
REGULAR MEETING OF THE CITY COUNCIL 
OF THE CITY OF SAN ANTONIO HELD I N  
THE COUNCIL CHAMBERd CITY HALL, ON 
THURSDAY, AUGUST 22@ 1974. 

The meeting was c a l l e d  t o  order  a t  8:30 A, M. by t h e  pres id ing 
o f f i c e r ,  Mayor Charles  L. Becker, with t h e  fol lowing members present :  
COCKRELL, SAN MARTIN, BECKERp BLACK, LACY, MORTON, OsCONNELLp PADILLAB 
MENDOZA; Absent: NONE. 

74-42 - The fnvocation was given by The Reverend Claude W. Black. 
- - - 
74-42 - Members of t h e  C i t y  Council and t h e  audience joined i n  t h e  
Pledge of Allegiance t o  t h e  f l a g  of t h e  United S t a t e s  of America. 

- - - 
74-42 - The minutes of t h e  meeting of August 15 ,  1974, were approved. 
- - - 
74-42 - DISCUSSION CONCERNING ENERGY C R I S I S  

MAYOR CHARLES L. BECKER: A t  t h i s  t i m e a  w e  a r e  t o  have a b r i e f i n g  by 
t h e  Ci ty  Publ ic  Service Board on t h e  mat ter  of in te r im and permanent 
gas r a t e s  by t h e  Texas Railroad Commission. Who would l i k e  t o  serve  a s  
t h e  spokeeman f o r  t h e  Ci ty  Publ ic  Service? 

MR. TOM BERG: Good morning, Mayor. I guess nobody ro se  so I guess 
i t s s  up t o  m e  t o  s tand up. 

MAYOR BECKER: Y e s ,  I d i d n ' t  exac t ly  see a mad rush. 

MR. BERG: I was th inking of t h a t  wand you go t  t h i s  morning from a 
magician. For t h e  purpose of t h e  record ,  I am Tom Berge Chairman of 
t h e  C i t y  Publ ic  Service  Board, and may I f i r s t  thank t he  Mayor and 
members of t h e  Ci ty  Council f o r  your i n t e r e s t ,  your cooperat ion and your 
d e s i r e  t o  know t h e  f ac t s .  We're de l igh ted  t o  be here and t o  completely 
answer what ques t ions  you have i f  we're a b l e  t o  answer them. I f  we're 
not  ab l e  t o ,  w e ' l l  f i n d  t h e  answers. I would l i k e  t o  ask if the re  a r e  
f i r s t  s p e c i f i c s  t h a t  you would l i k e  t o  have us cover? 

DR. JOSE SAN MARTIN; Mr. Mayor, may I a ~ k  M r .  Berg? A s  you know, 
I made t h e  remarks reques t ing  t h i s  meeting. 

MR. BERG8 Yes, sir. 

DR. SAN MARTIN; I s e n t  a copy of t r a n s c r i p t  of t h e  meeting t o  M r .  
Tom Deely, which e p e c i f i c a l l y  addressed i t s e l f  t o  those  remarks. Now, 
one of t h e  t h ings  t h a t  I be l i eve  t h i s  Council needs t o  know, Tom, i s  
j u r t  what is t h e  advantage of hwhg an in te r im r a t e ,  an in te r im r a t e  
which, I guess,  some day sooner o r  l a t e r  it w i l l  have t o  be replaced 
by a permanent r a t e .  Now, t h e r e  i s  some information now and I ' d  be 
happy t o  may who gave it t o  m e ,  t h a t  a permanent r a t e  would be more 
advantageour t o  t h e  C i ty  of San Antonio because it would probably make 
more gas  a v a i l a b l e  t a  t h e  $ i t y  beaaure of t h e  f i n a n c i a l  cons idera t ion .  
Now, I asked Mr. Tom Deely t h e  o t h e r  day what t h e  d i f f e r e n a e  war and 
he s a id  perhaps t h e  in te r im r a t e  might be more advantag6ous t o  t h e  t i t y .  
Now, t h e  t h ing  t h a t  perhaps p r ec ip i t a t ed  t h i s  meeting i s  t h a t  I th ink  
we need t o  know which r a t e  is more advantageour to r  t h e  Ci ty ,  your 



th inking on it, and j u s t  how temporary i s  an in te r im r a t e ?  Is it going 
t o  be a  permanent th ing?  

MR. BERG: Y e s .  I B d  l i k e  t o  address myself t o  t h a t  quest ion i f  I 
may. I th ink it f i r s t  has t o  be recognized and accepted a s  a  mat ter  
of f a c t  t h a t  weore deal ing  with a  sub jec t  t h a t 8 s  j u s t  no t  a  simple, 
everyday type of topic .  I t ' s  a  very - weQre t ry ing  not  t o  overdo it 
but i t %  a very complicated issue.  You d o n ' t  g e t  an answer by t a l k i n g  
about a  s p e c i f i c  p a r t  of it and then r e l a t e  t h a t  t o  t h e  t o t a l  p ic tu re .  
Some have f e l t ,  and unfor tunate ly  a s  a  r e s u l t  of it being somewhat 
complicated, a  g r e a t  dea l  of t h i s  information i s  e a s i l y  obtained o r  
i n t e r p r e t a t i o n  of it is e a s i l y  obtained and I would l i k e  t o  c o r r e c t  
some of t h e  information t h a t  may from good sources and wi th ,  you know, 
complete candor had thought t h a t  t h e  information was co r r ec t .  

So, I would l i k e  t o  f i r s t  s t a r t  of f  by saying sometimes people 
have f e l t  t h a t  i f  you have a  permanent r a t e ,  suddenly l o t s  of gas  s t a r t s  
flowing, Nothing is f a r t h e r  from t h e  t r u t h .  I t  i s  no t  a  f a c t .  

Permanent r a t e  r e f e r s  t o  t h e  amount of money t h a t  a  t r ans -  
po r t a t i on  company, i n  our  case  Lo-Vaca, would rece ive  f o r  moving gas  
from one point  t o  another  point .  I n  t h a t  r a t e ,  i s  r o l l e d  up t he  var ious  
c o s t  f a c t o r s  t h a t  they have i n  doing business.  The deprecia t ion ,  t he  
c o s t s  involved i n  t h e i r  i n t e r e s t s ,  t h e i r  expenses, payro l l ,  o f f i c e  
supp l ies  and t h e  bas ic  t h ings  i n  running t h e  business,  p lus  under the  
present  cou r t  ordered quasi-bankruptcy s i t u a t i o n  t h a t  t hey ' r e  i n ,  a  
zero  r a t e  of r e tu rn  on t h e i r  investment. So t h a t  when a l l  of these  
f a c t o r s  a r e  added up, t h e  r e t u r n  on t h e  investment is  supposed t o  be 
zero. O r  pu t t ing  it another way, what they t ake  i n  w i l l  equal what they 
have t o  t ake  out  and t h e r e  w i l l  be nothing l e f t  i n  t he  till. Okay, 

Now, a t  t h e  present  t i m e ,  t h a t  r a t e  is  f i v e  cents .  Lo-Vaca 
applied e a r l i e r  t h i s  year ,  t h e  exact  d a t e  I s v e  forgot ten ,  but  t h a t  does 
not  matter, f o r  a  permanent r a t e  t o  t he  Railroad Commission who has t h e  
t o t a l  au tho r i t y  t o  decide these  sub jec t s .  Their  app l ica t ion  was f o r  1 5  
c e n t s  per thousand. Present ly ,  w e  pay f i v e  cen t s  a  thousand cubic f e e t  
of gas. 

MR. ALVIN G. PADILLA: T h a t s s  over and above c o s t  of gas,  i s n ' t  i t ?  

MR. BERG: Y e s ,  sir, yes. I t ' s  a very good po in t ,  M r .  P a d i l l a .  The 
c o s t  of gas  i s  considered what t h e  f i e l d  c o s t  would be and add t o  t h e  
f i e l d  cos t ,  t h i s  t r anspo r t a t i on  c o s t  o r  a  r a t e  of r e tu rn .  It has many 
names but it a l l  means t he  same. I t e s  a summation of a l l  of these  
pieces.  Now, I might mention t h a t  Houston Natural  Gas P ipe l ine  has  
appl ied  e a r l i e r  t h i s  year f o r  a  17 cen t  r a t e  of r e tu rn ,  so t he r e  a r e  
some very s u b s t a n t i a l  numbers being asked f o r  by t h e  gas  p ipe l i ne  
people. Lone S t a r  has a l s o  asked f o r  a  r a t h e r  s u b s t a n t i a l  increase  
i n  t h e  permanent r a t e .  Now, t h e  quest ion i s  one which w e  cannot set t le  
and w e  cannot f o r ce  because i t ' s  t he  Railroad Commissionerss decis ion ,  
but t he r e  a r e  t h e  many hearings before t h e  hearing examiners which our 
people and our  a t to rneys  have been t e s t i f y i n g  a s  w e l l  a s  c ro s s  examining 
witnesses.  F i r s t ,  i n  connection with t h e  app l i ca t i on  of Lo-Vaca f o r  a  
permanent r a t e ,  secondly with regard t o  t h e  ques t ion  of a l l o c a t i o n s  
and p r i o r i t i e s .  Many of these  a r e  i n t e r r e l a t e d ,  so  i t ' s  most important 
t h a t  we don ' t  t r y  t o  separa te  one from t h e  o ther .  In  a  general  way, 
and i t ' s  only my opinion, I be l i eve  t h a t  when t h e  smoke c l e a r s ,  t h e  
r a t e ,  t h e  permanent r a t e  t h a t  we w i l l  have t o  pay when i t ' s  decided by 
t h e  Railroad Commission, w i l l  be higher  than t h e  f i v e  c e n t s  we now pay. 
If it i s  higher ,  added t o  whatever t h e  f u e l  co s t  w i l l  be, it would, i n  
my judgement, t h a t  you w i l l  then see higher u t i l i t y  b i l l s  than we now 
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have, which a r e  high enough a s  they are.  I see no o ther  way i n  which 
it can take  place. 

Now you w i l l  r e c a l l  from the  d iscuss ion I had with t h e  execu- 
t i v e s  a t  Lo-Vaca and Coastal  s eve ra l  weeks ago, I guess a  month ago, i s  
when we changed t o  a  d i f f e r e n t  approach. A t  t h a t  t h e ,  we had, a s  a  
package involving many items, an e i g h t  c en t  agreement o r  understandingo 
I should say, and i f  everybody agreed t o  it, w e  would then work together  
t o  suggest t h i s  t o  t h e  Railroad Commission f o r  t h e i r  approval. I n  o the r  
wordsa they would have gone from f i v e  cen t s  t o  e i g h t  cents .  How did we 
a r r i v e  a t  t h a t  f igure?  In  c o n t r a s t  t o  what I ' v e  j u s t  s a i d  t h a t  anything 
above f i v e  cen t s  a t  t h e  inc rease  of r a t e .  I t  would no t  be an inc rease  
f o r  San Antonio because t h e  d i f f e r ence  of t h r ee  c e n t s  i s  e s s e n t i a l l y  
what i s  now being paid by us anyway i n d i r e c t l y  because Lone S t a r  Gas i s  
opera t ing  on t h e  o ld  b a s i s  because a t  t h e  t i m e  l a s t  September 1973, when 
t h e  Railroad Commission washed away t h e  p r i c e s  t h a t  we had i n  our con- 
t r a c t  t h a t  wesve enjoyed f o r  some 1 0  o r  11 years  before a l l  of t h i s  
f i a s c o  took place,  they gave customers of Lo-Vaca one of two choices.  
You can e i t h e r  remain with t h e  o ld  r a t e  and g e t  no new gas  ou t  of t h e  
Lo-Vaca system o r  t ake  t he  in ter im r a t e  and you were permitted t o  g e t  
new gas a s  found by Lo-Vaca. In  t h a t  case ,  Lone S t a r  decided t o  remain 
with t he  o ld  r a t e ,  t h e  o ld  permanent r a t e  i n  t h a t  case  f o r  Lone S t a r  
t ake  no new gas  and t h e i r  average c o s t  is  running around 31 c e n t s  r i g h t  
now. The d i f f e r ence  between t h a t  and t h e  present  average c o s t  which - I 
bel ieve  t h e  l a s t  r e p o r t  was 71 cen t s  and obviously w i l l  be increas ing - 
i s  made up by t h e  o the r  400 customers i n  determining t h e  f i n a l  rate of 
r e t u r n  and when you work a l l  t h e  a r i thmet ic  backward, it amounts t o  
about t h r e e  cen t s ,  which w e ' r e  paying anyway. Tha t ' s  how w e  ended up 
with roughly e i g h t  cen t s .  

A s  you know, t h i s  was turned down by t h e  major i ty  of t h e  Board 
of Trustees,  t h e  whole proposal and we then approached t h e  matter  i n  a  
d i f f e r e n t  way. Tha t ' s  p e r f e c t l y  a l l  r i g h t .  Everybody has t h e i r  own 
choice and dec i s ion  and vote and I was t r y i n g  many th ings  t o  t r y  t o  g e t  
over t h i s  mound of  problems i n  order  t o  g e t  t o  what I c a l l  a  s t a b l e  
supply because l e t  u s  recognize t h a t  no company o r  Ci ty ,  f o r  t h a t  mat ter ,  
can funct ion un less  i t ' s  an economically v i a b l e  organizat ion.  You c a n ' t  
pay your b i l l s ,  your c r e d i t  r a t i n g  i s  down, and t h e  morale is bad, and 
the re fore ,  I f e l t  s t rong ly  s e t t i n g  a s i d e  a l l  t h e  l e g a l  cons idera t ions  
because a t  no t i m e  a r e  any of t h e  l e g a l  ends of these  involved. W e  
never t a lked  about them. I s a id ,  "yousre  going t o  sue us,  we%e gofng 
t o  sue you and t h a t ' s  f o r  t h e  lawyers, but  from a business s tandpoint ,  
l e t ' s  see i f  we c a n ' t  make t h i s  an economically sound organizat ion, '"  
T h a t e s  t h e  o the r  s i d e  of what took place. I hope I ' v e  answered your 
quest ion,  D r .  San Martin. 

DR. SAN MARTIN: I ' m  su re  t h a t  t h e  o t h e r  members of t h e  Council have 
quest ions,  Tom, but  l e t  m e  ask you t h i s .  Now, i s  Lo-Vaca a h e a l t h i e r ,  
f i n a n c i a l l y  speaking, organiza t ion  wfth an in te r im r a t e  o r  with a  per- 
manent r a t e ?  

MR. BERG: Always with a  permanent r a t e  because t h e  in te r im r a t e  re- 
qu i r e s  by law, by dec i s ion  of t h e  bankruptcy judge, t h a t  it be a  zero 
r a t e  of r e tu rn ,  you see, and t h a t V s  t h e  in te r im r a t e .  A permanent r a t e  
would have allowed them a r a t e  of r e tu rn .  Now, t h e  Wendlandt r e p o r t  - 
t h e  Wendlandt examiner's r epo r t  of Apr i l  of t h i s  year  whfch hearings 
have taken place  and it is now before  t h e  Railroad Commission t o  decide,  
recommended a t  t h a t  time t h a t  t h e  permanent r a t e  be s e t  t o  give them a 
7 1/2 percent  r e t u r n  on t h e i r  investment. 
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DR. SAN MARTIN: A l l  r i g h t .  Now i s  t h e  pos i t i on  of t h e  Board of 
Trus tees  t h a t  we should l i v e  with t h i s  in ter lm r a t e  f o r  t he  t n m e  being 
with a hope t h a t  t h e  Coastal  S t a t e s  w i l l  probably pour more money, addi- 
t i o n a l  money, i n t o  Lo-Vaca. Is t h a t  your pos i t ion?  

MR, BERG: No, t h a t  d o e s n n t  r e a l l y  fol low, unfor tunate ly .  I t  i s n ' t  
up t o  u s  any longer  and never r e a l l y  has been, These a r e  s i t u a t i o n s  
t h a t  have been under l i t i g a t i o n .  The app l ica t ions  made by Lo-Vaca, t h e  
counter  arguments by t h e  u t i l i t y  and our a t to rneys  a r e  a l l  before t he  
hearing examiners. A s  I mentioned, t he r e  was a hearing examiner known 
a s  M r .  Wendlandt, who submitted a well-known r e p o r t  and it is no longer  
a case  of what w e  des i red .  What we want o r  d e s i r e  is  no longer  a 
quest ion,  

DR, SAN MARTIN: The Wendlandt Report was not  accepted by t h e  e n t i r e  
Railroad Commission, was i t ?  

MR. BERG: I t  has never been decided. 

DR. SAN MARTIN: So i t ' s  st i l l  pending? 

MR. BERG: I t ' s  s t i l l  pending f o r  decis fon before t h e  Railroad Com- 
mission, 

DR. SAN MARTIN: Now a t  t h e  meeting t h a t  Mr, Cl i f fo rd  Morton and I ,  
represent ing  t h e  C i ty  Council, had with your organiza t ion ,  it was decided 
t o  support t h e  f ind ings  of t h e  Wendlandt Report. 

MR. BERG: That i s  r i g h t .  Y e s ,  we had a few minor changes. Bas ica l ly  
and i n  p r i nc ipa l ,  yes, t o  support it. 

DR, SAN MARTIN: A r e  you stil l ,  i s  t he  CPS Board of Trus tees  s t i l l  
supporting t h e  pos i t ion?  

MR. BERG: Absolutely, yes, sir. Y e s ,  sir, yes. 

DR. SAN MARTIN: And do you accept  any ac t ion  of it on t h a t  o r  i s  it 
j u s t  going t o  be forgot ten?  

MR. BERG: No, no, no, no. T h a t B s  t h e  point  I ' m  t r y i n g  t o  make. I t  
i s n o t  up t o  us  a s  much a s  w e  a sk  and r ecen t l y  I asked M r .  Langdon, "when 
a r e  w e  going t o  g e t  some answers on some of these  th ings?"  and he s o r t  
of shrugged h i s  shoulders  and sa id ,  " w e l l ,  I don ' t  know". It i s n ' t  up 
t o  us  t o  say w e l l ,  '"re w e  going t o  fo rge t  its' o r  up t o  us  t o  say, "Hey, 
when a r e  w e  going t o  g e t  an a n s w e r ? ' V h i s  is  t h e i r  dec i s i on r  no t  ours ,  

DR. SAN MARTIN: Okay, Tom. This is  t h e  crux gf t h e  problem and t h i s  
is one of t h e  reasons why I asked f o r  your people t o  come here today. 

MR. BERG: Yes, 

DR. SAN MARTIN: Now, i s  it t r u e  t h a t  if San Antonio through i t s  Ci ty  
Council and i t s  Board of Trus tees  makes a d e f i n i t e  decis ion  t o  pursue 
t h i s  p a r t i c u l a r  type of a c t i on  t h a t  w e  go before t h e  Railroad Commission 
and ask f o r  ac t ion .  I n  o the r  words, i f  we don ' t  push them, they won't 
a c t ,  i s  t h a t  t r ue?  

MR. BERGI I d o n s t  be l ieve  t h a t ' s  t r ue .  I d o n s t  be l ieve  t h a t D s  t r u e  
a t  a l l  and I j u s t  asked our a t to rney  what he f e l t ,  no, and I mentioned 
t h a t  I had asked M r .  Langdon, who8s Chairman of t h e  Railroad Commission, 
gecent ly  when wesre going t o  g e t  some answers and he sort of shrugged h i s  
shoulders. 
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DR. SAN MARTIN2 Well, l e t  m e  go back t o  t h a t  meeting t h a t  we  had 
i n  Austin t h a t  M r .  Langdon c a l l e d  fo r .  

MR, BERG; Y e s .  

DR, SAN MARTIN: H e  s p e c i f i c a l l y  t o l d  u s  a t  t h a t  point  t h a t  he wanted 
t o  know what we wanted. 

MR. BERG: Yes. 

DR. SAN MARTIN: So what 's  wrong with us . , , .  

MR, BERG: W e  t o l d  them what we want. Oh many, many, many times, so  
many times, I d o n B t  th ink  anyone t h a t  can count it. But a l l  of t h i s ,  
from a s tandpoint  of procedure, has been l e g a l l y  r o l l e d  up i n  what i s  
now t h e  Wendlandt Examiner's Report. Hearings have been held,  c ro s s  
examinations taken place ,  t h e  i s sue  is closed. I t  i s  now before t h e  
Railroad Commissioners and those t h r ee  gentlemen a r e  taking t h e i r  t i m e  
t o  decide when they w i l l  g ive  an answer. W e  can ask,  w e  can demand, w e  
can pound on t he  t a b l e  and I r e a l l y  d o n u t  th ink  t h a t  t h e i r  answer w i l l  
come u n t i l  t h e y s r e  ready t o  reply.  Now, w e  have t o  remember t h a t  t he r e  
a r e  people who t e s t i f i e d  aga ins t  ita you see. I t  i s n ' t  a l l  a one-way 
street. There a r e  people who t e s t i f i e d  a s  e n t h u s i a s t i c a l l y  agafns t  a s  
w e  supported it and t h i s  i s  where they, a s  judges, have t o  decide what 
t h e y k e  going t o  do, and they havenst  decided. No, I B d  l i k e  t o  co r r ec t  
f o r  t h e  record and f o r  everybody t o  p lease  understand. Nobody, but  
nobody, i s  wait ing f o r  San Antonio o r  CPS t o  advise  what we would l i k e ,  
That i s  no t  a c o r r e c t  observat ion,  nobody i s  wai t ing  f o r  anything. 

MRS. COCKRELL : It seems t o  m e  t h a t  r e a l l y  t h e  f i v e  cen t s  o r  t h e  
7 112 cen t s  o r  whatever it is, t h a t  LoVaca g e t s  o r  ends up ge t t i ng ,  
i s  r e a l l y  j u s t  i n  e f f e c t  peanuts when you compare it t o  t h e  major 
p a r t  of t h e  p r i c e  which is t h e  1 0 0  per  cen t  pass  through of t h e  gas  
cos t .  That" where w e  a r e  r e a l l y  paying and paying and paying. 

MR. BERG: Very t rue .  

MRS. COCXRELL : I t  seems t o  m e  t h a t  t h a t ' s  p a r t  o f  t h e  p r i c e  i s  j u s t  
an open end e sca l a t i ng  f a c t o r  and i s  being pushed upward a l l  t h e  t i m e  
through t h e  competition among those  seeking gas, Now it seems t o  m e ,  
we're almost working agafns t  ourse lves  on some of these  t h ings  and 
we're a l l  ou t  competing aga in s t  each o the r  i n  d r i v ing  up t h e  p r i c e  
more and more a t  t h e  well  head. What a r e  we doing i n  terms of t r y i n g  
t o  g e t  a cooperat ive approach on t h e  bidding f o r  gas  which is t h e  main 
p a r t  of t h e  problem? 

MR, BERG:: Mrs. Cockrel l ,  I O m  glad you asked t h a t  ques t ion  because 
I th ink it a l s o  addressed i t s e l f  t o  a s u b s t a n t i a l  amount of m i s -  
information o r  understanding of what has r e a l l y  t r ansp i red .  Last  
February and again i n  March I personal ly  made a number of publ ic  
s tatements  a f t e r  I became chafrman t o  go on record s p e c i f i c a l l y  
aga in s t  t h e  1 0 0  per  cen t  pass  through. Obviously, a l o t  of people 
agreed with m e  and I might say a l o t  of people disagreed with m e  
and pr imar i ly  from t h e i r  own gas  indust ry ,  but  I had a g r e a t  dea l  of 
objec t ion  t o  it. Nevertheless,  I maintained a t  t h a t  t i m e ,  and have 
s t i l l  mazntained t h a t  a 100 per  c en t  pass  through i s  bas i ca l l y  wrong. 
I bel ieve  it is, from a business s tandpoint ,  morally wrong, and I 
have so  t o l d  t h e  Cornissfon, t h e  Railroad Commission t h f s ,  o r  anybody 
e l s e  t h a t  would l i s t e n  t o  me. The reason i s  t h a t  it permits  a blank 
check t o  be given t o  any business o r  organiza t ion  and does no t  
r equ i r e  them t o  work on an e f f i c i ency  b a s i s  which c o s t  of s a l e s  a s  
t he  normal business recognizes. They must run t h e i r  business.  
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Now, t h e  cur ren t  s i t u a t i o n  f o r  most u t i l i t i e s  i n  t h e  s t a t e  a s  I r e c a l l  
i s  65 per cent .  My observat ion t o  t h e  Commission and o the r s ,  I r e a l l y  
d o n u t  c a r e  whether we a l l  have 65 o r  70 o r  75  I l u s t  don ' t  want 100 
per c en t  f o r  anybody because a t  t h a t  t h e  o ther  u t z l a t i e s  had been 
making app l i ca t i ons  t o  t h e  Railroad Coinmission asking f o r  t h e  same 
100 per  cent .  Houston Lighting and Power, a l l  of them had done t h i s o  
they sa id  gee, t h i s  i s  g r ea t ,  Now, t he  Ranlroad Commission has no t  
acted on t h a t ,  however, t h e  judge, i n  e s t ab l i sh ing  Lo-Vaea under 
t h i s  t r u s t ee sh ip ,  gave them t h e  100 per  c en t  pass  through i n  order  
f o r  then t o  recover t h e i r  ou t  of pocket c o s t  t o  have t h e  zero r a t e  
of r e tu rn  when they g e t  through with t he  ca l cu l a t i ons ,  There" no 
way of changing t h a t  except by t h e  appeals  and t h e  l e g a l  pressure  
t h a t  w e  have appl ied  i n  hearings and before t h e  Railroad Coinmission 
t o  have t h e  1 0 0  per  cen t  pass  through changed. Publ ic  reac t ion  
aga ins t  it is probably t h e  next g r e a t e s t  th ing  because, a s  any 
p o l i t i c a l  organiza t ion  is very s e n s i t i v e  t o  public  pressure and 
response, I would welcome a l l  of t he  help we can ge t ,  I th ink i t ' s  
ba s i ca l l y  a  wrong thing.  I t o s  a wrong th ing  f o r  a  business t o  
opera te  t h a t  way. I know i n  my case  I u d  love t o  pass  a l l  of our 
c o s t s  on t o  our customers. I t  would j u s t  be a ,  you know, you d o n s t  
have t o  do anything, 

Now, addressing ourse lves  t o  t h e  competit ion of buying gas, 
City Public  Service,  on i t s  own, does no t  buy gas.  W e  have had f o r  
about a  year  o r  year  and a ha l f  an agreement of understanding, a  
verbal  agreement of understandinga with Austin, LCRA, t h a t  w e  here 
i n  San Antonio d i d n a t  f e e l  t h a t  w e  wanted t o  have our  l i g h t s  burning 
and le t ' s  say they having a brown ou t  o r  black ou t  o r  running ou t  
of gas,  With t h a t  general  moral understanding, we've a l l  worked 
together .  Weuve a l s o  a l l  worked together  on a l l  of t h e  l e g a l  pro- 
ceedings before t h e  Commission and before t h e  cour t .  

