
REGULAR MEETING OF THE C I T Y  C O U N C I L  
OF THE CITY OF S A N  ANTONIO HELD I N  
THE COUNCIL CHAMBER, CITY H A L L ,  ON 
THURSDAY, APRIL 1 4 ,  1983. 

The m e e t i n g  was c a l l e d  to o r d e r  a t  1 :00  P.M. by t h e  p r e s i d i n g  
o f f i c e r ,  Mayor Henry C i s n e r o s ,  w i t h  t h e  f o l l o w i n g  members p r e s e n t :  
BERRIOZABAL , mBB, DUTMER , WING, EURESTE , THOMPSON, ALDERETE , HARRINGTON , 
ARCHER, HASSLOCHER,, CISNEROS. Absent :  NONE. 

8 3- 18 -- The i n v o c a t i o n  was g i v e n  by Rev. Frank A. Erwin,  O a k  H i l l s  
P r e s b y t e r i a n  Church.  

8 3- 18 -- Members of  t h e  C i t y  C o u n c i l  and  t h e  a u d i e n c e  j o i n e d  i n  t h e  Pledge  
of A l l e g i a n c e  t o  t h e  f l a g  of t h e  U n i t e d  S t a t e s .  

UNITED STATES FOOTBALL LEAGUE 

Mayor Henry C i s n e r o s  s t a t e d  t h a t  v e r b a l  word had been r e c e i v e d  
t o d a y  t h a t  v i a  c o n f e r e n c e  call of  t h e  team owner s  i n  t h e  U n i t e d  States 
F o o t b a l l  League ,  San  A n t o n i o  h a s  been  a c c e p t e d  i n t o  t h e  USFL. He t h e n  
i n t r o d u c e d  Mr. M o r r i s  A t l a s ,  A t t o r n e y ,  and  Mr. Roger  G i l l ,  Ger ie ra l  
Manager of t h e  S a n  A n t o n i o  C h a r r o s  of t h e  I n t e r n a t i o n a l  F o o t b a l l  League. 

M r .  A t l a s  s t a t e d  t h a t  h e  h a d  been a h v i s e d  t h a t  S a n  A n t o n i o  would 
be a d m i t t e d  t o  membership i n  t h e  USFL i n  1 9 8 4 ,  n o t i n g  t h a t  a ser ies  of 
rapid-moving e v e n t s  l e d  t o  t h i s  announcement .  

Mayor C i s n e r o s  t h a n k e d  Mr. A t l a s  and  t h e  g roup  h e  r e p r e s e n t s  f o r  
t h e i r  efforts i n  s e c u r i n g  a U S E  f r a n c h i s e  f o r  S a n  A n t o n i o ,  and spoke  of 
t h e  p o s i t i v e  impact t h a t  n a t i o n w i d e  t e l e v i s i o n  c o v e r a g e  of USFL games will 
mean t o  t h e  C i t y  o f  San A n t o n i o .  He also n o t e d  t h a t  t h e  c a p a c i t y  crowd 
t h a t  was on hand f o r  t h e  S a n  A n t o n i o  S p u r s  b a s k e t b a l l  game l a s t  n i g h t  is 
a n  example of the community s u p p o r t  S a n  A n t o n i a n s  have f o r  their 
p r o f e s s i o n a l  teams. 

Mr. A t l a s  s t a t e d  t h a t  p l a n s  include improvements  t o  be made t o  
Alamo S t a d i u m ,  w i t h  a n  i n c r e a s e  o f  t h e  p r e s e n t  25 ,000- sea t  c a p a c i t y  t o  
30 ,000  s e a t s  i n  time f o r  t h e  1984 s e a s o n  and t h e n  t o  an u l t i m a t e  
5 0 , 0 0 0 - s e a t  c a p a c i t y  by 1986. 

Mayor C i s n e r o s  t h e n  i n t r o d u c e d  Mr. Gill, s p e a k i n g  of his v a s t  
background i n  s p o r t s  and  s t r o n g  s u p p o r t  f o r  f o o t b a l l  i n  S a n  A n t o n i o .  

Mr. G i l l  s t a t e d  t h a t  h i s  g r o u p  is now working  on a g r e e m e n t s  t h a t  
need  t o  b e  made w i t h  t h e  S a n  A n t o n i o  I n d e p e n d e n t  S c h o o l  D i s t r i c t  
c o n c e r n i n g  t h e  u s e  of  Alamo S tad ium.  

Mayor C i s n e r o s  i n t r o d u c e d  t h e  w i f e  o f  D r .  Wi l l i am  E l i z o n d o ,  
P r e s i d e n t  of t h e  San A n t o n i o  I n d e p e n d e n t  S c h o o l  D i s t r i c t  Board of 
T r u s t e e s ,  p r e s e n t  i n  t h e  a u d i e n c e  t o d a y .  

Mrs. Dutmer s t a t e d  t h a t  t h e  c i t i z e n s  who l i v e  i n  t h e  San Antonio 
I n d e p e n d e n t  S c h o o l  D i s t r i c t  p a i d  f o r  Alamo S t a d i u m ,  and s p o k e  o f  c u r r e n t  
p l a n s  of  SAISD t o  c o n s t r u c t  a s m a l l e r  s t a d i u m  n e a r  Highlands  High School. 
S h e  s t a t e d  t h a t  s h e  h a d  o f f e r e d  SAISD some 200 a c r e s  of  l a n d  e l s e w h e r e  f o r  ' 
t h e  s t a d i u m ,  but t h e  o f f e r  was n o t  a c c e p t e d .  She s t a t e d  h e r  o p i n i o n  t h a t  
Alamo S t a d i u m  s h o u l d  be m a i n t a i n e d  f o r  use  by t h e  s c h o o l  teams o f  SAISD 
a n d  n o t  handed  o v e r  t o  a p r o f e s s i o n a l  f o o t b a l l  team. She  aga in  offered 
t h e  200 a c r e s  of  l a n d  for use by t h e  p r o f e s s i o n a l  f o o t b a l l  team for its 
USFL p l a y .  



Mr. G i l l  spoke  o f  t h e  need f o r  an a d d i t i o n a l  a t i l l e t i c  facility i n  
t h e  s c h o o l  district because  of t h e  many f o o t b a l l  games now played a t  Alafi~o 
Stadium alone. He also n o t e d  t h a t  t h e  USFL p l a y s  its games i n  s p r i n g  and 
summer and t h u s  a v o i d s  c o n f l i c t  w i t h  any h i g h  s c h o o l  f o o t b a l l  usage of t h e  
f i e l d  and s t ad ium.  He no ted  that t h e  SAISD h a s  i n d i c a t e d  t h a t  i t  desires 
4 n s t a l l a t i o n  of a r t i f i c i a l  t u r f  a t  Alamo S tad ium t o  r e p l a c e  t h e  g r a s s  
p l a y i n g  s u r f a c e  because  s o  much p l a y i n g  p r e s s u r e  .badly  damages t h e  g r a s s  
each year. H e  a l s o  s t a t e d  t h a t  a r t i f i c i a l  t u r f  would a s s i s t  San Anton io  
h i g h  s c h o o l  f o o t b a l l  teams by a l l o w i n g  Alamo S tad ium t o  be used a s  the 
s i t e  f o r  f u t u r e  p l a y o f f  games, whereas now San Anton io  teams must use  
Memorial S tadium i n  A u s t i n  f o r  home games i n  p l a y o f f s  because  of the good 
p l a y i n g  s u r f  ace. 

Mr. Archer  spoke  of t h e  c r e d i t  f o r  s e c u r i n g  t h e  USFL f r a n c h i s e  t o  
Mr. G i l l *  

Mr. Wing n o t e d  t h a t  a number of l o c a l  t e l e v i s i o n  and r a d i o  
s p o r t s c a s t e r s  were  on hand i n  t h e  a u d i e n c e  t o d a y  f o r  t h i s  announcement,  
and i n t r o d u c e d  s e v e r a l .  

Mayor C i s n e r o s  i n t r o d u c e d  Mr. Joe F o d l e r  of KSAT-TV, n o t i n g  that 
h e  was t h e  moving f o r c e  behind t h e  "We Want P r o  B a l l n  r a l l y  before and 
d u r i n g  a Char ros  game l a s t  f a l l  i n  Alamo Stadium. 

Mr. A l d e r e t e  spoke of Mr. G i l l ' s  i n t e g r a l  p a r t  i n  s e c u r i n g  the 
USFL f r a n c h i s e  for San Antonio .  

Mayor C i s n e r o s  spoke of his pleasure f o r  t h e  work of many p e r s o n s  
i n  s e c u r i n g  t h i s  f r a n c h i s e '  f o r  the C i t y ,  and n o t e d  t h a t  a San  ~ n t o n i o '  team 
would be p l a y i n g  next s p r i n g .  H& s t a t e d  t h a t  t h e  S p u r s  also had d o u b t e r s  
when t h a t  p r o f e s s i o n a l  b a s k e t b a l l  f r a n c h i s e  moved h e r e  from D a l l a s ,  y e a r s  
ago, persons  who s t a t e d  t h a t  t h e  community c o u l d  not s u p p o r t  a 
p r o f e s s i o n a l  team, He p r e d i c t e d  t h e  same t y p e  of  e n t h u s i a s t i c  community 
s u p p o r t  r e c e i v e d  by t h e  Spurs f o r  t h e  new USFL f r a n c h i s e .  

REY FEO -- 
. Mayor C i s n e r o s  i n t r o d u c e d  M r .  Logan S t e w a r t ,  former  Rey Feo, 

s u b s t i t u t i n g  f o r  t h e  c u r r e n t  Rey Feo,  Mr. Ralph Karam, who had t o  l e a v e  
t h e  meet ing  e a r l i e r .  

Mr. Logan S t e w a r t  s t a t e d  t h a t  Mr. Karam had  t o  l e a v e  i n  o r d e r  t o  
meet h i s  o t h e r  comrnittments, v i s i t i n g  a number of s c h o o l s  t h i s  a f t e r n o o n ,  
and n o t e d  t h a t  t h e  Rey F e o l s  theme is "The F o r g o t t e n  Onesn. H e  spoke  of 
Mr. Kararn's committment t o  v i s i t  many n u r s i n g  and s e n i o r  c i t i z e n  homes 
wi th  gifts. He t h e n  i s s u e d  a n  i n v i t a t i o n  f o r  t h e  C i t y  C o u n c i l  members t o  
p a r t i c i p a t e  i n  t h e  many Rey Feo a c t i v i t i e s  t h i s  y e a r ,  and d e l i v e r e d  f o r m a l  
i n v i t a t i o n s  t o  t h e  Mayor and City Counc i l ,  i n  a d d i t i o n  t o  a F i e s t a  g i f t  
and i n d i v i d u a l  medals  f o r  each, 

FIESTA - SAN A N T O N I O  

Mrs. Joanna  P a r r i s h ,  s e n i o r  v i c e - p r e s i d e n t  of  t h e  Fiesta San 
Antonio Commission, thanked t h e  C i t y  and C i t y  Counc i l  f o r  making F i e s t a  
p o s s i b l e  each  y e a r ,  and  p r e s e n t e d  t h e  Mayor and C i t y  C o u n c i l  members w i t h  
F i e s t a  medals. 

M s .  B e r r i o z a b a l  no ted  t h a t  t h e  f i r s t  F i e s t a  e v e n t  of t h e  yea r  was 
l a s t  S u n d a y , ,  a b i g  family r e u n i o n  a t  a n  h i s t o r i c  home i n  t h e  downtown 
a r e a ,  nea r  t h e  Four Seasons  P l a z a  N a c i o n a l  H o t e l .  

8 3- 18 -- SUNSET H I L L S  ELEMENTARY SCHOOL 

Mayor C i s n e r o s  no ted  t h e  p r e s e n c e  i n  t h e  a u d i e n c e  today of sorile 
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75 students f rom Sunset Hills E l e m e n t a r y  School and t h e i r  i n s t r u c t o r ,  MS. 
G ragg.  

Student ~ o s h  Ross, r e p r e s e n t i n g  t h e  f i f t h  g r a d e ,  p rov ided  d e t a i l s  
o f  t h e  c r e a t i o n ,  p r i n t i n g  and  s a l e  of bumper s t i c k e r s  "Msn I n  Blue.. .he 
Love You,"  i n  honor  of t h e  San A n t o n i o  P o l i c e  Depa r tmen t ,  n o t i n g  t h a t  
money g a i n e d  f r o m  t h e  s a l e  o f  t h e  bumper s t i c k e r s  w i l l  be d o n a t e 6  t o  t h e  
P o l i c e  Depa r tmen t  I s  w e l f a r e  f u n d .  S t u d e n t s  d i s t r i b u t e d  bumper s t i c k e r s  t o  
members o f  t h e  C i t y  C o u n c i l .  

Mayor C i s n e r o s  t h a n k e d  t h e  g r o u p  f o r  t h e i r  excellent i d e a  and 
work.  

SAM HOUSTON HIGH SCHOOL REGIONAL DAY SCHOOL - - - 
Mayor C i s n e r o s  r e c o g n i z e d  some s i x  s t u d e n t s  f r o m  t h e  Sam Houston 

High S c h o o l  R e g i o n a l  Day S c h o o l  f o r  t h e  d e a f ,  p r e s e n t  i n  the a u d i e n c e ,  
accompan ied  by t h e i r  i n s t r u c t o r ,  V a l e r i e  S h e l l e y  and  i n t e r p r e t e r  Sandra 
Kester. H e  welcomed them t o  C i t y  Hall. 

- - - 

8 3- 18 -- Mayor C i s n e r o s  a s k e d  f o r  Counci 1 c o n c e n s u s  t o  move agenda  i t e m  38 
u p  f o r  c o n s i d e r a t i o n  a t  t h i s  p o i n t  b e c a u s e  of t h e  p r e s e n c e  i n  t h e  a u d i e n c e  
o f  o f f i c i a l s  o f  T a r g e t  S t o r e s .  I n f o r m a l  c o n c e n s u s  was g i v e n  by v o i c e  
v o t e .  

I The C i t y  C l e r k  r e a d  t h e  f o l l o w i n g  R e s o l u t i o n :  

A RESOLUTION 
N O .  83-18-26 

ACCEPTING THE OFFER BY TARGET STORES, A DIVISION OF 
THE DAYTON HUDSON CORPORATION, TO PROVIDE A MURAL, ON 
THE OUTSIDE OF THE ARENA FOR THE APPRECIATION AND 
ENJOYMENT OF THE CITIZENS OF SAN ANTONIO. 

Mr. Marvin  Baumer, d i s t r i c t  manager f o r  T a r g e t  S t o r e s ,  o u t l i n e d  
h i s  f i r m ' s  offer t o  p r o v i d e  a  m u r a l  f o r  t h e  s i d e  o f  t h e  Arena ,  cover in 'g  
some 5,400  s q u a r e  f e e t  of s p a c e .  He s t a t e d  t h a t  t h e r e  would be a 
c o m p e t i t i o n  t o  s e l e c t  a n  a r t i s t  t o  do  t h e  work ,  and s e l e c t i o n  would be  
made by t h e  Fine Arts Commission.  H e  n o t e d  t h a t  t h e  p r o j e c t e d  c o s t  is 
a b o u t  $ 2 5 , 0 0 0 ,  and  t h e  m u r a l  would be p a i n t e d  on p a n e l s  on  the  s i d e  of the 
Arena f a c i n g  s o u t h ,  t h e  theme of  which would be up  t o  t h e  artist t o  
d e c i d e .  

Mayor C i s n e r o s  t h a n k e d  the f i r m  f ow i ts  o f f e r  and s p o k e  of t h e  
i m p o r t a n c e  o f  p u b l i c  a r t  i n  any community. 

M s .  B e r r i o z a b a l  spoke of t h e  p o o l  of l o c a l  a r t i s t s  capable  of 
d o i n g  t h i s  m u r a l  and  a v a i l a b l e  t o  do s o ,  and s t a t e d  t h a t  t h i s  would be a 
new a t t r a c t i o n  f o r  Henr i sFa i r  P l a z a .  

Mr. A l d e r e t e  s t a t e d  t h a t  h e  was p l e a s e d  w i t h  t h e  p l a n  and thanked  
t h e  f i r m  f o r  l o c a t i n g  i n  San A n t o n i o ,  p r o v i d i n g  new jobs t o  t h e  
community.  

Mr. A l d e r e t e  moved t h a t  the  R e s o l u t i o n  be approved .  Mr. 
H a r r i n g t o n  seconded t h e  mot ion .  

A f t e r  c o n s i d e r a t i o n ,  t h e  mo t ion ,  c a r r y i n g  with it t h e  passage of 
t h e  R e s o l u t i o n ,  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l ,  
Webb, Dutmer,  Wing, A l d e r e t e ,  H a r r i n g t o n ,  A r c h e r ,  C i s n e r o s ;  NAYS: None; 

' ABSENT: E u r e s t e ,  Thompson, Hasslocher.  