Now, how do we accomplish then,  some of t h e  s p e c i f i c  
purchases of gas  t h a t  a r e  taking p lace  over t h e  p a s t  period of 
t i n e ?  W e  have employed a consul tant ,  M r .  B i l l  Murray of Austin,  
who i s  t he  gas  consul tant  f o r  a  number of o the r  u t i l a t l e s  and he 
works with our u t i l i t y ,  with Austin, with LCRA, with Texas 011 and 
Gas. H e w s  w e l l  known i n  t h e  indust ry  and is extremely qual i fzed  
i n  negotaat ing gas  cont rac ts .  When and i f  gas  becomes ava i l ab l e ,  
our genera l  po l i cy  has been t o  t r y  and have Lo-Vaca buy it. The 
reason being w e  f e l t  it would be b e t t e r  f o r  minimizing a l l  competi- 
t i o n  because t h e r e Q s  f a r  too  much now, f a r  t oo  much f o r  a  small 
quan t i ty ,  and i t ' s  j u s t  l i k e  any o the r  th ing ,  beans o r  whatever, 
I f  t he r e  a r e  t oo  many buyers, t h e  p r i c e  goes up. So t h a t  t h a t  gas 
which would no t  be sold  t o  Lo-Vaca and t h e r e  a r e  many people and 
t o  my amazement I was surprzsed when I s t a r t e d  g e t t i n g  i n t o  t he  
Lo-Vaca-Coastal negotfat ions.  What prompted m e  i s  t h a t  I found a 
v a s t  number and many r i g h t  here i n  San Antonio and elsewhere t h a t  
simply would not  sell gas  t o  Lo-Vaca. The reason was t h a t  they 
were a f r a i d  t h a t  i f  they entered  i n t o  a  f i v e  o r  t en  year con t r ac t  
t h a t  here w e  have a  company under a  cour t  ordered supervision f o r  
bankruptcy, t h a t  they may be ou t  of business a t  t h a t  t i m e  and these  
people would then have themselves committed, and would no t  be paid 
and people l i k e  t o  be paid,  So, i t ' s  r e a l l y  a  ques t ion  of t h e  most 
simple th ings  of business and t h a t  a s  how I am gonng t o  g e t  paid f o r  
my product, Usually you have t o  be paid within 10 days a f t e r  de l ive ry  
of gas. Now, sometimes you have t o  pay before you g e t  de l i ve ry  and 
t h i s  puts  a  tremendous burden, I might say, on Lo-Vaca and t h a t ' s  
t he  o the r  s i d e  of t h e  business aspect .  
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So w e  d o n u t  go ou t  and buy gas  a t  Ci ty  Public  Service,  
W e  have not ,  W e  have always worked with Austin and LCRA, Centra l  
Power and Light i n  Corpus C h r i s t i  belongs t o  t h e  Texas U t x l i t i e s  
Group and they have operated independently and w e  have not  i n  any, 
t o  t h e  be s t  of my knowledge, joined wzth them i n  any purchase, They 
have made many spo t  purchases on t h e i r  own and they have brought 
it i n t o  t h e  p ipe l ine  system. I t u s  i n t e r e s t i n g  t o  note t h a t  even 
though t he  group i n  t h e  case  of some supp l ie r s  t h a t  w i l l  no t  sell  
t o  Lo-Vaca sell t o  LCRA0 somebody has t o  s ign  t h e  c o n t r a c t ,  I f  
some of them have been signed by LCRA, some of them have been 
signed by us. But t h a t e s  a f t e r  t h e  f a c t .  That" t h e  matter  of 
who's going t o  guarantee payment, That r e a l l y  i s  t h e  r e a l  reason 
f o r  t h a t ,  W e  have some gas supp l i e r s  t h a t  w i l l  no t ,  a s  a mat ter  
of pol icy,  sell t o  a municipal i ty ,  w i l l  no t  sell  t o  San Antonio 
and we've used LCRA a s  t h e  one t o  s ign t h e  con t rac t  and t he r e fo re ,  
guarantee payment. Then w e  guarantee LCRA t h a t  w e u l l  pay our 
share  so  t h a t  t h e r e  is a complete c i r c u i t  of how money w i l l  t ake  
p lace ,  

I would say t h a t  we have been moderately successful .  
Probably t h e  b igges t  competitors t h a t  have r a l s e d  t h e  p r i c e  which 
I know is of concern t o  a l l  of us  and I ' m  giving only my personal 
opinion and I may be wrong. I would say t h a t  Lone S ta r  Gas has 
probably been among t h e  b ig  ones, Texas U t i l i t y  and United Gas, 
t h e  l a s t  occasion was United Gas who r a i s e d  i n  a competit ive sea led  
bid type of bidding an unconscionable amount f o r  gas.  And t h a t ' s  
t h e  l a s t  one which went t o  $1.50. I n  f a c t ,  our opposi t ion  ... inaudible 
t o  t h e  r i d e r  c lause  involved where f t  would a l s o  f l u c t u a t e  with t h e  
p r i c e  of o i l  which meant it would even go higher was f i n a l l y ,  with 
t h e  help of B i l l  Murray, removed from t h a t  proposal but  w e  d o n u t  
p a r t i c i p a t e  i n  r a i s i n g  t h e  p r ices .  I n d u s t r i a l s  such a s  United, 
Lone S t a r ,  Texas U t i l i t i e s  a r e  r e a l l y  t h e  ones t h a t  a r e  t h e ,  
perhaps some o the r s ,  a r e  t h e  ones t h a t  a r e  involved f o r  a very 
l imi ted  supply. 

DR, SAN MARTIN: Tom, I th ink t h e  t h ing  t h a t ' s  r e a l l y  bugging u s  
i s  our p resen t  p o l i c i e s  have no t  produced more gas. 

MR, BERG2 I ' m  sorry ,  your impression was..... 

DR, SAN MARTIN s I s a i d  our present  p o l i c i e s ,  our  p resen t  approach, 
has not  given us  more gas. They have no t  given u s  cheaper gas. W e  
s t i l l  have t h e  pass through, w e  s t i l l  have..., 

MR. BERG: I O m  open t o  a l o t  of suggestions.  

DR. SAN MARTIN: Okay, we sti l l  j u s t  about have t h e  same s i t u a t i o n  
i f  anything i t u s  worse because from every source t h a t  we ge t ,  t h e  August 
b i l l s  w i l l  be higher  than t h e  July b i l l s  so  w e 9 e  no t  b e t t e r  of f  than 
we were s f x  months ago o r  a year  ago before t h i s  in ter im r a t e s  and a l l  
these  Wendlandt repor ts .  So r e a l l y ,  what we a r e  asking i s  where a r e  
w e  going? Tom, I mean, w e  c an ' t  l i v e  with t h i s  s i t u a t i o n  forever  and 
t h e  reason t h a t  I r e a l l y  asked f o r  a recommendation and a permanent 
r a t e  is, i s  it any worse o r  does it have any hope of , . . . , .  

MR. BERG: A permanent r a t e ,  I would l i k e  t o  again caut ion ,  A per- 
manent r a t e  w i l l  no t  produce more gas. 

DR. SAN MARTIN$ O r  cheaper gas? 

MR, BERGS De f in i t e ly  no t  cheaper gas. 
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DR. SAN MARTIN z So wefre stuck with the situation that we've got 
to stay just the way we are and what - just hope for the best? 
MR. BERG: I would like to be very sure we all understand, a per- 
manent rate will not give you cheaper gas and that is a misconception 
that I canst strongly enough urge that it be understood, 

DR. SAN MARTIN: Well, this is the thing wesre trying to find out. 
Now we want the facts so that we know exactly where we stand because 
these things come up constantly. People ask us, why don't you go into 
a permanent rate, it might help? But we d ~ d  not have that intormat~on 
and I think itss about time that the people knew that. 

MR. BERG: May I ask this, Dr. San Martin? Do you understand what 
I said? 

DR. SAN MARTIN: I understand everything. 

MR. BERG: Did I clear up everything because I'd be happy to answer 
anything else that you have. 

MR. MORTON: Tom, I'd have to answer your question in the negative, 

MR. BERG: Well, let" start all over again. 

MR. MORTON n Okay. I" like you to do this if you donut mind. I"d 
like for you to just cover the basic issues. You say that you have 
time and again made your position known to the Texas Railroad Commission. 
Would you mind reviewing the basic positions that you have as the Chair- 
man of the City Public Service Board, the Railroad Commission starting 
with the point of transmission? Letss start there. I find it highly 
irregular that you can go from 5 cents to 17 cents and justify it, 

MR. BERG: Now, let me correct somethfng, Cliff. Nobody went from 5 
cents to 17 cents. I said that the Houston Pipeline Company had made 
an application for 17 cents. 

MR. MORTON: I understand this but again..., 

MR. BERG; Well, they're not related. They have nothing to do with 
each other. 

MR. MORTON m What is your position on the question of what you think 
is a fair rate for the transmission of gas? Wesre not talking about.... 

MR. BERG: Isd like to see it stay at 5 cents. 

MR. MORTON: Is that your position? 

MR. BERG: Well, you see, our position is that we want it to be as 
low as possible. I'd like it to be at 5 cents. 

MR. MORTON: Well, do you think - is this a rate that they could 
live with? 

MR. BERG: NO. 

MR. MORTON: With todayss economics. 

MR, BERG: But you see the thing you must accept, and you must accept 
it candidly, and that is that in determining a rate of return, the valua- 
tion on the capital assets of Lo-Vaca have to be an agreed upon figure. 
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MR. MORTON: L e t ' s  no t  t a l k  about Lo-Vaca. 

MR. BERG: W e l l ,  but t ha t "  t h e  f i v e  cen t s ,  

MR. MORTON: Le t ' s  t ake  Lo-Vaca ou t  of it because some of us  tend 
t o  g e t  v i o l e n t  when they start mentioning names l i k e  t h a t  so le t ' s  t a l k  
about a t ransmission company - what i s  included i n  t h e  t ransmission 
r a t e ?  Is t h e  bottom l i n e  based on an ROI? 

MR. BERG: Y e s ,  absolute ly .  

MR. MORTON s And we have been l i v i n g  with a f i v e  cen t  r a t e  f o r  some 
13 years ,  i s  t h a t  co r r ec t ?  

MR, BERG: Oh no, no. No.  

MR. MORTON: Okay, back up and l i s t e n  and l e t %  f ind  out .  

MR. BERG: No, t h e  f i v e  cen t  r a t e  was put i n t o  e f f e c t  i n  September 
27, 1973. 

MR. MORTON: And before t ha t ?  

MR. BERG: I c a n ' t  answer. Does anybody - Jon, do you have t h e  
f igure?  

MR. J O N  WOODS : Before t h a t  da t e ,  t h e  d a t e  of t h e  i n t e r l ocu to ry  of 
t h e  Railroad Comiss ion,  San Antonio and a l l  customers of Lo-Vaca were 
paying t h e i r  c o n t r a c t  r a t e .  Now our con t r ac t  r a t e  was 23.75 p lu s  an 
adjustment f o r  add i t i ona l  t axes  s ince  t h e  d a t e  of t h e  con t r ac t  and 
everybody was...But t h e  agreed con t r ac t  p r i c e  and a l l  customers were 
paying whatever t h e i r  con t r ac t  p r i c e  was. 

MR. BERG: I t  was r o l l e d  i n  i n d i r e c t l y  and t he r e fo re  ended up a s  a 
con t r ac t  p r i c e  i s  what he is saying. 

MR. MORTON: I understand t ha t .  L e t ' s  back up from tha t .  L e t ' s  say 
t h e  Houston u t i l i t y  t h a t  says t hey ' r e  going t o  charge 17 c e n t s  f o r  t r ans -  
mission. 

MR. BERG: They've asked f o r  it yes. 

MR. MORTON: They've asked f o r  t h a t .  Then r e a l l y  what they were 
s e l l i n g  gas f o r ,  l e t ' s  say i f  t h i s  was a f a i r  p r i c e ,  they were s e l l i n g  
gas  f o r  about 6 o r  7.75 cents .  

MR. BERG: Well, I don ' t  know what they were s e l l i n g  it f o r .  

MR. MORTON r W e l l ,  l e t %  j u s t  say t h a t  t h e  market was 23, 30 cen t s ,  
whatever it might have been, i f  t h e  t ransmission is 17 cents .  

MR. BERG: W e l l ,  r i g h t  now t h e i r  gas  p r i c e  i s  higher  than 23 cen t s .  
You see, they%e j u s t  made t h i s  year  t h e  app l ica t ion  j u s t  l i k e  Lo-Vaca 
has made an app l ica t ion  f o r  15 cents .  So and o t h e r s  have made applf-  
c a t i o n s  f o r  15 cen t s  a lso .  F ie ld  p r i c e  on a spot  purchase might be 
$1.50 o r  a d o l l a r  o r  70 cen t s  o r  you know, a l l  s o r t s  of f i gu re s ,  but  
they r o l l  it i n  o ld  gas and new gas  and you come ou t  with a weighted 
average. 

MR. MORTON: What we're saying now is t h a t  t h e  p r i c e  t h a t  weere paying 
f o r  gas  de l ive red  t o  San Antonio i s  no longer a packaged p r i c e  but  
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r a t h e r  they have broken t h e  p r i c e  down i n  two components - one f o r  t he  
gas  and t h e  s t r i pp ing  o r  i s  t h e  s t r i pp ing  included i n  t h e  transmission? 

MR. BERG: No, t h a t s s  t h e  p a r t  of t h e  gas t ransmission companies. 

MR. MORTON: Five cents .  - 
MR. BERG: Tha t ' s  r i g h t ,  p a r t  of t h e  r e tu rn ,  yes. 

MR. MORTON: Okay. What younre  saying i s  t h a t  we're now paying f i v e  
cen t s  a s  a  separa te  component f o r  s t r i p p i n g  and transmission and what 
i s  Lo-Vaca asking f o r ?  

MR, BERG: They a r e  asking f o r  15 cen t s  i n  t h e i r  app l ica t ion  which 
we have objected t o  and f i l e d  objec t ions  t o  have it..... 

MR, MORTON: Is t h e r e  any way t h a t  you can break ou t  of t h i s  reques t  
and i s o l a t e  it from t h e  p r i c e  on t h e  pass through whether it be 60 per- 
cent  of 1 0 0  percent  o r  whatever? Are they so  c lo se ly  r e l a t ed?  

MR. BERG: 1 6 m  sorry ,  could you do t h a t  again? 

MR. MORTON: Is the r e  any way t h a t  you can t ake  t h e  pos i t i on  on t h e  
t ransmission quest ion without addressing yourself t o  t h e  ques t ion  of 
what percentage of t h e  pass through a r e  we w i l l i n g  t o  accept? A r e  they 
abso lu te ly  in te r lock ing?  

MR. BERG: I would say they a r e  t o t a l l y  separa te  because f i e l d  c o s t s  
t h a t  they opera te  under now i s  based upon whatever they pay f o r ,  They 
w i l l  always work o u t  whatever t h e  r e t u r n  on investments i s  going t o  be 
and permanent rate f i g u r e s  going t o  be and then words w i l l  be added 
"plus f i e l d  c o s t  of gas".  And t h a t ' s  i n  t h e i r  case  always based upon 
1 0 0  percent.  But they use t h e  word f i e l d  c o s t  of gas  a s  t h e  f i n a l  cost 
t o  you a s  t h e  user .  

MR. MORTON: Okay, i n  o the r  words, you a r e  saying t h a t  you a r e  going 
t o  have t o  se t t le  these  two ques t ions  independently, is  t h a t  r i g h t ?  

MR. BERG: Y e s ,  and these  a r e  t h e  kinds of hear ings  and pleadings 
t h a t  have been going on f o r  months and months before t h e  Railroad Com- 
mission and have been s e t t l e d  i n  hearings and we8re  wait ing f o r  an 
answer from t h e  Railroad Commission. 

MR. MORTON: What is t h e  maximum under t h e  s t a t e  l a w  t h a t  a  u t i l i t y  
would be ab l e  t o  charge based on r e t u r n  on investments? 

MR. BERG: L e t  m e  ask our  at torney.  I s m  advised by l e g a l  counsel 
t h a t  t h e  s t a t e  has no maximum i n  t h e  law. I th ink  t h e  wording is t h i s F  
t h a t  i n  t h e  law t h a t  a  f a i r  and reasonable r a t e  of r e t u r n  s h a l l  be 
given t o  a  public  u t i l i t y .  I t ' s  up t o  t h e  Railroad Commission, who have 
t o t a l  j u d i c i a l  au tho r i t y ,  t o  decide what t h a t  f a i r  and reasonable r a t e  
of r e t u r n  is. 

MR. MORTON s You mean t h a t  t h e r e  i s n o t  a  maximum limitation on a  f a i r  
and reasonable re tu rn?  

MR. BERG: I bel ieve  tha t%. . . . ,  

MR, MORTON2 Somehow or o the r  an 8 percent  f igure. . . ,  -- 
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MR, BERG: No, thatss not so. Isll tell you why. The Wendlandt 
Report addresses itself to this and the examiner at that time said a 
7 1/2 percent return on equity would be a figure that he had recom- 
mended in these hearings. We objected basically to that because we 
think itss too high. But nevertheless, I think the law still reads a 
fair and reasonable rate of return. 

MR. MORTON: Where did I get the 8 percent on utilities as being the 
maximum rate? 

MR. BERG: I don't know. 

MR. MORTON: It's state law. 

MR. BERG: It's not a Texas law. 

MR. MORTON: Yes, it is. 

M R ,  BERG: Eight percent? 
, 

MR. MORTON: Yes, eight percent but I'm not sure, where is that Jon? 

MR, WOOD : I believe the Railroad Commission not only has full juris- 
diction over pipeline companies, they also have appellate jurisdiction 
over City Council which set rates for gas distribution, privately-owned 
gas distribution companies. 

MR. MORTON : And what is the maximum? 

MR , WOOD : As regard the maximum rate of return for gas distribution 
companies on appeal to the Railroad Commission, I believe, is 8 percent. 
As far as the Railroad Commission's jurisdiction over public utility 
natural gas pipeline companies, they're governed by what we call the 
Alvin case. It was Houston Natural Gas versus Hope but it involved the 
City of Alvin and that case simply said that the Railroad Commission 
should set a rate of return, whatever is a fair and equitable rate of 
return in order to enable the public utility to attract the necessary 
capital to make capital improvements. There is no statutory limft. 
Now there hasn't been a detailed rate of return case before the courts 
in some time. The Railroad Commission has tended to use approximately 
7 1/2 percent recently. 

MR. MORTON: Which is again, if you use the 8 percent which is in the 
law as far as utilities - I realize it is. What really, I find them 
related somewhat yet what we're looking at here is a return that would 
be within a half percent of the maximum prescribed by the law in this 
other area of utility law. 

MR, WOOD : We talk about rate of return. Again, we've got to talk 
about - we talk about it in terms of percentage. We have to keep in 
mind also a percentage of what. 

MR. MORTON: How do you value the assets? Every year do they go in? 
For these purposes, do they value them based on replacement but for 
tax purposes, they are depreciating them as fast as they can? How do 
they do that? 

MR , WOOD : Various states and federal regulatory agencies use 
different formulas to determine the value of rate base which is the 
property base to which you apply this percentage to determine the amount 
of money that you get on your rate of return. Texas, for regulatory 
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purposes, we use what is called a fair value rate base, What that is 
is a balancing between depreciated book costs on the one hand and re- 
production costs new less observed depreciation on the other hand. 
Again, the Alvin case says that you shall use a reasonable balance 
between the two. Some cases say thates 5 0  percent. Recentlys the Rail- 
road Commission used a 6 0 1 4 0  percent wefghting. Weuve urged fn con- 
nection with Lo-Vaca that they weight reproduction costs new less 
observed depreciation far less than 4 0  percent because of the under- 
utilized nature of the system. In other words, they have so little gas 
compared with what the system was designed to be used for that really 
weighting reproduction costs new any more than just minimal doesn't 
make sense in the situation because nobody would build it new lxke it 
is now. 

MR. MORTON: You are saying itPs overbuilt? 

MR. WOOD : . It is now with regard to how much gas they had to deliver, 
It definitely is. One other point with regard to rate of return since 
weore on that. The only reason that you give any utility a rate of 
return since we're on that. The only reason that you give any utility 
a rate of return is so it can attract capital which it needs to make 
itus capital improvements and pay the cost of that capital. Now under 
the interim rate which we are now operating under, Lo-Vaca gets its 
full cost of gas which is their major expense, They get five cents 
which covers all other expenses which they have without a rate of return, 
Now the order goes on and says that Coastal States is required to con- 
tribute to Lo-Vaca up to 2 1/2 million dollars a month for capital addi- 
tions and expansions. That figure was derived from projections of Lo- 
Vaca at that time about what the amount of their entire capital 
expansion program would be for the next five years. So as long as the 
order provides that the parent provide the capital for the subsidiary, 
the subsidiary doesn't need a rate of return because they donut have to 
attract capital. 

MR. MORTON: I understand. Going back through this, would you mind 
telling us what your position is on the question of transmission and 
(inaudible) before the Railroad Commission as far as City Public Service 
is concerned? 

MR. WOOD : . Of course, you mentioned the Houston-Alvin case, You 
canut really compare one pipeline with another pipeline. 

MR. MORTON r That's not my question Jon. The question very simply 
stated is this. What is the position of the City Public Service Board 
as far as what they think, what they are recommending to the Railroad 
that we pay for transmission? How much? 

MR, WOOD : We have recommended that the Railroad Commission at this 
stage not try to set a long term permanent rate which would include a 
rate of return. We've asked them to set a intermediate term rate until 
we've had time to stabilize the situation on Lo-Vaca, We recommended 
that Lo-Vaca be provided the weighed average cost of gas plus adequate 
expenses to meet with the payment of their accounts plus whatever 
capital contributions Coastal can make. 

MR. MORTON: What does that amount to in pennies? I'll get into 
that. I find it very difficult to follow you, Jon. Are we talking 
about one cent? 

MR. WOOD : No, sir, we're talking bout between 3 1/2 and 5  cents. 
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MR. MORTON 2 Can we be s p e c i f i c  with them? 

MR, WOOD : Y e s .  

MR. MORTON: Why c a n ' t  you t e l l  u s  t h a t ?  

MR, WOOD : Well, I j u s t  did.  

MR. MORTON: W e l l ,  my God, you have t o  go a l l  t h e  way around t h e  horn 
t o  g e t  it. A r e  you saying t h a t  what youore  recommending i s  between 3 1 1 2  
and f i v e  cents?  

M R .  WOOD: Tha t8 s  co r r ec t ,  p lu s  with recogni t ion  t h a t  t h e y 6 r e  going 
t o  need c a p i t a l  from t h e i r  parents .  That type of order  would have t o  
include a requirement t h a t  t h e  parent  con t r ibu te  s u b s t a n t i a l l y  t h e  
c a p i t a l  t o  meet t h e i r  expansion requirements. 

MR. MORTON: I understand but again,  t h a t s s  another  p a r t  of t h e  
answer but  t h e  t h ing  I was asking i s  bas ica l ly ,  what i s  your pos i t i on  
on t he  t ransmission and s t r i pp ing  quest ion - i s  it 3 l / 2  t o  5 cents?  

MR. WOOD : That8 s cor rec t .  

MR. MORTON: Okay, t h i s  may seem l i k e  I ' m  n i tp ick ing  but  t he  d i f -  
ference between 3 1 / 2  and 5 i s  1 l / 2  and r e a l l y  what you're  saying i s  
t h a t  an inc rease  from t h e  bas ic  3 l / 2 #  you would go up 4 0  percent  on 
t h i s  quest ion up t o  5. Why can" you be more s p e c i f i c  and say, here 
i s  our pos i t ion ,  3.3 cen t s  and t h a t ' s  a l l  you ge t ?  

MR. WOOD ; W e l l ,  we can. The reason I gave you a range - Number 
onea it depends on t h e  percentage of pass  through they have on t h e i r  
na tu r a l  gas. I th ink  we a l l  have t o  recognize..... 

MR, MORTON: Then these  two  ques t ions  a r e  not  independent, 

m. WOOD: They can be d e a l t  with independently. They're r e l a t e d  
t o  t h i s  ex ten t ,  Coastal  Lo-Vaca must pay t he  producers f o r  t h e  gas 
it takes.  I t %  very  important t o  us,  i t ' s  very important t o  every cus- 
tomer. 

MR. MORTON: W e  understand t h a t .  

MR. WOOD: Because i f  they d o n u t  pay f o r  t h e  gas  which is coming 
from those- producers, they '11 l o s e  those  con t r ac t s ,  

MR. MORTON: I understand t h a t ,  Jon. 

MR, WOOD r I f  they ' re  no t  allowed a 1 0 0  percent  pass  through, t h e y a r e  
only say 65 percent  pas ture ,  they 've go t  t o  g e t  t h e  rest of t h a t  money 
from some place. Under t h e  present  circumstances, t h e r e ' s  only two  
p laces  they can g e t  it, They can g e t  it from t h e  r a t e  payers o r  they 
can g e t  from t h e i r  parent .  I g ive  you a range of t h e  c o s t  of t r ans -  
po r t a t i on  because it depends on one - what percentage pass through they 
have and number two - what t he  parent  of Lo-Vaca, Coastal  S t a t e s ,  i s  
required  t o  do by means of con t r ibu t ions  t o  Lo-Vaca. 

MR. MORTON: Okay, what we're r e a l l y  saying is t h e  gas  c o s t  us  a 
$1.50 o r  w i l l  it c o s t  2 c en t s  a thousand cubic f e e t ,  The c o s t  f o r  t r ans -  
mission is  exac t ly  t h e  same, i s n e t  t h a t  r i g h t ?  

MR, WOOD: ThatP s cor rec t .  
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MR. MORTON: Okay, I"ve got..... 

MR. WOOD I That"s what M r ,  Berg was talking about to that extent, 
theysre completely separate. 

MR. MORTON : The answer generally speaking within 30 or 40 percent 
of what your position is on transmission. Now, what is your position 
before the..... 

MR. BERG: I"d like to take and just make this comment, I don't 
think itos correct to say that yousre having difficulty trying to get an 
answer which is the implication which is being made, I don't think 
Cliff, that's what you want and Isd like to clarify the atmosphere here 
that that's not the case. 

MR. MORTON: Perhaps it's my lack of comprehension. 

1 MR. BERG: No, you understand it. 

MR. MORTON: It makes it difficult for me to get an answer and it's 
taking me more time but, as I saya I can only - I understand the trans- 
mission position. Now the next position, what is your position on pass 
through very simply. 

MR, BERG: The percentage? 

I MR. MORTON: Yes. 

MR. BERG: I have recommended before and I recommend again that it be 
75 percent. 

MR. MORTON: 75 percent of the cost, is that right? 

MR. BERG; That is right, field cost. 

I MR. MORTON: Field cost. Today what does this roll out to? 

MR, BERG: Other than the 100 percent that the Lo-Vaca had, I believe 
its 65 percent that the utilities are getting, They have all made appli- 
cations to get the 100 percent. 

MR. MORTON: The utilities have made the application to get a 100 per 
cent? 

I MR. BERGr Yes. 

I MR. MORTON: When does this.... 

I MR. BERG: They're facing an economical squeezea you know, that's why 
they're trying to get as much as they can. 

MR. MORTON: Well, I recognize - you know, I find it difficult tc 
just basically understand why people that are supposed to be as enlightened 
as many of these large utilities are - I'm talking about people like 
Lo-Vaca and Coastal States - feel that they can enter into these long 
term contracts, come back the next year or the year after and have the 
whole thing just wiped away by the Railroad Commission. I know that..,. 

BERG: I"m with you on that. 
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MR, MORTON: The point is - wouldnGt it be nice if every business 
could do this. In other words, you could enter in any contract that 
you want to and when things get too tough, well, you can go to this 
one commission who can wave a magic wand and thatus it, Okay, now, 
what can we do about that? Let's start with the question of perhaps 
setting a maximum price on gas in the state of Texas and I'll frankly,., 

MR, BERG: Well, I made a recommendation on that and.,.. 

MR, MORTON: What is the interstate rate? 

MR. BERG: Presently it's 42 cents. I made a recommendation about 
four months ago, early this springs on what - in order to curb inflation 
and stop the competitive situation that was ensuing on gas that a 
ceiling be put on by the Railroad Commission or the legislature or some 
regulatory body and I gave the figure of $1.00 a thousand feet, I might 
say that how did I get a dollar? I had a discussion with Mr, John Newman 
who is very knowledgeable in this field, and I said we ought to be able 
to come up with a number and what would - we each threw our numbers down 
and what would be your judgement in this thing and he felt that an effi- 
ciently run operation could live with a dollar and from what I learned 
I believe so too. I might say that nobody in the oil and gas business 
agrees with him. 

MR. MORTON: Let's ask this question. If it's 42 cents as far as 
interstate is concerned, we have approximately 30 percent of the natural 
gas reserves in the United States? 

MR. BERG: Oh, more than that. Well over 50 percent. 

MR. MORTON: Well, over 50. 

MR, BERG: Oh, yes. 

MR. MORTON: Okay, today how much are we shipping out interstate 
versus how much we're....? 

MR. BERG: I don't know, 

MR. MORTON: Okay, but.. . . 
MR. BERG: I read those numbers in the report but I donut recall. 
It's a lot. 

MR. MORTON : But for some reason or other, we're shipping. ... 
MR, BERG: Jon Wood here reminds me that 66 percent, two-thirds of 
the gas is going out of the state in interstate commerce. 

MR, MORTON: And it% 42 cents maximum? 

MR. BERG: Yesd sir. 

MR, MORTON: What is there so different about this gas that we can 
ship it out at 42 but we think that we've got to pay the dollar. 

MR. BERG: Bill Murray who is our C@nsultant reminds me that the 42 
cents is on new gas. 

MR. MORTON: New gas, thatos the maximum. 
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MR. BILL MURRAY: I t ' s  bound t o  be because we're paying $13 $1.50 
(a  d o l l a r  and a h a l f )  f o r  i n t r a s t a t e  and t h e  i n t e r s t a t e  customers a r e  
saying we've go t  t o  have regu la t ions  t o  make them se l l  t h a t  gas t o  us.  
The 42  c en t s  p r i c e  i s  j u s t  - has no e f f e c t .  The reason t h e  two-thirds 
gas  i s  going ou t  of s t a t e  i s  because those a r e  o ld  con t r ac t s .  They may 
be a s  low a s  18 cen t s ,  The Federal Power Commission says they c a n ' t  be 
changed, Theyore dedicated f o r  t h e  l i f e ,  So t h e  gas  t h a t ' s  moving ou t  
of t h e  s t a t e  is  t h e  gas t h a t  was bought under o ld  con t r ac t s  and t h e y ' r e  
no t  being revised.  They're being held t o  those  p r ices .  No new gases 
no, meaning r e l a t i v e l y ,  

MR, MORTON: The producers a r e  l i v i n g  up t o  t h e i r  o ld  con t rac t s?  

MR. MURRAY: They don ' t  have any choice. 

MR. MORTON: You know, I don" always agree with t h e  Federal  Power 
Commission but  it seems t o  me t h a t  t h i s  would be a good page t o  t e a r  ou t  
of t h e i r  modus operandi t o  g ive  t o  t h e  Railroad Commission. 

MR. BERG: Agreed. 

MR. MORTON: L e t  m e  ask you what would happen i f  we say 4 2  c en t s ,  no 
gas i s  being bought today and shipped ou t  a t  t h a t  f i g u r e  but  they a r e  
having t o  honor o ld  con t r ac t s ,  what i f  t he  Governor of t h e  s t a t e  of 
Texas says i n t r a s t a t e  t he  p r i c e  of gas w i l l  not  exceed 42  cen t s ,  then 
what would happen? 

MR. MURRAY : To whom i s  t h a t  quest ion d i r ec t ed?  

MR, BERG: You j u s t  want an answer. 

MR, MORTON: Yeah, I want an answer. What would happen? 

MR, BERG: Well, I would say and, of course,  i t B s  t h e o r e t i c a l  so  I 
have t o  g ive  you an opinion, and I d o n g t  know what good it i s  but  I G l l  
give  you my opinion. 

MR. MORTON: Can' t  you...., 

MR, BERG: Wait a minute. W e l l ,  my opinion would be t h a t  t h e  amount 
of gas  t h a t  w e  have now would be reduced d r a s t i c a l l y  a s  d r i l l e r s  s t op  
d r i l l i n g  because t h e  c o s t  of off-shore and t h e  depths  below 15,000 f e e t  
t h a t  have t o  be d r i l l e d  now, t h e  c o s t  i s  j u s t  monumental compared t o  t h e  
easy gas t h a t  used t o  be found, So I would g ive  t h e  opinion, t h i s  is  
s t r i c t l y  my personal  opinion,  I th ink  from what I understand I ' d  say a 
4 2  c en t s  p r i c e  w e  would have f a r  less gas being found, wild c a t t e r s  
would s t op  wi ldca t t ing  and w e  would have t he  same s i t u a t i o n  t h a t  took 
place  t h a t  caused t h e  present  debacle t h a t  w e k e  now i n .  

MR. MORTON: W e l l ,  we've increased t h e  p r i c e  of gas 1 0 0  percent  from 
what t h e  market was. 

MR. BERG: But you've a l s o  increased t h e  c o s t  perhaps 300 percent ,  

MR, MORTON : W e l l ,  l e t ' s  say 300 percent .  Okay, we're only t a l k i n g  
about 60  percent  gas, 

MR, BERG: I th ink  t h e  problem we have here  is t h a t  we're t ry ing  t o  
decide what t h e  p r i c e  of gas  should be, when r e a l l y  t h e  p r i c e  of gas  
what somebody wants t o  sell it fo r .  
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MR, MORTON: I f i nd  it very d i f f i c u l t  t o  no t  f e e l  l i k e  I ' m  being 
exploi ted  when you pay $1.50 a t  t he  well-head. 

MR, BERG: W e l l ,  M r .  C l i f f  Morton, l e t  m e  t e l l  you t h i s ,  A s  f a r  a s  
1 %  concerned, it i s n e t  a ques t ion  t h a t  I f e e l  t h i s  way, 1 know w e  a r e ,  
I know w e  a r e  and I th ink  i t ' s  a d r a s t i c  shame and I ob jec t  t o  it vio-  
l e n t l y ,  but  we have one o r  two choices.  E i t he r  saya  " w e l l ,  we're not  
going t o  pay it because we know wenre being exploi ted" ,  and t he r e fo re  
w e  don" g e t  t h e  gas,  o r  say w e l l . . . .  

MR. MORTON: Who d i d  w e  buy t h a t  gas  from? 

MR. BERG: Pardon me? 

MR. MORTON: Who d id  w e  buy t h e  $1.50 gas  from? 

MR, BERG: Texas O i l  and Gas. 

MR. MURRAY: Could I j u s t  l a y  ou t  a f a c t  s t o ry  here.  I agree I have 
a d ive r se  background s o  I ' m  suspect  because I see both s ides .  

MR. MORTON: I understand. 

MR. MURRAY : Gas was too  cheap f o r  a long t i m e .  

MR, MORTON: I agree with you sir. 

MR, MURRAY: But it went  from down here up here t oo  quick. I s t i l l  
go t  t o  go ou t  and I ' m  a salesman f o r  San Antonio and I have t o  sel l  San 
Antonio t o  buy gas. I am not  saying i t ' s  too high pr iced ,  I d o n ' t  g e t  
my f o o t  i n  t h e  door, you understand. I have t o  be con f iden t i a l  when we 
a r e  i n  t h e  nego t ia t ions  s tage.  But t h i s  has been announced i n  t h e  p ress  
so I e l l  f e e l  I ' m  a t  l i b e r t y  t o  t a l k  about what I ' m  going t o  c a l l  t h e  
Laredo F ie ld  t o  i d e n t i f y  it geographically.  

MR. MORTON: Who owns t h e  gas  t h a t  we bought? Tha t ' s  what I want t o  
know. 

MR. BERG: W e  havens t  bought any ye t .  

MR. MORTON: Well, who a r e  we t ry ing  t o  buy it from? 

MR. BERG: Consolidated O i l  and Gas is an independent, explora t ion  
company. They want a s  high a p r i c e  a s  they  can ge t .  They acquired a 
block of acreage, a s u b s t a n t i a l  block of acreage along t he  r i v e r .  

MR. MORTON 2 On which s ide?  

MR. MURRAY: Our s ide .  Now a long time ago, I courted Pemex t o  t r y  
t o  buy t h e i r  gas and d i d n ' t  succeed. There ' s  s t i l l  a p o s s i b i l i t y ,  
Consolidated took t h i s  block of acreage, t h e  term opera to r ,  they had 
o the r  working i n t e r e s t s  on it but  they were t h e  opera to r  and t h e  r i g h t  
t o  e n t e r  i n t o  a con t r ac t ,  Consolidated found s u b s t a n t i a l  gas,  One 
ranch is c a l l e d  t h e  Clark Ranch. 

MR. MORTON: Who owns t h a t  ranch? 

MR. MURRAY: W e l l ,  M r .  Clark, i t ' s  i n  h i s  name, they a r e t h e  he f r s  
but  M r .  Clark w a s  t h e  landowner. Clark leased t h a t  ranch t o  Gulf and 
Gulf d i d n C t  th ink  enough of it a t  t h e  time t o  want t o  d r i l l  it so  Gulf 
f amed  ou t  t o  Consolidated. Consolidated says,  ' t h i s  i s  more money than 
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we want to spend, Texas Oil and Gas, we'll give you - we%e going to 
promote youe', if you understand that term, you're going to have to pay 
more than your pro-rata part. Wesll let you acquire a quarter interest, 
Texas Oil and Gas said okay, we will but we want a call on your gas. 
Now Consolidated has a number of good, shut-in gas wells on the Clark 
Ranch and they've been shopping around. Now, again, I would hate to 
disclose openly but much of this is in the press, I'm not revealing any 
secrets, We went to Consolidated and to other people and proposed a 
dollar. I (inaudible) over it but I thought that as a fair price. That 
is enough to give them a good profit on the development. They said 
thatss fair enough. So somebody else came in and offered $1.10, 

MR, MORTON: Well, the point I'm making here is this. It looks to me 
like what yousre saying is that the $1.50 cannot be related to the addi- 
tional cost for discovery. 

MR, MURRAY : Nob sir. 

MR. MORTON: There's no relationship. Are we talking about exploita- 
tion? Are we talking about exploitation? 

MR. MURRAY: A competitive bidding for a scarce commodity. 

MR. MORTON: Well, that's right, but..... 

MR. MURRAY: The producers would have accepted. 

MR. MORTON: Do you find that the oil and gas people are absolutely 
amazed at the amount of new discoveries that they9e making today - in 
all parts of Texas? 

MR. MURRAY: No, sir. This Laredo Field is the best field that's been 
braught in ten years. Probably will be. 

MR. MORTON: Bill, let me add one thing to the question. It's very 
interesting that the industry has now officially announced and recognized 
that there is more unexplored, undiscovered oil and gas in the United 
States than has been used in all of the history since we discovered oil 
and gas. There's more unexplored oil and gas in the United States than 
has been used in all of the history which covers off-shore, Texasa 
Louisiana, and Alaska. And they're admitting that now we don't know 
really how much we do have but this is an admission by the industry. 

MR. MURRAY: I'm injecting myself, I'd like to comment and then get 
out. You can't say absolutely the higher the price the more exploration. 
If San Antonio has entered into a contract for an area in north Texas, 
we have 200,000 acres dedicated. We're paying a dollar for that gas 
at the well-head. That has caused exploration that had not existed at 
previous low prices. They've got a market and a price. They're going 
into an aggressive exploration program as fast as they can get pipe and 
drilling rigs. 

MAYOR BECKER: Bill, let meask you a question if I may. You've been 
in this business a long time. I've been in the business I'm in for a 
long time. God knows thereBs no relationship between the profit structure 
in the grocery business and the oil and gas industry and thereas a reason 
for that perhaps. But be that as it may, shouldnat the price paid for a 
product be related to a reasonable return on capital investment, generally 
speaking? 
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MR, MURRAY s W e l l ,  i n  t h i s  country most commoditiese,.. .the f r e e  
market r egu l a t e s  t h e  pr ice .  

MAYOR BECKERz I understand t ha t .  

MR. MURRAY: And we go t  i n t o  a l o t  of t roub le  because t he  Federal 
Power Commission was ordered by t h e  cou r t  t o  come i n  and r egu l a t e  t h e  
p r i c e  of gas  and they held t h e  well-head p r i c e  down below t h e  competit ive 
l eve l .  

MAYOR BECKER: I understand t h a t .  

MR. MURRAY: Now they s t i l l  r egu l a t e  it. J u s t  l e t  m e  quickly s ign  
o f f  with t h i s ,  sir. 

MAYOR BECKER: W e l l ,  I ' m  no t  asking B i l l .  

MR. MURRAY: But t h i s  i s  l i k e  a high p r i c e  i n  t h e  d o l l a r .  But they 
would have accepted t h e  d o l l a r  we of fered .  

M MORTON: Tha t ' s  l i k e  s e l l i n g  a $7,000 house f o r  $50,008. 

MR. MURRAY: Right. And you c a n ' t  be f au l t ed  i f  somebody comes i n  and 
o f f e r s  you t h i s .  

MAYOR BECKER: You know, a d o l l a r  and a ha l f  though t h a t  we pafd f o r  
t h i s  gas.... 

MR. MURRAY: W e  haven' t  bought any. We haven' t  acquired it. Now, M r .  
Mayor, I ' d  l i k e  t o  g e t  t h a t  across ,  excuse m e .  

MAYOR BECKER: I understand. 

MR. MURRAY : W e  have no t  ever  r a i s e d  t h e  p r i c e  of gas. My work is t o  
go t r y i n g  t o  say g ive  m e  a chance t o  buy a t  r i g h t  of r e fu sa l .  And t h a t a s  
what we had on t h e  Laredo gas. So we had it a t  $1.00 but somebody of fe red  
$1.10, so  we matched it, w e  had it $1.25 and they matched it. Then t he  
United Texas bidding f o r  t h e  Ci ty  of Houston, and they go t  more vo tes  
than San Antonio, r a i s e d  it t o  $1.50 with t h e  f u e l  o i l  clause.  We st i l l  
had t h e  r i g h t  t o  match it. I couldn ' t  recommend t h a t  p r i ce ,  but ne i t he r  
could I recommend passing it up. 

MAYOR BECKER: How quick of a pay-off on those w e l l s . . . . ,  

MR. MURRAY: I don" know, t hey ' r e  very expensive, t h a t  c o s t  is  going 
up l i k e  t h i s  but  I'm cpnvinced t h a t  s t i l l  t h e y ' l l  g e t  a quick pay out .  
But t h a t B s  no t  a regulated p r ice ,  i t ' s  not  up t o  m e  t o  say what t h e  f a i r  
p r i c e  is. 

MAYOR BECKER: But t he  $1.50 on those  w e l l s  down t h e r e  t h a t  I under- 
stand a r e  r i g h t  i n  t h e  neighborhood of 8,000 f e e t  depth, is almost an 
unbel ievable pay-off even f o r  t h e  o i l  and gas indust ry .  Now, t h e  pofnt  
I a m  t r y ing  t o  make and what we discussed t h e  o the r  day and t h e  reason why 
I have an involvement i n  t h i s  th ing  and some of t h e  opinions and a t t i -  
tudes I have about t h i s  whole s i t u a t i o n ,  i f  you ' l l  r e c a l l  when t h a t  we 
were t a l k i n g  about t h a t  $1.50 gas  a t  t h e  meeting t h a t  day and I ask you 
i f  w e  can pay $1.50 now, why couldn- we have pafd 25 o r  30 c e n t s  less 
than t h r ee  years  ago. I addressed t h a t  quest ion s p e c i f i c a l l y  t o  one 
individual  and he had no answer a t  a l l .  You happened t o  be s i t t i n g  next 
t o  him and I turned t o  you and asked you t h a t  quest ion and your answer 
was, I P l l  be damned i f  I know. You remember t h a t  day? 
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MR. MURRAY n Excuse my language but.. , . .  

MAYOR BECKERs Well, I use  it q u i t e  o f t e n  myself but  you remember t h a t  
daye do you remember t h a t  ins t ance?  Now, t h i s  i s  one of t h e  t h i n g s  I 
t h i n k  t h a t  M r .  Morton i s  g e t t i n g  a t .  I t h i n k  i t ' s  one of the  t h i n g s  t h a t  
D r .  San Martin i s  g e t t i n g  a t .  I t n s  one of t h e  t h i n g s  t h a t  t h i s  Council 
i s  g e t t i n g  a t ,  i t o s  one of t h e  th ings ,  one of t h e s e  days t h e  c i t i z e n s  of 
San Antonio are going t o  g e t  a t ,  What held u s  up then  when it should 
have been a t  25 and 30 c e n t s  r a t h e r  than  wai t ing  now when we've g o t  our  
t a i l  i n  a crack ,  s o  t o  speak, and doing it $1.50. Now, t h a t  i s  a l s o  
compounded with another  problem and t h a t  is t h e  r e f u s a l  on t h e  p a r t  of 
t h e  C i t y  of San Antonio, t h e  C i t y  Pub l i c  Se rv ice ,  t o  s t a b i l i z e  t h e  only 
producer s u p p l i e r  t h a t  we have so t h a t  they  can go o u t  and engage i n  t h e  
purchase of t h e  gas  t h a t  we wish t h e y  could engage i n  because i t ' s  been 
explained here t h i s  morning t h a t  we t h i n k  t h a t e s  where t h e  purchases 
should be occurr ing  i s  wi th in  t h e  system t h a t  i s  supplying u s e  Y e t  
p r a c t i c a l l y  every a c t i o n  we've taken has been counter-productive,  t h e  
s t a b i l i z a t i o n  of  t h a t  suppl ie r .  Now, I have no b r i e f  f o r  LO-Vaca. I 
have no b r i e f  f o r  Coastal .  Despi te  what people say about how many cam- 
paign c o n t r i b u t i o n s  I go t  and jet a i r c r a f t  and a l l  those  g r a t u i t a e s ,  you 
know, t h a t ' s  a  bunch of  l i e s  too. Now, w e  are though dependent upon 
t h i s  Lo-Vaca Gathering system f o r  our  gas .  I happen t o  know t h a t  c e r t a i n  
o t h e r  u t i l i t i e s  a r e  s tanding  i n  t h e  wings wai t ing  and c i r c l i n g  l i k e  
v u l t u r e s  r i g h t  today f o r  t h e  demise and t h e  t o t a l  bankruptcy and reorgani-  
za t ion ,  i f  you w i l l ,  through bankruptcy of  t h i s  system, They've a l r eady  
s p e c i f i e d  t h e  p i e c e s  t h a t  they  want, This  one wants one group of l i n e s .  
This  one wants another  group of l i n e s .  Now how on e a r t h  is t h a t  going 
t o  he lp  t h e  C i t y  of San Antonio when we l o s e  t h e  on ly  l i n e s  t h a t  a r e  
serv ing  us ,  Austin,  LCRA and t h e s e  400 communities w e  keep t a l k i n g  about. 
You know, we're j u s t  d i scuss ing  t h e  t h i n g  back and f o r t h  here amongst 
ourse lves ,  I ' m  n o t  holding you accountable  f o r  it, Tom Berg o r  anybody 
else, but  t h i s  i s  some of t h e  problem t h a t  has  never r e a l l y  been brought 
t o  t h e  a t t e n t i o n  of  t h e  publ ic .  Now, on one hand, we 're  f a t t e n i n g  t h i s  
cow and hoping t h a t  it has a  f i n e  and hea l thy  l i f e  and on t h e  o t h e r  hand 
we've go t  t h e  k n i f e  ready t o  c u t  i t s  t h r o a t .  What kind of a  schizophrenic  
arrangement i s  t h a t  r e a l l y ,  you know. 

MR. MURRAY : M r .  Mayor, I ' m  here  and I ' m  over  my head, you know. The 
Mayor has c e r t a i n  p r i v i l e g e s  and d u t i e s  but  a  c o n s u l t a n t ,  t h e  qu ickes t  
way f o r  a  husband t o  g e t  i n  dutch with h i s  wife  o r  consu l t an t  g e t s  f i r e d ,  
i s  run  around and say, I t o l d  you so. So I o m  s t ay ing  ou t  of t h a t  r o l e  
and I m l l  g e t  away from here i f  I could t o  address  myself to  Mrs, Cockre l l  
and M r .  Lacy for  j u s t  a moment. 

MAYOR BECKER: I wish you would.. . . ( inaud ib le )  . 
MR. MURRAY 2 Excuse m e ,  excuse me. 

MR, MORTON ; You have t o  apologize t o  Glenn f i r s t .  

MR. MURRAY s I want t o  speak s p e c i f i c a l l y  of t h e  r a t e  appeal.  W e  had 
t o  g e t ,  w e  o f f e r e d  a  d o l l a r .  That was t h e  h ighes t  p r i c e  then  being pa id  
but  was a  f a i r  p r i c e  and t h e  producers s a i d  t h a t s s  okay. Then I want t o  
t e l l  you who came i n  and o f fe red  a  $1.10, $1.25,at $1.25 we f i n a l l y  
gagged and s a i d ,  w e ' l l  match it and Consolidated s a i d  okay, draw t h e  con- 
t ract ,  I f  scmebody doesn" o f f e r  u s  a b e t t e r  p r i c e  by t h e  t i m e  you g e t  
it drawn, w e a l l  s ign .  Then United Texas buying it f o r  t h e  C i t y  of 
Houston comes i n  and b i d s  $1.50 with e s c a l a t i o n ,  and t h a t ' s  when I 
washed my hands. But t h e  Council says it w i l l  c o s t  us  more t o  do with- 
out,..we had t h e  p r i v i l e g e  of r e f u s a l ,  And so we matched t h a t  but  I was 
ab le ,  M r o  Berg has been more than generous, I wish I had kept  my mouth 



shut and youud believe what he said about me, but I was able to get help 
I had a little role in it to get Consolidated to take the offer, accept 
the offer of United Texas but leave out this abominable fuel oil adjust- 
ment clause. To that extent, we got an inside track, So we said 
Consolidated, weoll pay you that for your gas. 

DR, SAN MARTIN: Mr. Mayor, may I ask a question at this point? 

MR. MURRAY 1 Mayor, let me finish but Gulf has a call on it, Do you 
understand that? Consolidated has the right to make a contract, then 
they say, all right, weove signed the contract with the City of San 
Antonio to sell them this gas, Gulf, are you going to turn yours loose? 
And I meet with the president and the executive vice president of Gulf 
and they say, Murray, quit leaning on us, We've done all we could to 
help Lo-Vaca and San Antonio. Now, we've got problems of our own, 
WeDd rather you have the qas than anybody else except us. If we sell 
you our gas at $1.50, the public will complain, Gulf is goughing us. 
but we need that gas at our Port Arthur refinery. Why don3t you burn 
fuel oil? Why donut you burn fuel oil Murray, in San Antonio? Well, 
weure moving as fast as we can, Gulf. Gulf says, we're moving as fast 
as we can. The Air Control Board won't let us. So Gulf says, we're 
going to keep our gas even at that price, And so all w o v e  done is 
sign a contract with Consolidated to say whatever gas you end up with we 
want to buy. We8ve also got to work out transportation arrangements. 
I've been to Lo-Vaca. We worked out on these previous purchases that 
Lo-Vaca charged us two cents a hundred miles to haul it, So, while 
we've signed, we've bit the bullet and said, we'll pay a dollar. Now, 
we had a deal working with Lo-Vaca so that we would phase out. San 
Antonio, and I commend them for it, is moving )ust as rapidly as they 
economically and efficiently can to switch to alternate fuel oil for two 
reasons. The regulatory bodies are going to demand it. There isn't 
enough gas to go around. Wesve got to save it for burner tip, domestic 
heating. Secondly, this price is just going up and so weore gofng to 
have to, the alternative fuels are going to be ultimately cheaper but 
wesre going to have to buy time. 

Mrs. Cockrell, the thing I havenot been able to explain, most 
of the legal arguments, do you add a nickel or do you add 15 cents? But 
the problem Ium confronted with is this jumping from $1,00 to $1.50 in 
a few weeks time. And that makes the nickel or dime difference. Mr, 
Mayor, you are interested in how much you add to a pound of sugar, but 
what weore interested in is what that sugar will cost us. And sugar 
keeps going up, There's the problem and I'll sign off and let Dr, San 
Martin...,. 

DR, SAN MARTIN: I"ll wait until Mr. Morton..... 

MR. MORTON: It seems to me that what you're saying is that $1.50 is 
completely out of line. It is exploitation of a condition, 

MR. MURRAY n It"s still cheaper. Gulf said to me, wegll pay $2.00, 
itGs cheaper to us to pay $2.00 than to burn alternate fuel. 

MR. MORTON; Well, 18mpware of the relationships between the cost of 
coal and atomic and so forths but the point is, this is what you are 
saying, it is exploitation. We're saying that these people could make a 
fair profit at a dollar because they were willing to sell it for a dollar, 
right? 

MR. MURRAY P Now, please, I canst agree to exploitation. I've seen... 
we had it bought for a dollar. It's so much more than what they've been 
getting. 
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MR. MORTON : But t h e  po in t  1% making here ,  t he  Federal Power Com- 
mission c e r t a i n l y  made a  grave e r r o r  i n  t he  e a r l y  5 0 ' s  when they e s t a -  
b l i shed a  p r i c e  t h a t  was t o t a l l y  u n r e a l i s t i c  with t h e  c o s t  of production 
and everything e l s e .  So w e  don ' t  want t h a t  t o  happen today. They've 
gone from 15 cen t s  o r  19 o r  whatever it was a l l  t h e  way up t o  4 2  cen t s ,  
And they say t h a t 6 s  it. Present  c o n t r a c t s  you're going t o  produce on, 
What i f  we i n  t h e  s t a t e  of Texas would urge our lawmakers o r  our Governor 
o r  our Attorney General t o  e s t a b l i s h  t h e  same kind of r e l a t i o n s h i p  here 
i n  Texas t o  where again we don" make t h e  mistake of being t o t a l l y  un- 
r e a l i s t i c  with t he  economics of explora t ion  and discovery but  t o  es tab lash  
a  maximum pr ice .  It seents t h a t  what weke doing, t h e  na t i ve s  a r e  going 
t o  sh ip  it a l l  ou t  of s t a t e  and weke going t o  wind up payang $1050 and 
I th ink  t h a t ' s  j u s t  f o r  openers unless  we have some kind of l egzs l a t i on  
o r  order  of some type t h a t  i s  e f f e c t i v e  on a l l  buyers i n  t h e  s t a t e  of 
Texas on new gas and new o i l ,  t h a t  t he  maximum t h a t  you r r e  going t o  pay 
is X. Now, what t h e y o r e  going t o  do, you know, we s i t  over here and w e  
look a t  t h e  Arabs, w e  th ink i t ' s  j u s t  ho r r i b l e  what these  f o l k s  a r e  doing, 
W e  can po in t  t h e  f inger  over t he r e  and say, yous re  exp lo i t ing  t he  rest 
of t h e  world and youBre  going t o  wind up with nothing because nobody i s  
going t o  be ab le  t o  a f fo rd  it and so t h e  o i l  i s n ' t  going t o  be a s  goodas 
water because you c a n ' t  d r ink  it. But y e t  here i n  Texas, it seems t o  
m e  t h a t  we're tu rn ing  t h e  o t h e r  cheek, Why d o n e t  we t ake  our pos i t ion  
before t h e  Railroad Commission t h a t  weke going t o  ask f o r  l eg i s l a t zon  
t h a t  w i l l  e s t a b l i s h  a  maximum pr ice?  

MR. MURRAY: Could you a l s o  put  i n  t he r e  and say you a l s o  go t  t o  s e l l  
it t c o  f o r  San Antonio? You see ,  t h e r e o s  my problem. I f  we had a  $1-00 
regu la t ion  the re ,  Gulf wonot sel l  it a t  $1,50. They want it f o r  t h e i r  
own use. We have t o  weigh t h e  a l t e r n a t i v e s  of doing without gas.  I ' m  
going t o  t u r n  t h i s  back t o  Mr. Berg, but t he  problem of saying t o  some- 
one you have - you put  your p r i c e  c e i l i n g  i n  t he r e ,  but  how a r e  you going 
t o  make him s e l l  it t o  whom you want him t o .  Nobody i s  s e l l i n g  gas ,  new 
gas  i n t e r s t a t e ,  you understand t h a t ,  I t 8 s  a l l s n e e . e a  

MR. MORTON: But a t  a  c e r t a i n  po in t  i f  you have a  c e i l i n g  es tab l i shed  
on it, youore  e i t h e r  going t o  have t o  do one th ing,  youo re  going t o  have 
t o  sell it o r  else you ' re  going to  have t o  leave it i n  t h e  ground. It 's 
j u s t  about t h a t  simple. Tha t ' s  what theyeve  been doing f o r  a  long t i m e ,  
Waiting f o r  t h i s  t o  happen. 

MAYOR BECKER: I know of one ind iv idua l  who a l ready has h i s  chops s e t  
f o r  $2,00. And h e n s  a l ready s a id  so. 