April 14, 19.83 ( ,  

m l r  



8 3- 18 -- The minu tes  of t h e  r e g u l a r  mee t ing  of March 31 ,  1983 and t h e  
s p e c i a l  meet ing  of Apri 1 4 ,  1983 were approved,  s u b j e c t  t o  s e v e r a l  
c o r r e c t i o n s  t o  be made i n  t h e  March 31,  1983 m i n u t e s  r e l a t i v e  t o  t h e  
d i s c u s s i o n  on t h e  s i t e  f o r  t h e  new HEB h e a d q u a r t e r s  i n  downtown San  
Antonio ,  and t h e  l is t  o f  handicapped p e r s o n s  from D i s t r i c t  1 a v a i l a b l e  t o  
s i t  on v a r i o u s  C i t y  boards  and commissions,  bo th  c o r r e c t  i o n s  r e q u e s t e d  by 
Ms. B e r r i o z a b a l .  

- 

SEWER SERVICE CHARGES 

Mr. A l d e r e t e  s t a t e d  t h a t  t h e  San Anton io  M a n u f a c t u r e r s  
A s s o c i a t i o n  had made known c e r t a i n  c o n c e r n s  w i t h  t h e  sewer  s e r v i c e  c h a r g e s  
of  t h e  City. 

Mr. A l d e r e t e  moved t h a t  t h e  City Manager be i n s t r u c t e d  t o  s e t  up 
a  f u t u r e  "Bw S e s s i o n  on sewer  r a t e s  and c h a r g e s  d i s c u s s i o n s .  Mr. Thompson 
seconded t h e  mot i on .  

A f t e r  c o n s i d e r a t i o n  t h e  mot ion  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  
AYES: B e r r i o z a b a l ,  Webb, Dutmer, Wing, Thompson, A l d e r e t e ,  H a r r i n g t o n ,  
Archer, H a s s l o c h e r ,  C i s n e r o s ;  N A Y S :  None; ABSENT: E u r e s t e .  

- - - 
8 3- 18 -- VAL ERO-HOUSTON PIP EL I N E  - GAS SUPPLY CONTRACT PROPOSALS 

Mrs. Dutmer moved t h a t  c o n s i d e r a t i o n  of t h e  proposed i s s u a n c e  and 
s a l e  of $100 m i l l i o n  i n  CPS bonds be pos tponed  until a f t e r  t h e  d i s c u s s i o n  
of and p o s s i b l e  a c t i o n  c o n c e r n i n g  t h e  Valero-Houston P i p e l i n e  g a s  s u p p l y  
c o n t r a c t  p r o p o s a l s .  Mr. H a r r i n g t o n  seconded  t h e  mot ion .  A £  t e r  
d i s c u s s i o n ,  t h e  mot ion  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: 
B e r r i o z a b a l ,  Webb, Dutmer, Wing, A l d e r e t e ,  H a r r i n g t o n ,  Archer, H a s s l o c h e r ,  
C i s n e r o s ;  NAYS:  Thampson; ABSENT: E u r e s t e .  

Mayor C i s n e r o s  t h e n  p r o v i d e d  a b r i e f  s y n o p s i s  of  C i t y  Council 
a c t i o n s  r e l a t i v e  to t h e  matter of whether  o r  n o t  San Anton io  C i t y  P u b l i c  
S e r v i c e  s h o u l d ,  i n  t h e  o p i n i o n  o f  t h e  C i t y  C o u n c i l ,  seek a second  s u p p l i e r  
of n a t u r a l  gas  o r  m a i n t a i n  i ts  r e l a t i o n s h i p  w i t h  V a l e r o  Energy as t h e  s o l e  
s u p p l i e r .  He spoke of t h e  v a r i o u s  o p t i o n s  a v a i l a b l e  t o  C i t y  P u b l i c  
S e r v i c e ,  e i t h e r  way, and i n t r o d u c e d  Mr. Jack  S p r u c e ,  G e n e r a l  Manager, City 
P u b l i c  Serv ice ,  t o  beg in  t h e  d i s c u s s i o n  t o d a y .  

A t  this p o i n t ,  a l e n g t h y  d i s c u s s i o n  took p l a c e  i n v o l v i n g  members 
of t h e  C i t y  C o u n c i l ,  C i t y  and CPS s t a f f s ,  c o n s u l t a n t s ,  r e p r e s e n t a t i v e s  of 
Valero Energy and Houston P i p e l i n e ,  and r e p r e s e n t a t i v e s  of independent 
s u p p l i e r s  of  n a t u r a l  g a s  r e l a t i v e  t o  t h e  m e r i t s  of v a r i o u s  o p t i o n s  
a v a i l a b l e  f o r  recommendation by C i t y  Counc i l  t o  CPS' Board of T r u s t e e s  f o r  
f o r m a l  a c t i o n ,  i n c l u d i n g  a number of mot ions  c u l m i n a t i n g  t h e  d i s c u s s i o n .  

T h i s  segment of t h e  minu tes  is be ing  p r o c e s s e d  v e r b a t i m  and will 
be s u b m i t t e d  to C i t y  C o u n c i l  for f o r m a l  a p p r o v a l  and a d o p t i o n  a s  soon  as 
p o s s i b l e  upon comple t ion  of t h a t  v e r b a t i m  t r a n s c r i p t .  

8 3- 18 -- The  City Clerk  r e a d  t h e  f o l l o w i n g  o r d i n a n c e :  

AN O R D I N A N C E  5 6,8 24 

BY THE CITY COUNCIL OF THE CITY OF SAN A N T O N I O ,  
TEXAS, R E L A T I N G  TO T H E  ISSUANCE AND SALE OF 
$100  ,000 ,000 "CITY OF SAN A N T O N I O  I TEXAS ELECTRIC 
AND GAS SYSTEMS REVENUE IMPROVEMENT BONDS, N E W  

. SERIES 1983", INCLUDING THE APPROVAL AND 
DISTRIBUTION OF "OFFICIAL NOTICE OF SALE" AND 
"OFF1 CT AL STATEMENT" AND TIlE AUTHOR1 ZATION TO 
PROCEED WITH THE G I V I N G  OF A NOTICE OF INTENTION T O  
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ISSUE SUCH R E V E N U E  BONDS;  AND DECLARING AN 
EMERGENCY . 

Mrs. Dutrner moved that t h e  Ordinance be approved;  Mr. A r c h e r  
seconded the mot ion.' 

A f t e r  c o n s i d e r a t i o n ,  t h e  m o t i o n ,  c a r r y i n g  w i t h  i t  t h e  passage of 
the O r d i n a n c e ,  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES : Dutrner, Wing, 
Thompson, H a r r i n g t o n ,  A r c h e r ,  H a s s l o c h e r ,  C i s n e r o s ;  NAYS: B e r r i o z a b a l ,  
Webb, Eureste; ABSENT: A l d e r e t e .  

8 3-18 -- CONSENT AGENDA 

Mr. H a r r i n g t o n  moved t h a t  items 5 - 22  c o n s t i t u t i n g  t h e  consent 
agenda  be approved.  Mr. Hasslocher  s e c o n d e d  t h e  mo t ion .  

A f t e r  c o n s i d e r a t i o n ,  the m o t i o n ,  c a r r y i n g  w i t h  i t  t h e  passage of 
t h e  f o l l o w i n g  O r d i n a n c e s ,  prevai  l e d  by t h e  f o l l o w i n g  vote: AYES: 
B e r r i o z a b a l ,  Webb, Dutmer, Wing, E u r e s  t e ,  Thompson, H a r r i n g t o n ,  A r c h e r ,  
H a s s l o c h e r ,  C i s n e r o s ;  NAYS: None; ABSENT: A l d e r e t e .  

AN ORDINANCE 56,825 

ACCEPTING THE BID OF TROXL ER ELE CTRONI CS 
LABORATORIES, I N C .  TO FURNISH THE CITY OF SAN 
ANTONIO WITH A MOISTURE AND DENSITY GAUGE FOR A ,  
TOTAL OF $4 ,570 .00 .  

AN ORDINANCE 56 , 8 26 

ACCEPTING THE PROPOSAL OF RESOURCES FOR ADVANCED 
MANAGEMENT, I N C .  TO FURNISH THE cIm OF SANANTONIO 
WITH A PROFESSIONAL CONSULTING SERVICE I N  
FORECASTING POPULATION FOR A TOTAL OF. $19,250 .00 .  

AN ORDINANCE 56,827 

ACCEPTING THE PROPOSAL OF RESEARCH PUBLI CATIONS, 
I N C . ,  TO FURNISH THE CITY OF SAN ANTONIO PUBLIC 
LIBRA* WITH M I  CROFILM FOR A TOTAL OF $26,151 .00 ,  

AN ORDINANCE 56,8 28 

ACCEPTING THE PROPOSAL OF B E L L  & HOhELL/MICRO PHOTO 
DIVISION TO E'URNISH THE CITY OF SAN ANTONIO KITH 
MICROFILM FOR A TOTAL OF $10,063 .00 ,  

AN ORDINANCE 56,829 

ACCEPTING THE LOW, QUALIFIED B I D  OF R .  L .  JONES CO. , 
I N C .  I N  THE AMOUNT OF $59,670.55 FOR CONSTRUCTION OF 
THE NORTH OAKS SUBDIVISION SANITARY SEWER OUTFALL 
PROJECT; APPROVING A CONTRACT AND PROVIDING FOR 
PAYMENT , 
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AN ORDINANCE 56 ,830 

A P P R O V I N G  AN A D D I T I O N A L  PAYMENT OF $ 6 , 5 5 0 . 0 0  TO 
FORD, POWELL AND CARSON,  ARCHITECTS AND PLANNERS,  
I N C .  FOR P R O F E S S I O N A L  F E E S  I N  CONNECTION W I T H  THE 
ALAMO PLAZA/PASEO DEL R I O  LINKAGE UDAG PROJECT. 

APPROVING AN A D D I T I O N A L  $5 ,000 .00  F O R  THE: 
CONSTRUCTION CONTINGENCY ACCOUNT I N  THE BUDGET O F  
THE R I L L I N G  ROAD WASTEWATER TREATMZS~T PLANT 
E L E C T R I C A L  D I S T R I B U T I O N  P R O J E C T  FaR THE COST GE' 
F I E L D  A L T E R A T I O N S  WORK NEEDED TO I N S T A L L  ADDITIONAL 
ALARM AND INTERCOM S T A T I O N S  AND OTHER WORK. 

AN ORDINANCE 56 ,832 

A P P R W I N G  AN A D D I T I O N A L  PAYMENT OF $ 1 2 , 0 0 0 . 0 0  TO G .  
A .  PRATT & A S S O C I A T E S ,  I N C .  FOR P R O F d S S I O i J A L  FEES I N  
CONNECTION WI TH THE C O N S T R U C T I O N  SUPERVISION PHASE 
OF E L D R I D G E  6 1 K  DRAINAGE P R O J E C T .  

AN O R D I N A N C E  56,833 

APPROVING AN ADDITIONAL,  PAYPENT OF $ 1 2 , 0 0 0 . 0 0  TO 
S I N C L A I R  E N G I N E E R I N G  COMPANY FOR P R O F E S S I O N A L  FEES 
I N  CONNECTION WITH T H E  DESIGN OF THE LOMBRANO, N. 
ELMENDORF AND COMETA S T R E E T S  P R O J E C T .  

A C C E P T I N G  THE PROP OSAL FROM RABA-KISTNER 
CONSULTANTS,  I N C .  TO P R O V I D E  NECESSARY S O I L S  

. I N V E S T I G A T I O N  AND T E S T I N G  S E R V I C E S  FOR THE E X T E N S I O N  
OF T B E  TERMINAL CONCOURSE AT I N T E R N A T I O N A L  A 1  W O R T  
FOR A FEE NOT EXCEEDING $25 ,449  -50 .  

AN ORDINANCE 56,835 

M A N I F E S T I N G  AN AGREEMENT WITH DAY & ZIMMERMANN, 
I N C . ,  T O  AMEND CONTRACT F O R  PROJECT MANAGEMENT 
S E R V I C E S  I N  CONNECTION WITH THE I N T E R N A T I O N A L  
A1 WORT TERMINAL AREA EXPANSI ON PROGRAM, TO I NCREaSE 
THE SCOPE OF WORK, AND T O  PROVIDE A D D I T I O N A L  
PAYMENT. 

AN ORDINANCE 56,836 

A P P R W I N G  AN A D D I T I O N A L  PAYMENT OF $127,436.00 TO 
H-P A S S O C I A T E S  F O R  PROFESSIO14AL FEES AND EXTRA 
S E R V I C E S  I N  CONNECTION WITH THE OLMOS PARK TERRACE 
SANITARY SEWER RECONSTRUCT1 ON,  PHASE I .  



CLOSING AND ABANDONING THREE ( 3 )  1JARHOh' STRIPS OF 
LAND ADJACENT TO NEW C I T i  BLOCK 4 1 5 ,  ALSO ICNOPJi4 AS 
THE ST.  AV THONY HOTEL SI TE , WIiEIiE EN C R O A C ~ I ~ ~ ~ E L J T S  NOi4 
E X I S T  AND AUTHORIZING THE CITY 14ki?!AGER, O H  HIS 
D E S I G N E E ,  TO EXECUTE A Q U I T C L A I R  DEED TO i i I S T O R I C  
SAINT ANTHONY C O W .  , FOR A C O N S I D E R A T I O N  $ G I  200 - 0 0 .  

AN O R D I N A N C E  5 6 , 8 3 8  

ACCEPTING THE H I G H  BIDS. R E C E I V E 2  I N  CONNECTION WITii 
CITY FUNDS A V A I L A B L E  FOR DEPOSIT IN INTEREST-BEARING 
C E R T I F I C A T E S  O F  DEPOSIT. 

* * * *  

AN ORDINANCE 56,839 

AUTHORI Z I N G  PAYMENT OF REFUNDS TO PERSONS HAKING 
OVERPAYMENTS OR DOUBLEPAY MENTS ON 5 0  TAX ACCOUNTS. 

* * * *  

AN ORDINANCE 5 6 , 8 4 0  

CLOSING A PORTION O F  S A N  SABA STREET DURING CERTAIN 
HOURS DURING THE CINCO DE PAYO CELEBRATION AT MARKET 
SQUARE. 

I AN ORDINANCE 5 6 , 8 4 1  

AUTHORI ZING THE U S E  OF ALAN0 PLAZA F O R '  SEVERAL ART 
SHOWS AND SALES. 

* * * *  

AN ORDINANCE 5 6 , 8 4 2  

ACCEPTING SECOND YEAR FUNDING FROM THE GOVERPJOR' S 
OFFICE OF GENERAL COUNSEL AND CRIMINAL J U S T I C E  FOR 
THE POLICE DEPARTMENT STRESS PROGRAM; AND PROVIDING 
A $ 1 0 , 6 0 0 . 0 0  LOCAL MATCHING CONTRIBUTION.  

- 
ZONING HEARINGS 

2 3 .  CASE 283041 - t o  r e z o n e  L o t s  1 ,  2 ,  and 3 ,  Block 1 0 ,  NCB 3 7 2 ,  4 2 1  
Howard Street, from " E m  Office D i s t r i c t  t o  " B - 2 "  B u s i ~ i e s s  D i s t r i c t  and to  
be d e s i g n a t e d  a s  a Historical Landmark, l o c a t e d  southwest of t h e  
i n t e r s e c t i o n  o f  Howard Street and Cypress S t r e e t ,  having  1 6 0 '  on Howard 
Street and 1 4 8 . 6 2 '  o n  Cypress S t r e e t .  

The Zoning Commission has recommended that this request: of change 
of zone be approved by t h e  City C o u n c i l .  

M s .  B e r r i o z a b a l  moved t h a t  t h e  recommendation of the Zoning 
Commission be approved p r o v i d e d  t h a t  2 . 2  f e e t  of s t ree t  d e d i c a t i o n  and a 
6-foot p r o p e r t y  l i n e  return a r e  given i n  accordance with T r a f f i c  
Engineering D i v i s i o n  recommendations.  Mr. Thorrrpson seconded t h e  motion. 

After c o n s i d e r a t i o n  the motion, c a r r y i n g  with i t  t h e  passage of 
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t h e  O r d i n a n c e ,  p r e v a i l e d  by t h e  following vote: AYES: B e r r i o z a b a l ,  tr'ebb, 
D u t m e r ,  Wing, Thompson, Alderete ,  H a r r i n g t o n ,  Archer, Hasslocher, 
C i s n e r o s ;  NAYS: None; ABSENT: Eureste. 

AN ORDINANCE 5 5 , 8 4 3  

AMENDING CHAPTER 4 2  O F  THE CITY CODE THAT 
CONSTITUTES THE COMPREHENSIVE ZONING ORi3INIWCE OF 
THE CITY OF S A N  A N T O N I O  BY CHANGING THE 
CLASS1 FI CAT1 ON AND REZONING OF CERTAIN PROPERTY 
D E S C R I B E D  HEREIN AS LOTS 1, 2 ,  AND 3 ,  BLOCK L O ,  N C B  
3 7 2 ,  4 2 1  HOWARD STREET, FRO14 "E" OFFICE DISTRICT TO 
"B-2" BUSINESS D I S T R I C T  AND T3 BE DESIGNATED AS Al4 
HISTORICAL LANDMARK, PROVIDED THAT 2 . 2  FEET OF 
STREET D E D I C A T I O N  AND A G F O O T  PROPERTY L I N E  RETUW 
ARE G I V E N  IN ACCORDANCE WITH TRAFFIC ENG1NE:E:HING 
DIVISION RECOMMEhQATI 031s. 

24. CASE 283091 - t o  rezone t h e  h e s t  483.66' of  bloc^ 2 2 ,  NCb 1557, 
i n  the 3 0 m o c k  of A n i t a  S t r e e t ,  f rom "C" Apartment ~ i s t r i c t  t o  "H-A" 
R e s i d e n c e - A g r i c u l t u r e  D i s t r i c t  for a r a d i o  t r a n s m i t t e r  tbwer, located 
between A n i t a  S t r e e t  and M i s s o u r i  Kansas  and Texas Rai l road  R.O.W., a l s o  
between "F" Street and "GU S t r e e t ,  h a v i n g  433.66' on "F" S t r e e t ,  393'  on 
"G" Street, 300'  o n  A n i t a  S t r e e t  and 352.8' o n  Mis sour i -Kansas  and Texas 
R a i l r o a d  R.O.W. 

The Zoning  Commission h a s  recomniended that this r e q u e s t  of  change 
of  zone be approved  by t h e  C i t y  C o u n c i l .  

Mrs. Dutmer moved t h a t  t h e  recommendat ion of t h e  Zoning 
Commission be approved .  Mr. Wing s e c o n d e d  the mot ion .  

After c o n s i d e r a t i o n ,  t h e  m o t i o n ,  carrying with i t  the passage of 
t h e  O r d i n a n c e ,  p r e v a i l e d  by the, following v o t e :  AYES: B e r r i o z a b a l ,  Webb, 
Dutmer, Wing, Thompson, A l d e r e t e ,  ~ a r r i n g t o n ,  Hasslocher, C i s n e r o s ;  NAYS: 
None; ABSENT: E u r e s t e ,  A r c h e r .  

AN ORDINANCE 56,844 

AMENDING CHAPTER 42  OF THE C I T Y  CODE THAT 
CONSTITUTES THE COMPREHENSIVE Z O N I N G  ORDINANCE OF 
THE CITY O F  SAN A N T O N I O  BY CHANGING THE 
C L A S S I F I C A T I O N  AND R E Z O N I N G  OF CERTAIN PROPERTY 
D E S C R I B E D  H E R E I N  AS THE WEST 483.66' OF BLOCK 2 2 ,  
NCB 1 5 5 7 ,  I N  THE 300 BLOCK OF ANITA STREET, FROlvi "C" 
APARTMENT DISTRICT TO "R-A" RESIDENCE-AGRICULTURE 
DISTRICT, F O R  A R A D I O  TRANSMITTER TOWER. 

25. CASE 283098- to r e z o n e  T r a c t  " C "  and t h e  s o u t h e a s t  1 1 0 '  o f  Tract 
" A w ,  NCB14863, i n  t h e  11200 Block of I.H. 1 0  Expressway, i n  t h e  11000 
Block o f  F r e d e r i c k s b u r g  Road, f r o m  Temporary " R - 1 "  One F a m i l y  R e s i d e n c e  
D i s t r i c t  to "8-3" B u s i n e s s  D i s t r i c t ,  l o c a t e d  between F r e d e r i c k s b u r g  Road 
and I . H .  10 E x ~ r e s s w a y ,  being a p p r o x i m a t e l y  1 9 2 '  southeast o f  t h e  
i n t e r s e c t i o n  of F r e d e r i c k s b u r g  Road and I . H .  1 0  Exgressway and a l s o  654 '  
southeast of  the i n t e r s e c t i o n  of F r e d e r i c k s b u r g  Road and 1 0 8 '  on I . H .  1 0  
Expressway a l s o  182 '  o n  I .Ha 1 0  Expressway and 159 '  o n  F r e d e r i c k s b u r g  
Road. 

T h e  z o n i n g  Cominiss ion has recornrnended that this r e q u e s t  of cnange 
of zone  be approved by t h e  City C o u n c i l .  

Mr.  win^ moved t h a t  t h e  recornrner~dation of t h e  Zon ing  Cornmission 
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be a p p r o v e d .  Mrs. Dutrl le  r s econded  the iilo t ion, 

A £  t e r  consideration, t h e  mo t ion ,  c a r r y i n g  v r i t l r  i t  the p a s s a y e o f  
t h e  O r d i n a n c e ,  p r e v a i l e d  by t h e  f o l l o w  i n y  voLe: AYES: B e r r i o z a b a l ,  hebo,  
Dutmer ,  Wing, Thompson, A l d e r e t e ,  H a r r i n g t o r , ,  I - I ~ s s l o c l ~ e r ,  Cisneros; N A Y S :  
None; ABSENT: E u r e s  t e ,  Arche r .  

AN O R D I N A N C E  56,845 

AMENDING CHAPTER 4 2  OF THE CITY CODE THAT 
CONSTITUTES THE COMPREHENSIVE ZONING ORDINXLJCE OF 
T H E  cIm OF SAN ANTONIO BY CBPLIGING THE 
CLASSI FI CATION AND W Z O N I N G  OF CERTAIN PROPER'IY 
DESCRIBED H E R E I N  AS TRACT "C" AND THE SOUTHEAST 110' 
OF TRACT " A n ,  NCB 14863 ,  I N  THE 11200 BLOCK O F  1 .H. 
1 0  WEST EXPRESSWAY, IN THE 11000 BLOCK OF 
FREDERICKSBURG ROAD, FROM TEMPORARY "R-1" ONE-FAMILY 
RESIDENCE DISTRICT TO "0-3" BUSINESS DISTRICT. 

26. CASE 283099 - t o  r e z o n e  P a r c e l  2 4 A ,  NCB 12567,  i n  the 4500 Black 
of N.W. M i l i t a r y  Hwy, f rom Temporary "R-1" One Family Residence District 
t o  " R - 3 "  M u l t i p l e  F a m i l y  R e s i d e n c e  D i s t r i c t ,  l o c a t e d  on t h e  s o u t h w e s t  s i d e  
of N . W .  Military Hwy, b e i n g  a p p r o x i m a t e l y  4 0 4 '  s o u t h e a s t  of t h e  
i n t e r s e c t i o n  o f  N .W. M i l i t a r y  Hwy. and  George  Road, h a v i n g  a p p r o x i m a t e l y  
1 0 8 '  o n  N.W. M i l i t a r y  Hwy. and  a maximum d e p t h  of 6 3 0 ' .  

The Zon ing  Commission h a s  recommended that this request  of change  
of zone  be a p p r o v e d  by t h e  City Counci 1. 

Mrs. Dutmer moved t h a t  t h e  recommerldation of  tile Zoning 
Commission be approved .  Mr. Webb seconded  t h e  mot ion .  

A f t e r  c o n s i d e r a t i o n ,  t h e  mot ion ,  c a r r y i n g  w i t h  i t  the passage  of  
t h e  O r d i n a n c e ,  p r e v a i l e d  by t h e  f o l l o w i n g  vote :  AYES: B e r r i o z a b a l ,  Webb, 
Dutmer,  Wing, Thompson, A l d e r e t e ,  H a r r i n g t o n ,  H a s s l o c h e r ,  C i s n e r o s ;  NAYS: 
None; ABSENT:  E u r e s t e ,  Arche r .  

AN ORDINANCE 56,846 

AMENDING CHAPTER 4 2  OF THE CITY CODE THAT 
CONSTITUTES THE COMPREHENSIVE Z O N I N G  ORDINANCE OF 
THE CITY OF S>A A N T O N I O  Y CHAI iGING THE 
CLASSI FI CATION AND REZC?fING OF CERTAIN PROPERTY 
DESCRI-BED H E R E I N  AS PARCEL 2 4 A I  i4CB 1 2 5 6 7 ,  I TBE 
4500 BLOCK OF NORTHWEST MILITARY H I G B X A Y ,  FWM 
TEMPORARY "R-1"  ONE-FAMI LY ZESIDENCZ DISTKI  C'i' 'i'O 
"R-3"  MULTIPLE-FAMILY RESIDENCE DISTRICT. 

27. -- C A S E  9076  - t o  r e z o n e  L o t s  5 1  thru 5 4 ,  Block 2 2 ,  NCB 7508, 3905 
C u l e b r a  Road, from " F n  L o c a l  R e t a i l  D i s t r i c t  t o  "B-3" Business District, 
l o c a t e d  be tween  P e t t u s  Ave. and  C u l e b r a  Road,  b e i n g  approximate ly  180 * 
west of t h e  i n t e r s e c t i o n  of Pettus Ave. & C u l e b r a  Road, h a v i n g  140' o n  
C u l e b r a  Road and 130 '  on  P e t t u s  Ave. 

The Zon ing  cbmmiss ion  has  recommended that t h i s  r e q u e s t  of change  
o f  z o n e  be  a p p r o v e d  by the City C o u n c i l ,  

Mr. A l d e r e t e  moved t h a t  the r e c o m n ~ e n d a t i o n  of t h e  Zoning 
Commission be d e n i e d  and  " B - 3 N A n  B u s i n e s s  D i s t r i c t ,  Non-A~lconol ic  S a l e s  
zo'ning be granted on  s u b j e c t  p r o p e r t y  i n  i ts stead. Mr. Tilompson seconded 
the motion. 
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Ms. Soila OICon, the proponent, stated that a closed r e s t a u r a n t  
is located on t h e  p r o p e r t y  which s h e  plans t o  have reopened i f  p o s s i b l e ,  

A f t e r  d i s c u s s i o n ,  the mot ion  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  
AYES: B e r r i o z a b a l ,  Webb, Dutrner, Wing, Thompson, Alderete, H a r r i n g t o n ,  
Archer, H a s s l o c h e r ,  C i s n e r o s ;  NAYS: None; ABSENT: Eureste. 

ORDINANCE 56,847 

AMENDING CHAPTER 4 2  OF THE C I T Y  CODE THAT 
CONSTITUTES THE COMPREHENSIVE Z O N I N G  ORDINANCE OF 
THE CITY OF SAN A N T O N I O  BY C I A N G I N G  THE 
CLASSIFICATIOY AldD R E Z O N I N G  OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS LOTS 51 THRU 5 4 ,  BLOCK 2 2 ,  NCB 
7508,  3905 CYLEBHA ROAD, PROA " F "  LOCAL RETAIL 
DISTRICT TO "B-3NA" BUSINESS C I S T R I C T ,  NOW-ALCOHOLIC 
SALES . 

28 . CASE 283076 - to rezone Lots 15, 16, and 18, E l o c k  6 ,  NCB 11970,  - 
save and except  t h e  s o u t h  L O O ' ,  610 zhrd 522 E. Rai~~sey Hoaci, from "A" 
S i n g l e  Family Residence D i s t r i c t  t o  " B - 3 "  B u s i n e s s  D i s t r i c t ,  and trle south 
100' of Lots 15, 16, and 18, Eilock 6, NCB 11970,  i n  t h e  rear  of 610 t n r u  
622 E .  Ramsey Road, from "A"  S i n g l e  F a m i l y  ~ e s i d e n c e  District t o  " E l "  
Business D i s t r i c t ,  located on t h e  souLilside ot E. Ramsey Road b e i n g  
approximate ly  4 5 0 '  west of the i n t e r s e c t i o n  oE J o n e s  ia ldltsueryer Road .and 
Ramsey Road having approximately 210 ' on  3. Rartisey Road and a maximurn 
d e p t h  of 323 .4 ' .  The B - 1  b e i n g  on  t h e  s o u t h  100 '  ail6 t h e  8-3 beirlq on the 
remaining portion. 

The Zoning Cornmissio~l has recommended t h a t  t h i s  reques t  of change 
of zone be approved by t h e  City C o u n c i l .  

Mr. Andy G u e r r e r o ,  P l a n n e r  11, stated t h a t  t h e  a p p l i c a n t  d e s i r e s  
t o  have  t h i s  request f o r  r ezon ing  r e f e r r e d  back  t o  t h e  Zoning Commission 
f o r  recons i d e r a t i o n .  

M r .  Thompson aoved that this requested r e z o n i n g  be r e f  erred back 
t o  t h e  Zoning Commission. Mr. Webb seconded the lilotion. 

After cons i d e r a t i o i l ,  the mot i o n  p r e v a i l e d  by the f o l l o w i n g  vote :  
AYES: B e r r i o z a b a l ,  Webb, Dutmer, Wing, Thompson, A l d e r e t e ,  H a r r i n g t o n ,  
Hasslocher, Cisneros; NAYS: None; ABSENT: E u r e s t e ,  Archer. 

C I T I Z E N S  TO BE HEARD -- 

Mr. Valdez ,  1 1 0 6  McKinley Avenue, r e p r e s e n t i n g  Aexican-American 
Betterment O r g a n i z a t i o n ,  stated that the h i s t o r y  of  t h e  K u  Klux Klan is 
filled with incidents of v i o l e n c e ,  and n o t e d  that t h e  K K K  has  t h r e a t e n e d  
t o  f i l e  suit against t h e  C i t y  if it refuses to grant the KKK a permi t  to 
parade May 1. H e  no ted  t h a t  t h e  City bas o f f e r e d  a n  a l t e r n a t e  r o u t e  t o  
the one proposed by the KKK, which includes t h e  area  in f r o n t  of the 
Alamo, and t h e  KKK has rejected t h e  a l t e r n a t e  route. hie asked t h e  C o u n c i l  
to back the C i t y  Manager and C h i e f  o f  Police i n  tnis mat ter ,  and s t a t e d  
that MABO as an o r g a n i z a t i o n  w o u l d  i y n o r z  t h e  IZKX march, i f  i t  is h e l d .  

M r .  Louis J. Fox, C i t y  Manager,  s t a t 2 d  t h a t  the C i t y  iias re jec ted  
t h e  K K K  reques t  to march nezr  ttic iil21,a ~ r c a d s t r  an a r t  show already has 
t h e  Alarno P l a z a  a r e a  rese rved  znrJ the C i t y  f e a r s  c o ~ f u s i o n  b ~ o u l r l  r e s u l t  i f  
a ;;ara?e. a l s o  #isre c l l o ~ i c c ?  to ~ i i t r s r  t i i t?  a r e a ,  as kill, at t ~ l e  sa~cle ~ i ~ n e .  
He s?oke of o f f e r i n g  t h e  KKK an  a l t e r g a t e  ;;zirzda r o d t e  w L i i c i l  would eiid up 
?t C i t ; r  H a l l .  He s t a t e d  t h a t  t i le  i;;;;; ,las f i v e  days Lo dppea l  rlis 
decision, by making a nei i  a ; ~ p l i c a t i o n ,  J:II a o t e d  t h a t  s u c h  new d p ~ l i c a t i o n  
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r .  C a l v c r t ,  r e p r e s e n t i n g  S a n  A n t o n i o  C i t i z e n s  U n i t e d    gain st the 
K l a n ,  s t a t e 6  t h a t  t h e  K u  Klux K l an is merely s e e k i n g  more publicity by its 
l o c a l  moves i n  c rZcr  t o  a t t r a c t  and  r e c r u i t  more m e h e r s  and c a u s e  a split 
i n  t h e  local community. He a l s o  spoke  o f  t h e  KKK's h i s t o r y  o f  v i o l e n c e ,  
n o t i n g  t h a t  i t  is not Sari A n t o n i o ' s  citizens who a r e  asking t o  parade,  but 
p e r s o n s  f rom o t h e r  c i t i e s .  Fie spoke  o f  t h e  c o s t s  t o  p r o t e c t  KKIC marchers,  
c o s t s  p a i d  by l o c a l  t a x  money, and also spoke to the p a r a - m i l i t a r y  
t r a i n i n g  o f  t h e  K K K  members. H e  f u r t h e r  stated t h a t  t h e  KKK c u r r e n t l y  n a s  
some 200-500 members i n  t h e  s t a t e  of T e x a s ,  some of them f o r m e r  members of 
t h e  armed forces o f  t h i s  n a t i o n .  H e  spoke  o f  t h e  existence of a KKK 
t r a i n i n g  camp n e a r  Anahuac,  Texas  where m i l i t a r y  d r i  11 i n c l u d i n g  weapons 
is h e l d .  H e  spoke of his f e a r  for v i o l e n c e  i n v o l v i n g  h i g h  school youths 
i n  S a n  A n t o n i o ,  sh'ould t h e  K K K  march be p e r m i t t e d ,  and u r g e d  the City 
C o u n c i l  t o  deny  t h e  p a r a d e  p e r m i t .  H e  further s t a t e d  h i s  b e l i e f  the 
C o u n c i l  needs  t o  r e a d  andl study t h e  r e p o r t  on t h e  KKK s u b a i t t e d  by him. 