MR. BERG: I wanted t o  agree with you completely, C l i f f ,  s n  your point  
and it goes back t o  what I had mentioned e a r l i e r  t h a t  I bel ieve  i n  March 
o r  Apr i l  of t h i s  year  when I pub l ic ly  s t a t ed  t h a t  P f e l t  t h a t  t he r e  had 
t o  be a  c e i l i n g  put  on gas  a t  a  d o l l a r ,  I advised t h r e e  l e g i s l a t o r s  of 
t h i s  a t  Austin,  and I have advised one of t h e  l e g i s l a t i v e  a s s i s t a n t s  of 
one of t h e  men running who came and asked, what do you th ink  could be 
done, I s a id  t h e  th ing you can do i s  t o  s top  t h i s  i n f l a t zon  of gas  
p r i c e s  which i s  causing a  t e r r i b l e  hardship, and I gave him a l s o  t h e  
d o l l a r ,  I g v e  recommended t h i s  t o  t h e  Chairman of t he  Railroad Commission 
a  long tfme ago, and I might say 1 8 v e  been t o t a l l y  unsuccessfml, 

MAYOR BECKER I U d  l i k e  t o  say t h i s  t o  you, C l i f f ,  and I th ink  what 
you're l e a z n g  up t o  here and t h i s  Council may , u s t  be very,  very minute, 
we may be a  microcosm i n  t h i s  whole th ing,  but  I th ink  i t ' s  almost t i m e  
f o r  us  t o  c a l l  f o r  a  r e so lu t i on  recommending an appeal t o  our  l e g i s l a t o r s ,  
t h e  Railroad Commission and everybody involved, 
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MR. BERG: T h a t D s  what I s a id  e a r l i e r  t h a t  they"e subjected very 
quickly t o  any people pressure and t h e  g r e a t e s t  he lp  I can g e t  i s  by 
your Council and t h e  people objec t ing  t o  it i n  vocal  meansp t ha t "  t h e  
only th ing ,  t h e  Railroad Commission w i l l  respond t o  it a l s o ,  we need t h a t  
help.  

MAYOR BECKER: I have no qua r r e l  with t h e  c a p i t a l i s t i c  system. 
I t m  a c rea tu re  of it. I Q v e  been a member of it a l l  my l i f e ,  and y e t  
I do r e s e n t  exp lo i t a t ion .  

MR, BERG: Prices a r e  t oo  high. 

MR. MORTON$ I th ink t h a t  we should go a s t e p  f u r t h e r .  I th ink  t h a t  
what we r e a l l y  should do i s  t o  g e t  t h e  Mayor of Austin, Houston, and 
San Antonio, and Corpus C h r i s t i  toge ther ,  absolute ly ,  and say, " W e ,  
g e t  together ,  w e  want, w e  want t o  meet with you and we want t o  t a l k  
about t h e  problems of t h e  South p a r t  of Texas because i f  something i s n ' t  
done here w e a r e  going t o  bid ourse lves  r i g h t  ou t  of any kind of economic 
i n t e g r i t y .  

MAYOR BECKER: We're not  even going t o  be.. . 
MR. MORTON: I would urge t h a t  t h i s  be a p a r t  of our pos i t ion .  

MR. BERG: Well, I would r e c m e n d  something s t ronger  than t h a t ,  I 
m u l d  recommend t h a t  t h i s  C i ty  Councfl pass a reso lu t ion  accept ing  my 
recommendation with regard t o  t he  c e i l i n g  p r i c e  and t h a t  you pass t h a t  
r eso lu t ion  along t o  t h e  Councils a t  Austin and a t  Corpus C h r i s t i  and 
some of t h e i r  o the r  communities and have s imi l a r  r e so lu t i ons  passed, 
g e t  them communicated t o  t h e  Railroad Cornissfon and t o  t h e  Governor, 
and t h a t  way put  it under. I don ' t  be l feve  w i l l  be most va luable  i n  a 
meeting per  ees because you need a documented r e so lu t i on  t h a t  r epresen t s  
t h a t  you've go t  t h e  e n t i r e  Ci ty  and t h e  community behind you. 

MR. MORTON: W e l l ,  i f  you're making t h a t  recommendation why d o n ' t  you 
s i t  down and cover a l l  of t h e  bas ic  po in t s  t h a t  i s  t h e  pos i t ion  before 
t he  Railroad Commission and I ' m  not  t a l k i n g  about a 300  page document, 
I want it on one shee t  of paper. 

MR. BERG: Well, you have - w e l l ,  unfor tunate ly  not  everybody is 
f ami l i a r ,  but  you have received from m e  a document dated August 1, 
t h a t  s p e c i f i c a l l y  s t a t e s  t h e  hearings and pleadings t h a t  a r e  now 
cu r r en t l y  before t h e  Railroad Commission. I s en t  it t o  each member 
of t h e  C i t y  Council. 

MR, MORTON : A s  p a r t  of t h i s  a r e  you reques t ing  that.. . . . .  

MR. BERG: No, it answers your quest ion t h a t  I s i t  down and t e l l  
t h i s  before t h e  Raflroad Commfssion. I sa id  t h a t  I s e n t  you a memorandum 
with an August 1, seve ra l  page d e t a i l  t h a t  gave exac t l y  t he  name of every 
case  t h a t  we have before t h e  Commission. 

MR. MORTON: Does t h i s  summarize our  pos i t ion  on t h e  bas ic  i ssues?  

MR. BERG: Well, some they do and some they do not. You see  t h e  
documents a r e  lengthy ones and w e  can g ive  you a one l i n e  t h a t  says 
w e l l ,  i n  t h e  Tufco Case we're suing them t o  set it as ide .  Okay. 

MR. MORTON$ Well, w e l l  what 1 8 m  saying i s .  ..,. 
MR. BERGn Tha t ' s  one of t h e  cases.  
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MR. M ~ R T O N :  Well, I B m  f ami l i a r  with t h a t .  What I ' m  saying i s  f o r  i n -  
formation we're recommending 3 1 / 2  t o  5 cen t s .  T h a t e s  one, t h a t u s  one 
pos i t ion .  

MR. BERG: No, I understand what you're saying. I s m  saying t h a t  weave 
we've suknnitted a l l  t h i s  t o  you and you're asking u s  t o  e x t r a c t  it and 
put  on a p iece  of paper f o r  you, i s  what y o u b e  saying,  r i g h t ?  Cause 
you fel lows have a l l  go t  t h i s  information. 

MR. MORTON: Tom, I ' l l  t e l l  you what. The o the r  day, I thought I 
wanted j u s t  t o  see how much of t h i s  da ta  I g e t  from t h e  Ci ty  within a 
two week period of t i m e ,  and I have someone who screens  it and t akes  
out  a l o t  of it before I g e t  it. Within two weeks, it was 18 1/2 inches 
high and s o  i f  you can't. . . . . . .  

MR. BERGr I know what you mean. I have t h e  same amount. 

MR. MORTON : W e l l ,  a s  t o  what I ' m  saying. This  pos i t ion  r i g h t  here ,  
I d o n P t  r e a l l y  be l ieve  t h e  people of San Antonio know what t h e  pos i t ion  
of Ci ty  Public  Service is before t h e  Railroad Commission on t h i s  i s sue ,  

MR. BERG: W e l l ,  I th ink they do because we've s t a t e d  it enough times 
and i t ' s  too  easy t o  fo rge t  it because i t ' s  t oo  complicated. I ' l l  be 
very glad t o  g ive  you t h e  summary, but  I am again saying t h a t  I d i d n ' t  
want t o  leave  anybody with t h e  impression t h a t  it has not been communicated, 
I t  has been and t h a t ' s  t h e  important po in t  I wanted t o  make. Wend be very 
glad t o  give you a one l i n e  summary. I wanted t o  be su re  t h a t  everybody 
recognized t h a t  it has been done. 

MAYOR BECKER: Tom, you've inherited........ 

MR. BERG: A can of worms. 

MAYOR BECKER: You've i nhe r i t ed  a r o l e  as t h e  Chairman of t h e  Board 
of t h e  Ci ty  Publ ic  Service Board t h a t  had probably a s  so r ry  a foundation 
l a i d  under it as anything t h a t  I know of.  

MR. BERG: I agree. 

MAYOR BECKER: I ' l l  say t h a t  without equivocation r i g h t  here before 
God and man, now, by God, I k I j u s t  want to.  . . . . . . 
MR. BERG: W e l l ,  I ' m  t r y ing  t o  unscramble it, and I apprec ia te  your 
thoughts. 

MAYOR BECKER: I can" f a u l t  you f o r  what - what you inher i t ed .  
That d o l l a r  and a ha l f  t h i n g  t o  m e  i s  gaul l inq  and my remarks t h a t  I 
made t h a t  day, I won't r epea t  i n  a pub l ic  meeting. 

MR. BERG: Ter r ib le .  Te r r i b l e ,  of course.  Well, I agree  i t ' s  t e r r i b l e .  

MAYOR BECKER: I f  t h i s  th ing  i s n ' t  brought i n t o  some reasonable focus,  
we're no t  only being exp lo i t ed ,  we're being made t h e  laughing stock of t he  
nat ion ,  with these  kind of p r ices .  I know I ' m  making an awful l o t  of 
f r i e n d s  r i g h t  today when I say what I B m  saying about these  p r ices .  A 
reasonable r e t u r n  on anything is understandable. I t ' s  f a i r .  But i n  t h i s  
ins tance  t he  publ ic  i n t e r e s t  i s  involved, a s  you w e l l  how,  a s  we a l l  w e l l  
know and a $1.50 t o  pay ou t  a w e l l  i n  30 t o  60 days i s  unreal .  I wish my 
stores would pay o f f  i n  30 o r  60 days. 

MR. BERG: I " d  l i k e  my equipment a l s o  t o  pay o f f , . .  

August 22, 1974 
n s r  



MAYOR BECKER: Don" you wish your p l a n t  and i nves t  t h i s  c a p i t a l  i n  your 
equipment i n  your p l a n t  would pay o f f  i n  30  o r  60  days. 

MR. BERG: The p r i c e  is t e r r i b l e  we agree.  

MAYOR BECKER: I th ink  i t s s  worse than anything t h a t u s  happening i n  t h e  
Middle East.  1'11 ve very honest about t h a t ,  Yes madam. 

MRS. COCXRELL: M r .  Mayor, I th ink  t h e  suggest ion t h a t  you have made i n  
fallowing up t h e  suggest ions t h a t  M r .  Morton has made a r e  j u s t  exce l l en t .  
I th ink  t h i s  Council ought t o  adopt a reso lu t ion  reques t ing  t h e  Governor 
and t h e  Leg is la tu re  t o  t ake  appropr ia te  a c t i on  t o  set up t h e  machinery t h a t  
can put  t h i s  kind of th ing  i n  opera t ion  of some s o r t  of a p r i c e  c e i l i n g  
o r  some sort of p ro tec t ion  f o r  t h e  Ci ty  and f o r  our  consumers, I suggest 
t h a t  we ask our  C i ty  Attorney t o  work on t h i s  wlth t h e  advice of t h e  mem- 
bers  of t h e  Council. Second, I th ink t h f s  meeting t h a t  M r .  Morton has 
suggested is a good one with t h e  Mayors of Austin and Corpus C h r i s t i  and 
so f o r t h ,  and t o  go j o i n t l y  and we can share  t h e  r e so lu t i on  t h a t  we passed 
with these  o t h e r  c i t ies ,  l e t  t h e i r  Councils pass  s imf la r  r eso lu t ions .  One 
o ther  avenue t h a t  I might suggest t h a t  I would be glad t o  fol low through 
on i s  t h a t  t he r e  i s  a South Texas Cul tu ra l  Basin Commission which addresses 
i t s e l f  t o  t h e  economic development and t he  s o c i a l  problems i n  South Texas. 
A t  our i n i t i a l  meeting r ecen t l y  i n  Elsa ,  Texas, I brought up t h e  problem, 
t he  u t i l i t i e s  and t he  high u t i l i t y  b i l l s  f ac ing  our consumerss and t h i s  was 
placed on t h e  agenda f o r  study and a t  t h e  next  meeting I would l i k e  t o  t ake  
t h e  r e so lu t i on  from t h i s  C i ty  Council and t r y  t o  g e t  t h e  backing of t h e  
South Texas Cul tu ra l  Basin Commission behind t h e  e f f o r t s  of t h e  South Texas 
mayors. I th ink  t h a t  f o r  you t o  t ake  t h e  l eadersh ip  i n  t h i s  would be j u s t  
exce l l en t .  I know you have a l l  of us behind you. 

DR. SAN MARTIN: M r .  Mayor, I th ink  t h a t  we're g e t t i n g  somewhere now. 
Tom, I th ink  t h i s  was t h e  purpose f o r  t h i s  meeting t o  begin with and when 
you sa id  t h e  beginning of t h e  meeting t h i s  morning, t h a t  it was a l l  i n  t he  
hands of t h e  Railroad Commission and t h a t  w a s  as f a r  a s  I could go, I 
couldn ' t  agree  with you. I knew t h a t  t h e r e  was something t h a t  could be 
done, F i r s t  of a l l a  t o  c l a r i f y  t he  City" ppoit ion and second t o  t ake  
whatever s t e p s  a r e  necessary t o  solve t h e  problem. I th ink  weDre going 
i n  t h a t  d i r e c t i o n .  Now, I would like...... 

MR. BERG: L e t  u s  not  f o rge t ,  if I may f n t e r r u p t  you, t h a t  t h e  S t a t e  
of Texas under law, t h e  Railroad Commission is a t o t a l l y  independent 
organizat ion.  They w i l l  decide t h e  answer t o  t h i s .  What I s a i d  a t  t h e  
e a r l y  p a r t  of t h i s  meeting was t h a t  t h e  g r e a t e s t  t h ing  w e  can have i s  t h e  
publ ic  pressure  put  upon t h e  Railroad Commission a s  loud and a s  s t rong a s  
it can be. While we Y e  t a lk ing  about a r e so lu t i on ,  t h e  Raflroad Commi ssfon 
received l a r g e  numbers of them, but  t h e r e ' s  no t  been enough pounding and 
loud o b ~ e c t i o n  t h a t  w e  need i n  t h e  support of t h e  public .  

R SAN MARTIN: Tom, t h i s  i s  what I t o l d  you from t h e  very beginning, 
W e  need t o  go before t h e  Raflroad Comnission and t e l l  them how t h e  people 
a r e  t r y ing  to....... 

MR. BERG: They're t h e  ones, unfortunately.  
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DR. SAN MARTIN : M r .  Mayor, I ' d  l i k e  t o  ask  t h a t  t h i s  Counci l  a d v i s e  
t h e  Bexar County L e g i s l a t o r  De lega t ion ,  t h e  House of R e p r e s e n t a t i v e s ,  and 
t h e  t h r e e  Sena tors  o r  two S t a t e  Sena to r s  whatever we have,  s o  t h a t  w e  can 
coo rd ina t e  o u r  e f f o r t s  s o  t h a t  t h i s  can be  a p p l i e d  because they  w i l l  b e  
t h e  ones who w i l l  b e  i n t r o d u c i n g  on our  beha l f  and I recommend t h a t  w e  
t a k e  t h e  s t e p s  t o  work wi th  them. 

MR. BERG: T h a t ' s  a ve ry  good sugges t ion ,  w e  need a l l  t h e  h e l p  w e  can 
g e t .  

DR. SAN MARTIN: And perhaps  have t h i s  t ype  of r e s o l u t i o n  ready by nex t  
Thursday t h a t  w e  can  go ahead and move a long .  

MR. BERG: Now,  t h e  a l t e r n a t i v e  I would l i k e  t o  - I ' m  a l l  f o r  it and 
t h a t ' s  g r e a t ,  w e  need a groundswell  of p u b l i c  p r e s s u r e  t o  s t o p  it. W e  
a l l  know t h e  p o l i t i c a l  people  w i l l  respond to  it. I want t o  c a u t i o n  o r  
le t ' s  s a y  ask  your op in ion .  Gas p r i c e s  which w e  have no c o n t r o l  o f ,  un- 
f o r t u n a t e l y ,  and w e  hope t h i s  a c t i o n  w i l l  cause  some b u t  t h e r e  i s  a t i m e  
f a c t o r  b e f o r e  w e ' r e  going t o  g e t  some r e s u l t s .  The a l t e r n a t i v e  we have is 
t o  con t inue  burn ing  more o i l .  When w e  burn more o i l ,  t h e  cost o f  t h e  o i l  
i s  more than  t h e  c o s t  of  t h e  h igh-pr iced  gas .  They are bo th  a t e r r i b l e  
p r i c e .  The re fo re ,  t h e  f u e l  ad jus tment  w i l l  s t i l l  be wi th  us  and w i l l  n o t  
d i s a p p e a r .  I d o n ' t  want t o  sugges t  t h a t  we're n o t ,  i f  w e  s t o p  a l l  of our  
gas  a c t i v i t i e s  and a l l  t h e  supplemental  g a s ,  t h e n  w e ' l l  b e  burn ing  more 
o i l .  You recognize  t h a t .  

DR. SAN MARTIN: T h i s  i s  one of t h e  q u e s t i o n s  t h a t  I was ho ld ing  back 
wh i l e  M r .  Morton w a s  speaking.  A t  what p o i n t  can  w e  break even or a l i t t l e  
b i t  b e t t e r .  I n  o t h e r  words, w e  canno t  pay a d o l l a r  and a q u a r t e r ,  a d o l l a r  
and a h a l f  b u t  y e t  w e  go o u t  and pay f o r  o i l  which i s  two o r  t h r e e  t i m e s  
h i g h e r .  

MR. BERG: W e  c a n ' t  burn c o a l .  What else can  w e  burn? 

DR. SAN MARTIN: I know Tom b u t  i s n ' t  it p r e f e r a b l e  a t  s o m e  p o i n t  t o  
s t o p  us ing  o i l ,  even i f  you have t o  pay a l i t t l e  b i t  more f o r  t h e  gas .  
Wouldn't you b e  b e t t e r  o f f  a t  t h e  end of t h e  month to  buy a l i t t l e  h ighe r  
gas  t h a n  much h i g h e r  o i l ?  

MR. BERG: We a g r e e  w i t h  you, b u t  t h a t ' s  t h e  p o i n t  we're deba t ing  t h i s  
morning. 

DR. SAN MARTIN: - I know t h a t  b u t  I mean.... 

MR. BERG: Your damned i f  you do and damned i f  you d o n ' t  s i t u a t i o n ,  
r i g h t ?  

MAYOR BECKER: I have eve ry  reason  t o  b e l i e v e  t h a t  t h e  p r i c e  of world 
o i l  i s  going t o  come down a d o l l a r ,  $2.00 a b a r r e l ,  t h a t ' s  t h e  p r o j e c t i o n .  

MR. BERG: That  means it w i l l  come down from about  $11.00 a b a r r e l  
down t o  maybe $9.00 a b a r r e l .  W e  used t o  pay $3.00 f o r  it. 

MAYOR BECKER: Of c o u r s e ,  you know you pay $5.00 and something f o r  a 
g a l l o n  of s a l a d  o i l ,  you know. You pay $3.00 and something f o r  a g a l l o n  
of ketchup.  So i n  t h o s e  terms, o i l ,  y o u ' l l  pay $7.00 f o r  a f i f t h  of  
whiskey and t h e r e  d o e s n ' t  seem t o  b e  much r e l a t i o n s h i p  between o i l  and 
whiskey, I know bu t . . . . .  

MR. BERG: O i l  i s  more v a l u a b l e .  

MAYOR BECKER: Maybe wi th  enough whiskey, o i l  w i l l  become p o t a b l e .  
I d o n ' t  know. 
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MR. BERG: Your comments a r e  very  h e a l t h y  because it r e f l e c t s  what 
t h e  t r u e  economic p i c t u r e  t h a t  t h e  people  who a r e  s e l l i n g  o i l  are say ing  
and w e  a s  u s e r s  a r e  caught  i n  t h e  v i c e  and t h e  squeeze.  The o i l  peop le ,  
i n c l u d i n g  t h e  Arabs have s a i d  o i l  i s  t o o  va luab le .  It can make many 
t h i n g s  from f a b r i c s ,  and t h e  t h i n g s  w e  u s e  i n  every day i n  l i f e  and d o n ' t  
r e a l i z e  it came o u t  of  petro-chemical  i n d u s t r y  t h a t  u se s  o i l  and now they  
a r e  conve r t i ng  ove r  t o  t h e  use  of gas .  A l l  o f  us f o r g e t  t h a t  i n  t e n  
y e a r s  t i m e  t h e  e n t i r e  United S t a t e s  l e a r n e d ,  gee ,  t h i s  gas  i s  a wonderful  
t h ing .  And i t ' s  cheap,  i t ' s  c l e a n ,  it burns  c l e a n l y ,  d o e s n ' t  p o l l u t e  and 
everybody immediately moved i n  t h e  d i r e c t i o n  o f  us ing  gas  f a s t e r  t han  it 
was be ing  found and r ep l aced .  And t h e  a b i l i t y  t o  f i n d  it was hampered 
because t h e  cost of e x p l o r a t i o n  skyrocketed.  Now, i f  everybody d i d n ' t  
suddenly d i s c o v e r  gas  as a wonderful  t h i n g ,  w e  wouldn ' t  be  i n  t h e  s i t u a -  
t i o n  w e  a r e  today.  

MAYOR BECKER: I n  some i n s t a n c e s ,  t h e  c o s t  of  e x p l o r a t i o n  i s  skyrocke t -  
i ng .  Off-shore d r i l l i n g  a t  some o f  t h e  dep ths  t h a t  t h e y  a r e  o p e r a t i n g  a t  
today,  of  cou r se ,  l i k e  i n  t h e  North Sea,  y e s ,  26,000 f o o t  w e l l s  and t h a t  
s o r t  o f  t h i n g  a r e  h o r r i b l y  expens ive ,  b u t  t h e r e  a r e  s t i l l  some, what you 
might s a y ,  r e l a t i v e l y  sha l low g a s  a t  8,000 f e e t  by t o d a y ' s  s t a n d a r d s  i s  
shal low.  You know, you cou ld  be  a b l e  t o  use  an a rmad i l l o  t o  f i n d  it. 
B i l l  Murray knows abou t  t h o s e  days.  An 8,000 f o o t  w e l l  i s  n o t  what you 
c a l l  a  t e r r i b l y  p r o h i b i t i v e  c o s t l y  w e l l ,  p a r t i c u l a r l y  w i th  t h e  s t r u c t u r e s  
y o u ' r e  going through,  you know. 

MR. BERG: W e l l ,  t h e  d i s t a n c e  i s n ' t  t h e  key t h i n g  on ly .  I t ' s  one of 
t h e  b i g  i t e m s ,  of  c o u r s e ,  as you know. L i s t e n i n g  t o  t h e i r  c o n v e r s a t i o n ,  
they  are t a l k i n g  about  l a b o r  c o s t s ,  m a t e r i a l  c o s t s  more, t h e y  used t o  
use  a second-hand r i g  t o  go o u t  and now t h e y ' v e  g o t  t o  buy a new one t h a t  
r e q u i r e s  a l l  k inds  of s a f e t y  t h i n g s  t h a t  nobody used y e a r s  ago ,  s o  a l l  of 
t h e s e  have caused. . . . .  

MAYOR BECKER: I t h i n k  t h e  p u b l i c  was r a t h e r  r e c e p t i v e  and w i l l i n g  t o  
a c c e p t  r ea sonab le  p r i c e s .  

MR. BERG: SO were we .  

MAYOR BECKER: But $1.50 and t h e s e  o t h e r  f o l k s  who a r e  a l r e a d y  t a l k i n g  
about  how they  a r e  going t o  g e t  $2.00 and so f o r t h ,  i t ' s  t i m e  t o  c a l l  a  
h a l t  t o  t h e  dance. 

MR. BERG: W e l l ,  I w a s  t r y i n g  t o  ca l l  a h a l t  of $1.25 and I was more 
t h a n  h o r r i f i e d  when I went t o  t h a t  l e v e l .  I f e e l  ve ry  unhappy abou t  i t  
a l l .  A s  I say ,  w e  have t h i s  ba l ance  and what w e  do and a s  D r .  San Mart in  
s a y s ,  we're s t i l l  b e t t e r  o f f  burn ing  gas  t h a n  o i l .  

REV. BLACK: May I r a i s e  t h i s  q u e s t i o n  wi th  you i n  connec t ion  w i t h  
t h e  c e i l i n g  p r i c e  t h a t  you recommended because it seems t o  m e  t h a t  I 
a g r e e  w e  a r e  moving i n  a d i r e c t i o n  t h a t  I t h i n k  w e  a r e  a lmost  compelled 
t o  move i n .  I t h i n k  t h e r e  h a s  t o  be some concern on t h e  p a r t  of  a com- 
munity w i t h  where w e  beg in  t o  d e a l  w i t h  c o s t s .  Otherwise ,  e v e r y t h i n g  
w i l l  g e t  o u t  of  o r d e r .  I noted t h a t  you i n d i c a t e d  t h a t  you have j u s t  
s imply r e f e r r e d  t h i s  matter t o  M r .  Newman when you w e r e  t h i n k i n g  abou t . . . .  

MR. BERG: H e  and I had a d i s c u s s i o n  on it..... 

REV. BLACK: Now, do  you t h i n k  an  adequa te  amount of  s tudy  h a s  been 
g iven  t o  t h a t  c e i l i n g  p r i c e  t h a t  i t  might be  p r o j e c t e d  a s  a p a r t  o f  a 
r e s o l u t i o n  when o p p o s i t i o n  arises because i t  seems t o  m e  t h a t  w e  can 
expec t  o p p o s i t i o n  i f  t h e r e ' s  any i n d i c a t i o n  of what we see going on. 
These men a r e  going t o  want a n  open end. I ' d  l i k e  t o  f e e l  t h a t  t h e  k ind  
of recommendation i n  our  r e s o l u t i o n ,  w i t h  r e f e r e n c e  t o  a c e i l i n g ,  and 

August 22, 1974 w . g ,  
e 1 *>.t.3. 



I ' m  i n  agreement w i th ,  I ' m  n o t  say ing  a d o l l a r  i s  t o o  much and I ' m  n o t  
s ay ing  i t ' s  enough o r  more t h a n  enough. I d o n ' t  know. I ' m  s imply 
r a i s i n g  t h e  q u e s t i o n  a s  t o  whether o r  n o t  it has  been adequa te ly  researched  
s o  t h a t  it can be p r o t e c t e d  i n  open p u b l i c  d e b a t e  because t h a t  i s  where 
u l t i m a t e l y  t h e  s t r e n g t h  w i l l  l i e .  When I s a y  t h i s ,  I mean i n  terms of 
any k ind  of p r e s s u r e .  The u l t i m a t e  a b i l i t y  t o  suppor t  t h e  i d e a . . . . .  

MR. BERG: You have a ve ry  good q u e s t i o n  and c e r t a i n l y  a sound one.  
I have t o  answer by say ing  t h a t  t h e  d o l l a r  i s  s t r i c t l y  a s u b j e c t i v e  con- 
c l u s i o n ,  n o t  a numerical  one based on a l o t  of  r e s e a r c h .  Taking t h e  d i s -  
cus s ion  I had w i t h  him was by v i r t u e  of many y e a r s  o f  exper ience , - jus t  what 
would be  a r ea sonab le  f i g u r e  f o r  us  t o  t a l k  abou t ,  f o r  m e  t o  u s e  and 
t h e r e f o r e  is  a s u b j e c t i v e  one. I might s a y ,  however, t h a t  one of t h e  
problems t h a t  t h e  F e d e r a l  Power Commission g o t  i n t o  t r o u b l e  w i th  i n  1954 
when t h e  Supreme Cour t  made t h e i r  infamous d e c i s i o n  wi th  r ega rd  t o  regula -  
t i o n  of i n t e r s t a t e  g a s  w a s  t h a t  t h e  F e d e r a l  Power Commission had over  2,000 
w i l d c a t t e r s  t h a t  t hey  had t o  r e g u i a t e ,  a l l  who had d i f f e r e n t  c o s t s  o f  
o p e r a t i o n s ,  a l l  who had d i f f e r e n t  r e t u r n  on inves tments ,  i f  you w i l l ,  and 
t h e r e f o r e ,  t h i s  w a s  a monstrous and imposs ib le  s i t u a t i o n  t o  r e g u l a t e  
because t h e r e  was no un i fo rmi ty  of c o s t s .  I t h i n k  w e  would end up wi th  
t h e  same t h i n g  Rev. Black, i f  we t r i e d  t o  numer ica l ly  do  t h i s  because what 
w e  would have would be a ve ry  good c o s t  f o r  an  extremely e f f i c i e n t  w e l l -  
f i nanced  producer  and perhaps  a f a r  t o o  low a c o s t  f o r  an i n e f f i c i e n t  one 
t h a t  maybe had h igh  c o s t s  and t h i s  is  the same t h i n g  they  found back 20 
y e a r s  ago. 