I DAVID LER!4A 

Mr. Lerrna, r e p r e s e n t i n g  the A l l  P e o p l e s t  Congress of S a n  An ton io ,  
n o t e d  t h a t  t h e  U n i t e d  S t a t e s  is one of  t h e  s i g n a t o r y  n a t i o n s  t o  t h e  U n i t e d  
N a t i o n s  r e s o l u t i o n  on g e n o c i d e ,  and c o n t e n d e d  t h a t  the Ku Klux  Klan is a 
r a c i s t  o r g a n i z a t i o n  w h i c h  s u p p o r t s  g e n o c i d e ,  He t h e n  spoke t o  w r i t t e n  
a r t i c l e s  or, K K K  p a r a - m i l i t a r y  t r a i n i n g ,  and s t a t e d  his b e l i e f  t h a t  t h e  K K K  
is a t e r r o r i s t  o r g a n i z a t i o n  and  s h o u l d  n o t  be a l l o w e d  First Amendment 
p r o t e c t  i on .  

I RUBEN S A N D W A L  

Mr. S a n d o v a l ,  r e p r e s e n t i n g  t h e  C i v i l  R i g h t s  L i t i g a t i o n  C e n t e r  of 
San A n t o n i o ,  a s k e d  t h a t  t h e  City C o u n c i l  go on r e c o r d ,  i n d i v i d u a l l y ,  
a s k i n g  l o c a l  c i t i z e n s  t o  i g n c r e  t h e  KKK and i t s  e f f o r t s  i n  S a n  Antonio. 
He s p o k e  of h i s  c o n c e r n  t h a t  v i o l e n c e  might o c c u r  i n  r e l a t i o n  t o  a KKK 
march. He a l s o  spoke a g a i n s t  the r e c e n t  C i t y  C o u n c i l  a c t i o n  c o n c e r n i n g  a 
n a t u r a l  g a s  s u p p l i e r  f o r  S a n  A n t o n i o ,  

* * * *  

J A I M E  MARTINEZ 

Mr. Martinez , r e p r e s e n t  incj the Labor  Counci 1 for La t in -~ rne r i can  
Advancement ,  d i s t r i b u t e d  t o  Counci  1 members c o p i e s  o f  a R e s o l u t i o n  e n a c t e d  
by a c o a l i t i o n  of San  A n t o n i o  C i t i z e n s  I n  Unity A g a i n s t  the Ku Klux  Klan, 
a copy o f  wh ich  is made a p a r t  o f  t h e  p a p e r s  of  t h i s  m e e t i n g .  H e  s t a t e d  
h i s  b e l i e f  t h a t  t h e  K K K  is a r a c i s t  a n d  v i o l e n t  organizdtion, and  stated 
t h a t  his g r o u F  is  t a k i n g  a n o n - v i o l e n t  p o s i t i o n  t o r ~ z r d  t h e  mat te r .  H e  
t h e n  r e a d  t h e  R e s o l u t i o n ,  and asked t l ~ a t  rio parade permi t  be issued to the 
KKK, e v e n  i n v o l v i n g  a n  a l t e r n a t e  r o u t e .  He t h a n k e d  C i t y  f ianager Fox f o r  
d i s c u s s i n g  t h e  m a t t e r  with h i s  g r o u p ,  S2Eoreha1ld. 

* * * *  

AN TON I 0 CABR AL 

Mr. C a b r a l ,  also reprssenting t h e  C o a l i t i o n  of San Anton io  
C i t i z e n s  I n  Unity A g a i n s t  t h e  Ku K l u x  Klan, a s k e d  t h e  C i t y  C o u n c i l  t o  
o r d e r  t h e  City Manager t o  r e c o n s i d e r  his a p g r o v a l  of a n  a l t e r n a t e - r o u t e  
p a r a d e  p e r m i t  f o r  t h e  K K K .  He a l s o  spoke of  h i s  f e a r  t h a t  t h e  KKK may 
seek t o  t a k e  some action a l o n g  t h e  b o r d e r  w i t h  Mexico c o n c e r n i n g  t h e  
c r o s s i n g  o f  i l l e g a l  aliens, and  s p o k e  to a l l e g e d  i n c i d e n t s  of v i o l e n c e  
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i n v o l v i n g  K K K  members n e a r  C h a n n e l v i e w ,  T e x a s ,  s t a t i n g  t h a t  t h e  Ku Klux  
Klan  is t e r r o r i s t i c .  

JUNIOR CHAMBER - OF COMMERCE 

Mr. J a i m e  M a r t i n e z  s t a t e d  t h a t  b e c a u s e  of  t h e  l a t e n e s s  of t h e  
h o u r ,  Mr. S t e v e  Walke r ,  r e p r e s e n t i n g  t h e  S a n  A n t o n i o  J u n i o r  Chamber of 
Comnerce, had t o  l e a v e  t h e  m e e t i n g ,  b u t  had a s k e d  him t o  r e a d  a R e s o l u t i o n  
o f  the Jaycees r e g a r d i n g  t h i s  mat ter .  Mr. M a r t i n e z  t h e n  r e a d  t h e  
R e s o l u t i o n ,  a copy of which is i n c l u d e d  i n  t h e  p a p e r s  of t h i s  m e e t i n g .  

Mr. S a l a s ,  r e p r e s e n t i n g  OUED ( O r g a n i z a t i o n s  U n i t e d  f o r  E a s t s i d e  
Development ) ,  a sked  t h e  C i t y  C o u n c i l  t o  deny  any  p a r a d e  p e r m i t  r e q u e s t s  by 
t h e  K K K ,  s t a t i n g  his o p i n i o n  t h a t  t h e  City h a s  s u f f i c i e n t  l e g a l  g r o u n d s  t o  
do so,  based upon t h e  Potsdam Agreement  o f  1945 ,  which  speaks o u t  against 
r a c i s m .  He f u r t h e r  s t a t e d  t h a t  t h i s  o r g a n i z a t i o n  h a s  an  A p r i l  19  m e e t i n g  
a t  which i t  w i l l  d e c i d e  on a course of  a c t i o n  r e l a t i v e  to a p o s s i b l e  
c o u n t e r - d e m o n s t r a t i o n  t o  any s c h e d u l e d  KKK p a r a d e  o r  march. H e  s t a t e d  h i s  
b e l i e f  t h a t  t h e  KKK c a n n o t  be i g n o r e d ,  b u t  s t a t e d  t h a t  h i s  o r g a n i z a t i o n  is 
a g a i n s t  any v i o l e n c e  toward  t h e  K K K .  He s t a t e d  his o p i n i o n  t h a t  young 
p e r s o n s  i n  San A n t o n i o  m i g h t  f e e l  c o m p e l l e d  t o w a r d  v i o l e n c e d i r e c t e d  a t  the 
K K K ,  s h o u l d  t h a t  g r o u p  have  a march o r  r a l l y  h e r e .  H e  s t a t e d  h i s  hope  
t h a t  the Police D e p a r t m e n t  would  n o t  o v e r - r e a c t  i n  p r o t e c t i n g  t h e  KKK,. as 
o c c u r r e d  i n  A u s t i n .  

I n  r e s p o n s e  t o  a q u e s t i o n  by Mr. S a l a s ,  Mayor C i s n e r o s  stated 
t h a t  t h e  C o u n c i l ' s  R e s o l u t i o n  i n  o p p o s i t i o n  t o  t h e  K u  Klux K l a n  plans for 
a march i n  San A n t o n i o  was v o t e d  i n  a p p r o v a l  unan imous ly ,  w i t h  t h e  
exception of two a b s e n t  C o u n c i l  members. 

DON WALKER CASTILLO - 
Mr. C a s t i l l o ,  a member of t h e  D i s a b l e d  Amer ican  V e t e r a n s  and 

Veterans of F o r e i g n  Wars ,  s t a t e d  h i s  hope  t h a t  no v i o l e n c e  would o c c u r  i n  
this matter,  and s p o k e  o f  o t h e r  i n c i d e n t s  i n v o l v i n g  t h e  KKK i n  t h e  p a s t .  

Mayor C i s n e r o s  s t a t e d  t h a t  h e  a b h o r s  t h e  Ku K l u x  Klan and all i t  
s t a n d s  f o r ,  s t a t i n g  h i s  o p i n i o n  t h a t  t h e  g roup  is m e r e l y  s e e k i n g  t o  spread 
hatred by v i o l e n c e .  He s t a t e d  t h a t  t h e  K K K  i d e a l s  a r e  not t r u l y  American 
i d e a l s ,  b u t  r a t h e r  p u r e  h a t r e d ,  and s p o k e  o f  t h e  i n c i d e n t s  i n v o l v i n g  a  KKK 
r a l l y  and march i n  A u s t i n  r e c e n t l y  and  t h e  r e s u l t i n g  i n d i c t m e n t s  as 
p l a y i n g  d i r e c t l y  i n t o  t h e  K l a n ' s  hands. H e  s t a t e d  h i s  o p i n i o n  t h a t  t h e  
City s h o u l d  mere ly  ignore them, and s t a t e d  h i s  p e r s o n a l  preference  t h a t  
t h e  City deny t h e i r  parade p e r m i t  r e q u e s t .  However, t h e  Mayor noted t h a t  
t o  do s o  could b r i n g  a court o r d e r  t h a t  would force t h e  C i t y  t o  g r a n t  t h e  
KKK t h e i r  p a r a d e  p e r m i t ,  u n d e r  F i r s t  Amendment r i g h t s  g u a r a n t e e d  t o  all, 
He s ta t ed  h i s  b e l i e f  t h a t  by g r a n t i n g  t h e  p a r a d e  r e q u e s t ,  b u t  f o r  a n  
a l t e r n a t e  r o u t e  r a t h e r  t h a n  t h e  r e q u e s t e d  o n e ,  t h e  C i t y  can s a n i t i z e  t h e  
r o u t e  more e f f e c t i v e l y  and h e l p  h o l d  down any c h a n c e  of v i o l e n c e .  He 
l a u d e d  C i t y  Manager Fox f o r  h i s  e f f o r t s  i n  t h i s  r e g a r d ,  and urged c i t i z e n s  
of San  An ton io  t o  a v o i d  t h e  K K K  march and  t h u s  n o t  g i v e  t h e  g r o u p  t h e i r  
o b j e c t i v e  of  r e c o g n i t i o n  and f o m e n t i n g  v i o l e n c e .  He s t a t e d  h i s  o p i n i o n  
that members of the K K K  awe sick men, b u t  n o t e d  t h a t  t h e  U . S .  C o n s t i t u t i o n  
a l l o w e d  the g r o u p  t h e  r i g h t  t o  s t a g e  a march. 

Mr. Webb s t a t e d  his b e l i e f  t h a t  t h e  news media ,  d e s p i t e  any 
entreaties t o  t h e  c o n t r a r y ,  n e v e r t h e l e s s  would c o v e r  a n y  Ku Klux Klan 
march and r a l l y ,  and read a memo from h i m s e l f  t o  t h e  Mayor and o t h e r  City 
C o u n c i l  ,members r e l a t i v e  t o  t h e  KKK r e q u e s t .  

( A t  t h i s  p o i n t ,  Mayor C i s n e r o s  was obliged t o  l eave  t h e  m e e t i n g .  
Mayor Pro-Tern ~ a r t i n g t o n  p r e s i d e d .  ) 



Mr. Webb a s k e d  a l l  o r g s n i z a t i o n s  and i n d i v i d u a l s  i n  S a n  Antonio 
t o  s u p p o r t  him by e n d o r s i n g  h i s  statement. 

JOSEPH - R; KAISER 

Mr. Kaiser, 515 E a s t  r l a l l y  B lvd . ,  s p o k e  t o  t h e  City Council on  
behalf of  t h e  C l i n i c a  Amis t ad ,  e x p l a i n i n g  t h a t  this c l i n i c  is a n o n - p r o f i t  
o r g a n i z a t i o n  s e r v i n g  more t h a n  1 , 1 0 0  c l i e n t s ,  69  p e r  c e n t  of whom a r e  
below t h e  p o v e r t y  l e v e l .  H e  s t a t e d  t h a t  t h e  C l i n i c  is p l a n n i n g  a  
f u n d - r a i s i n g  e v e n t  i n  o r d e r .  t o  h e l p  make up some of i t s  s h o r t f a l l  i n  g r a n t  
funding, i n v o l v i n g  a f e s t i v a l  t o  be h e l d  i n  R o s e d a l e  P a r k .  H e  stated 
f u r t h e r  t h a t  t h e  g r o u p  is a s k i n g  f o r  a w a i v e r  of t h e  normal  $200 user f e e  
for t h e  p a r k .  

Mr. Webb moved t o  app rove  t h e  r e q u e s t .  Mr. Wing seconded  t h e  
mo t ion .  

A f t e r  d i s c u s s i o n ,  t h e  mot ion  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  
AYES:  B e r r i o z a b a l ,  Webb, Wing, Thompson, A l d e r e t e ,  H a r r i n g t o n ,  C i s n e r o s ;  
NAYS: Dutmer; ABSENT: E u r e s t e ,  A r c h e r ,  H a s s l o c h e r .  

CHARLES LOWE 

Mr. Lowe, E x e c u t i v e  D i r e c t o r  of Concerned  Citizens Coalition, 
stated t h a t  h e  h a d  been  a d v i s e d  by t h e  D i r e c t o r  o f  P a r k s  & R e ~ r e a t i o n  f o r  
t h e  City t h a t  o p p o r t u n i t i e s  w i l l  be g i v e n  t o  c i t i z e n s  t o  speak a t  f u t u r e  
Community Block Programs  on p a r k s  and r e c r e a t i o n  f a c i l i t i e s .  He stated 
f u r t h e r  t h a t  h e  is going t o  work w i t h  Mr. D a r n e r  on this i s sue .  

I n  r e s p o n s e  t o  a q u e s t i o n  by Mr. Webb, Mr. Ron D a r n e r ,  D i r e c t o r  
of Parks & R e c r e a t i o n ,  d i s c u s s e d  p a r k s  f a c i l i t i e s  ' equipment  and 
buildings, i n c l u d i n g  t h e  fact t h a t  s e v e r a l  Zac i  l i t i e s  h a v i n g  w a t e r  l eaks  
i n  t h e i r  roofs now a r e  i n  t h e  process of b e i n g  r e p a i r e d .  

83-18 -- The C i t y  C o u n c i l  r e c e s s e d  t h e  r e g u l a r  meet - ing  a t  8 :42  P.M. f o r  
s u p p e r ,  r e c o n v e n i n g  a t  9:40 P.M. t o  c o n t i n u e  t h e  r e g u l a r  agenda. 

8 3- 18 -- The C l e r k  read  t h e  following O r d i n a n c e :  

AN ORDINANCE 56,848 

AUTHORIZING A TEN ( 1 0 )  YEAR LEASE AGREEMENT WITH SAN 
A N T O N I O  L I T T L E  THEATER, INC. , FOR USE OF SAN PEDRO 
PLAYHOUSE I N  SAN PEDRO PARK. 

Mr. ~ a r r i n g t o n  moved t h a t  t h e  O r d i n a n c e  be approved .  Mr. 
Thompson s e c o n d e d  t h e  mot i o n .  

I n  r e s p o n s e  t o  a q u e s t i o n  by M s .  B e r r i o z a b a l ,  Mr. Ron D a r n e r ,  
D i r e c t o r  o f  P a r k s  & R e c r e a t i o n ,  spoke t o  d e t a i l s  o f  t h e  p roposed  10-year 
c o n t r a c t  w i t h  S a n  A n t o n i o  L i t t l e  T h e a t e r ,  Inc. f o r  S a n  Pedro  P layhouse ,  
and  s p e l l e d  o u t  t h e  g r o u p ' s  r e s p o n s i b i l i t i e s  u n d e r  terms of  t h e  c o n t r a c t .  , 

Ms. B e r r i o z a b a l  a s k e d  t h a t  p l a n s  f o r  any development  i n v o l v i n g  
t h e  b u i l d i n g  be i n t e g r a t e d  with t h e  o v e r a l l  deve lopmen t  o f  S a n  Pedro P a r k ,  
i n c l u d i n g  l a n d s c a p i n g  and  l i g h t i n g .  
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Mr. D a r n e r  s p o k e  t o  p r e l i m i n a r y  p l a n s  f o r  improvements  t o  t h e  
p a r k  a r e a  be tween  S a n  P e d r o  Playhouse and  t h e  lYcFar l in  T e n n i s  C e n t e r .  

A f t e r  c o n s i d e r a t i o n ,  t h e  m o t i o n ,  c a r r y i n g  with i t  t h e  passage of  
t h e  O r d i n a n c e ,  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l ,  Webb,, 
Dutme r ,  Wing,  T h o q s o n ,  H a r r i n g t o n ,  A r c h e r ;  NAYS: None; ABSENT: E u r e s  te, 
A l d e r e t e ,  H a s s l o c h e r ,  C i s n e r o s .  

83-18 The C l e r k  r e a d  t h e  f o l l o w i n g  R e s o l u t i o n :  -- 
A R E S O L U T I O N  
NO. 83-18-27 

REQUESTING THE STATE DEPXRTIIENT OF HIGHWAYS & PUBLIC 
TRANSPORTATION TO PURSUE A PROJECT ON THE EAST SIDE 
O F  THE DOhNTOhN AREA NEXT TO I H  37 TO IMPROVE ACCESS 
TO ST. P A U L ' S  SQUARE AND THE HEMISFAIR AREA. 

Mr. Webb moved t h a t  t h e  R e s o l u t i o n  be  a p p r o v e d .  Mrs. Dutmer 
s econded  t h e  ~ o t  i o n .  

After  c o n s i d e r a t i o n ,  t h e  mo t ion ,  c a r r y i n g  with it  t h e  passage of  
t h e  R e s o l u t i o n ,  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l ,  
Webb, D u t n e r ,  Wing, Thompson, H a r r i n g t o n ,  A r c h e r ,  C i s n e r o s ;  NAYS: None; 
ABSENT: Eureste, A l d e r e t e ,  H a s s l o c h e r .  

83-18 -- T h e  C l e r k  read  t h e  f o l l o w i n g  O r d i n a n c e :  

AkI ORDINANCE 56,849 

CREATING THE S T R E E T S  TASK FORCE AND APPOINTING 
MEMBERS THERETO.  

Mr. H a r r i n g t o n  s p o k e  t o  t h e  recommendat ions  made by t h e  C o u n c i l  , 

commi t t ee  f o l l o w i n g  a m e e t i n g  l a s t  n i g h t  on a S t r e e t s  Task F o r c e .  

Mayor C i s n e r o s  stated t h a t  h e  would l i k e  t o  have  Mr. Henry 
V e l a s c o  named Co-Chairman, a l o n g  w i t h  Counci lman H a r r i n g t o n ,  i n  o r d e r  t o  
p r o v i d e  balanced l e a d e r s h i p  on t h e  Task Force .  

Mr. A r c h e r  stated h i s  o p i n i o n  t h a t  i f  t h e r e  a r e  t o  be 
co-cha i rmen,  both p a r t i e s  s h o u l d  be f rom t h e  C i t y  Counci  1. 

Mayor C i s n e r o s  s t a t e d  t h a t  when t h e  D r a i n a g e  Task F o r c e  was 
c r e a t e d ,  h e  named a n o r t h s i d e r ,  Mr. Bo M c A l l i s t e r ,  one  co-cha i rman and  Mr. 
E u r e s t e ,  a s o u t h s i d e r ,  t h e  o t h e r  co-cha i rman f o r  more balanced 
representation, and s p o k e  i n  f a v o r  of d o i n g  t h e  same w i t h  t h e  S t r e e t s  Task 
F o r c e .  H e  spoke t o  Yr. Valascols r o l e  and t h e  r o l e  o f  Communi t ies  
O r g a n i z e d  f o r  Public S e r v i c e  (COPS) in t h e  deve lopment  of t h e  e n t i r e  C i t y ,  
a n d  s t a t e d  t h a t  h e  a c t u a l l y  f a v o r s  h a v i n g  t h r e e  co -cha i rmen ,  t o  include 
Mr. James Myar t ,  a black and r e p r e s e n t a t i v e  f rom t h e  e a s t s i d e ,  a s  wel l .  

Mr. Archer moved that t h e  co-cha i rmen of t h e  S t r e e t s  Task Force 
be named from among t h e  members of t h e  City Counc i l .  Mrs. Dutmer s e c o n d e d  
t h e  motion.  

M s .  B e r r i o z z b a l  s p o k e  i n  f a v o r  of h a v i n g  three co-cha i rmen.  

Mr. Hasslocher s t a t e d  h i s  belief that members o f  the City C o u n c i l  
a r e  b e s t  a t t u n e d  t o  s t r e e t  problems i n  the C i t y .  

Mr. Thompson s p o k e  i n  f a v o r  of  e q u a l  r e p r e s e n t a t i o n  o n t h e  Task 
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F o r c e  hut W i t h  one c h a i r m a n  a n d  o n e  v i c e - c h a i r m a n .  

Mr. H a r r i n g t o n  spoke i n  f a v o r  of h a v i n g  t h e  co-cha i rmen s e l e c t e d  
by t h e  f u l l  Task  Force ,  s t a t i n g  h i s  b e l i e f  t h a t  i t  is  i m p o r t a n t  o n l y t h a t  
t h e  Task -Force f u n c t  ' ions e f f e c t i v e l y .  

A b r i e f  d i s c u s s i o n  t h e n  t o o k .  p l a c e  c o n c e r n i n g  how t h e  D r a i n a g e  
Task Force  f u n c t i o n e d .  

Mr. A l d e r e t e  made a s u b s t i t u t e  mo t ion  t o  name Mr. H a r r i n g t o n  
cha i rman  o f  t h e  S t r e e t s  Task  F o r c e ,  w i t h  Mr. V e l a s c o  and Mr. Myart  a s  
v i  ce -cha i rmen.  Mr. H a s s l o c h e r  s econded  the mot i on .  

A b r i e f  d i s c u s s i o n  t h e n  t o o k  p l a c e  r e l a t i v e  t o  t h e  p roposed  
membership o f  B e x a r  County o f f i c i a l s  and S t a t e  Z e p r e s e n t a t i v e s  on t h e  
Task F o r c e ,  

Mr. H a s s l o c h e r  made an  amended mot ion  t o  e l i m i n a t e  bo th  Bexar 
County r e p r e s e n t a t i v e s  and S t a t e  R e p r e s e n t a t i v e s  f r o m  t h e  Streets Task 
Force .  Mr. hrebb s e c o n d e d  t h e  mo t ion ,  

A £  t e r  d i s c u s s i o n ,  t h e  amended mot ion  p r e v a i  l e d  by t h e  following 
motion:  A Y E S :  B e r r i o z a b a l ,  Webb, Dutmer,  Wing, A l d e r e t e ,  H a r r i n g t o n ,  
H a s s l o c h e r ,  C i s n e r o s ;  NAYS: Thompson; ABSENT: E u r e s t e ,  A r c h e r .  

The s u b s t i t u t e  mo t ion  t h e n  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  
A Y E S :  B e r r i o z a b a l ,  Webb, Dutmer ,  Wing, Thompson A l d e r e t e ,  H a r r i n g t o n ,  
H a s s l o c h e r ,  C i s n e r o s ;  NAYS: None; ABSENT: E u r e s t e ,  Archer. 

A number o f  C i t y  C o u n c i l  members t h e n  s u b m i t t e d  names of  their 
r e p r e s e n t a t i v e s  t o  be p l a c e d  on t h e  S t r e e t s  Task  Force .  

After f u r t h e , r  d i s c u s s i o n ,  t h e  main m o t i o n ,  a s  substituted, 
p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  A Y E S :  B e r r i o z a b a l ,  Webb, Dutmew, Wing, 
Thompson, A l d e r e t e ,  H a r r i n g t o n ,  H a s s l o c h e r ,  C i s n e r o s ;  NAYS: None; ABSENT: 
E u r e s t e ,  Arche r .  

Mayor C i s n e r o s  t h a n k e d  Mr. H a r r i n g t o n  f o r  h i s  l e a d e r s h i p  i n  
c o n i n g  up with t h e  i d e a  f o r  t h e  Streets Task F o r c e .  

83-18. Agenda I t e m  32 was withdrawn f rom c o n s i d e r a t i o n .  -- 

83-18 -- The C;erk read t h e  f o l l o w i n g  Ordinance: 

O R D I N A N C E  56 ,850  

AUTHOR1 Z I N G  THE EXECUTION OF A MEMORANDUM OF 
AGREEMENT WITH SAN ANTONIO 2000,  L . ;  APPROVING 
CERTAIN LEASES OF PROPERTIES ON THE PASEO DEE, ALAMO 
AND ADJACENT PROPERTY; AND AUTHOHI  Z I N G  THE TRANSFER 
OF FUNDS I N  CONNECTION THEREWITH. 

Ms. B e r r i o z a b a l  moved t b a t  t h e  O r d i n a n c e  be approved.  i Webb 
seconded  t h e  mo t ion .  

A f t e r  c o n s i d e r a t i o n ,  t h e  mo t ion ,  c a r r y i n g  with i t  t h e  passage of 
t h e  O r d i n a n c e ,  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l ,  Webb, 
Dutmer,  Wing, Thompson, A l d e r e t e ,  B a r r i n g t u n ,  H a s s l o c h e r ,  C i s n e r o s ;  NAYS: 
None; ABSENT: E u r e s t e ,  A r c h e r .  

83-18 -- The Clerk  read the f o l l o w i n g  O r d i n a n c e :  
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AN ORDINANCE 56,851 

APPOINTING DR. WONSO PERALES TO SERVE ON THE CLEAN 
COMMUNITI ES COMMI SSI ON I N  PLACE OF RAUL SOLITAI RE 
WHO WAS APPOINTED I N  ERROR. 

Mr. H a s s l o c h e r  moved that t h e  O r d i n a n c e .  be approved.  Mrs. Dutmer 
seconded t h e  mot ion .  

A f t e r  c o n s i d e r a t i o n ,  t h e  mot ion ,  c a r r y i n g  w i t h  i t  t h e  passage of 
t h e  Ord inance ,  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l ,  Webb, 
Dutmer, Wing, Thompson, Aleerete ,  H a r r i n g t o n ,  H a s s l o c h e r ,  Cisneros; NAYS: 
None; ABSENT: E u r e s t e ,  Archer .  

8 3-18 -- The Clerk read  t h e  f o l l o w i n g  Ord inance :  

AN ORDINANCE 5 6 , 8 5 2  

APPOINTING EDYTH TOUDOUZE TO SERVE ON THE SAN 
ANTONIO CENTRO 2 1  TASK FORCE FOR A TERM TO EXPIRE 
DECEMBER 3 1 ,  1986. 

Mrs. Dutmer moved that t h e  Ordinance  be ' approved. Mr. Webb 
seconded the motion.  

A d i s c u s s i o n  t h e n  took p l a c e  c o n c e r n i n g  c e r t a i n  C e n t r o  2 1  m mbers 
who were i n a d v e r t e n t l y  l e f t  off t h e  l i s t  of members t o  be r e a p p o i n t e d  t o  
t h e  Task. Force. 

After c o n s i d e r a t i o n ,  t h e  mot ion ,  c a r r y i n g  with it t h e  passage of 
the Ordinance ,  p r e v a i l e d  b y - t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l ,  Webb, 
Dutmer, Wing, Thompson, A l d e r e t e ,  H a r r i n g t o n ,  H a s s l o c h e r ,  C i s n e r o s ;  NAYS: 
None; ABSENT: Eureste, Archer .  

M s .  B e r r i o z a b a l  t h e n  asked  t h a t  an  Ord inance  be p l a c e d  on t h e  
Counc i l  agenda t o  expand t h e  membership of  t h e  Cen t ro  2 1  Task F o r c e  by 
four persons .  Mrs. Dutmer seconded t h e  motion. The motion p r e v a i l e d  by 
the f o l l o w i n g  v o t e :  AYES: Berriozabal, Dutmer, Wing, Thompson, Alderete, 
H a r r i n g t o n ,  H a s s l o c h e r ,  C i s n e r o s ;  NAYS: None; ABSENT: Webb, Eures t e ,  
Archer.  

83-18 -- The Clerk read  t h e  f o l l o w i n g  Ord inance :  

AN ORDINANCE 56,853 

AUTHORIZING THE CITY MANAGER, OR HIS DESIGNEE, TO 
EXECUTE A Q U I T C L A I M  DEED TO WRC OF SAN ANTONIO, 
INC., CONVEYING FIVE STRIPS OF GROUND ADJACENT TO 
LOTS 1, 2 ,  3 ,  AND 4 ,  BLOC< 26, NEW CITY BLOCK 4 2 2 ,  
WHERE ENCROACHMENTS NOW E X I S T ;  AND GRANTING AM) 
MAYIFESTING A LICENSE TO WRC OF SAN A N T O N I O ,  INC., 
TO OCCUPY CERTAIN AREAS UNDER SIDEWALKS ON BROADWAY 
AND EAST HOUSTON STREETS ADJACENT TO SAID P R O P E R T Y  
FOR BASEMENTS; TO CONSTRUCT AND MAINTAINA CANOPY 
OVER SAID SIDENALKS; TO OCCUPY C E R T A I N  AREAS OF SAID 
SIDEWALKS WITH BASEMENT SKYLIGHTS, ELEVATOR TRAP 
DOOR AND A I R  VENTS; TO C O N S T R U C T  AND MAINTAIN TWO 
CATWALK CROSSOVER BRIDGES OVER THE ALLEY AND TO 
OCCUPY CERTAIN AREAS OF ALLEY WITH ROOF OVERHANG, 
EXHAUST OPENING , R A I N  GUTTER DOWNSPOUTS, FIRE ESCAPE 
LADDER AND A I R - C O N D I T I O N I N G  UNIT, 
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M s .  B e r r i o z a b a l  moved t h a t  t h e  O r d i n a n c e  be app roved .  Mr. 
H a s s l o c h e r  seconded t h e  mo t ion .  

A f t e r  c o n s i d e r a t i o n ,  t h e  m o t i o n ,  c a r r y i n g  w i t h  i t  t h e  passage  of 
t h e  O r d i n a n c e ,  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l . ,  Webb, 
D u t n e r ,  w i n g ,  Thompson, A l d e r e t e ,  ~ a r r i n g t o n ,  Hasslocher, Cisneros; NAYS: 
None;  ABSENT:  E u r e s t e ,  Archer. 

83-18 -- The C l e r k  r e a d  t h e  following R e s o l u t i o n :  

A R E S O L U T I O N  
NO. 83-18-28 

APPROVING THE CREATION O F  A S I S T E R  cIm AFFILIATION 
BETWEEN THE CITY O F  SAN ANTONIO AND THE CITY OF 
SANTA CRUZ D E  TENEREFE, AND AUTHOR1 ZING THE MAYOR TO 
TAKE THE N E C E S S A R Y  STEPS TO EFFECTUATE THE 
AFFI L I ATI'ON PROG RAM. 

Mrs. Dutmer moved t h a t  the R e s o l u t i o n  be approved .  
Berriozabal s e c o n d e d  t h e  mo t ion .  

Ms. 

A f t e r  c o n s i d e r a t i o n ,  t h e  m o t i o n ,  c a r r y i n g  w i t h  i t  t h e  passage of 
t h e  Resolution, p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l ,  
Webb, Dutmer, Wing, Thompson, A l d e r e t e ,  H a r r i n g t o n ,  H a s s l o c h e r ,  Cisneros; 
N A Y S :  None; A B S E N T :  E u r e s t e ,  A r c h e r .  

- - 

83-18 -- The C l e r k  r e a d  t h e  f o l l o w i n g  R e s o l u t i o n :  

A RESOLUTION 
N O .  83-18-29 

I OPPOSING THE CABLE TELECOMMUNICATIONS ACT OF 19 8 3 .  

Mr. H a s s l o c h e r  moved t h a t  t h e  R e s o l u t i o n  be approved. Mr'. 
~ h o m p s o n  s e c o n d e d  t h e  mo t ion .  

A f t e r  c o n s i d e r a t i o n ,  t h e  m o t i o n ,  c a r r y i n g  w i t h  i t  t h e  passage of 
t h e  R e s o l u t i o n ,  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l ,  
Webb, Dutmer,  Wing, Thompson, A l d e r e t e ,  H a r r i n g t o n ,  H a s s l o c h e r ,  C i s n e r o s ;  
N A Y S :  None; ABSENT: E u r e s t e ,  Archer .  

8 3- 18 -- The C l e r k  read t h e  f o l l o w i n g  O r d i n a n c e :  

PA ORDINANCE 5 6 , 8 5 4  

AUTHORIZING THE cIm MANAGER TO EXECUTE A RELEASE OF 
EASEMENT. 

Mr. Thompson moved that t h e  O r d i n a n c e  be approved .  Mr. 
H a s s l o c h e r  seconded t h e  mo t ion .  