MR. MURRAY: May I be f o r g i v e n  i f  I i n t e r j e c t  t h i s  thouqht?  I do want 
t o  see w e  g o t  t h i s  i n  p e r s p e c t i v e .  The c u r r e n t  b a t t l e  a s  you probably a r e  
fo l lowing  i n  t h e  p r e s s  i s  whether w e  w i l l  b e  pe rmi t t ed  t o  buy any g a s ,  
whatever  t h e  p r i c e  b e  f o r  electric power g e n e r a t i o n .  I f  t h e  Rai l road  Com- 
miss ion  adopts  t h i s  same type  of o r d e r  a s  t h a t  r eques t ed  by Lo-Vaca and 
fo l lows  t h e  t y p e  of o r d e r  t h a t  t h e y  have adopted wherever t h e y  have 
adopted permanent p r i o r i t y  o r d e r s ,  w e  w i l l  be  do ing  what D r .  San Mart in  
has  s a i d ,  w e  w i l l  b e  burning f u e l  o i l ,  and w e  won ' t  b e  a l lowed to  buy gas  
whether t h a t  p r i c e  i s  f i x e d  a t  $1.00 o r  $1.50. T h a t ' s  coming. We're 
s t r u g g l i n g  t o  buy t i m e .  we cannot  con t inue  to  burn f u e l  o i l  w i th  o u r  
e x i s t i n g  g e n e r a t o r s .  You unders tand t h i s .  Your competent s t a f f  h a s  re- 
p o r t e d  t o  you, b u t  t h e  p o i n t  I want t o  g e t  a c r o s s  i s  they  may come back 
and s a y  what d o  you c a r e  what t h e  p r i c e  is ,  y o u ' r e  n o t  going t o  b e  per-  
m i t t e d  t o  buy it anyway. T h a t ' s  j u s t  a q u e s t i o n  of whether it w i l l  b e  
two y e a r s ,  f i v e  y e a r s  o r  s i x  months b e f o r e  w e  w i l l  have t o  q u i t  burn ing  
gas .  Then it w i l l  be ,  i f  the p r i c e  of f u e l  goes down, t h a t  w i l l  be won- 
d e r f u l .  I f  w e  c o a l  cheaper ,  i f  we can g e t  n u c l e a r .  W e  a r e  t r y i n g  t o  buy 
t i m e  t o  keep t h e  p u b l i c  having a l i t t l e  e l e c t r i c i t y  du r ing  t h i s  t r a n s i t i o n  
p e r i o d  where w e  q u i t  burning gas .  

MAYOR BECKER: W e  d o n ' t  have t o ,  you know, l e t ' s  say  it i s  t h r e e ,  f o u r  
f i v e  y e a r s ,  I wouldn ' t  want t o  p u t  up w i t h  an i n f e s t a t i o n  of f l e a s  f o r  
t h r e e ,  f o u r  o r  f i v e  y e a r s .  I ' d  b e  t r v i n g  t o  g e t  r i d  of  them today,  you 
know. So I j u s t  b e l i e v e  w e  have been r a t h e r  p a s s i v e  about  t h i s  whole 
t h i n g ,  B i l l ,  and it i s  f r a n k l y ,  g e t t i n g  o u t  of  hand and I ' m  n o t  going t o  
ask  you t o  commit y o u r s e l f  b u t  I know of a conve r sa t ion  where one g e n t l e -  
man is a l r e a d y  prepared  t o  r e c e i v e  $2.00 f o r  h i s  gas  and h e  s t a t e d  s o ,  
you see. I t ' s  a bonanza. 

MR. MURRAY : Yesterday,  t h e r e  were two companies, f r i e n d s  of San 
Antonio,  who wanted us  t o  have t h e  gas  and I s a i d  sel l  it t o  Lo-Vaca, 
I d o n ' t  want t o  pay t h a t  p r i c e .  We've never  competed. Now they  could  
always s a y  t o o  t h a t  a d o l l a r  and a h a l f  is t o o  high.  Why y o u ' r e  p lead ing  
w i t h  us  t o  l e t  you have t h e  r e f u s a l ?  
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MAYOR BECKER: W e l l ,  I t h i n k  i t ' s  been a  d o l l a r  and a  h a l f .  I t h i n k  
t h a t  i t  would p o s s i b l y  go up t o  $2.00, God knows where it would wind up 
i f  t h e  people  a r e n ' t  heard.  A f t e r  a l l ,  i t ' s  t h e  people  a r e  t h e  ones  who 
a r e  paying t h e  b i l l s  on  t h i s  t h i n g ,  you know. And i f  enough o f  t h e  
people  a r e  f i n a l l y  hea rd ,  t h a t ' s  t h e  p o i n t  we're t r y i n g  t o  make h e r e  t h i s  
morning, t h e  t h i n g  i s  g e t t i n g  o u t  of  hand, i t ' s  l i k e  a  run-away t r a i n .  
Somebody's going t o  have t o  p u t  t h e  b rakes  on t h e  t h i n g .  

REV. BLACK: And then  M r .  Mayor, when they  beg in  t o  c h a l l e n g e  whether 
o r  n o t  y o u ' r e  going t o  g e t  t h e  gas  o r  n o t ,  i t  seems t o  m e  t h a t  what t hey  
are s a y i n g  t h a t  we 've  g o t  t o  g e t  i n t o  it. We've g o t  t o  g e t  i n t o  t h e  
b a t t l e  r i g h t  now o r  else t h e y ' r e  going t o  do  something. What w i l l  happen 
i f  t hey  dec ide  maybe t h a t  t h e y ' r e  n o t  going t o  sell  us  t h i s  and con t inue  
t o  raise t h e  p r i c e  on o i l  and what we're do ing  i s  t h r e a t e n i n g  t h e  l i f e  
of  our  C i ty .  This  i s  n o t  j u s t  a  matter of having an open market  h e r e  
where w e ' r e  d e a l i n g  w i t h  minor t h i n g s .  W e  a r e  subjlecting our  C i t y  t o  
one of i ts g r e a t e s t  t h r e a t s  and t h a t  is t h e  u s e  - t h e  proper  use  and t h e  
proper  p r i c e d  f u e l  o i l  and it seems t o  me t h a t  t h e  p u b l i c ,  t h e  people  
g e n e r a l l y ,  a r e  going t o  have t o  g e t  i n t o  t h e  b a t t l e  of r e g u l a t i n g  t h e i r  
d e s i r e s .  Now I a g r e e  t h a t  maybe r e g u l a t i o n  g o t  us i n t o  t h i s  t r o u b l e  bu t  
I ' m  n o t  t o o  s u r e  t h a t  i t ' s  n o t  going t o  t a k e  r e g u l a t i o n  t o  g e t  us  o u t  of 
t h i s  t r o u b l e  because t h e r e ' s  a run-away greed i n  my o p i n i o n ,  a  run-away 
greed  i n  t h i s  whole o i l  b u s i n e s s  - n o t  on ly  i n  terms o f  what w e  a r e  paying 
f o r  c i t i e s ,  f o r  wha t ' s  be ing  charged us  a t  t h e  gas  pumps i n  our  c a r s  and 
a l l .  So I d o n ' t  s e e  any way t h a t  w e  can  d e a l  w i th  it as a  C i t y  excep t  
g e t  i n t o  it and move t h e  p u b l i c  t o  t a k e  the k ind  of p o s i t i o n  t h a t  we're 
t a l k i n g  about  a t  l e a s t  g e t t i n g  some k ind  o f  a c t i o n  a t  h i g h e r  l e v e l  t h a n  
a t  h i g h e r  l e v e l  t h a n  s imply t r y i n g  t o  n e g o t i a t e  t h e s e  i n t e r e s t s  because 
w e  d o n ' t  seem t o  b e  moving anywhere i n  t r y i n g  t o  n e g o t i a t e  them. I s a y  
t h i s  r e l u c t a n t l y  because I do t h i n k  a l l  o f  u s  want t h e  ad jus tments  of 
f r e e  compe t i t i on  b u t  when t h e  ad jus tments  and p r i c e s  cannot  be achieved 
i n  f r e e  compe t i t i on ,  t h e n  it seems t o  m e  t h a t  w e ' r e  compelled as a  
community, p a r t i c u l a r l y  when c i t i e s  a r e  being th rea t ened  by it and 
t h a t ' s  e x a c t l y  wha t ' s  happening. Our c i t ies  a r e  be ing  t h r e a t e n e d .  

MR. MURRAY: You unders tand  o u r  a l t e r n a t i v e ,  s ir .  So I ' m  e a s i l y  
expendable ,  a l l  you 've  g o t  t o  do  i s  s a y ,  Murray, w e  d o n ' t  want t o  buy 
any more g a s  a t  t h e s e  p r i c e s .  Q u i t  t r y i n g  and y o u ' r e  going t o  b e . . .  

MR. MORTON: We're n o t  t a l k i n g  abou t  t h a t .  We're t a l k i n g  about  
changing t h e  framework t h a t  you work w i t h i n .  T h a t ' s  why it has  t o  
happen. What h e ' s  t a l k i n g  about  h e r e ,  of  c o u r s e ,  is t h e  golden r u l e ,  
Reverend, you know, t h e  man w i t h  t h e  golden r u l e s  and i n  t h i s  c a s e ,  
i t ' s  t h e  man wi th  t h e  o i l  and you've g o t  t o  change t h a t .  

MR. MURRAY: Our problem, t h e  n a t i o n ' s  problem i s  t h e r e  i s n ' t  
enough o i l  and g a s  t o  go around. G a s  is t o o  v a l u a b l e  t o  burn f o r  
b o i l e r  f u e l s .  I see I ' m  m e t  w i t h  some skep t i c i sm.  I p re sen ted  a  
speech i n  Washington l a s t  week and quoted from a  speech I made i n  
1948 and s a i d ,  we've g o t  t o  t u r n  c o a l  a s  b o i l e r  f u e l  and save  g a s  
f o r  h e a t i n g  houses.  

MR. MORTON: I ' l l  a g r e e  w i t h  you. 

MR. MURRAY: But s t i l l  w e  need t i m e  t o  do it. 

MR. MORTON: By t h e  same token,  i t ' s  going t o  t a k e  t i m e  t o  c o n v e r t  
over  and i n  t h e  i n t e r i m  I d o n ' t  t h i n k  t h a t  you can break t h e  whole 
economy of Texas and f o r  t h a t  m a t t e r ,  the rest of t h e  United S t a t e s  
t o  do it. 

August 22, 1974 
img 



MAYOR BECKER: We're n o t  i n  disagreement  wi th  what y o u ' r e  advoca t ing  
B i l l .  We're a l l  on t h e  same team. 

MR. MORTON: Exac t ly .  

MAYOR BECKER: Because when you made t h a t  speech i n  1948, someone 
should have l i s t e n e d  t o  you then .  I t ' s  a t radegy  t h a t  t hey  d i d n ' t .  You 
were t h i n k i n g  p r o p e r l y  and c l e a r l y  then .  I d o n ' t  know what you had t o  
s a y  about  t h e  day when they  used t o  f l a r e  it and wha a w a s t e  t h a t  was 
t o o ,  b u t  t h e y  d i d n ' t  have.. .  

MR. MURRAY: They had t o  run m e  o u t  of  t h e  s tate because I s h u t  i n  
17 o i l  f i e l d s  cause  t hey  were f l a r i n g  t h r e e  c e n t s  gas  and t h e y  s a i d  
Murray, you might a s  w e l l  s ave  s e a  wate r .  My c h i l d r e n  w i l l  l i v e  t o  
see t h e  day when t h e  g a s  w i l l  be v a l u a b l e  and it j u s t  happened q u i c k e r  
t han  I thought  it would. 

MAYOR BECKER: Y e s ,  you were r i g h t  a s  r a i n .  

MR. BERG: W e l l ,  w e  need a l l  t h e  h e l p  w e  can g e t ,  Councilmen. 

MAYOR BECKER: You're going t o  g e t  it. 

MR. BERG: Because as I mentioned e a r l i e r ,  I had announced e a r l y  i n  
t h e  s p r i n g  what I thought  was a t e r r i b l y  i n f l a t i o n a r y  t h i n g  t a k i n g  
p l a c e  i n  g a s  p r i c e s  and I s t a t e d  a d o l l a r  should be  t h e  f i g u r e .  I ' v e  
t o l d  t h e  Rai l road  Commission t h i s .  I ' v e  t o l d  s e v e r a l  l e g i s l a t o r s  t h i s  
and some people  running f o r  o f f i c e s ,  and I t h i n k  i t ' s  g r e a t  what y o u ' r e  
a l l  going t o  do and t h e  more grounds - w e l l  o f  people  h e l p i n g  i n  t h i s  
t h i n g ,  I t h i n k  t h i s  is  t h e  r e c e p t i o n  t h a t  w i l l  f i n a l l y  make some impact .  
W e  j u s t  need a l o t  of  h e l p  on t h a t .  I t ' s  a t e r r i b l e  s i t u a t i o n  and I 
d o n ' t  know of any o t h e r  way b u t  p u b l i c  s u p p o r t .  

FIRS. COCKRELL : M r .  Mayor, we can s e e  t h a t  what has  happened i s  
t h a t  t h i s  runaway p r i c e  of gas  has  made a t o t a l  mockery o u t  of  t h e  
a b i l i t y  of a l o c a l  C i t y  Counci l  to  set r a t e s .  Now, we s p e n t  o v e r  
s i x  months r e a l l y  agoniz ing  over  a r eques t ed  25 p e r  c e n t  rate h i k e  and 
then  pushed it back t o  19 p e r  c e n t  and r e a l l y  worr ied  and w e  a l l  j u s t  
gave a l o t  of  t i m e  and thought  t o  t h a t  much of a r a t e  i n c r e a s e  and t h o s e  
who vo ted  t h e  m a j o r i t y  f e l t  t h a t  it was necessary .  But wha t ' s  happened 
t o  t h e  p r i c e  of g a s  made a mockery o u t  of  t h a t  because w e  d i d n ' t  v o t e  
f o r  a 300 p e r  c e n t  rate i n c r e a s e  b u t  t h a t ' s  what happened t o  o u r  con- 
sumers and it w a s  t o t a l l y  beyond o u r  c o n t r o l  a s  t o  what happened t o  
t h e  p r i c e  o f  t h e  gas  of t h e  w e l l  head. 

MR. BERG: The f u e l  p a s s  through went t o  about  50 p e r  c e n t  of  t h e  
b i  11. 

MRS.  COCKRELL: And s o  t h a t  f u e l  p a s s  through went way up and t h a t  
p a r t i c u l a r  t h i n g  j u s t  r e a l l y  made a mockery o u t  of a l l  t h e  t i m e  and t h e  
work and t h e  e f f o r t  we s p e n t  i n  t r y i n g  t o  come up w i t h  some k ind  of a 
f a i r  approach t o  t h e  r a t e  h i k e .  

MR. BERG: You're complete ly  r i g h t  and I a g r e e  w i t h  you and t h i s  is 
t h e  f r u s t r a t i n g  s i t u a t i o n  we're i n  and f i g h t i n g ,  t r y i n g  t o  de te rmine  
how w e  can g e t  gas  and keep a s t a b l e  supply .  I f  t h e  compe t i t i on  and 
t h e  i n d u s t r i a l s  who a r e  vying f o r  t h i s ,  eve ry th ing  from cement p l a n t  
t o  t h e  Petro-Chemical I n d u s t r y  who want g a s  and w i l l  pay anyth ing  f o r  
it because t h e y ' r e  making nylon o r  any of t h e  s y n t h e t i c  f i b e r s .  They 
j u s t  r a i s e  t h e  p r i c e  of t h o s e  f i b e r s  and you pay f o r  it as a consumer, 
and i t ' s  a very  v a l u a b l e  p roduc t .  
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MAYOR BECKER: The t r o u b l e  is t h a t  we've had about  a s  much c o n t r o l  
ove r  o u r  d e s t i n y  a s  a mine mule. 

MR. BERG: W e l l ,  Americans l i v e  from c r i s i s  t o  c r i s i s ,  you see, 
and t h i s  has  been the way of l i f e  f o r  many, many g e n e r a t i o n s ,  and I 
d o n ' t  know i f  w e ' l l  e v e r  g e t  o u t  of  l i v i n g  from c r i s i s  t o  crisis.  

MAYOR BECKER: W e  knew we'd have some b u t  w e  d i d n ' t  know t h e y ' d  
be  t h i s  many, you know. 

DR. SAN MARTIN: M r .  Mayor, I j u s t  have one more comment. I t h i n k  
w e  can wind t h i s  up. Now, Tom, a t  your convenience as soon a s  p o s s i b l e ,  
I t h i n k  t h i s  Counci l  would l i k e  t o  know t h e  s t a t u s  of  your n e g o t i a t i o n s  
a s  f a r  a s  t h e  supply o f  c o a l  is concerned because w e  a r e  banking ve ry  
h e a v i l y  on t h e  s u b s t i t u t e  u s e  of c o a l  and t h e  t i m e t a b l e ,  i f  I remember 
c o r r e c t l y ,  t h e r e ' s  one g e n e r a t o r  on t h e  l i n e  i n  ' 7 6 ,  something l i k e  
t h a t .  But what I ' d  l i k e  t o  know i s  j u s t  e x a c t l y  t h e  s t a t u s  of  your 
n e g o t i a t i o n s ,  t h e  c o n t r a c t  f o r  t h e  c o a l ,  t h e  a v a i l a b i l i t y ,  t h e  d e l i v e r -  
a b i l i t y ,  t h e  t r a n s p o r t a t i o n ,  and t h e  t a x e s  t h a t  w i l l  have t o  b e  pa id  
through t h e  d i f f e r e n t  s t a t e s  t h a t  t h e s e  r e s o u r c e s  have t o  come through 
as compared t o  what it would b e  i f  you had bought t h a t  c o a l  h e r e  i n  
Texas,  even though the BTU v a l u e  w a s  d i f f e r e n t .  Can you g i v e  us  t h a t  
i n fo rma t ion  l a t e r  on? 

MR. BERG : Y e s ,  I ' l l  be g l a d  t o .  I ' d  l i k e  t o  f i r s t  comment that i n  
connec t ion  wi th  i f  w e  had bought it the c o a l  i n  Texas,  it would n o t  be  
p o s s i b l e  t o  buy it i n  Texas because w e  do  n o t  have c o a l  t h a t  can  be  
burned.  W e  have l i g n i t e  which i s  a  very  low BTU b u t  it h a s  the t e r r i b l e  
d i sadvan tage  of p o l l u t i n g  t h e  a i r .  There  are n o t  a t  t h e  p r e s e n t  t i m e ,  
known ways of p reven t ing  t h e  p o l l u t i o n .  On t h e  o t h e r  hand, I have t o  
sugges t  t o  you t h a t  w e  are e x t e n s i v e l y  e x p l o r i n g  i n  South Texas f o r  l i g n i t e  
d e p o s i t s  because we're looking  forward t o  a  t i m e  h e r e  i n  t h e  n e a r  f u t u r e  
when i f  w e  f i n d  l a r g e  enough l i g n i t e  d e p o s i t s  t h a t  w e  w i l l  move t o  b u i l d  
a  power p l a n t  over  o r  r i g h t  nex t  t o  t h e  l i g n i t e  d e p o s i t s  t o  avoid  what I 
c a l l  t h e  unbe l i evab le  s i t u a t i o n  of having t o  move c o a l  1,500 m i l e s  i n t o  
Texas,  which, you know, i s  s o r t  of. . . . . .  We're paying more f o r  t r a n s -  
p o r t a t i o n  t h a n  w e  do  f o r  the c o a l ,  which i s  p r e t t y  s i l l y ,  i s n ' t  it? 

MAYOR BECKER: W e l l ,  Tom, I r e a l l y  t h i n k  t h i s  i f  I may i n t e r r u p t  
t h e  Doctor a second h e r e .  With r e s p e c t  t o  t h i s  c o a l  c o n t r a c t ,  t h e  
Texas u t i l i t i e s  have been burning l i g n i t e  now f o r  some 25 y e a r s .  

MR. BERG: T h a t ' s  r i g h t .  

MAYOR BECKER: I t h i n k  a  g r e a t  t h i n g  has  been made o u t  of  how much 
it would c o s t  t o  c o n t r o l  t h e  p o l l u t a n t  f a c t o r s  involved  i n  t h e  con- 
sumption of l i g n i t e  t h a t  c o s t  o f  c o n t r o l l i n g  t h e  su lphur  c o n t e n t  and 
a l l  t h a t  o t h e r  s o r t  of  t h i n g  must b e  balanced a g a i n s t  t h e  t a x e s  t h a t  
a r e  going t o  be imposed by these states, North Dakota, South Dakota, 
Wyoming, a l l  t h o s e  s t a t e s  t h a t  are producing t h i s  s t u f f  because their 
l e g i s l a t u r e  a r e  r i g h t  now i n  s e s s i o n s  d i s c u s s i n g  how much t a x  shou ld  b e  
a p p l i e d  t o  t a k i n g  t h a t  n a t u r a l  r e s o u r c e  o u t  o f  t h a t  s tate and sending 
it e lsewhere .  Something t h a t  t h e  s t a t e  of  Texas should  have done y e a r s  
ago wi th  t h e  gas  i n d u s t r y  a s  t h e  g a s  was be ing  t aken  o u t  o f  t h e  s ta te  and 
s e n t  e lsewhere .  Now, i t ' s  n o t  u n c o n s t i t u t i o n a l  i f  t h e  t a x  a p p l i e s  t o  a l l .  

MR. BERG: W e l l ,  change t h e  C o n s t i t u t i o n .  

MAYOR BECKER: Now, t h e  second t h i n g  is t h a t  fo l lowing  t h a t  l i g n i t e  
down h e r e ,  I mean t h a t  coal and i t ' s  regarded as sub-bituminous l i g n i t e  
i n  e s sence ,  h a u l i n g  t h a t  down h e r e  on a  r a i l r o a d  t r a i n  is ano the r  f a c t o r  

August 22, 1974 



t h a t  h a s n ' t  been d e a l t  w i th .  Bui lding t h a t  power g e n e r a t i n g  p l a n t  a s  
M r .  Kubik r e f e r s  t o  i t  a t  t h e  mine mouth where t h e r e  i s n ' t  any t r a n s -  
p o r t a t i o n  o f  t h e  c o a l  i t s e l f ,  on ly  t h e  energy t h a t  is t h e  by-product of  
t h e  combustion system whether  i t  be t h e  ( i n a u d i b l e )  o r  whatever ,  s l u r r y  
o r  any th ing  else would seem t o  m e  it would have i t s  m e r i t s .  I ' m  n o t  
r e a l l y  s u r e  t h a t  we 've  s t u d i e d  t h i s  s u f i c i e n t l y  a t  t h e  P u b l i c  S e r v i c e  i n  
o r d e r  t o  b e  a b l e  t o  make a p o s i t i v e  a c c u r a t e  judgement b r i n g i n g  a l l  t h e s e  
f a c t o r s  i n t o  t h e  equa t ion .  

MR. BERG: The answer t o  your q u e s t i o n  i s  y e s ,  it h a s  been done and 
done many t i m e s .  The sugges t ion  made i s  n o t  new, i t ' s  ve ry ,  very  o l d  
as t o  whether an academic one i n  t h e  i n d u s t r y .  The C i t y  of Los Angeles 
40 y e a r s  ago provided f o r  a power p l a n t  up i n  t h e  rocky mountains and 
brought  e l e c t r i c i t y  i n t o  t h e  C i t y  o f  Los Angeles back i n  t h e  e a r l y  1930 ' s .  
I t ' s  j u s t  a matter o f  ba l anc ing  o f f  t h e  c o s t  of  t h e  power, t h e  l o s s e s  
of  t h e  t r a n s m i s s i o n s  a g a i n s t  b i l l i n g  somewhere's else. I t ' s  a ve ry  
s t a n d a r d  economic t h i n g  t h a t ' s  been done many, many times. Now, t h a t ' s  
why I s a y  what we're looking  t o  do  and have f o r  some wh i l e  is  t o  f i n d  a 
l a r g e  enough and long t e r m  so t h a t  w e  g e t  a t  l e a s t  20 y e a r s  or more 
l i g n i t e  d e p o s i t  i n  Texas,  b u i l d  a p l a n t  perhaps  t r y i n g  t o  i n v i t e  Corpus 
C h r i s t i ,  t h e  C e n t r a l  Power L i g h t  and Aus t in  t o g e t h e r  and w e  move i n t o  
b u i l d i n g  a l a r g e  f a c i l i t y  r i g h t  a t  t h o s e  d e p o s i t s .  I ' m  s u r e  t h e  t e c h n i c a l  
p a r t  of p o l l u t i o n  can be overcome. I t ' s  p u r e l y  t e c h n i c a l  problem. 

MAYOR BECKER: I f o r  one. . . .  

MR. BERG: By t h e  way, Texas U t i l i t y ,  TUFCO, i s  involved  i n  conve r t i ng  
t h e i r  p l a n t  ove r  t o  combat t h e  p o l l u t i o n .  

MAYOR BECKER : I f o r  one am n o t  r e a l l y  ve ry  happy w i t h  t h a t  c o a l  
c o n t r a c t  t h a t  w e  have.  Now t h a t  d o e s n ' t  make m e  r i g h t  and everybody 
wrong. But I w i l l  s a y  t h i s ,  t h a t  t h e  c e r t a i n  s e q u e n t i a l  e v e n t s  t h a t  
took p l a c e  i n  t h e  format ion  of a l l  t h i s  d i s c u s s i o n  w i t h  r e s p e c t  t o  
whether o r  n o t  we're going  t o  g e t  c o a l ,  what abou t  t h e  l i g n i t e  d e p o s i t s  
i n  Texas and a l l  t h a t  t h i n g ,  were s o  c o n t r a d i c t o r y  a t  t i m e s  t h a t  I must 
c o n f e s s  t o  you h e r e  now t h a t  I do  n o t  r e a l l y  r ega rd  t h a t  c o a l  c o n t r a c t  
t h a t  w e  have i n  t h e  h i g h e s t  form. 

MR. BERG: I ' m  s o r r y  t o  h e a r  t h a t  because i f  you went o u t  t o  t r y  and 
n e g o t i a t e  it now, you'd pay 50 p e r c e n t  more t h a n  we d i d  and s o  w e  h a v e n ' t  
any c o a l  d e l i v e r e d  b u t  you c o u l d n ' t  s t a r t  a t  t h e  f i g u r e  t h a t  w e  d i d .  

MAYOR BECKER: There a r e  o t h e r  d e p o s i t s  though. There a r e  o t h e r  a r e a s  
w i t h i n  o u r  own state f o r  t h a t  m a t t e r  o f  l i g n i t e .  

MR. BERG: L i g n i t e  and c o a l  cannot  be  t a l k e d  about  i n  t h e  same way. 
You know it. 

MAYOR BECKER: The whole i n d u s t r i a l  empire of E a s t  Germany which, of  
c o u r s e ,  fo rmal ly  was no th ing  more than  Germany i s  based on  l i g n i t e  c o a l .  
So it can b e  used ,  it can b e  burned. 

MR. BERG: I d o n ' t  t h i n k  anybody e v e r  s a i d  it cannot  be  burned.  T h a t ' s  
n o t  t h e  q u e s t i o n  b e f o r e  t h e  house. 

MAYOR BECKER: T h a t ' s  a n o t h e r  matter t h a t  w e  can add res s  o u r s e l v e s  
t o  a t  some f u t u r e  meeting. 

MR. BERG: I ' m  n o t  s u r e  I r e a l l y  know what q u e s t i o n  y o u ' r e  add res s ing  
y o u r s e l f  t o  b u t  I want t o  r e i t e r a t e  a g a i n ,  w e  have underway e x t e n s i v e  
i n v e s t i g a t i o n  of where d e p o s i t s  o r  where w e  can t i e  up r e s e r v e s  t h a t  
o t h e r  people  have of l i g n i t e  w i t h  r ega rd  t o  o u r  nex t  f a c i l i t y  being t h e r e .  
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MAYOR BECKER: Of cou r se ,  t h e  t h i n g  I t h i n k ,  Tom, and aga in  t h i s  
w a s n ' t  your  doing b u t  w e  s h o u l d n ' t  have been i n v e s t i g a t i n g  t h i s  as 
r e c e n t l y  a s  j u s t  t h e  o t h e r  day. Th i s  q u e s t i o n  of l i g n i t e  and c o a l  
d e p o s i t s  was be ing  d i scussed  t h r e e  y e a r s  ago because I was t h e  one t h a t  
w a s  d i s c u s s i n g  it and I g o t  no th ing  b u t  b lank  looks  and no answers .  
Now, c e r t a i n  of t h e s e  u t i l i t i e s  have been d i s c u s s i n g  t h i s  problem o f  
l i g n i t e ,  c o a l  and s o  f o r t h ,  5 ,  10,  15  y e a r s  ago. Once a g a i n ,  I say  you 
i n h e r i t e d  a r a t h e r  s o r r y  founda t ion  t o  o p e r a t e  from, you see. The p l a t -  
form w a s  r a t h e r  shaky and I ' m  n o t  ho ld ing  you accountab le  f o r  t h a t  a t  
a l l .  But be  t h a t  as it may, w e  now have t h e  problem and we must d e a l  
w i t h  it i n  t h e  b e s t  manner t h a t  w e  can. 

MR. BERG: I ' m  t r y i n g  t o  unscramble it t h e  b e s t  w e  can t o  s e r v e  t h e  
people .  

MAYOR BECKER: Thank you very  much, Tom. 
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CITIZENS TO BE HEARD 

MR. ROMULO MUNGUIA 

M r .  Romulo Munguia, 4 1 9  Eas t  French Place,  represent ing  t h e  
Las Palmas Town Council, read a prepared statement reques t ing  an in-  
ve s t i ga t i on  i n t o  t h e  appointment of M r .  William S. Toudouze, former 
r e a l  e s t a t e  manager f o r  t h e  Urban Renewal Agency, t o  t he  presidency 
of t h e  Rosa Verde Corporation. M r .  Munguia charged a c o n f l i c t  of 
i n t e r e s t  and asked t h a t  t h i s  matter  be looked i n t o  a t  once. ( A 
copy of t h e  prepared statement is on f i l e  with t h e  papers of t h i s  
meeting.) 

D r .  San Martin asked t h a t  t h e  matter  be r e f e r r ed  t o  t h e  
Ci ty  Attorney f o r  inves t iga t ion  and t h e  o the r  Council members con- 
curred with h i s  suggestion. 

RENA McCALLEB 
CHARLES H. MIDDLETON 

M s .  Rena McCalleb and M r .  Charles H. Middleton, represent ing  
San Antonio Welfare Rights Organization, addressed t h e  Council with re- 
ference t o  t h e i r  reques t  severa l  weeks ago t h a t  t h e  Ci ty  subs id ize  pay- 
ment of u t i l i t y  b i l l s  f o r  lower income c i t i z e n s .  They asked i f  any 
dec i s ion  had been reached following t h e  r e p o r t  made by t h e  Ci ty  Manager's 
t a sk  fo rce  which made a study of t he  s i t u a t i o n .  

C i ty  Manager Granata s t a t ed  t h a t  he had received t h e  r epo r t  and 
copies  s e n t  t o  t h e  Council. There has no t  been s u f f i c i e n t  time t o  eva lua te  
t h e  f indings.  

Reverend Black pointed ou t  t h a t  t h i s  w i l l  be a continuing problem 
which t h e  Council w i l l  have t o  d e a l  with. A s  ye t  t h e  f u l l  ex t en t  of t h e  
problem is no t  known and w i l l  be given a t t en t i on .  

M r .  Middleton read a prepared " U t i l i t y  Consumer Rights Plan" 
containing 1 2  recommendations pe r ta in ing  t o  t he  u t i l i t y  problem. ( A 
copy of t h e  prepared statement i s  included with t he  papers of t h i s  
meeting. ) 

Ci ty  Manager Granata was i n s t ruc t ed  t o  determine t h e  number of 
cu t -o f f s  made by t h e  Ci ty  Public  Service f o r  non-payment of u t i l i t y  b i l l s  
and t o  ob ta in  weekly o r  bi-weekly r e p o r t s  on hardship cases  handled by 
Ci ty  Public  Service  and t h e  number of cut-offs .  H e  was a l s o  asked t o  have 
Ci ty  Public  Service respond t o  t h e  proposed " B i l l  of Rights" submitted t o  
determine how much of it has a l ready been implemented. 

MR. RAUL RODRIGUEZ 

M r .  Raul Rodriguez, 719 Delgado, asked t h e  Council t o  include 
i n  t h e  coming Charter  Revision Elec t ion  t h e  proposi t ion  of having t en  
Councilmen e lec ted  from d i s t r i c t s  with t h e  Mayor being e l ec t ed  a t - l a rge .  
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M r .  Karl Wurz s a id  t h a t  on August 1 4 ,  he had brought t h r e e  
problems t o  t h e  C i t y  Council. Less than 24 hours l a t e r  he had received 
a copy of a r e p o r t  on t h e  problems from t h e  Ci ty  Manager. H e  reviewed 
t h e  problems submitted and t h e  ac t i on  repor ted  and thanked t h e  Ci ty  
Manager f o r  h i s  prompt ac t ion .  

MR. GERONIMO L .  PASTRANO 

M r .  Geronimo L,  Pastrano s a id  t h a t  a year ago he had wr i t t en  
a le t ter  suggesting improvement i n  bus service .  The s t r e e t s  i n  h i s  
a r ea  a r e  bad and sometimes t h e  buses have t o  detour .  H e  asked t h a t  
t h e  Council have t h e  streets repai red  and a l s o  have bus s e rv i ce  im-  
proved, 

MRS. LILY M. LARA 

M r s .  L i l y  M. Lara s t a t e d  she only wanted t o  express  her deep 
apprecia t ion  f o r  t h e  work done by SANYO, She descr ibed t h e  program 
they o f f e r  f o r  young people and how much it means t o  them. She s a id  
she i s  very proud of SANYO and wanted t o  thank both SANYO and t h e  
Ci ty  Council. 

MR. GUNTER KRELLWITZ 

M r .  Gunter K r e l l w i t z ,  5518 Chancellor,  spoke concerning t h e  
coming Charter  Revision Elec t ion .  H e  suggested 13 Council members 
ins tead  of 11 members a s  proposed. H e  a l s o  suggested t h a t  t h e  C i t y ' s  
f i s c a l  year be changed t o  correspond with t h e  c o l l e c t i o n  of t axes .  
This  could be accomplished by moving it up one month per  year u n t i l  
it is done. 

74-42 The meeting was recessed f o r  lunch a t  12:15 P, M.,  and reconvened 
a t  1:45 P, M. 

- - - 
74-42 ZONING HEARINGS 

C ,  CASE 5605 - t o  rezone t he  nor th  75' of Lot 1, Block 23, NCB 
9745, 3500 Block o f  West Avenue, from "F" Local R e t a i l  Dis t r ic t  t o  "B-3" 
Business Dis t r ic t ,  loca ted  on t h e  w e s t  s i d e  of West Avenue, being 203' 
south of t h e  i n t e r s e c t i o n  of Nassau Drive and West Avenue; having 75' 
on West Avenue and a depth of 200'. 

M r .  Gene Camargo, Planning Administrator,  explained t h e  pro- 
posed change, which t h e  Planning Commission recommended be approved by 
t h e  Ci ty  Council. 

Mr, Camargo s t a t e d  t h a t  a p e t i t i o n  had been f i l e d  i n  opposi t ion.  
Af ter  checking t h e  p e t i t i o n  and no t i ce s  received he had determined t h a t  
only f i v e  a f f i rma t ive  vo tes  would be required  t o  approve t h e  app l ica t ion .  

M r .  Leonard Davis, represent ing  t h e  app l i can t ,  D r .  James McMullen, 
s a id  t h a t  t h e  proper ty  i s  presen t ly  zoned "F" - ~ e t a i l  D i s t r i c t ,  H e  i s  ask- 
ing f o r  "B-3" zoning i n  order  t o  have a ve t e r i na ry  hosp i ta l ,  The bui ld ing 
is t o  be t o t a l l y  enclosed with no ou t s ide  kennels o r  runs. H e  pointed t o  
t h e  e x i s t i n g  commercial development i n  t h e  area  and asked t h a t  t h e  applica* 
be approved. 
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Mrs. Joy Jones, 418 Avalon, spoke i n  favor of t h e  rezoning, 

A l s o  speaking i n  favor was M r .  Richard Landsman, represent ing  
Chateau W e s t  Apartments. H e  i s  a l s o  owner of vacant  property south of 
t h a t  now being considered. 

M r .  Tuck Chappen spoke i n  opposi t ion.  H e  s a i d  t h a t  he f e l t  
t h a t  t h e  p e t i t i o n  w a s  s u f f i c i e n t  and t h a t  7 a f f i rmat ive  vo tes  should 
be required.  H e  s a i d  t h a t  h i s  c l i e n t ,  M r .  Horacio Tudon, owned a beauty 
shop and sewing cen t e r  on t h e  adjoin ing property.  H e  opposed a ve t e r -  
ina ry  hosp i t a l  because of t h e  odor, noise  and waste d i sposa l  problems, 

M r .  Tudon a l s o  spoke i n  opposi t ion.  

M r .  James McMullen, t h e  app l ican t  assured t h e  Council t h a t  
he would do a l l  poss ib le  t o  e l imina te  noise  and odors. H e  showed a 
drawing of t h e  proposed building and s a id  it would be an improvement 
i n  t h e  neighborhood. 

Af ter  cons idera t ion ,  D r .  San Martin made a motion t h a t  t he  
recommendation of t h e  Planning Commission be approved, provided t h a t  
proper p l a t t i n g  i s  accomplished, M r .  Mendoza seconded t h e  motion. On 
r o l l  ca l l ,  t h e  motion carry ing with it t h e  passage of t h e  following 
Ordinance, prevai led  by t h e  following vote: AYES: Cockrell ,  San Martin, 
Becker, Black, Morton, OtConnell, P a d i l l a ,  Mendoza; NAYS: None; ABSENT: 
Lacy. 

AN ORDINANCE 4 4 # 2 2 1  

AMENDING CHAPTER 42  OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
Z O N I N G  ORDINANCE OF THE C I T Y  OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED H E R E I N  AS THE NORTH 75' OF 
LOT 1, BLOCK 23, NCB 9745, 3500 BLOCK 
OF WEST AVENUE, FROM "F" LOCAL RETAIL 
DISTRICT TO "B-3" BUSINESS DISTRICT, 
PROVIDED THAT PROPER PLATTING IS 
ACCOMPLISHED. 

A. CASE 5556 - t o  rezone a 1.479 acre t r a c t  of land ou t  of NCB 
12962, being f u r t h e r  described by f i e l d  no tes  f i l e d  i n  t h e  o f f i c e  of 
t h e  Ci ty  Clerk, 8000 Block of Dorset Drive, from "B" Two Family R e s l -  
d e n t i a l  Dis t r i c t  t o  "0-1" Of f ice  Distr ict ,  located on t h e  east s i d e  of 
Dorset Drive, being 150' southeas t  of t h e  i n t e r s e c t i o n  of Thames Drive 
and Dorset Drive; having 428.12' on Dorset Drive and a depth of 150' .  

M r .  Gene Camargo, Planning Administrator,  explained t he  pro- 
posed change, which t h e  Planning Commission recommended be denied by 
t h e  Ci ty  Council. 

M r .  Camargo s a id  t h a t  t h i s  case would r equ i r e  7 a f f i rmat ive  
vo tes  t o  over ru le  t h e  Commission. 

M r .  Roy L e s l i e ,  Jr., 2926 N. S t ,  Mary", represent ing  t he  
Level Corporation, described t he  commercial zoning i n  t h e  area  including 
a one-story o f f i c e  bui lding a l ready owned by h i s  c l i e n t .  It was pro- 
posed t h a t  another  one-story o f f i c e  bui lding be e rec ted  on t h i s  property 
being considered. H e  s a id  t h a t  h i s  c l i e n t  would be w i l l i ng  t o  have a 
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non-access easement along Dorset Street t o  p ro t ec t  t h e  r e s i d e n t i a l  
a rea .  

M r .  B i l l  Quirk,  owner of t h e  property,  assured t h e  Council 
of h i s  i n t en t i on  t o  bui ld  a  f i r s t  c l a s s  bui ld ing which would be iden- 
t i c a l  t o  t h e  bui ld ing a l ready there .  H e  s a id  he would agree t o  set 
back 50' from Dorset Street i f  t h e  Council wished. 

Speaking i n  opposi t ion were: 

Mr. Harold Wright, 6 1 1  Barchester 
M r s .  Margaret Rote, 602 Barchester 
V. J. Upheil, 606 Oban Drive 

The opponents s a id  they would ob j ec t  t o  looking a t  t h e  r e a r  
of t h i s  bui ld ing and seeing t h e  t r a s h  cans, e tc .  They a l s o  objec ted  
t o  noise  made by t h e  a i r  condit ioning machinery and impressed f e a r  t h e  
property would no t  be maintained properly.  

Speaking i n  r e b u t t a l ,  M r .  Quirk  assured t h e  Council t h a t  t h e  
property would be w e l l  landscaped and maintained. H e  s a id  he was per- 
f e c t l y  w i l l i ng  t o  d i scuss  t he  matter  with t h e  r e s i d e n t s  i n  t h e  a rea .  

Af ter  cons idera t ion ,  Mrs. Cockrell  moved t h a t  t h e  recommenda- 
t i o n  of t h e  Planning Commission be upheld and t h e  app l i ca t i on  denied. 
The motion was seconded by M r .  Morton. 

M r .  Mendoza o f fe red  a  s u b s t i t u t e  motion t o  postpone ac t i on  
on t h i s  case f o r  t h r e e  weeks t o  allow t i m e  f o r  t h e  app l ican t  t o  reso lve  
t h e  d i f f e r ences  with t he  r e s i d e n t s  i n  t h e  area .  The motion was seconded 
by Reverend Black. 

Mrs. Cockrel l  withdrew her  motion and M r .  Morton withdrew 
h i s  second. 

On r o l l  c a l l ,  M r .  Mendozags motion prevai led  by t h e  following 
vote: AYES: Cockrel l ,  San Martin, Becker, Black, Lacy, O'Connell, 
Pad i l l a ,  Mendoza; NAYS: Morton; ABSENT: None. 

B. CASE 5618 - t o  rezone Lot 336, Block 4 ,  NCB 8729, 435 McCauley 
Boulevard, from "Bn Two Family Res iden t ia l  D i s t r i c t  t o  "B-2" Business 
Distr ict ,  loca ted  on t he  nor th  s i d e  of McCauley Blvd., being 50'  e a s t  
of t h e  i n t e r s e c t i o n  of McCauley Blvd. and Garnett  Avenue; having 50' on 
McCauley Blvd. and a depth of 1 6 6 , 9 ' ,  

M r .  Gene Camargo, Planning Administrator,  explained t h e  pro- 
posed change, which t h e  Planning Commission recommended be denied by 
t he  Ci ty  Council, 

M r .  Pe te  Iba r ra ,  r epresen t ing  t h e  app l i can t ,  spoke i n  favor 
of t h e  proposed rezoning. H e  s a id  t h a t  t he r e  is  a grocery s t o r e  on t h e  
property which is a non-conforming use. In  order  t o  ob ta in  a  l i c ense  
t o  sell beer t o  go, t h e  property must be zoned "B-2". The property was 
purchased by t h e  app l ican t  about a  year  ago but  she d i d  not  know t h a t  
it was no t  properly zoned. 

No one spoke i n  opposi t ion.  

Af ter  cons idera t ion ,  D r .  San Martin moved t h a t  t h e  Planning 
Commission's recommendation be sustained and t h a t  t h e  zoning app l i ca t i on  
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be denied, The motion was seconded by Mrs, Cockrel l  and on r o l l  ca l l  
t h e  motion f a i l e d  by t h e  following vote: AYES: Cockre l l ,  San Martin,  
Black; NAYS: Becker, Lacy, 08Connell ,  P a d i l l a ,  Mendoza; ABSENT: Morton. 

Af ter  f u r t h e r  cons idera t ion ,  M r ,  P a d i l l a  moved t h a t  t h e  re- 
commendation of t h e  Planning Commission be overruled and t he  applica-  
t i o n  approved, The motion was seconded by M r ,  Lacy and t h e  following 
r o l l  c a l l  vote  f a i l e d  t o  ob ta in  t h e  necessary 7 a f f i rma t ive  vo tes  and 
was defeated:  AYES: Becker, Lacy, Morton, O'Connell, P a d i l l a ,  Mendoza; 
NAYS: Cockrel l ,  San Martin, Black; ABSENT: None, 

Rezoning was denied, 

D, CASE 5580 - t o  rezone Lots  1-A, 1-B, 2-A, and 2-B, Block 16, 
NCB 6374, 501 Canton S t r e e t ,  from "B" Two Family Res iden t ia l  Distr ict  
t o  "B-2" Business Distr ict ,  located  nor theas t  of t h e  i n t e r s e c t i o n  of 
Gevers S t r e e t  and Canton S t r e e t ;  having 100' on Canton S t r e e t  and 125' 
on Gevers S t r e e t ,  

M r .  Gene Camargo, Planning Administrator,  explained t h e  pro- 
posed change, which t h e  Planning Commission recommended be approved by 
t h e  Ci ty  Council, 

M r ,  Camargo s t a t e d  t h a t  a  p e t i t i o n  i n  opposi t ion  had been sub- 
mi t ted  which would r equ i r e  seven a f f i rma t ive  vo tes  t o  approve t h e  re- 
zoning. 

Col, Thomas Beatty,  represent ing  t h e  app l i can t ,  pointed t o  t h e  
e x i s t i n g  commercial zoning on Houston S t r e e t  j u s t  nor th  of t h e  property 
being considered. The owner wants t o  bu i ld  a  r e t a i l  s t o r e  and co f f ee  
shop. Ingress  and eg re s s  would be from Gevers S t r e e t  only.  H e  asked 
f o r  approval of t h e  app l ica t ion .  

Speaking i n  opposi t ion were: 

M r ,  O l l i e  W i l l i a m s ,  515 Canton Street 
M r .  W i l l i e  Web, 523 Canton S t r e e t  
M r .  W ,  B. McIntyre, 510 Canton Street.  

Opponents t o  t h e  rezoning sa id  t h a t  they wanted t o  maintain 
t h e  a rea  as a q u i e t  r e s i d e n t i a l  a rea ,  The streets a r e  narrow and any 
commercial establ ishment  would c r e a t e  more parking and t r a f f i c  problems. 
They each asked t h a t  t h e  app l ica t ion  be denied. 

Speaking i n  r e b u t t a l ,  Col, Beatty s a id  h i s  c l i e n t  would be 
w i l l i n g  t o  r e p l a t  t h e  property t o  zone t h e  nor th  ha l f  "B-2" and t he  
south half  "R-3". This  would provide f o r  parking only on t h e  south 
ha l f  of t h e  property,  

M r ,  Williams s t a t e d  t h a t  he would be opposed t o  any zoning 
o the r  than r e s i d e n t i a l .  

Af ter  cons idera t ion ,  D r .  San Martin made a motion t h a t  t h e  
recommendation of t h e  Planning Commission be overruled and t h e  reques t  
f o r  rezoning be denied, The motion was seconded by M r s .  Cockrel l  and 
c a r r i e d  by t h e  following r o l l  c a l l  vote:  AYES: Cockrel l ,  San Martin, 
Becker, Black, Lacy, Morton, O'Connell, P a d i l l a ,  Mendoza; NAYS: None; 
ABSENT : None. 

Rezoning was denied., 
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E. CASE 5657 - to rezone the south 147.03' of Lot 63, Block 2, 
NCB 1774, 1246 Hollywood, from "B" Two Family Residential District to 
"B-3" Business District, located between I. H. 10 Expressway and Warner 
Avenue, being 120' north of Lynwood Avenue; having 147,03' on both I. H. 
10 Expressway and Warner Avenue and a maximum distance of 101.60R bet- 
ween the I. H. 10 Expressway and Warner Avenue. 

Mr. Gene Camargo, Planning Administrator, explained the pro- 
posed change, which the Planning Commission recommended be approved by 
the City Council. 

No one spoke in opposition. 

After consideration, Mr. Morton made a motion that the re- 
commendation of the Planning commission be approved, provided that 
proper replatting is accomplished and that a six foot solid screen 
fence is erected on the west and south property lines. Dr. San 
Martin seconded the motion. On roll call, the motion, carrying with 
it the passage of the following Ordinance, prevailed by the following 
vote: AYES: Cockrell, San Martin, Becker, Black, Lacy, Morton, 
O'Connell, Padilla, Mendoza; NAYS: None; ABSENT: None. 

AN ORDINANCE 44,222 

AMENDING CHAPTER 42 OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE CITY OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS THE SOUTH 147.03' 
OF LOT 63, BLOCK 2, NCB 1774, 1246 
HOLLYWOOD, FROM "B" TWO FAMILY RESIDENTIAL 
DISTRICT TO "B-3" BUSINESS DISTRICT, 
PROVIDED THAT PROPER REPLATTING IS 
ACCOMPLISHED AND THAT A SIX FOOT SOLID 
SCREEN FENCE IS ERECTED ON THE WEST AND 
SOUTH PROPERTY LINES. 

F. CASE 5654 - to rezone Lot 23, Block 6, NCB 11970, 9311 Jones 
Maltsberger Road, from "B" Two Family Residential District to "B-3" 
Business District, located on the west side of Jones Maltsberger Road, 
being 60' southwest of the intersection of East Ramsey Road and Jones 
Maltsberger Road; having 88' on Jones Maltsberger Road and a maximum 
depth of 298.5'. 

Mr. Gene Camargo, Planning Administrator, explained the pro- 
posed change, which the Planning Commission recommended be approved by 
the City Council. 

No one spoke in opposition. 

After consideration, Mr. Morton made a motion that the re- 
commendation of the Planning Commission be approved, provided that 
proper replatting is accomplished and that the south and west property 
lines be properly screened. Mr. 08Connell seconded the motion. On 
roll call, the motion, carrying with it the passage of the following 
Ordinance, prevailed by the following vote: AYES: Cockrell, Becker, 
Black, Lacy, Morton, O'Connell, Padilla, Mendoza; NAYS: San Martin; 
ABSENT: None. 
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AN ORDINANCE 44,223 
1 .. ' 

AMENDING CHAPTER 42 OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE CITY OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS LOT 23, BLOCK 6, 
NCB 11970, 9311 JONES MALTSBERGER ROAD, 
FROM "B" TWO FAMILY RESIDENTIAL DISTRICT 
TO "B-3" BUSINESS DISTRICT, PROVIDED THAT 
PROPER REPLATTING IS ACCOMPLISHED AND THAT 
THE SOUTH AND WEST PROPERTY LINES BE PRO- 
PERLY SCREENED. 

G. CASE 5665 - to rezone the north 64' of Lots 1 and 2 and the 
south 82' of Lot 3, Block 13, NCB 3114, 2151 Capitol Avenue, from "B" 
Two Family Residential District and "Jg' Commercial District to "B-3" 
Business District, located on the west side of Capitol Avenue, being 
80' north of the intersection of Capitol Avenue and West Elsmere Place, 
having 146.5bn Capitol Avenue and a maximum depth of 50'. 

Mr. Gene Camargo, Planning Administrator, explained the pro- 
posed change, which the Planning Commission recommended be approved by 
the City Council. 

No one spoke in opposition. 

After consideration, Dr. San Martin made a motion that the re- 
commendation of the Planning Commission be approved, provided that proper 
replatting is accomplished and that a six foot solid screen fence is 
erected on the north property line. Mr. Lacy seconded the motion. On 
roll call, the motion, carrying with it the passage of the following 
Ordinance, prevailed by the follow in^ vote: AYES: Cockrell, San Martin, 
Becker, Black, Lacy, Morton, O'Connell, Padilla; NAYS: None; ABSENT: 
Mendoza. 

AN ORDINANCE 44,224 

AMENDING CHAPTER 42 OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE CITY OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS THE NORTH 64' OF 
LOTS 1 AND 2 AND THE SOUTH 82' OF LOT 
3, BLOCK 13, NCB 3114, 2151 CAPITOL 
AVENUE, FROM "B" TWO FAMILY RESIDENTIAL 
DISTRICT ANC "J" COMMERCIAL DISTRICT TO 
"B-3" BUSINESS DISTRICT, PROVIDED THAT 
PROPER REPLATTING IS ACCOMPLISHED AND 
THAT A SIX FOOT SOLID SCREEN FENCE IS 
ERECTED ON THE NORTH PROEERTY LINE. 
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H. CASE 5682 - t o  rezone Lot 1, Block B, NCB 11026, 2502 Eas t  
Southcross Boulevard, from "B" Two Family Resident ia l  District  t o  "B-2" 
Business D i s t r i c t ,  located southeas t  of t he  i n t e r s e c t i o n  of Eas t  South- 
c ro s s  Boulevard and H i l l j e  S t r e e t ;  having 120.23' on East  Southcross 
Boulevard and 195.5' on H i l l j e  S t r e e t .  

M r .  Gene Camargo, Planning Administrator,  explained t h e  pro- 
posed change, which t h e  Planning Commission recommended be approved by 
t h e  Ci ty  Council. 

No one spoke i n  opposition. 

Af ter  cons idera t ion ,  Mr, OsConnell made a motion t h a t  t h e  re- 
commendation of t h e  Planning Commission be approved, provided t h a t  pro- 
per  r e p l a t t i n g  is accomplfshed and t h a t  a s i x  foo t  s o l i d  screen fence 
i s  erec ted  on t h e  south property l i n e .  M r ,  Lacy seconded t h e  motion, 
On r o l l  cal l ,  t h e  motion, c a r w i n g  with it t h e  passage of t h e  following 
Ordinance, prevai led  by t he  following vote: AYES: Cockrel l ,  San 
Martin, Becker, Black, Lacy, Morton, O°Connell, PadilPa; NAYS: None; 
ABSENT: Mendoza. 

AN ORDINANCE 44,225 

AMENDING CHAPTER 42  OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE C I T Y  OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS LOT l p  BLOCK B, 
NCB 11026# 2502 EAST SOUTHCROSS BOULEVARD, 
FROM "B" TWO FAMILY RESIDENTIAL DISTRICT TO 
"B-2" BUSINESS DISTRICT, PROVIDED THAT 
PROPER REPLATTING IS ACCOMPLISHED AND THAT A 
SIX FOOT SOLID SCREEN FENCE IS ERECTED ON THE 
SOUTH PROPERTY LINE.  

I. CASE 5616 - to  rezone Parcel  56, NCB 13667, 9600 Block of 
Fredericksburg Road, from Temporary "R-1" S ingle  Family Resident ia l  
District  t o  "B-3" Business Dis t r i c t ,  located  on t h e  w e s t  s i de  of 
Fredericksburg Road, being 1105P northwest of t h e  cutback between 
Fredericksburg Road and Hamilton-Wolfe Road: having 178.4 on Fredericks- 
burg Road and a maximum depth of 286.008. 

M r .  Gene Camargo, Planning Administrator,  explained t h e  pro- 
posed change, which t h e  Planning Commission recommended be approved by 
t he  C i ty  Council. 

No one spoke i n  opposi t ion.  

Af ter  cons idera t ion ,  D r .  San Martin made a motion t h a t  t he  
recommendation of t h e  Planning Commission be approved, provided t h a t  
proper r e p l a t t i n g  is accomplished. M r .  Lacy seconded t h e  motion. On 
r o l l  c a l l ,  t h e  motion, car ry ing with it the  passage of t he  following 
Ordinance, prevai led  by t he  following vote: AYES: Cockrel l ,  San 
Martin, Becker, Black, Lacy, Morton, ORConnell, Pad i l l a ;  
NAYS: None; ABSENT: Mendoza, 
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AN ORDINANCE 4 4 , 2 2 6  

AMENDING CHAPTER 4 2  OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE CITY OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS PARCEL 5 6 ,  NCB 1 3 6 6 7 ,  
9 6 0 0  BLOCK OF FREDERICKSBURG ROAD, FROM 
TEMPORARY "R-1" SINGLE FAMILY RESIDENTIAL 
DISTRICT TO "B-3" BUSINESS DISTRICT,  
PROVIDED THAT PROPER REPLATTING I S  
ACCOMPLISHED. 