After  c o n s i d e r a t i o n ,  t h e  mot ion ,  c a r r y i n g  w i t h  i t  t h e  p a s s a g e  of 
t h e  O r d i n a n c e ,  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  AYES: B e r r i o z a b a l ,  Webb, 
Dutmer, Wing, Thompson, A l d e r e t e ,  H a r r i n g t o n ,  H a s s l o c h e r ,  C i s n e r o s ;  NAYS: 

I None; ABSENT: E u r e s t e ,  Archer .  
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EMERGENCY JOBS B I L L  

Mr. S t u a r t  Summers, D i r e c t o r  of Budget  & R e s e a r c h ,  c a l l e d  
a t t e n t i o n  t o  a memorandum on  t h e  Emergency J o b s  B i l l  handed  o u t  t o  t h e  
C i t y  C o u n c i l  e a r l i e r ,  a copy o f  wh ich  is made a  p a r t  o f  t h e  p a p e r s  of  t h i s  
meet ing .  H e  b r i e f l y  e x p l a i n e d  t h e  memo, t h e n  s t a t e d  t h a t  C i t y  s t a f f  is 
a s k i n g  t h e  C i t y  C o u n c i l  t o  a u t h o r i z e  t h e  City Manager  t o  s u b m i t  
a p p l i c a t i o n s  f o r  f u n d i n g  u n d e r  t h e  J o b s  Bill f o r  ' c o n t i n u a t i o n  o r  expansion 
of e x i s t i n g  grant programs;  and ,  f o r  o t h e r  g r a n t  a p p l i c a t i o n s  s u c h  as  
c a p i t a l  i m p r o v e n ~ e n t s  p r o j e c t s ,  t o  r e c o g n i z e  t h a t  s t a f f  w i l l  be facing 
t i g h t  d e a d l i n e s  f o r  s u b m i t t i n g  a p p l i c a t i o n s ,  and  a s s i s t  i n  that p r o c e s s  by 
timely Counci 1 a p p r o v a l  of r e q u e s t s .  

Mr. H a s s l o c h e r  moved t h a t  Mr. Summers recommendat ion  be 
approved.  Mrs. Dutme r seconded t h e  mot ion. 

A f t e r  c o n s i d e r a t i o n ,  t h e  mo t ion  p r e v a i l e d  by t h e  f o l l o w i n g  v o t e :  
AYES: B e r r i o z a b a l ,  Webb, Dutmer, Wing, Thompson, A l d e r e t e ,  H a r r i n g t o n ,  
H a s s l o c h e r ,  C i s n e r o s ;  NAYS: None; ABSENT: E u r e s t e ,  A r c h e r .  

MOBILE U N I  T 

M r .  A l d e r e t e  s t a t e d  that h e  h a d  been  i n f o r m e d  by Mr. Bill 
Davenport  of the F i r e  Depa r tmen t  t h a t  t h e  conve r t ed 'EMS v e h i c l e  used as a 
sound and v i d e o - r e c o r d i n g  s t u d i o  is i n  need  of  some $2 ,600  worth of 
equipment ,  such  as  a n  a i r - c o n d i t i o n e r  and  a g e n e r a t o r ,  plus p a r t s  . and  
accessories. He asked t h a t  t h e  C i t y  ~ a n a g e r  be d i r e c t e d  t o  find t h e  
e s t i m a t e d  $ 2 , 6 0 0  r e q u i r e d  t o  f u n d  t h e s e  p u r c h a s e s .  Ms. B e r r i o z a b a l  
seconded- t h e  mo t ion .  

Mr. L o u i s  J, Fox, City Manager,  stated h i s  b e l i e f  t h a t  i t  is 
imprope r  f o r  a C i t y  employee  t o  a p p r o a c h  a C i t y  C o u n c i l  member w i t h  such a 
request,  and a s k e d  t h a t  he  be g i v e n  time t o  t a k e  up  t h i s  matter w i t h  t h e  
Fire C h i e f .  

Mr. H a s s l o c h e r  moved t h a t  t h e  C i t y  Manager be instructed t o  meet 
w i t h  the Fire C h i e f  on  this m a t t e r ,  and r e p o r t  t o  t h e  C o u n c i l  i n  two weeks 
on a p o s s i b l e  f u n d i n g  s o u r c e .  Mr. H a r r i n g t o n  s e c o n d e d  t h e  mot ion .  

A f t e r  d i s c u s s i o n ,  t h e  s u b s t i t u t e  mo t ion  p r e v a i l e d  by the  
f o l l o w i n g  vote :  AYES: B e r r i o z a b a l ,  Webb, Dutmer,  Wing, Thompson, 
A l d e r e t e ,  H a r r i n g t o n ,  H a s s l o c h e r ,  C i s n e r o s ;  NAYS: None; ABSENT: E u r e s t e ,  
Archer . 

There b e i n g  no f u r t h e r  b u s i n e s s  t o  come b e f o r e  t h e  C o u n c i l ,  the  
mee t ing  was a d j o u r n e d  a t  10:23 P.M. 

ATTEST: 
C i t y  C l e r k  

April .  1.4, 
rnJ r m 



ADDENDUM T C I L  MEETING 

83-18 VALERO-HOUSTON PIPELINE GAS SUPPLY CONTRACT PROPOSALS 

Mayor Cisneros .provided  a b r i e f  synopsis  of City Council a c t i o n s  
r e l a t i v e  t o  t h e  ma t t e r  of whether o r  n o t  San Antonio City Publ ic  Service  
should,  i n  t h e  opinion of  t h e  Ci ty  Council ,  seek a second s u p p l i e r  of 
n a t u r a l  gas o r  maintain i t s  r e l a t i o n s h i p  wi th  Valero Energy as t h e  s o l e  
s u p p l i e r .  H e  spoke 0 5  t h e  var ious  op t ions  a v a i l a b l e  t o  Ci ty  Pub l i c  
Se rv ice ,  e i t h e r  way, and introduced M r .  Jack Spruce, General Manager, 
C i ty  Pub l i c  Se rv ice ,  t o  begin t h e  d iscuss ion  today. 

A t  t h i s  p o i n t ,  a  lengthy d iscuss ion  took p lace  involving members 
of t h e  C i t y  Council ,  C i ty  and CPS s t a f f s ,  c o n s u l t a n t s ,  r e p r e s e n t a t i v e s  
of Valero Energy and Houston P i p e l i n e ,  and r e p r e s e n t a t i v e s  of independent 
s u p p l i e r s  of n a t u r a l  gas r e l a t i v e  t o  t h e  m e r i t s  of var ious  opt ions  
a v a i l a b l e  f o r  recommendation by Ci ty  Council t o  CPS' Board of Trus tees  
f o r  formal a c t i o n ,  inc luding  a number of  motions culminating t h e  d i s -  
cussion.  

The fol lowing d i scuss ion  then  took p lace .  

MR. JACK SPRUCE : Thank you, Mayor Cisneros,  Members of Council. 
The Mayor has  a c c u r a t e l y  descr ibed  t h e  process  t h a t  preceded today ' s  
meeting. We had expected a t  t h i s  t i m e  it would be appropr ia t e  t o  have 
t h e  c o n s u l t a n t s  r e p r e s e n t a t i v e s ,  themselves, address  you and clarify 
p o i n t s  t h a t  w e r e  contained i n  t h e i r  r epor t s .  You w i l l  r e c a l l  t h a t  l a s t  
week we appeared be fo re  t h e  Council and fu rn i shed  you with copies  of ' 

t h e  r e p o r t s .  I t  w a s  suggested a t  t h a t  time it would be appropr ia t e  t o  
have t h e  r e p r e s e n t a t i v e s  of those  t h r e e  consu l t an t s  v i s i t  h e r e  today 
.and t a l k  t o  t h e  Council and t h e  Council could then  ask ques t ions  and . 
c l a r i f y  t h e  p o i n t s  they  wanted to. 

You w i l l  r e c a l l  we s t a r t e d  o u t  and b a s t c a l l y  wi th  a c o n t r a c t  with 
o r i g i n a l l y  Alamo Gas Supply Company and went through Coas ta l  LoVaca and 
was assumed by Valero when it was formed and brought t o  San Antonio. 
That c o n t r a c t  exp i red  A p r i l  1, 1 9 8 2 ,  however, under terms of  t h e  o u t  of 
c o u r t  s e t t l e m e n t  Valero i s  requ i red  t o  cont inue t o  supply San Antonio 
with i t s  gas requirements  ad inf in i tum.  I d o n ' t  t h ink  anybody has any 
ques t ion  about t h a t .  T h a t ' s  a s i t u a t i o n  we ' r e -  under. We d o n ' t  have t o  
s i g n  a c o n t r a c t  wi th  anybody. 

Late  l a s t  summer, Houston P i p e l i n e  approached San Antonio with an 
o f f e r  t o  f u r n i s h  h a l f  of  i t s  gas supply. Following d i scuss ions  and 
review of  t h a t  o f f e r  and subsequent o f f e r  by Valero of a 20 year  pro- 
posa l  t h a t  Valero fu rn i shed  us e a r l y  t h i s  yea r ,  those  then were fur-  
nished t o  t h e  c p n s u l t a n t s  for review, a legal review, a r e se rve  review 
and an economic eva lua t ion .  

I guess b a s i c a l l y  t h a t  C i ty  Pub l i c  Se rv ice  a s  an e n t i t y  of t h e  
C i t y  does have t h e  t h r e e  opt ions :  One: T o  s i g n  no contract-cont inue 
under t h e  terms of se t t l ement ;  Two: Would be t o  s i g n  a c o n t r a c t  with 
Houston P i p e l i n e ;  Three: To s i g n  a proposa l ,  a  c o n t r a c t  with Valero. 

I t h i n k  I should mention here  f a r  t h e  record  another  element 
t h a t  has been i n j e c t e d  i n t o  t h e  gas supply s i t u a t i o n  and t h a t  i s  a 
number o f  gas o f f e r s  t h a t  C i ty  Pub l i c  Se rv ice  has  rece ived  from t h i r d  
p a r t i e s ,  who have gas a v a i l a b l e  t h a t  they  are w i l l i n g  t o  se l l  t o  
San Antonio and some of t h e s e  have been very formal s p e c i f i c  w r i t t e n  
o f f e r s ,  o t h e r s  have merely been ve rba l  d i scuss ions ;  however, we do 
b e l i e v e  t h a t  t h e r e  i s  gas a v a i l a b l e  t h a t  could be bought by San Antonio. 
U p  u n t i l  now w e  have no arranged method of t r a n s p o r t i n g  t h e  gas t o  
San Antonio. The only  p i p e l i n e  network t h a t  i s  connected t o  San Antonio 
system a t  t h i s  t ime i s  t h e , o n e  from Valero. I th ink  you want t o  keep 
those  i n  mind when w e  t a l k  about t h i s  today, and you may want t o  ask t h e  
c o n s u l t a n t s  t h e i r  opin ions  about t h a t  p a r t i c u l a r  s i t u a t i o n .  Represent- 
a t i v e s  of one of those  companies i s  he re  today: They o f f e r e d ,  with a 
backup agreement from Valero,  t o  t r a n s p o r t  approximately 20 percent  of 



San Antonio's n a t u r a l  gas  requirements  wi th  a fixed p r i c e  o f fex .  W e  g o t  
another  one yesterday from P r u d e n t i a l  Energy Company wi th  prices substan-  
t i a l l y  below those  of t h e  o f f e r s  t h a t  I mentioned e a r l i e r .  So, you see 
we have a d i f f i c u l t  eva lua t ion  process .  I t h i n k  probably a t  t h i s  t i m e ,  
if it i s  appropr ia te  w e  l i k e  t o  c a l l  on t h e  c o n s u l t a n t s '  r e p r e s e n t a t i v e s  
t o  address the  Council.  And t h e  f i r s t  one I l i k e  t o  in t roduce  would be 
M r .  Don Arnet t  wi th  t h e  firm, Austin Arne t t  Legal Counsel from Houston, 
Texas. 

MAYOR HENRY CISNEROS : M r .  A r n e t t ,  t h e  t a s k  ass igned t o  you was essen-  
t i a l l y  t o  review t h e  two c o n t r a c t s  and see i f  t h e r e  was any l e g a l  language 
t h a t  we overlooked t h a t  would be a problem f o r  us ,  any.thing t h a t  would 
jump up and bi te  us a t  some p o i n t  down t h e  f u t u r e  t h a t  was w r i t t e n  i n  
l e g a l  language t h a t  was couched i n  such a way t h a t  we c o u l d n ' t  a n t i c i p a t e  
t h e  r e s u l t s .  That was b a s i c a l l y  I t h i n k  t h e  t a s k .  

MR. DON ARNETT: Yes, Mr. Mayor I was asked t o  examine perhaps t h e  two 
con t rac t s .  One, with Houston P i p e l i n e  Company, one with Valero Trans- 
mission Company and t o  determine whether t h e  language of t h e  d ra f t s  of 
those con t rac t s  c o r r e c t l y  s e t  o u t  t h e  proposed business  agreement. In 
add i t ion ,  I was asked t o  compare t h e  major p rov i s ions  of those  c o n t r a c t s  
f o r  t h e  convenience of t h e  C i ty  P u b l i c  Service  Board, On March 2 3 ,  I 
submitted a l e t t e r  r e p o r t  t o  t h e  C i ty  Pub l i c  Se rv ice  Board i n  which I d i d  
summarize t h e  major p rov i s ions  of t h e  two c o n t r a c t s ,  compared those  pro- 
v i s i o n s ,  s t a t e d  t h a t  t h e  Houston P i p e l i n e  Company c o n t r a c t  a f t e r  some 
rev i s ion  was now s a t i s f a c t o r y  i n  form t o  be s igned i f  t h e  bus iness  agree- 
ment was s a t i s f a c t o r y  wi th  t h e  C i ty  and d iscussed  what I thought  would be 
t h e  two major i t e m s  of concern,  t h a t  i s  t h e  p r i c i n g  p rov i s ions  and t h e  
adequacy of supply p rov i s ions  conta ined  i n  those  c o n t r a c t s ,  I understand 
t h a t  t h e  members of t h e  Council  have been fu rn i shed  a copy o f  t h a t  r e p o r t .  
T h e  report does conta in  one error t h a t  I would like t o  c o r r e c t ,  and t h a t  
is on page 8, i t e m  11 i n  summarizing t h e  proposed c o n t r a c t  by Valero 
Transmission Company. I t  s t a t e s  t h a t  t h a t  c o n t r a c t  may be te rminated  by 
e i t h e r  t h e  City o r  Valero a t  5 yea r  i n t e r v a l s .  That  i s  n o t  c o r r e c t .  The 
c e n t r a c t  provides t h a t  it may be te rminated  by t h e  C i t y  of San Antoniq a t  
5 year i n t e r v a l s .  I t  does n o t  provide t h a t  it may be te rminated  by 
Valero, a t  5 year i n t e r v a l s .  The two p rov i s ions  t h a t  I have d iscussed  a t  
some length  a r e  t h e  p r i c e  p rov i s ions  and t h e  adequacy of supply p rov i s ions .  
The t h r u s t  of t h e  d i scuss ion  of t h e  p r i c e  p rov i s ions  i s  simply t o  s t a t e  t o  
you t h a t  while both c o n t r a c t s  provide f o r  a c o s t  t h a t  is  made up of  two 
components and both components ba re  t h e  same name, t h a t  is a weighted 
average c o s t  of gas and a margin. The d e f i n i t i o n s  of  t h e  two components 
di f f er ,  and the two c o n t r a c t s  and f o r  t h a t  reason they  a r e  n o t  d i r e c t l y  
comparable, t h a t  i s ,  it i s  n o t  c o r r e c t  t o  compare t h e  weighted average 
cost i n  one con t rac t  wi th  t h e  weighted average c o s t  of gas i n  t h e  o t h e r  
con t rac t .  S i d l a r l y  it i s  n o t  c o r r e c t  t o  d i r e c t l y  compare t h e  margins of 
t h e  two companies, I n s t e a d  it i s  c o r r e c t  t o  compare t h e  sum of those  two 
components but  then only when t h e  components a r e  co r rec ted  or  a d j u s t e d  t o  
t he  same basis .  The reason i s  t h i s : t h e  Houston P i p e l i n e  Company c o n t r a c t  
is a proposal  on t he  b a s i s  of  a thousand cubic  f e e t .  Excuse me, I m i s -  
stated t h a t .  I t ' s  on t h e  b a s i s  of a m i l l i o n  b t u ' s  o r  b r i t i s h  thermal 
units. Whereas, t h e  Valero c o n t r a c t  i s  on t h e  b a s i s  of a thousand cubic  
feet with a downward adjustment i f  t h e  BTU content  i s  less than  a thousand 
BTU's. So, a t  any time t h a t  t h e  BTU content  of t h e  gas supp l i ed  by Valero 
exceeds one thousand, it would be necessary t o  conver t  t h e  Valero c o n t r a c t  
for ins tance  to a p r i c e  p e r  MMBTU i n  o r d e r  t o  have a d i r e c t  comparison. 
Any d i r e c t  comparison was beyond t h e  scope of my assignment. This  simply 
po in t s  o u t  t h e  problem and t h e  proper  way i n  which they  a r e  t o  be compared. 
S imi la r ly ,  I discussed t h e  p rov i s ions  r e l a t i n g  t o  supply and what each 
c o n t r a c t  provides a s  t o  supply. I made no e f f o r t  t o  a s s e s s  t h e  adequacy 
of supply because t h a t  w a s  t h e  func t ion  of another  consu l t an t .  B r i e f l y ,  
t h a t  is  my repor t  t o  you. I w i l l  be g l a d  t o  answer any ques t ions  con- 
cerning t h a t  report t h a t  member of t h e  Council o r  t h e  Mayor may have. 