J. CASE 5 6 4 5  - t o  rezone Arbi t rary  T r a c t  E ,  NCB 1 2 1 1 6 ,  9 3 0 0  B l o c k  
of P e r r i n  B e i t e l  R o a d ,  f r o m  "R-3" Mul t ip l e  F a m i l y  R e s i d e n t i a l  D i s t r i c t  
t o  "B-3" B u s i n e s s  D i s t r i c t ,  located on the w e s t  side of P e r r i n  B e i t e l  
R o a d ,  being 3 2 5 '  nor th  of t he  i n t e r s e c t i o n  of C o r n s t o c k  D r i v e  and P e r r i n  
B e i t e l  Road ;  having 3 7 3 '  on P e r r i n  B e i t e l  R o a d  and a depth of 4 3 5 . 5 5 8 ,  

M r .  G e n e  C a m a r g o ,  P l a n n i n g  A d m i n i s t r a t o r ,  explained t h e  pro- 
posed change, w h i c h  t he  P l a n n i n g  C o m m i s s i o n  r e c o m m e n d e d  be approved by 
the  C i t y  C o u n c i l .  

N o  one spoke i n  opposition. 

A f t e r  considerat ion,  D r .  San Mart in  m a d e  a m o t i o n  t h a t  t h e  re- 
c o m m e n d a t i o n  of t h e  P l a n n i n g  C o m m i s s i o n  be approved, provided t h a t  proper 
p l a t t i n g  is a c c o m p l i s h e d .  M r .  O I C o n n e l l  seconded t h e  motion. On r o l l  
c a l l ,  t h e  m o t i o n ,  c a r r y i n g  w i t h  it the  passage of the  f o l l o w i n g  O r d i n a n c e ,  
prevailed by t h e  f o l l o w i n g  vote: AYES: C o c k r e l l ,  San Mart in ,  B e c k e r ,  
B l a c k ,  L a c y ,  Morton, O t C o n n e l l ,  P a d f l l a ;  NAYS: None; ABSENT: Mendoza. 

AN ORDINANCE 4 4 , 2 2 7  

AMENDING CHAPTER 4 2  OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE CITY OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS ARBITRARY TRACT 
E ,  NCB 1 2 1 1 6 ,  9 3 0 0  BLOCK OF PERRIN 
BEITEL ROAD, FROM "R-3" MULTIPLE FAMILY 
RESIDENTIAL DISTRICT TO "B-3" BUSINESS 
DISTRICT,  PROVIDED THAT PROPER PLATTING 
I S  ACCOMPLgSHED . 

K. CASE 5 6 5 3  - t o  rezone L o t s  2 4  through 4 0 ,  B l o c k  2 ,  NCB 1 4 9 5 5 ;  
L o t s  1 through 4 1 ,  B l o c k  3, NCB 1 4 9 5 6 ;  L o t s  1 through 51, B l o c k  4 ,  
NCB 1 4 9 5 7 ;  L o t s  1 through 15, B l o c k  5, NCB 1 4 9 5 8 ;  L o t s  1 through 1 6 ,  
B l o c k  6 ,  NCB 1 4 9 5 9 ;  L o t s  2 0  through 31, B l o c k  7 ,  NCB 1 4 9 6 0 ;  and L o t  
1, B l o c k  8 ,  NCB 1 4 9 6 1 ,  f r o m  "B" Two F a m i l y  R e s i d e n t i a l  D i s t r i c t  t o  
"R-5" S ing le  F a m i l y  R e s i d e n t i a l  D i s t r i c t ,  
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Subject properties are generally located between South Presa Street 
(u. S. Hwy. 81) and S. E. Loop 410 Expresswaya being west of Southton 
Road; having frontage on Natchez Trail Drive, Rhett Butler Drive, 
Stephen Foster Drive, Merriweather Drive, Kannesaw Drive, Showboat 
Drive, Showboat Dock Drive and Tarleton Place, 

Mr. Gene Camargo, Planning Administrator, explained the pro- 
posed change, which the Planning Commission recommended be approved by 
the City Council. 

No one spoke in opposition, 

After consideration, Dr. San Martin made a motion that the 
recommendation of the Planning Commission be approved, Mr. Mendoza 
seconded the motion. On roll call, the motion, carrying with it the 
passage of the following Ordinance, prevailed by the following vote: 
AYES: Cockrell, San Martin, Becker, Black, Lacyp Morton, O'Connell, 
Padilla, Mendoza; NAYS: None; ABSENT: None. 

AN ORDINANCE 44,228 

AMENDING CHAPTER 42 OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE CITY OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS LOTS 24 THROUGH 40, 
BLOCK 2, NCB 14955; LOTS 1 THROUGH 41, 
BLOCK 3, NCB 14956; LOTS 1 THROUGH 51, 
BLOCK 4 ,  NCB 14957; LOTS 1 THROUGH 5, 
NCB 14958; LOTS 1 THROUGH 16, BLOCK 6# 
NCB 14959; LOTS 20 THROUGH 31, BLOCK 7, 
NCB 14960; AND LOT 1, BLOCK 8, NCB 14961, 
FROM "BN TWO FAMILY RESIDENTIAL DISTRICT 
TO "R-5" SINGLE FAMILY RESIDENTIAL 
DISTRICT. 

L. CASE 5660 - to rezone a 6.463 acre tract of land out of 
NCB 13665, being further described by field notes filed in the office 
of the City Clerk, from "R-3" Multiple Family Residential District to 
"B-2" Business District, located 1280' southwest of Babcock Road and 
1460' southeast of Huebner Road; having a maximum width of 350' and 
a length of 839'. 

Mr. Gene Camargo, Planning Administrator, explained the pro- 
posed change, which the Planning Commission recommended be approved by 
the City Council. 

No one spoke in opposition. 

After consideration, Mr. O'Connell made a motion that the re- 
commendation of the Planning Commission be approved, provided that proper 
platting is accomplished, Dr. San Martin seconded the motion. On roll 
call, the motion, carrying with it the passage of the following Ordinance, 
prevailed by the following vote: AYES: Cockrell, San Martin, Becker, 
Black, Lacy, O'Connell, Padilla, Mendoza; NAYS: None; ABSENT: Morton. 
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AN ORDINANCE 4 4 , 2 2 9  

AMENDING CHAPTER 4 2  OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE CITY OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS A 6 . 4 6 3  ACRE TRACT 
OF LAND OUT OF NCB 1 3 6 6 5 ,  BEING FURTHER 
DESCRIBED BY FIELD NOTES FILED I N  THE 
OFFICE OF THE CITY CLERK, FROM "R-3'' 
MULTIPLE FAMILY RESIDENTIAL DISTRICT TO 
"B-2" BUSINESS DISTRICT,  PROVIDED THAT 
PROPER PLATTING I S  ACCOMPLISHED, 

M. CASE 5 6 6 1  - t o  rezone P a r c e l  3 8 ,  3 9 ,  and 4 0 ,  NCB 1 2 1 9 2 ,  
5 3 0 0  B l o c k  of R i t t i m a n  R o a d ,  f r o m  T e m p o r a r y  "R-1" S i n g l e  F a m i l y  
R e s i d e n t i a l  D i s t r i c t  t o  "B-3" B u s i n e s s  D i s t r i c t ,  

P a r c e l  38 is located s o u t h w e s t  of t h e  i n t e r s e c t i o n  of R i t t i m a n  R o a d  
and T h o r n w o o d ;  having 1 4 5 9 . 2 1 h n  R i t t i m a n  R o a d  and 5 9 5 . 3 9 '  on 
T h o r n w o o d .  P a r c e l s  3 9  and 4 0  are located southeas t  of the  fn te r -  
section of R i t t i m a n  Road and T h o r n w o o d ;  having 2 7 7 1 . 0 5 '  on R i t t i m a n  
R o a d  and 5 8 6 . 3 6 '  on T h o r n w o o d .  

Mr. G e n e  C a m a r g o ,  P l a n n i n g  A d m i n i s t r a t o r ,  explained the pro- 
posed change, w h i c h  t he  P l a n n i n g  C o m m f s s i o n  recommended be approved by 
t h e  C i t y  C o u n c i l .  

No one spoke i n  opposition. 

A f t e r  considerat ion,  D r ,  San Martin made a m o t i o n  t h a t  t h e  
r e c o m m e n d a t i o n  of the  P l a n n i n g  C o m m i s s i o n  be approved, provided t h a t  
proper p l a t t i n g  be accomplished and t h a t  a s i x  foo t  sol id  screen fence 
be erected along the  south property l i ne .  M r ,  L a c y  seconded t h e  m o t i o n .  
On r o l l  ca l l ,  t h e  motion, car ry ing w i t h  it t h e  p a s s a g e  of the  f o l l o w i n g  
O r d i n a n c e ,  prevailed by the  f o l l o w i n g  vote: AYES: C o c k r e l l ,  S a n  Martin,  
B e c k e r ,  B l a c k ,  L a c y ,  O ' C o n n e l l ,  P a d i l l a ,  Mendoza; NAYS: N o n e ;  ABSENT: 
M o r t o n .  

AN ORDINANCE 4 4 , 2 3 0  

AMENDING CHAPTER 4 2  OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE CITY OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS PARCEL 3 8 ,  3 9 ,  
AND 4 0 ,  NCB 1 2 1 9 2 ,  5 3 0 0  BLOCK OF 
RITTIMAN ROAD, FROM TEMPORARY "R-1" 
SINGLE FAMILY RESIDENTIAL DISTRICT 
TO "B-3" BUSINESS DISTRICT , PROVIDED 
THAT PROPER PLATTING BE ACCOMPLISHED 
AND THAT A S I X  FOOT SOLID SCREEN FENCE 
BE ERECTED ALONG THE SOUTH PROPERTY LINE.  

A u g u s t  2 2 ,  1 9 7 4  
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N. CASE 5664 - t o  rezone Lots  1, 2, and 3, Block 3,  NCB 387, 
203 Eas t  Evergreen, from "D" Apartment Dis t r ic t  t o  "B-3" Business 
Distr ict ,  located nor theas t  of t h e  i n t e r s ec t i on  of East  Evergreen 
and Ogden; having 159.728 on East  Evergreen and 155,55' on Ogden. 

M r .  Gene Camargo, Planning Administrator,  explained t h e  pro- 
posed change, which t h e  Planning Commission recommended be approved by 
t h e  Ci ty  Council. 

M r .  John S t ah l ,  represent ing  Pulse Drug Company, s a id  t h a t  
t h i s  property had formerly been owned and occupied by t he  headquarters 
of t he  United Fund which has obtained qua r t e r s  elsewhere, H e  described 
t h e  zoning i n  t h e  a rea  point ing  ou t  t h a t  it i s  predominately medical 
i n  na tu re  with a hosp i t a l ,  medical o f f i c e  bui ld ing,  pharmacy, etc.  
Pulse Drug Company i s  a wholesale drug company and a l s o  operated an 
ambulance service .  

Mrs. Josephine McAmis, 202 E a s t  Park, spoke i n  opposi t ion.  
She s a id  she did not  oppose Pulse Drug Company but does ob j ec t  t o  "B-3" 
zoning. 

M r .  A 1  Wilder, V i c e  Pres ident  of t h e  United Fund, s a id  t h a t  
before con t rac t ing  with Pulse f o r  t h e  sale of t h e  property,  he had re- 
ceived two w r i t t e n  commitments. One - t h e  Pulse Drug Company has agreed 
t o  maintain t h e  premises i n  a  proper manner and two - they w i l l  occupy 
t he  premises permanently and w i l l  no t  make any use of it f o r  the  sale 
of a lcoho l ic  beverages. M r .  Wilder asked t h a t  t h e  rezoning be approved. 

Af te r  cons idera t ion ,  on motion of D r .  San Martin, seconded 
by M r .  Mendoza, t h e  recommendation of t h e  Planning Commission was passed 
and approved by t h e  passage of t h e  following Ordinance by t h e  following 
vote: AYES: Cockrel l ,  San Martin, Becker, Black, Lacy, OBConnell, 
Pad i l l a ,  Mendoza; NAYS: None; ABSENT: Morton. 

AN ORDINANCE 44,231 

AMENDING CHAPTER 42 OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE C I T Y  OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS LOTS 1, 2 ,  AND 3, 
BLOCK 3, NCB 387# 203 EAST EVERGREEN, 
FROM "D" APARTMENT DISTRICT TO "3-3" 
BUSINESS DISTRICT. 
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0. CASE 5667 - to rezone a total of 79.479 acres out of NCB 16130, 
being further described by field notes filed in the office of the City 
Clerk, from Temporary "R-1" Single Family Residential District to "R-3" 
Multiple Family Residential District; a total of 6,169 acres out of NCB 
16130, being further described by field notes filed in the office of the 
City Clerk, from Temporary "R-1" Single Family Residential District to 
"R-6" Townhouse District; a 2.577 acre tract of land out of NCB 16130, 
being further described by field notes ffled in the office of the City 
Clerk, from Temporary "R-1'' Single Family Residential District to "B-2" 
Business District; and a total of 53,984 acres out of NCB 16130, being 
further described by field notes filed in the office of the City Clerk, 
from Temporary "R-1" Single Family Residential District and "R-3" 
Multiple Family Residential District to "B-3" Business District. 

Subject properties are generally located on the northeast and southwest 
side of Thousand Oaks Drive and on the northwest side of Henderson Pass, 

Mr. Gene Camargo, Planning Administrator, explained the pro- 
posed change, which the Planning Commission recommended be approved by 
the City Council. 

No one spoke in opposition. 

After consideration, Dr, San Martin made a motion that the re- 
commendation of the Planning commission be approved, provided that proper 
replatting is accomplished and that a six foot solid screen fence is erected 
on all areas adjacent to proposed single family development. Mrs. Cockrell 
seconded the motion. On roll call, the motion, carrying with it the passage 
of the following Ordinance, prevailed by the following vote: AYES: Cockrell, 
San Martin, Becker, Black, Lacy, OcConnell, Padilla, Mendoza; NAYS: None; 
ABSENT: Morton. 

AN ORDINANCE 44,232 

AMENDING CHAPTER 42 OF THE CITY CODE 
THAT CONSTITUTES THE COMPREHENSIVE 
ZONING ORDINANCE OF THE CITY OF SAN 
ANTONIO BY CHANGING THE CLASSIFICATION 
AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS A TOTAL OF 79,479 
ACRES OUT OF NCB 16130, FROM TEMPORARY 
nR-l" SINGLE FAMILY RESIDENTIAL DISTRICT 
TO "R-3" MULTIPLE FAMILY RESIDENTIAL 
DISTRICT; A TOTAL OF 6,169 ACRES OUT OF 
NCB 16130, FROM TEMPORARY "R-1" SINGLE 
FAMILY RESIDENTIAL DISTRICT TO "R-6" 
TOWNHOUSE DISTRICT; A 2,577 ACRE TRACT 
OF LAND OUT OF NCB 16130, FROM TEMPORARY 
"R-1'' SINGLE FAMILY RESIDENTIAL DISTRICT 
TO "B-2" BUSINESS DISTRICT; AND A TOTAL OF 
53.984 ACRES OUT OF NCB 16130t FROM TEMPORARY 
"R-1" SINGLE FAMILY RESIDENTIAL DISTRICT TO 
"B-3" BUSINESS DISTRICT, PROVIDED THAT PROPER 
REPLATTING IS ACCOMPLISHED AND THAT A SIX FOOT 
SOLID SCREEN FENCE IS ERECTED ON ALL AREAS 
ADJACENT TO PROPOSED SINGLE FAMILY DEVELOPMENT. 
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74-42 NORTH EXPRESSWAY 

D r .  San Mart in  expressed  concern over  s t a t emen t s  a t t r i b u t e d  
to  o f f i c i a l s  o f  t h e  T r a n s i t  System concerning proposed changes i n  
des ign  of t h e  North Expressway. H e  s a i d  t h a t  t h e  s t a t emen t  needs 
c l a r i f i c a t i o n  f o r  t h e  Council .  

MINI-BUSES 

D r .  San Mart in  s a i d  t h a t  he had seen  a s t a t emen t  i n  t h e  news- 
paper  a t t r i b u t e d  t o  the Chairman of t h e  Board of t h e  T r a n s i t  System 
say ing  t h a t  t h e  u s e  of mini-buses i n  San Antonio i s  n o t  l i k e l y  f o r  
ano the r  t w o  y e a r s .  H e  s a i d  t h a t  h e  would l i k e  t o  hea r  from t h e  Chair-  
man and t h e  General  Manager o f  t h e  T r n n s i t  System why mini-buses a r e  
i n  u s e  i n  many c i t i e s  b u t  cannot  b e  used h e r e .  H e  asked t h a t  t h e  C i t y  
Manager o b t a i n  t h i s  i n fo rma t ion .  

74-42 CITY COUNCIL MEETING PROCEDURE 

M r .  P a d i l l a  suggested t h a t  i n  o r d e r  t o  e x p e d i t e  Counci l  
meet ings ,  t h e  Counci l  s tudy  t h e  f e a s i b i l i t y  of  having C i t y  agenc ie s  
t h a t  r e p o r t  t o  t h e  Council  do s o  a f t e r  a l l  r e g u l a r  bus ines s  i s  d i sposed  
of or perhaps  i n  "B" Sess ion .  

Mayor Becker agreed  w i t h  M r .  P a d i l l a ' s  sugges t ion  and s a i d  
t h a t  i n  many i n s t a n c e s ,  t h e  r e p o r t s  should b e  heard  on s e p a r a t e  days .  

M r s .  Cockre l l  sugges ted  t h a t  i n  t h e  case o f  c o n t e s t e d  zoning 
c a s e s ,  it might h e l p  t o  adop t  a t i m e  l i m i t a t i o n  of X amount of  t i m e  
f o r  proponents  and opponents.  

N o  f i r m  d e c i s i o n s  were made i n  t h e s e  p rocedura l  matters. 

74-42 The fo l lowing  Ordinances were r ead  by t h e  Clerk and expla ined  - 
by M r .  Tom Raf fe ty ,  D i r e c t o r  of  A v i a t i o n ,  and a f t e r  c o n s i d e r a t i o n ,  on 
motion made and du ly  seconded,  were each passed and approved by t h e  
fo l lowing  vo te :  AYES: C o c k r e l l ,  San Mar t in ,  Becker, Black, Morton, 
O'Connell ,  P a d i l l a ,  Mendoza; NAYS: None; ABSENT: Lacy. 

AN ORDINANCE 44,233 

AUTHORIZING EXECUTION OF AN AMENDMENT 
TO THE LICENSE AGREEMENT WITH THE 
FEDERAL AVIATION ADMINISTRATION FOR 
INSTALLATION OF AN INSTRUMENT LANDING 
SYSTEM AT INTERNATIONAL AIRPORT, SAID 
AMENDMENT PROVIDING FOR THE CITY TO 
ACQUIRE CERTAIN RIGHTS-OF-WAY TO BE 
USED I N  CONNECTION WITH SAID LICENSE 
AGREEMENT; AND AUTHORIZING MAKING OF 
CERTAIN IMPROVEMENTS I N  THE RIGHT-OF-WAY 
OF WETMORE ROAD I N  CONNECTION WITH SAID 
LICENSE AGREEMENT. 
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AN ORDINANCE 44,234 

ACCEPTING THE LOW BID OF VERTEX CORPORATION, 
FOR CONSTRUCTION OF A UINTENANCE FACILITY 
FOR SAN ANTONIO INTERNATIONAL AIRPORT, FOR 
A TOTAL OF $297,890.00; AUTHORIZING EXECUTION 
OF A STANDARD PUBLIC WORKS CONSTRUCTION 
CONTRACT FOR THIS PROJECT; AND APPROPRIATING 
THE SUM OF $330,510.00, WITH $297,890.00 
PAYABLE TO VERTEX CORPORATION, $17,725.00 
PAYABLE TO LLOYD W. JARY & ASSOCIATES AS 
ADDITIONAL ARCHITECTURAL FEES, AND $14,895.00 
TO BE USED AS A MISCELLANEOUS CONTINGENCY 
ACCOUNT. 

AN ORDINANCE 44,235 

AUTHORIZING EXECUTION OF A LEASE OF SPACE 
AT STINSON MUNICIPAL AIRPORT TO TILMAN R. 
THOMAS, JR. 

AN ORDINANCE 44,236 

MANIFESTING AN AGREEMENT WITH EXXON 
COMPANY, USA, TO EXTEND THE PRESENT 
LEASE AGREEMENT AT INTERNATIONAL AIR- 
PORT, LEASE NO. 83; AND PROVIDING THAT 
EITHER PARTY SHALL HAVE THE RIGHT 
DURING THE LAST SIX MONTHS TO CANCEL 
SAID AGREEMENT UPON GIVING OF SIXTY 
(60) DAYS' WRITTEN NOTICE. 

74-42 The Clerk read the following Ordinance: 

AN ORDINANCE 44,237 

AUTHORIZING EXECUTION OF AN AGREEMENT 
WITH THE YOUNG WOMEN'S CHRISTIAN ASSO- 
CIATION, PROVIDING FOR OCCUPANCY AND 
MAINTENANCE OF A RECREATIONAL FACILITY 
TO BE CONSTRUCTED BY THE CITY ON 
CASTROVILLE ROAD, AND FOR SAID ASSOCIATION 
TO CARRY OUT A RECREATION PROGRAM AT 
SAID FACILITY. 

The Ordinance was explained by Mr. Roy Montez, Asst. Director of 
Community Development ana Planning, who said that this is a $1.00 per 
year contract with the YWCA for use and occupancy of a recreational 
building to be constructed in 1975. The agreement is for a term of 50 
years. He recommended adoption of the ordinance. 

Dr. San Martin congratulated Mr. Montez and the legal staff 
for having put this contract together. He said he thought the agreement 
is fine for everyone. 
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After consideration, on motion of Dr. San Martin, seconded 
by Mrs. Cockrell, the Ordinance was passed and approved by the follow- 
ing vote: AYES: Cockrell, San Martin, Becker, Black, Martin, O'Connell, 
Padilla, Mendoza; NAYS: None; ABSENT: Lacy. 

74-42 The following Ordinance was read by the Clerk and explained 
by Chief of Police Emil Peters, and after consideration, on motion of 
Mr. Padilla, seconded by Mr. Mendoza; was passed and approved by the 
following vote: AYES: Cockrell, San Martin, Becker, Black, Lacy, Morton, 
O'Connell, Padilla, Mendoza; NAYS: None; ABSENT: None. 

AN ORDINANCE 44,238 

AUTHORIZING EXECUTION AND SUBMISSION 
OF A GRANT APPLICATION TO THE TEXAS 
CRIMINAL JUSTICE COUNCIL, FOR A 
$17,059.00 GRANT TO BE USED IN THE 
SAPD COMMUNITY RECREATION PROGRAM FOR 
THE PERIOD OCTOBER 1, 1974 THROUGH 
SEPTEMBER 30, 1975. 

74-42 The following Ordinances were read by the Clerk and explained - 
by Police Chief Emil Peters, and after consideration, on motion made 
and duly seconded, were each passed and approved by the following vote: 
AYES: Cockrell, Becker, Black, Lacy, Morton, O'Connell, Padilla, Mendoza; 
NAYS: None; ABSENT: San Martin. 

AN ORDINANCE 44,239 

ACCEPTING A GRANT FROM THE CRIMINAL 
JUSTICE DIVISION OF THE OFFICE OF THE 
GOVERNOR IN THE AMOUNT OF $116,004 .OO 
FOR CONTINUATION OF THE POLICE CRIME 
PREVENTION PROGRAM FOR ONE YEAR, AUTHORIZ- 
ING A BUDGET OF $139,829.00 FOR THE PROJECT 
PROVIDING FOR A CONTRIBUTION OF $14,385.00 
FROM THE GENERAL FUND; APPROPRIATING 
FUNDS AND APPROVING A PERSONKEL COMPLEMENT. 

AN ORDINANCE 44,240 

ACCEPTING A GRANT FROM THE CRIMINAL 
JUSTICE DIVISION - OFFICE OF THE GOVERNOR 
IN TIIE AMOUNT OF $20,000.00 FOR FUNDING 
OF THE POLICE LEGAL ADVISOR PROJECT, 
AUTHORIZING A BUDGET FOR SAID PROJECT, 
TRANSFERRING THE SUM OF $3,059.00 FROM 
THE GENERAL FUND AS THE CITY'S CONTRI- 
BUTION TO THIS PROJECT, APPROVING A 
PERSONNEL COMPLEMENT; APPROPRIATING 
FUNDS AND EXPRESSING THE CITY'S INTENTION 
TO CONTINUE THIS PROJECT UPON TERMINATION 
OF CJD FUNDING. 

- 
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74-42 The following Ordinance was read by the Clerk and explained 
by Mr. W. S. Clark, Director of Land Acquisition and Right-of-way, and 
after consideration, on motion of Mr. Morton, seconded by Mr. Mendoza, 
was passed and approved by the following vote: AYES: Cockrell, Becker, 
Black, Lacy, Morton, O'Connell, Padilla, Mendoza; NAYS: None; ABSENT: 
San Martin. 

AN ORDINANCE 44,241 

CLOSING AND ABANDONING AN ALLEY OUT 
OF NEW CITY BLOCK 821 AND AUTHORIZING 
A QUITCLAIM DEED TO JUNIOR LEAGUE OF 
SAN ANTONIO, FOR THE CONSIDERATION 
OF $9,490.00. 

74-42 The following Ordinances were read by the Clerk and explained 
by Mr. W. S. Clark, Director of Land Acquisition and Right-of-way, and 
after consideration, on motion made and duly seconded, were each passed 
and approved by the following vote: AYES: Cockrell, San Martin, Becker, 
Black, Lacy, Morton, O'Connell, Padilla, Mendoza; NAYS: None; ABSENT: 
None. 

AN ORDINANCE 44,242 

AUTHORTZING THE CITY MANAGER TO EXECUTE 
AN AMENDMENT TO THE LEASE AGREEMENT WITH 
FROST NATIONAL BANK FOR OFFICE SPACE IN 
THE MAIN PLAZA BUILDING FOR ADDITIONAL 
SPACE FOR THE COMMUNITY DEVELOPMENT DE- 
PARTMENT AND AUTI-IORIZING PAYMENT THEREFOR. 

AN ORDINANCE 44,243 

AUTHORIZING THE CITY MANAGER TO EXECUTE 
AN AMENDMENT TO LEASE FOR ADDITIONAL 
OFFICE SPACE FOR THE EMPLOYEES OF THE 
EQUAL EMPLOYMENT OPPORTUNITY DEPARTMENT 
AND AUTHORIZING PAYMENT THEREOF TO BE 
MADE FROM THE GENERAL FUND, ACCOUNT NO. 
18-30-02. 

AN ORDINANCE 44,244 

REPEALING SECTION 5 OF ORDINANCE NO. 40511 
OF MARCH 23, 1972; AND ACCEPTING A REFUND 
FROM ALAMO TITLE COMPANY IN THE AMOUNT OF 
$1,200.00. 
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7 4 - 4 2  T h e  f o l l o w i n g  O r d i n a n c e  w a s  read by the C l e r k  and explained 
by M r .  W. S. C l a r k ,  D i r e c t o r  of L a n d  D i v i s i o n  and R i g h t - o f - w a y ,  and 
af ter  considerat ion,  on motion of Mr .  M o r t o n ,  seconded by M r .  O ' C o n n e l l ,  
w a s  passed and approved by t h e  f o l l o w i n g  vote: AYES: S a n  M a r t i n ,  
B e c k e r ,  B l a c k ,  L a c y ,  M o r t o n ,  O ' C o n n e l l ,  P a d i l l a ,  P l e n d o z a ;  NAYS: N o n e ;  
ABSENT: C o c k r e l l .  

AN ORDINANCE 4 4 , 2 4 5  

APPROPRIATING FROM CERTAIN FUNDS AMOUNTS 
I N  THE TOTAL SUM OF $ 4 , 1 7 1 . 0 0  I N  PAYMENT 
FOR EXPENSES INCURRED I N  CONNECTION WITH 
24TH STREET IMPROVEMENT PROJECT;  ARROYO 
LARGO DRAINAGE PROJECT;  WEST COMMERCE 
STREET IMPROVEMENT PROJECT;  SALAD0 CREEK 
EXTENSION; STORM DRAINAGE PROJECT #83-X 
( S I X  MILE CREEK) ;  U. S.  2 8 1  NORTH; LONE 
STAR BOULEVARD OUTFALL; UNIVERSITY H I L L S  
S U B D I V I S I O N  O F F - S I T E  SANITARY SEWER MAIN 
(MISCELLANEOUS EASEMENTS & DEDICATIONS) ;  

AND RANCHLAND H I L L S  S U B D I V I S I O N ,  UNIT  2  
DRAINAGE. 

7 4 - 4 2  T h e  C l e r k  read the  f o l l o w i n g  O r d i n a n c e :  

AN ORDINANCE 4 4 , 2 4 6  

AMENDING SECTION 5 - 2 3  OF  THE C I T Y  CODE 
PERTAINING TO THE ISSUANCE OF ON-PREMISES 
BEER AND WINE LICENSES COVERING ESTABLISH- 
MENTS LOCATED WITHIN THREE HUNDRED F E E T  
OF ANY CHURCH, SCHOOL OR HOSPITAL SO A S  
TO MAKE EXCEPTIONS AND PROVIDING A F I N E  
NOT EXCEEDING $ 2 0 0 . 0 0  FOR VIOLATIONS.  

T h e  O r d i n a n c e  w a s  expla ined  by M r .  L o u i s  G a r c i a ,  A s s i s t a n t  
C i t y  A t t o r n e y ,  w h o  sa id  s t a t e  s t a t u t e s  a l l o w  ci t ies t o  restrict  the 
sale of l i q u o r  w i t h i n  3 0 0  feet of a church,  school o r  h o s p i t a l .  T h e r e  
are many exceptions t o  t h i s  r e s t r i c t i o n  i n  San A n t o n i o .  T h i s  a m e n d -  
m e n t  t o  t h e  C i t y  C o d e  would m a k e  it m a n d a t o r y  t h a t  p e r m i s s i o n  be given 
by t h e  church o r  hosp i t a l  before a l i q u o r  p e r m i t  w o u l d  be issued.  T h i s  
procedure w o u l d  be necessary for  each license r e n e w a l  also. 

M r .  G e o r g e  V a n n ,  D i r e c t o r  of B u i l d i n g  and P l a n n i n g  A d m i n i s -  
t r a t i o n ,  agreed w i t h  the explanat ion of M r .  G a r c i a  and related s o m e  of 
t h e  exceptions that present ly  exis t .  H e  recommended adoption of the 
O r d i n a n c e .  

A f t e r  consideration, on motion of M r .  P a d i l l a ,  seconded by 
D r .  S a n  M a r t i n ,  the O r d i n a n c e  w a s  passed and approved by t h e  f o l l o w i n g  
vote: AYES: San M a r t i n ,  B e c k e r ,  B l a c k ,  L a c y ,  M o r t o n ,  O ' C o n n e l l ,  
P a d i l l a ,  M e n d o z a ;  NAYS: N o n e ;  ABSENT: C o c k r e l l .  

A u g u s t  2 2 ,  1 9 7 4  
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74-42 The fo l lowing  Ordinances w e r e  r ead  by t h e  Clerk  and exp la ined  
by M r .  S t ewar t  F i s c h e r ,  Director of T r a f f i c  and T r a n s p o r t a t i o n ,  and 
a f t e r  c o n s i d e r a t i o n ,  on motion made and du ly  seconded,  were each passed 
and approved by t h e  fo l lowing  v o t e :  AYES: San Mar t in ,  Becker, Black,  
Lacy, Morton, O'Connell ,  P a d i l l a ,  Mendoza; NAYS: None; AESENT: C o c k r e l l .  

AN ORDINANCE 44,247 

A U T H O R I Z I N G  THE CITY MANAGER TO 
SUEMIT TWO APPLICATIONS FOR GRANTS 
FROM THE TRAFFIC SAFETY ADMINISTRATION 
FOR ELECTRONIC DATA PROCESSING OF CITY 
TRAFFIC CODE AND SCHOOL CROSSING PRO- 
TECTION SIGNING. 

AN ORDINANCE 44,248 

AUTHORIZING EXECUTION OF AN AGREEMENT 
WITH THE STATE OF TEXAS, STATE HIGHWAY 
COMMISSION, PROVIDING FOR STATE CON- 
STRUCTION OF IMPROVEMENTS TO GENERAL 
MCMULLEN DRIVE AT C I T Y ' S  EXPENSE; AND 
APPROPRIATING THE SUM OF $220,000.00 
PAYABLE TO THE STATE TREASURER AS 
ESTIMATED COSTS FOR THIS PROJECT. 

74-42 NORTH EXPRESSWAY 

M r .  Morton asked M r .  F i s c h e r  what i f  any th ing  t h e  T r a n s i t  
System's  p o s i t i o n  on mod i f i ca t ions  t o  t h e  North Expressway i s  going t o  
have on g e t t i n g  t h e  expressway b u i l t .  

M r .  F i s c h e r  s a i d  t h a t  he hoped it would n o t  h u r t  b u t  obvious ly  
it d o e s n ' t  he lp .  H e  r ead  a  memorandum he had w r i t t e n  t o  t h e  C i t y  Mana- 
g e r  concerning t h e  T r a n s i t  System's  s t a t emen t  - a copy o f  which went 
t o  t h e  T r a n s i t  System. H e  also r ead  a  letter i n  r e p l y  r e c e i v e d  from 
M r .  Norman H i l l ,  General  Manager o f  t h e  T r a n s i t  System, i n  which M r .  
H i l l  denied t h a t  anyone connected w i t h  t h e  T r a n s i t  System had made com- 
ments which would i n d i c a t e  t h a t  t hey  would a s k  f o r  a  change i n  expressway 
design.  (A copy of M r .  F i s c h e r ' s  memo and M r .  H i l l ' s  le t ter  are i n -  
c luded w i t h  t h e  pape r s  o f  t h i s  mee t ing ) .  

M r .  Morton asked t h a t  M r .  H i l l  appear  b e f o r e  t h e  Counci l  n e x t  
Thursday t o  s ta te  t h e  p o s i t i o n  of t h e  T r a n s i t  System w i t h  r e f e r e n c e  t o  
t h e  North Expressway. 

Mayor Becker suggested t h a t  t h e  Counci l  go on r eco rd  a s  
f a v o r i n g  t h e  r e t e n t i o n  of t h e  p l a n s  t h a t  have been accep ted  and n o t  
pe rmi t  any changes or mod i f i ca t ions  and urge c o n s t r u c t i o n  t o  proceed 
now. 

M r .  Morton asked t h a t  t h e  C i t y  Manager be  d i r e c t e d  t o  have 
M r .  F i s c h e r  p r e p a r e  a  p roper  r e s o l u t i o n  t o  exp res s  t h e  C o u n c i l ' s  f e e l i n g  
and t o  have it ready f o r  adopt ion  nex t  week. 
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Mr. Padilla described the reversible traffic lanes feature 
of certain traffic arteries in Chicago and in other cities. 

Mrs. Cockrell said that she had seen mention of the fact 
that federal funds will be available for widening of old expressways. 

Mr. Fischer said that this had been reported by the Highway 
Department this week. 

74-42 AIRPORT MASTER PLAN 

Mr. Morton said that he had the impression from newspaper 
articles on the report on the Airport Master Plan that there was some 
serious doubts about the decision of the Council to retain International 
Airport. 

City Manager Granata said he was not prepared to answer 
Councilman Morton but that he would find out what the consultant has 
been reporting. 

74-42 The following Ordinances were read by the Clerk and explained 
by Members of the Administrative Staff, and after consideration, on 
motion made and duly seconded, were each passed and approved by the 
following vote: AYES: Cockrell, San Martin, Becker, Black, Lacy, Morton, 
O'Connell, Padilla, Mendoza; NAYS: None; ABSENT: None. 

AN ORDINANCE 44,249 

MANIFESTING AN AGREEMENT WITH THE 
ACCOUNTING FIRM OF HASKINS AND SELLS, 
CERTIFIED PUBLIC ACCOUNTANTS, TO PER- 
FORM AUDITS OF DELEGATE AGENCIES AND 
PROJECTS AS REQUIRED IN THE CITY'S 
MODEL CITIES FIFTH YEAR PROGRAM AND 
AUTHORIZING PAYMENTS OF FEES TO THE 
AUDITORS FOR A TOTAL NOT TO EXCEED 
$5,000.00. 

AN ORDINANCE 44,250 

AMENDING CHAPTER 8A OF THE CITY CODE, 
SO AS TO DELETE THEREFROM, AND REPEAL, 
SECTION 8A-12, PERTAINING TO MINORS 
UNDER 17 FREQUENTING BILLIARD HALLS. 

74-42 BOARD OF EQUALIZATION 

Mr. Carl White proposed the names of three persons to serve 
on the Ward of Equalization; Mr. C. Roy Davis, Mr. George A. French, 
and Mr. Enrique S .  Gonzales. He reviewed their qualifications and 
asked that they be appointed. 
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Counci l  i n s t r u c t e d  t h e  C i t y  Manager t o  p r e p a r e  t h e  proper  
o rd inance  t o  be a c t e d  on nex t  week. 

74-42 - B. 0. R. GRANT APPLICATION 

M r s .  C o c k r e l l  s a i d  t h a t  t h e  Parks  Department h a s  been working 
on a g r a n t  a p p l i c a t i o n  t o  t h e  Bureau of Outdoor Recrea t ion  t o  develop 
Acequia Park.  The Conservat ion Soc ie ty  has  donated t h e  p rope r ty  which 
w i l l  b e  used a s  t h e  l o c a l  matching g r a n t .  The a p p l i c a t i o n  has  been 
completed and s h e  asked t h a t  it be inc luded  on nex t  week's  agenda. 

M r .  C ip r i ano  Guerra s a i d  t h a t  t h e  B.O.R. r e q u i r e s  a commit- 
ment t h a t  t h e  a r e a  w i l l  be mainta ined and t h i s  i s  going t o  b e  supp l i ed .  
A l l  d e t a i l s  w i l l  be  supp l i ed  a t  nex t  week's  meeting. 

- - - 
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74-42 CHARTER REVISION 

CITY CLERK J. H. INSELMANN: Last Monday you said that today is 
the deadline for any Council member to submit any additional proposed 
amendments. I have summarized what you acted on last Thursday and 
I'd like for you to look at it. 

MR. ALVIN PADILLA: On Section four, without reading it, it was 
my understanding last week that we said...one thing that isn't 
covered here, Jake. That is that at the time of the first election 
that any candidate running from a district must live in the district 
when he files for office. That wasn't specifically said here. 

CITY CLERK: You didn't vote on it. 

MR. PADILLA: We haven't had any formal approval as yet but my 
understanding was that we wanted ... everything else is correct, Jake, 
except that at the time of the first election those people running 
from districts will meet the one year residency in San Antonio but 
they do not have to live in the district six months, however, they 
must live in the district when they file for office. That is the 
way I understood it. It doesn't say that in reference to the first 
election. 

The only other thing I thought we talked about that is not 
covered by your notes was the changing of the budget year. 

MRS. LILA COCKRELL: I didn't know if we had jelled on that. 
I know we talked about it. 

MR. PADILLA: That's right. It was discussed but nothing definite. 
I agree we didn't make a decision. We did talk about changing the 
budget year. 

DR. JOSE SAN MARTIN: How about the one that was brought to your 
attention through Mr. Wagner. Isn't it kind of late to... 

MR. LOUIS GARCIA: You can consider it. It really isn't late. 
I'm sure... 

DR. SAN MARTIN: The only thing is that something like this really 
should have more widespread distribution so that citizens could react 
to it. I don't believe even the Charter Revision Committee.... 

MR. GARCIA: The only reason that we did it is because it affects 
a very minute number of taxpayers, very, very minute. It does not 
affect no more than maybe one-tenth of one per cent. This involves 
only bankruptcies, really. 

DR. SAN MARTIN: I know, but there is a basic change that we're 
trying to make in Charter, Louis, and I think we should have had 
the time to have a reaction to it from the citizens. 

MR. GARCIA: Well, unfortunately, I think that we did have some 
input with the committee, but they never made any recommendation. 

MR. PADILLA: The committee didn't make any recommendation? 

MR. GARCIA: No, none whatsoever. 

MR. PADILLA: This is brand new to me, Mr. Garcia. 

MR. GARCIA: Yes, I understand. Now, you don't have to do any- 
thing on it. The only reason we thought you might consider it is 
because it does have affect, but on a very, very small part of the 
citizens of the City of San Antonio. 
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DR. SAN MARTIN: That's not the point, Louis, how many people are 
involved, it's the principle of the thing. We're going into a basic 
principle. It may be a small number of people, but it-may be a few 
people who would be perhaps adversely affected by this change unjustly. 

MR. GARCIA: No, it will not affect the people at all really. This 
is the reason why it was put in there. It will not affect the people 
at all. This will only affect property that will be subject to 
execution within the bankruptcy courts. It's already there. We 
can't make a claim to it because we don't have this particular section 
in the Charter establishing a lien after June 1 of the year. That is 
the only thing. It will not affect them any more or any less. The 
money is there. It just gives us the right to split .... 
MR. PADILLA: Well, the principle, Dr. San Martin, is speaking of 
1s that this particular thing was never discussed with the Charter 
Revision Committee in terms of them returning any kind of recommendation. 

MR. GARCIA: We understand that. 

MR. PADILLA: It amounts to a kind of sneaking it under the fence 
at the last minute in a sense. 

MR. GARCIA: It could be classified as that, yes sir. Very well 
classified as that. The only thing is that this is one of the weaknesses 
in the Charter that we have and it will not affect really the citizens. 
Their property is already lost. The referee in bankruptcy already 
has that property. 

DR. SAN MARTIN: Louis, I'm not questioning the wisdom of the 
change, I'm questioning the late arrival of the change for Council 
consideration for citizen consideration. I'm just questioning 
whether it's wise to put it in today. I don't know the reason why 
Mr. Wagner didn't bring it to your attention a month ago. 

MR. GARCIA: Well, I really don't know. The only reason why we 
brought it up like I say is because really this property is already 
in the referee's hands. We just want our share out of the bankruptcy 
court. That's all we're asking. I mean it is ridiculous for us to 
have a $1,000 claim which should be given preference and we go over 
there and they tell us well you can't claim it because your Charter 
doesn't provide, does not establish a lien on any monies due the 
City after June 1. We have to have a lawsuit pending and a judgment 
establishing that lien before we can go in and collect. 

DR. SAN MARTIN: I'm just saying that lack of information or lack 
of understanding of something like this, Louis, it might kind of 
arouse people to vote against the whole thing or be suspicious of 
the whole ballot. 

MR. GARCIA: It is very possible. If it isn't understood, I 
agree with you that it could create a backlash. 

DR. SAN MARTIN: Four weeks ago, we could have put this out for 
discussion and some input from the people. I'm not questioning 
the wisdom. I'm just questioning the timing. 

MR. GARCIA: Possibly not enough information can be disseminated 
on this thing. The people will not know. It might affect it, 
you're right. 

DR. SAN MARTIN: I'll go along with it if the Council wants to 
put it in the ballot. 

MR. CLIFFORD MORTON : Joe, just off hand, I don't think there 
was anything that was restrictive in our charge to the Charter 
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Revision Committee that says, number one, we're going to guarantee 
that whatever you come back with we will address those issues to 
the voters or on the other hand if you people do not come up with 
things, that we feel like should be issues that we cannot add to it. 

DR. SAN MARTIN : I'm not questioning that at all, Cliff. I'm 
not questioning that at all. I only think that any staff recom- 
mendations should have been in our hands four weeks ago instead of 
just the last week so that we can put it in... 

MR. PADILLA: Doesn't this, Mr. Garcia, while I can understand 
that in some cases it might be convenient for the City, doesn't 
this amount to a lien by edict in the City Charter as opposed to 
getting a lien for the City of San Antonio by due process? 

MR. GARCIA: So sir, no way. 

MR. PADILLA: Well, if I understood your memo correctly, it said 
when the taxes are delinquent, you have a lien immediately. 

MR. GARCIA: Well, that is already there. There's no question 
about it. The lien is already there. 

MR. PADILLA: Will the citizens still have the opportunity to go 
and meet you in the courtroom and fight your having the lien on his 
property? 

MR. GARCIA: The way the law already reads, the lien is already 
there the minute the taxes are delinquent, regardless. We just 
go to court really to formalize it. But the lien is already there. 
There's no if's, and's or but's about that. Whenever you pay your 
taxes after they are delinquent, you actually are redeeming, you get 
a redemption receipt. You are not just suppose to get a tax receipt 
on it. It should actually be a redemption because it's already 
in essence, it belongs to the City. Now, we go through the formality 
of filing a lawsuit and everything else in favor to give the people 
an opportunity to...inaudible...The lien is already established. 

MR. PADILLA: This is not the case if the individual's property 
is in the hands of the bankruptcy court. Is that what you're saying? 

MR. GARCIA: That's correct. The bankruptcy court does not 
recognize it because the Charter does not have it. 

MR. PADILLA: If we have a lien the minute that a person is 
delinquent in taxes, and in fact we say that this is the case, why 
isn't that lien recognized by the bankruptcy court? 

MR. GARCIA: Because we go by the state law as far as that is 
concerned. We go through the formality of going through the courts. 
But as far as the bankruptcy court, they look to our Charter. 
Well, they are always looking for ways ... 
MR. PADILLA: This is where I'm confused, I know the Mayor is 
getting a big charge out of this, but I'm really confused. When 
you make a statement that the day someone is a day late with their 
taxes, we in effect have a lien and then you say the bankruptcy 
court doesn't recognize it. It seems to me that under law we don't 
have a lien. 

MR. GARCIA: Well, bankruptcy court is a different phase of the 
law, Mr. Padilla. That is within the purview of the referee. You're 
within his jurisdiction and within his methods of interpreting the 
law, our laws. 

MR. PADILLA: Well, this is the part that is confusing me. I don't 
want to belabor the point, but as a layman, it seems to me that the 
bankruptcy laws are Federal and to my knowledge the Federal government 
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recognizes any state statute not in direct conflict with the Federal 
statutes and so forth. So, if your opinion is in fact based on law 
that we have a lien the day someone is late with their taxes, then 
I can't understand why, if that isn't contrary to Federal law, it 
isn't recognized. 

MR. GARCIA: I can't speak for the referees, but I know that 
repeatedly they rule that way. As a result of that, Dallas went 
ahead and set up this amendment and they are collecting. They stand 
in line with everybody else and split whatever pot there is. 

MAYOR BECKER: ... inaudible....Can we do this in a moment. Adoption 
of this is important. We're going to try and get our sandwich and 
take a five minute nap before 7 o'clock. Now, Lila you said you had 
something to say. 

MRS. COCKRELL : Just one little fast one. There was one item the 
Charter Revision Committee, I believe, included in its report and 
I didn't bring that in here because I didn't know we would get to it. 
But it was one that referred to the City Clerk's office and had to 
do with certifying names on petitions or something and requiring 
that they list their precinct number, I think, as well. 

CITY CLERK: Yes madam. 

MRS. COCKRELL : It did as I recall assist the office of the City 
Clerk in certifying. 

CITY CLERK: The present provision just provides for a voter to 
+, put his nameand address on there and I think the committee is 

recommending that they put their precinct number. 

MRS. COCKRELL: If there were, you know, petitions coming in with 
hundreds and hundreds of names on them, and the City Clerk's office 
has to look up each name and verify that they are in a voting pre- 
cinct and all of that. It really delays things, but if they can 
list their precinct, it would be a minor thing but it would help 
the City Clerk's office a lot. It's one that we might consider. 

MAYOR BECKER: All right. There's another one about changing 
the fiscal year. 

MR. PADILLA: The budget year. 

MAYOR BECKER: Yeah, Carl, can you go over that in about 15 seconds. 

MR. CARL WHITE : It's too complicated for that. I think what 
we're really talking about is not the fiscal year, but the tax year. 
Because if we can get the tax year so that it coincides with Bexar 
County and all of the other taxing agencies, then we've got one 
assessment date which makes this central assessing office that we're 
working towards with the City-County-School reappraisal project. 
That makes that that much more feasible and practical and economical 
and so forth and so on. Efficiency will be greatly enhanced if we 
could get everything on the same tax year with the same assessment 
date. Now to do that there are several alternatives that we have. 
The easiest of which would be to at least in my opinion would be to 
include in the next bond program, roughly ten million dollars which 
would be the working capital that would be required to carry the 
City until the taxes are collected. We either do that or we have 
to accelerate the payment schedule over a period of perhaps three 
years by picking up three months here and three months next year 
and so forth. We finally get, the third year we finally get to 
where we want to be. I can explain each one of these plans in 
detail to the Council at some future date if you care to. Now, 
it's going to take some time. There is one problem that has not 
been addressed and I don't know how this problem would be solved. 
It's really not our problem, but it's something we would have to 
be concerned with and that's the San Antonio Independent School 
District. 
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We a s s e s s  and c o l l e c t  t a x e s  f o r  t h e  San Antonio Independent 
School D i s t r i c t  and they  w i l l  have some s o r t  of problem and I d o n ' t  know 
t h e  magnitude o f  t h a t  problem. 

MR. PADILLA: C a r l ,  t h i s  i s  why t h e  o t h e r  day,  I d o n ' t  b e l i e v e  you 
were a t  t h e  meet ing when t h e  Counci l  d i s cus sed  Cha r t e r  Revision,  
t h i s  i s  one of t h e  reasons  why w e  were t a l k i n g  i n  terms of budget  
y e a r ,  because r a t h e r  t han  change any t a x  y e a r ,  p a r t i c u l a r l y  t h e  one 
t h a t  we s h a r e  w i t h  t h e  school  d i s t r i c t ,  t h e  sugges t ion  w a s  made t h a t  
w e  cons ide r  changing t h e  budget  y e a r  of t h e  C i t y  of San Antonio s o  
t h a t  t h e  t a x  year  remain as i s  and t h e  money comes i n  on a  more 
t ime ly  b a s i s  i n s o f a r  a s  t h e  C i t y ' s  budget  yea r  i s  concerned,  f i s c a l  
yea r .  

MR. WHITE: W e l l  t h a t  can be done too .  I guess  i t ' s  s i x  of one 
and h a l f  a  dozen of t h e  o t h e r  a s  f a r  a s  t h a t  i s  concerned.  The most 
economical ,  t h e  b e s t  of  a l l  wor lds ,  you might s a y ,  would be t o  change 
t h e  t a x  y e a r s  s o  t h a t  a l l  t a x i n g  agenc ies  have t h e  same assessment  
d a t e .  I ' m  t a l k i n g  about c e n t r a l  a s s e s s i n g ,  one c e n t r a l  a s s e s s i n g  
o f f i c e .  Hopeful ly ,  one day w e ' l l  have one t a x  o f f i c e  f o r  a l l  Bexar 
County. I f  you have d i f f e r e n t  assessment  d a t e ,  you ' r e  going t o  have 
t o  have a p p r a i s e r s  going back and s o  f o r t h .  

MR. PADILLA: I f  w e  t r y  t o  g e t  t o g e t h e r  w i th  a l l  t h e  t a x i n g  agenc ie s  
i n  Bexar County, you s e e ,  we j u s t  c o l l e c t  t a x e s  f o r  t h e  school  d i s t r i c t .  

MR. WHITE : But t h e y ' r e  a l l  on January 1 t a x  y e a r .  A l l  of them bu t  
us .  

MR. PADILLA: Would t h a t  work f o r  t h e  C i t y  o f  San Antonio i n  t e r m s  
o f ,  i f  w e  change o u r  t a x  yea r  t o  January 1 and l e f t  our  f i s c a l  y e a r  
a s  it i s ,  would w e  accomplish t h e  end which i s  f o r  t h e  C i ty  of San 
Antonio n o t  t o  be f o r c e d  t o  borrow s o  much money? 

MR. WHITE : Yes, b u t  it would t a k e  some f i n a n c i n g  t o  g e t  us t o  
t h a t  p o i n t .  

MAYOR BECKER: W e l l ,  t h a t ' s  n o t  a  r e a l  problem, i s  i t ?  

MR. WHITE: Not r e a l l y ,  because w e  a r e  borrowing money now. 

MAYOR BECKER: I s n ' t  t h a t  a  l o t  e a s i e r  t o  do t h a n  t o  jack it 
around t h r e e  months a t  a  t ime? 

MR. WHITE : I t h i n k  we would a c t u a l l y  save  money because we ' re  
paying 3.72 p e r  c e n t  now. This  y e a r  it went up over  a  p e r  c e n t .  
Our nex t  c o n t r a c t  i s  going t o  be perhaps  5 p e r  c e n t  t h a t  we ' r e  going 
t o  be paying f o r  borrowed money. We can s e l l  G .  0. bonds a t  a t  
l e a s t  5 p e r  c e n t .  L a s t  y e a r  o u r  bond i s s u e  was 4% p e r  c e n t .  I 
t h i n k ,  what I ' m  t r y i n g  t o  say  is t h a t  t h e  i n t e r e s t  we pay on G. 0. 
d e b t  would be probably e q u i v a l e n t  t o  what we borrow a t  t h e  bank. 
So, we ' r e  n o t  t a l k i n g  about any a d d i t i o n a l  c o s t .  And we would 
have t h e  t e n  m i l l i o n .  So, w e  w i l l  n o t  be  spending t h a t .  

MAYOR BECKER : That  could  be a  s h o r t  t e r m  bond. . . .  

MR. WHITE : I t  could b e  a  s h o r t  term m a t u r i t y  bonds and they  
could  be l i q u i d a t e d  a f t e r  we once g e t  t o  t h a t  p o i n t .  I t ' s  j u s t  
a  s t o p  gap measure b u t  it t a k e s  t h e  burden away from t h e  p rope r ty  
owner. 

MR. PADILLA: Could w e  s e l l  c e r t i f i c a t e s  of  o b l i g a t i o n  t h a t  
wouldn ' t  r e q u i r e  a  v o t e  of t h e  p u b l i c ?  

MR. WHITE: I d o n ' t  t h i n k  c e r t i f i c a t e s  of o b l i g a t i o n  would 
be  l e g a l  i n  t h i s  p a r t i c u l a r  i n s t a n c e .  But an a t t o r n e y  would have 
t o  t e l l  us t h a t .  
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MR. PADILLA: You see, aga in  w e  a r e  looking a t  two s i t u a t i o n s .  
Suppose t h e  v o t e r s  approve changing t h e  budget  y e a r  and t h e n  they  
d i d n ' t  approve s e l l i n g  t h e  bonds. So they  wouldn ' t  g i v e  you t h e  
means f o r  a f f e c t i n g  t h e  change, t h e  adjustment .  

MR. WHITE : Well, t h a t  i s  r i g h t .  I t  would t a k e  a bond e l e c t i o n  
l a t e r  t o  do t h e  t h i n g .  

MR. MORTON : Statement  i n a u d i b l e .  

MAYOR BECKER: Right ,  and it looks  l i k e  t h e  s a l e  of t h e  bonds 
i s  probably t h e  most p r a c t i c a l  way t o  do it. I f  t h a t ' s  t h e  c a s e ,  
t hen  why c a n ' t  w e  j u s t  f o r  t h e  moment ag ree  on t h a t  method and 
ad journ  and recess o r  whatever we're going t o  do and go and g e t  
o u r  sandwiches. 

MRS. COCKRELL: Then t h e  t h r e e  p roposa l s  a r e  s t i l l  i n  f o r  
c o n s i d e r a t i o n .  Today was suppose t o  be  t h e  cut-off  f o r  any new 
proposa ls .  

MR. MORTON: You h a v e n ' t  g o t  any th ing  f u r t h e r  t h a n  t h a t  t h e r e .  

MRS. COCKRELL: L e t ' s  ex tend  our  t ime l i m i t .  

MAYOR BECKER: They can g e t  t o  working on t h o s e  t h i n g s  r i g h t  
t h e r e  t h a t  you a l r e a d y  have. Next Thursday w i l l  g i v e  you t i m e  
enough f o r  t h e  o t h e r  ones ,  won ' t  it. 

MR. PADILLA: You have t o  p u b l i s h  t h i r t y  days  be fo re  you. . . .  

MAYOR BECKER : W e l l  t h i r t y  days . . . I  mean October 5 . . .  

CITY CLERK: We've g o t  t h e  go ahead on what w e  gave you? 

MAYOR BECKER: Right.  

* * * * 

74-42 There be ing  no f u r t h e r  bus ines s  t o  come be fo re  t h e  
Counci l ,  t h e  meeting adjourned a t  6:50 P .  M. 

A P P R O V E D  

Charles 11. Beckef 

ATTEST : 
c i t y  C l e r k  
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