MAYOR C I  SNEROS: We'l l  t ake  ques t ions  a s  soon as we complete - a l l  t h e  
p resen ta t ions  and then w e ' l l  t r y  t o  g e t  a l l  t h e  ques t ions  of t h e  d i f f e r e n t  
p resen te r s  i n  just a minute. ~ e x t  p r e s e n t a t i o n , - ~ r .  Spruce, would be by 
t h e  f i r m  Ryder S c o t t .  

1 MR. SPRUCE : Yes S i r ,  Ryder S c o t t  Consulting Engineering f i r m ; t h e y l r e  
i Reserve Geologists,  we have M r .  Ray Cruce here who i s  P r e s i d e n t  of t h a t  
I firm. 
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MR. RAYMOND V. CRUCE: Thank You, I'm Raymond V. Cruce, P res iden t  of 
Ryder S c o t t  Company. We were r e t a i n e d  by t h e  City Publ ic  Service  Board 
t o  make a s tudy of t h e  r e se rves  and o t h e r  f a c t o r s  having t o  do with t h e  
gas supply of both Valero and Houston P i p e l i n e  Company. This  r e se rve  
study was t o ,  w e  were r equ i red  t o  a u d i t  no t  l e s s  than 50 percent  of t h e  
r e s e r v e s  of both companies by a r e a s  which we've done. We went i n t o  t h e  
o f f i c e s  05 Houston P i p e l i n e  and examined their reserves  a s  they have 
es t ima ted  themselves. I n  t h e  case of Valero t h e  consul t ing  f i rm of Cawley, 
G i l l e s p i e  and Associa tes ,  Inc. i n  F o r t  Worth has prepared t h e i r  e s t ima tes ,  
which w e  proceeded t o  examine t h e s e  reserves .  We have examined o t h e r  
th ings  having t o  do wi th  committments, c o n t r a c t s ,  t h e  s to rage  f a c i l i t i e s  
a v a i l a b l e  t o  both e n t i t i e s  f o r  t h e  s to rage  of gas f o r  peakloading and so  
f o r t h ,  Also having t o  do with t h e  l o c a t i o n  of l i n e s  as f a r  a s  i t s  ex- 
posure t o  t h e  p o t e n t i a l - f u t u r e  p o t e n t i a l  gas d i scover ie s  and ongoing 
development of c u r r e n t  gas supp l i e s .  We've completed t h e s e  s t u d i e s  and 
have concluded as I w i l l ,  as we repor ted  i n  our  r e p o r t  t o  you. I t  i s  our 
considered opinion based s o l e l y  upon t h e  f a c t o r s  t h a t  we have i n v e s t i -  
ga ted ,  t h a t  your dec i s ion ,  a s  t o  which of t h e  two p i p e l i n e s  can b e s t  serve  
t h e  needs of  C i t y  P u b l i c  Service  and t h e  c i t i z e n s  o f f e r ,  of San Antonio 
m u s t  be based upon c o n t r a c t u r a l  o r  cons ide ra t ions  beyond t h e  scope of our  
study. I t  i s  our  conclusion t h a t  e i t h e r  o r  both companies axe capable of 
meeting your gas  supply needs f o r  many yea r s  and n e i t h e r  company has it i n  
your term supp l i ed  d e f i c i e n c i e s .  T h a t ' s  r a t h e r  brief, bu t  t h a t  s t a t e s  it; 
and 1'11 be happy t o  t r y  t o  answer any ques t ions  t h a t  you may have. 

MAYOR CISNEROS : A l r i g h t ,  s ir ,  again w e ' l l  t a k e  ques t ions  i n  a few 
moments. Thank you very much f o r  your r e p o r t .  The f i n a l  r e p o r t  then re- 
ques ted  by t h e  Council o r  a t  l e a s t  t h e  f i n a l  s u b j e c t  mat ter  and t h e  deci-  
s i o n  f i n a l l y  r e s t e d  wi th  t h e  CPS Board a s  t o  t h e  process  for s e l e c t i n g  t h e  
f i r m  t o  do t h e  review was on t h e  economic judgements and b a s i c a l l y  what w e  
asked was an economic a n a l y s i s  of  fundamentally t h e  soundness of t h e  
s t r a t e g y  a r t i c u l a t e d  by t h e  Council on January 6 th ,  and National  Economic 
Research Associa tes  of Washington, New Y o x ~ ,  and Los Angeles were asked t o  
do t h e  work. 

. MR. SPRUCE: T h a t ' s  c o r r e c t ,  Mayor, and t h e  r e p r e s e n t a t i v e  from National  
Economic Research Associa tes  r e f e r r e d  t o  a s  NERA i s  M r .  Bruce Ambrose who 
i s  Vice P r e s i d e n t  of NERA and h i s  o f f i c e  i s  i n  Los Zmgeles, M r .  Ambrose. 

MR. BRUCE AMBROSE: Thank you M r .  Spruce, M r .  Mayor, Members of  t h e  
Council. My name i s  Bruce 3. Ambrose, I ' m  a Vice Pres iden t  of Nat ional  
Economic Research Associa tes ,  a consu l t ing  economics firm as t h e  Mayor h a s  
i n d i c a t e d  wi th  o f f i c e s  throughout t h e  country.  We w e r e  asked by t h e  City 
Public S e r v i c e  Board t o  s p e c i f i c a l l y  look a t  s i x  a r e a s  regarding t h e i r  
n a t u r a l  gas supply s i t u a t i o n ,  Those are l i s t e d  i n  t h e  in t roduc t ion  of our  
r e p o r t  t o  t h e  Board. I l i k e  t o  review those b r i e f l y  f o r  you. F i r s t ,  we 
w e r e  asked t o  analyze t h e  probable e f f e c t s  o f  competit ion,  given t h e  pre- 
s e n t  r e g u l a t i o n s ,  f i x i n g  well heads,  c e i l i n g  p r i c e s  f o r  var ious  ca tegor ies  
of  n a t u r a l  gas ,  could competit ion be expected t o  provide a lower price? 
Second, w e  were asked t o  analyze t h e  r e l i a b i l i t y  of supply aspec t s ,  examine 
t h e  p r o b a b i l i t y  of gas being i n  s h o r t  supply and t h e  advantages if any of 
m u l t i p l e  s u p p l i e r s .  Would t h e s e  two s u p p l i e r s  provide access t o  gas no t  
a v a i l a b l e  t o  just one s u p p l i e r ?  Thi rd ,  we were asked t o  examine the  
f i n d i n g s  of t h e  r e se rve  c o n s u l t a n t ,  t h a t ' s  Ryder S c o t t ,  i n  re ference  t o  
r e s e r v e s ,  commitments, p i p e l i n e  systems and n a t u r a l  gas s to rage  f a c i l i -  
t i e s ,  a r e  problems forseen  i n  t h e  a b i l i t y  of  e i t h e r  s u p p l i e r  t o  d e l i v e r ,  
are t h e  s t o r a g e  f a c i l i t i e s  adequate f o r  r e l i a b l e  se rv ice?  Does s to rage  
provide a means of purchasing more favorable  packages of gas? Fourth,  we 
were asked t o  analyze any exposure w e ,  t h a t  i s ,  CPS might s u s t a i n  by re- 
moving i t s e l f  from under t h e  Texas Rai l road Commission Order p resen t ly  
governing i t s  r e l a t i o n s h i p  with Valero. F i f t h ,  w e  were asked t o  conduct 
an a n a l y s i s  of t h e  effect of changes i n  l e g i s l a t i o n  on c o n t r a c t  a l t e r -  
natives. And t h e  l a s t  one i s  f a r  and away t h e  biggest :  examine t h e  
commercial t e r m s  of each c o n t r a c t ,  cons ider ing  t h e  l e g a l  review of t h e  two 
proposed c o n t r a c t s  by M r .  Arnett,the previous ly  o u t l i n e d  i t e m s  f o r  study 
and a l l  o t h e r  commercial t=ms inc lud ing  b u t  n o t  l i m i t e d  t o  p r i c e ,  term, 
q u a n t i t y  and t r a n s p o r t a t i o n  optionsemake a recommendation as t o  the  
c o n t r a c t  dec i s ion .  Thus, we were the only of t h e  t h r e e ,  the only one of 
t h e  t h r e e  c o n s u l t a n t s  who w e r e  asked t o  make a recommendation t o  you. 
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I n  b r i e f ,  ou r  recommendation was t h a t  CPS s i g n  t h e  Houston P i p e l i n e  
con t rac t .  The reason b a s i c a l l y  t o  be s u c c i n c t  has  noth ing  t o  do wi th  
whether one company i s  more b e a u t i f u l  than  t h e  o t h e r ;  one company has  
cheaper gas than  t h e  o t h e r ;  one company has  more gas than  t h e  o t h e r .  Or 
what e i t h e r  company d i d  i n  t h e  p a s t  o r  might do i n  t h e  f u t u r e .  The reason 
has t o  do w i t h  t h e  very d i f f e r e n c e s  between t h e  two companies and t h e  idea 
t h a t  given t h e  u n c e r t a i n t y  which w i l l  come up i n  t h e  gas  market over t h e  
next  s e v e r a l  yea r s  should make t h e  C i t y  Council  and t h e  C i t y  Pub l i c  S e r v i c e  
Board hedge t h e i r  b e t s  s o r t  o f ,  t h a t  is ,  n o t  b e t  on any one s i n g l e  feeling 
as t o  what the  f u t u r e  i s  going t o  hold. Houston f i n d s  i t s e l f  i n  a s h o r t e r  
supply s i t u a t i o n  than Valero. My own s e n t i m e n t s * l i e  wi th  t h e  Houston's 
view of  t h e  fu tu re .  That  is: it would be b e t t e r  t o  be i n  s h o r t  supply 
s i t u a t i o n  given what 's  about t o  happen i n  f i e l d  p r i c e s  and be a b l e  t o  buy 
gas a t  t h e  cheaper r a t e s  t h a t  are coming. I could be wrong; Valero could 
be r i g h t ;  it may be b e t t e r  t o  be i n  a long supply s i t u a t i o n  i n  t h e  f u t u r e .  
If  indeed t h e r e  a r e  going t o  be shor tages .  I d o n ' t  mean t o  t a k e  i s s u e  
with e i t h e r  companies' p o s i t i o n  on where they  s t a n d  o r  a f i rm p o s i t i o n  
o t h e r  than my b e l i e f  a s  t o  where t h e  n a t u r a l  gas market i s  going t o  go i n  
t h e  fu tu re .  I t  j u s t  seems t o  m e  t o  make good common sense  n o t  t o  b e t  
t o t a l l y  on e i t h e r .  And t h e  only op t ion  a v a i l a b l e  of t h e  t h r e e  a v a i l a b l e  
t o  you r i g h t  now t h a t  g ives  you a choice  wi th  going with two d i f f e r e n t  
phi losophies  a s  t o  what t h e  f u t u r e  would hold ,  i s  t o  s i g n  with Houston f o r  
no less than 45  percent  of your requirements and t a k e  t h e  balance of your 
requirements for t h e  t i m e  being at l e a s t  from Valero. We see a world.  
coming i n  t h e  n a t u r a l  gas market no t  un l ike  t h e  market f o r  buying i tems 
such as paperc l ips  f o r  t h e  C i t y  Council ,  where t h e r e  w i l l  be a l o t  of 
s u p p l i e r s  and i f  someone came i n  h e r e  today and wanted t o  sel l  you paper- 
c l i p s  a t  a f ixed  p r i c e  of h i s  p r i c e  p l u s  a p r o f i t  f o r  the  next 20 y e a r s ,  
you might look a t  him a l i t t l e  s t r ange ly .  I d o n ' t  want t o  say t h a t  buying 
natural gas is  going t o  become l i k e  buying p a p e r c l i p s  but t h e  market i s  
going t o  change. And t h e  b e s t  p o s t u r e  f o r  t h i s  C i ty  t o  be i n ,  i n  t h e  . 
f u t u r e ,  t o  take  advantage of those  changes i n  market would be t o  have even 
more than two supp l i e r s .  Right now a l l  t h a t ' s  a t  i s s u e  i s  t h e  p o s s i b i l i t y  
of having a second, and I t h i n k  you c e r t a i n l y  should t a k e  it. Thank you 
f o r  your time. 

MAYOR CISNEROS: Okay, w e ' l l  proceed now t o  t ake  Council ques t ions  on 
each of t h e  t h r e e  d i f f e r e n t  elements t h a t  you've heard presented.  One, 
t h e  i s s u e  of t h e  l e g a l  a n a l y s i s  and whether o r  n o t  t h e r e ' s  any t i m e  bombs 
bur ied  i n  t h e  way t h e  c o n t r a c t s  were w r i t t e n .  Secondly, t h e  ques t ion  of 
t h e  comparison o f  r e se rves  and t h a t  w a s  one of t h e  major i s s u e s .  This  
C i t y  i s  very s e n s i t i v e  t o  t h a t  ques t ion  because of what happened a t  t h e  
United Gas, Alamo Gas c o n t r a c t  switch t h e r e ,  when t h e  r e s e r v e s  ques t ion  
w a s  n o t  properly analyzed a t  t h a t  t r a n s i t i o n ,  and I t h i n k  t h e  Ci ty  i s  
r i g h t f u l l y  concerned; when I say t h e  City I mean t h e  community i s  r i g h t -  
f u l l y  concerned t h a t  a good, c a r e f u l  a n a l y s i s  of r e s e r v e s  be done. Th i rd ly ,  
t h e  ques t ion  of t h e  b e s t  economic s t r a t e g y  t o  fol low i n  t h e  uncer t a in  and 
l a b y r i n t h i a n  world of gas p r i c e s  and supply. And f o r  those  reasons I 
th ink  t h a t  these  analyses  were very worthwhile doing; they  were done i n  
r e l a t i v e l y  s h o r t  t i m e  and they were done inexpensively and I t h i n k  an 
investment w e l l  worth t h e  time. Let  me just remind t h e  Council t h a t  what 
we're after a t  some p o i n t  t h i s  a f te rnoon i s  some sugges t ions  on process .  

My personal  opinion is  t h a t  t h e  b e s t  course f o r  t h e  C i ty  i s  t o  s p l i t  
i t s  gas supply. ~ n d  my pe r sona l  opinion i s  t h a t  t h e  City,  Council should 
b a s i c a l l y  ratify i t s  e a r l i e r  p o s i t i o n  t o  s p l i t  today. Everything w e  have- 
complied wi th ,  everyth ing  t h a t  was reques ted  of  us by t h e  community a t  
l a r g e ,  by the l eade r sh ip  of t h i s  community spoken through e d i t o r i a l s  e t c . . :  
They s a i d ,  don't g e t  us hung o u t  without  reserves. We've checked t h e  
reserves  quest ion.  They s a i d ,  make s u r e  t h e  l e g a l  language i s  c o r r e c t .  
We've checked it, and it i s  sound. They s a i d ,  g e t  some o u t s i d e  opinion t o  
he lp  you through t h i s  morass, t h a t  i s ,  t h e  Natura l  Gas Pol icy  A c t ,  t he  
changes i n  t h e  deregula tory  environment, t h e  l a r g e r  p i c t u r e  i n  Texas' 
i n t r a s t a t e ,  e t c .  We have done t h a t  and t h e  a n a l y s i s  says  t h e  b e s t  t h i n g  
t o  do is  s p l i t .  

I ' m  f a m i l i a r  with some of t h e  o f f e r s  t h a t  have been made i n  t h e  l a s t  
few days, I know t h a t  t h e r e  is  a group he re  t h a t  has been b r i e f i n g  t h e  
Council .and t h a t  group is  w i l l i n g  and prepared t o  o f f e r  a k ind  o f , a  t h i r d  . 
option.  Which says $3.10 gas for two y e a r s  and t h a t  proposa l ,  when mixed 
with $4.35 gas which i s  what w e  have been paying, t akes  our  o v e r a l l  gas 
f i g u r e  t o  about $ 4 . 0 2  for 2 years .  T h a t ' s  a very,  very a t t r a c t i v e  pro- 
posa l  though L know t h a t  t h e r e  a r e  o t h e r s  t h a t  have been o f f e r e d ,  that a r e  
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i n  t h e  range o f  sub  $ 3 . 0 0  gas, $ 2 . 6 0  gas, for 5 y e a r s  and t h a t  ought t o  
be cons ide red  as w e l l .  I n  any even t  t h e  p o i n t  t h a t  I ' m  making i s  t h a t  I 
p e r s o n a l l y  t h i n k  t h a t  g iven  a l l  of  t h a t  u n c e r t a i n t y  and t h a t  environment,  
t h e  best  t h i n g  f o r  us t o  do i s  t o  s p l i t .  My p o s i t i o n  has  n o t  changed and 
my p o s i t i o n  is  t h a t  w e  ought  t o  go ahead and r a t i f y  t h a t  b a s i c  phi losoph-  
i c a l . p o s i . t i o n  so t h a t  t h e  C i t y  P u b l i c  S e r v i c e  Board can go about it, t h e  
c o n t r a c t u a l  work involved .  T h a t ' s  what I would l i k e  t o  see come o u t  of  
t h e  Counci l  today. I f  t h a t ' s  n o t  t h e  i n t e n t  o f  t h e  Counci l  as a whole 
t hen  c e r t a i n l y  I ' m  a t  t h e  p l e a s u r e  o f ' t h e  Counci l  i n  terms of my r o l e  on 
t h e  C i t y  P u b l i c  S e r v i c e  Board, b u t  my own p e r s o n a l  p r e f e r e n c e  i s  t h a t  
t h a t  be  t h e  outcome of today.  I f  t h e r e ' s  some o t h e r  p roces s  t h a t  t h e  
Counci l  wants t o  fo l low t h e n  someone w i l l  have t o  make a motion a long  
t h o s e  l i n e s .  M r .  A lde re t e .  

MR. JOE ALDERETE: A q u e s t i o n  t o  t h e  l e g a l  f i r m  o r  M r .  A r n e t t ,  is  t h a t  
c o r r e c t ?  I was a l i t t l e  b i t  confused when I was looking  a t  your r e p o r t ;  
I n o t i c e d  it s a i d  r e f e r e n c e  proposed gas s a l e s  c o n t r a c t  w i th  Houston 
P i p e l i n e  Company. Your cove r  s h e e t  on t h e r e  it d i d  n o t  say r e f e r e n c e  
comparison of  c o n t r a c t s  w i t h  Houston Pipeline and Valero.  What i s  t h e  
s tudy  t h a t  you d id ,  w a s  it a comparison o r  w a s  it j u s t  a review of Houston 
P i p e l i n e ' s  legal c o n t r a c t  w i t h  us? 

MR. ARNETT: I t  w a s  bo th ;  it was a comparison of t h e  c o n t r a c t s  sub- 
m i t t e d  by Valero  Transmiss ion Company and t h e  c o n t r a c t  submi t ted  by 
Houston P i p e l i n e  Company. 

MR. ALDERETE: Okay, when you mentioned awh i l e  ago,  and I ' m  n o t  s u r e  
if I unders tood  you c o r r e c t l y ,  a b u s i n e s s  agreement v e r s u s  a legal agree- 
ment; I ' m  n o t  an a t t o r n e y ,  s o  I ' m  a sk ing  f o r  your  guidance on t h i s  and t o  
what p i n t  y o u ' r e  t r y i n g  t o  r each  us. I have t h i s  concern sometimes w i t h  
o u r  own legal s t a f f .  I ' m  t r y i n g  t o  f i n d  and c l o s e  t h e  l e g a l  loop-holes  
t h a t  c o n t r a c t s  may have,  and I ' m  t r y i n g  t o  i d e n t i f y  i f  you have t o l d  us 
where a l l  t h e  l e g a l  loop-holes  may be;- example: Can Houston P i p e l i n e ,  
under t h e i r  i n d u s t r i a l  p o r t i o n  of  t h e  gas c o n t r a c t  t h e y ' v e  o f f e r e d  t o  
CPS; can t h e y  esca1a te .a - t  t h e i r  d i s c r e t i o n  wi thou t  any k ind  of review 
p r o c e s s  and do you f i n d  t h a t  l e g a l l y  sound ax i s  t h a t  a good d e c i s i o n ?  

MR. ARNETT: As I unde r s t and  you, t h e r e  are s e v e r a l  q u e s t i o n s  involved.  
L e t  m e  a d d r e s s  them one a t  a time. A s  t o  whether  o r  n o t  t h e r e  any loop- 
h o l e s  i n  t h e  c o n t r a c t ,  I t h i n k  may be a m a t t e r  of semant ics ,  I unders tand 
a loop-hole  t o  be an unforeseen  consequence. Under t h a t  d e f i n i t i o n  I 
cannot  t e l l  you whether  t h e r e  are any loop-holes  i n  t h e  c o n t r a c t .  I can 
t e l l  you t h e r e  i s  no consequence t h a t  I have fo re seen  t h a t  I do n o t  t h i n k  
has  been adequa te ly  exp res sed  in t h e *  contract. But,  as  fa r  as t h e  loop- 
h o l e  i s  concerned I unde r s t and  t h a t  t o  be def ined  a s  something unforeseen.  

MR. ALDERETE: I w i l l  change my semant ics  and ask,you ano the r  ques t ion .  
Go ahead. 

MR. ARNETT: The c o n t r a c t ,  t h e  Houston P i p e l i n e  cont rac t ,has  been 
chanqed from i t s  o r i q i n a l  d r a f t  a t  my r e q u e s t  i n  o r d e r  t o  c l a r i f y  what 
I unders tood  t o  be t h e  b u s i n e s s  ag reemen t - tha t  was proposed.  NOW-as t o  
t h e  d i f f e r e n c e  between a b u s i n e s s  agreement and a  l e g a l  agreement, I do 
n o t  view them as be ing  s e p a r a t e ,  There  i s  a n  agreement t h a t  is  a b u s i n e s s  
t r a d e ;  t h a t  agreement would be between t h e  C i t y  P u b l i c  S e r v i c e  Board and 
t h e  C i t y  Counci l  and one o r  bo th  of  t h e s e  p i p e l i n e  companies, The f u n c t i o n  
of  t h e  l a w y e r ' i s  n o t  t o  make t h e  t r a d e  but t o  see t h a t  t h e  c o n t r a c t - c o r r e c t l y  
sets o u t  t h e  unde r s t and ing  t h a t  h a s  been reached.  Tha t  I viewed as my r o l e  
and t h i s  c o n t r a c t  does  se t  o u t  t h e  unders tanding  of t h e  agreement as it has  
been p r e s e n t e d  t o  m e .  

MR. ALDERETE: L e t  m e  a sk  you a q u e s t i o n  i n  t h i s  matter then.  Assuming 
t h a t  everybody i n c l u d i n g  CPS and t h e  C i t y  Counci l  would l i k e  t o  s t a b i l i z e  
gas  rates,  excuse m e , .  the  c o s t  t o  t h e  consumer,and assuming t h a t  t h e r e ' s  
a p o s s i b i l i t y  of e s c a l a t i o n  i n  t h o s e  costs by e i t h e r  company, Valero o r  
Houston p i p e l i n e .  Can y o u , t e l l  m e  who o r  which one of t h e s e  c o n t r a c t s  
p r o v i d e s  for an easier e s c a l a t i o n  i n  c o s t s ,  i n  t r a n s m i s s i o n  c o s t s  t o  t h e  
C i t y  of San Antonio? 

MR. ARNETT: I f  I c o r r e c t l y  unders tand  t h e  q u e s t i o n ,  I t h i n k  bo th  con- 
t r a c t s  would p r o v i d e  for  an e s c a l a t i o n  t o  t h e  City of San Antonio because 

A p r i l  1 4 ,  1 9 8 3  
r n  



t h e  purchase gas  c o s t s  would be r e f l e c t e d  i n  the  weighted average c o s t  of 
gas. A t  the p r e s e n t  t i m e  t h e  weighted average c o s t  i s  computed by Houston 
Pipe l ine  Company under i t s  procedures and i s  computed by Valero Transmission 
Company under i t s  procedures a s  approved i n  gas u t i l i t i e s  docket  number 500 
of t h e  Railroad Commission. Both companies n e c e s s a r i l y  have a f l u c t u a t i n g  
weighted average c o s t  of gas. In  t h e  p a s t  I ' m  s u r e  t h a t  t h a t  c o s t  h a s  been 
t rending upward because n a t u r a l  gas  p r i c e s  have t rended upward. Now a t  t h e  
r a t e  a t  which it t r e n d s  depends upon t h e  mix of t h e  gas  and by mix I mean 
category as def ined  by t h e  Natura l  Gas Pol icy  Act because t h e r e  i s  some 27 
d i f f e r e n t  p r i c e s - c e i l i n g  p r i c e s  a p p l i c a b l e  u n d e r - t h a t  a c t .  For  a company 
t h a t  has a l a r g e r  sha re  o f  t h e  h igher  p r i c e d  gas ,  n a t u r a l l y ,  t h e  weighted 
average cost is  going t o  i n c r e a s e  and i n c r e a s e  a t  a g r e a t e r  r a t e .  W e  have 
seen both companies now making e f f o r t s  t o  reduce t h e i r  weighted average 
c o s t  of gas. Valero and Houston P i p e l i n e  company both have announced t o  
t h e i r  producers from whom they buy gas t h a t  t h e y ' r e  e x e r c i s i n g  market out- 
provisions i n  t h e i r  c o n t r a c t  and i n  a d d i t i o n  asking  t h e i r  s u p p l i e r s  who a r e  
no t  subject t o  market-out provis ions  t o  t a k e  voluntary  reduc t ions  i n  t h e i r  
s a l e s  and purchase p r i c e s .  I th ink  t h a t  t h e  weighted average cost of t h e  
t w o  companies,,though~will i n  some degree depend upon on how s u c e s s f u l  t hey  
a r e  i n  convincing t h e i r  s u p p l i e r s  v o l u n t a r i l y  t o  reduce t h e i r  p r i c e .  

MR. ALDERETE : Okay. Along wi th  t h a t  weighted average c o s t  of gas  t h e r e  
1s a rnargln. 

MR. ARNETT: Yes, sir. 

MR. ALDEWTE: Now on t h a t  margin t h e r e  i s  a d i f f e r e n c e  i n  t h a t  margin. 
Under t h e  Valero c o n t r a c t  t h e r e  i s  a review process .  Under t h e  Houston 
P ipe l ine  s i t u a t i o n  what i s  t h a t  review process? What i s  t o  prevent them 
f r o m  increas ing  t h a t  margin? L e t ' s  say on t h e ,  what w e  c a l l  t h e  burner  
t i p  gas, o r  t h e  gas t h a t  goes t o  t h e  a c t u a l  consumer. And also what is 
the re ,  how do w e  c o n t r o l  t h a t  margin wi th  r e fe rence  t o  t h e  i n d u s t r i a l  gas  
t h a t  may be used f o r  genera t ing  e l e c t r i c a l  power? And which one would you 
see more advantageous t o  the consumer? 

MR. ARNETT : You do no t  c o n t r o l  t h e  Houston P i p e l i n e  Company margin by 
some external guidance as th'e Valero margin is  c o n t r o l l e d  by Rai l road  
Commission regula t ions ;  a t  l e a s t  a t  t h e  p r e s e n t  t i m e ,  t h e  Rai l road  Com- 
mission does have a u t h o r i t y .  Under t h i s  c o n t r a c t  t h e  margin of Houston 
P ipe l ine  Company depends upon t h e  d i f f e r e n c e  between i t s  s a l e s  p r i c e s  t o  
i t s  major i n d u s t r i a l  customers and i t s  weighted average cost of gas. So 
t h a t  i s  one p ro tec t ion  t h a t  i s  provided t o  t h e  C i ty ;  it i s  n o t  a r b i t r a r y .  
It is  the  r e s u l t  of d i f f e r e n c e s  between t h e  s a l e s  p r i c e  under many c o n t r a c t s  
negot ia ted  a t  arm's length w i t h . i n d u s t r i a 1  customers and t h e  weighted 
average c o s t  of gas. But a t  t h e  p resen t  t i m e  Rai l road Commission approval  
would not  be requi red  f o r  that margin t o  change. 

MR. ALDERBTE: 

MR. ARNETT: 

Do they need our  review a t  a l l ?  

N o ,  sir. I t  i s  automatic;  it i s  provided i n  t h e  c o n t r a c t .  

MR. ALDERETE: I f  I understood you c o r r e c t l y  e a r l i e r ,  you said you wanted 
t h e  types of gas s a l e s  sepa ra ted ,  i n d u s t r i a l ,  one t o  be under t h e  i n d u s t r i a l  
gas category, and I may be n o t  e x p l i c i t l y  c o r r e c t  i n  my wording, okay; which 
would be used f o r  genera t ing  e l e c t r i c a l  power and t h a t  gas t h a t  i s  going t o  
t h e  burner t i p  o r  s t r a i g h t  t o  t h e  household, they  have been separa ted ,  f o ~  
what reason do you s e e  that separa t ion  being made? 

MR. ARNETT: Let m e  say ,  it was n o t  made a t  my reques t .  

MR. AfiDERETE: Okay, then I misunderstood you e a r l i e r .  

MR. ARNETT : It w a s  made a t  t h e  i n s t a n c e  of Houston P i p e l i n e  Company. 

MR. ALDERETE: OK. 

MR. ARNETT: They a r e  t h e  ones who asked t h a t  t h e  d i v i s i o n  between 
i n d u s t r i a l  gas and domestic gas be made. 

MR. A L  DERETE : Why would they make that? 

MR. ARNETT: Because of t h e  p o s s i b i l i t y  of t h e  Rai l road Commission 
regu la t ion  of one o r  both ca tegor ies  of gas .  



I MR. ALDERETE: So, they are j u s t  r e a l l y  t r y i n g  t o  stay away from t h a t  
r e g u l a t i o n ,  i s  t h a t ,  am I interperting your. . .  

I MR. ARNETT: I d o n ' t  know how they would s t a y  away from it. Perhaps 
Mr. Wood.... 

I MR. ALDEm,TE: Is i n d u s t r i a l  gas r egu la ted  by t h e  Railroad Commi~sion 
o r  anything? 

I MR. ARNETT: Nei ther  p r i c e  i s , a t  t h e  p resen t  t i m e , i s  my understanding. 

I MR. ALDERETE: Under Houston P ipe l ine?  

MR. ARNETT: That i s  c o r r e c t ;  n e i t h e r  category of gas i s  regulated now; 
it would be r e g u l a t e d  under t h i s  c o n t r a c t  b u t  a p r i c e  i s  n o t  imposed by 

I 
- 

t h e  Railroad Commission. 

MR. ALDERETE: W e l l ,  can I ask you for a opinion? If i t ' s  poss ib le .  
why, ~ ' m  n o t  s u r e  i f  I understood it, I guess I r e a l l y  want to g e t  a clear 
answer on it. Why would they s e p a r a t e  those  two c a t e g o r i e s  of gas beyond 
t h e  p o i n t  of what you s a i d ,  you know, maybe s t a y  away from t h e  Railroad 
Commission regu la t ion?  What o t h e r  f a c t o r s  would t h e r e  be involved for 
doing t h a t ?  I n  your opinion? 

MR. ARNETT: Well, i n  my opinion w e  need t o  know how t o  compute a p r i c e .  
I n  t h e  event  t h a t  t h e  Rai l road Commission imposes a p r i c e ,  for example, 
upon domestic gas b u t  n o t  upon i n d u s t r i a l  gas.  W e  then have a weighted 
average c o s t  of i n d u s t r i a l  gas, we have a p r i c e  imposed upon domestic gas 
so, i t ' s  necessary t o  blend those  two t o  get a weighted average p r i c e  of 
t h e  two. Does t h a t  answer your ques t ion?  

MR. ALDERETE: It p a r t i a l l y  does. L e t  m e  ask a quest ion.  On t h i s  
weighted average c o s t  of gas  I understood you e a r l i e r  t o  say t h a t  they a r e  
computed, i f  t h a t ' s  a proper  term, on by d i f f e r e n t  v a r i a b l e s  o r  d i f f e r e n t  
assumptions a r e  in t roduced t o  come up with weighted average c o s t  of gas 
and t h a t  they  cannot be compared. Is t h a t  a fair statement? 

I MR. ARNETT: Yes, s i r ,  t h a t ' s  c o r r e c t .  

MR. ALDERETE: OK. Let m e  ask you how would'you know how t o  make a 
f a i r  comparison? M r .  Arne t t ,  I know you g o t  t h e  l e g a l  s i d e  of it, but  
I ' m  just asking  you, if you ' r e  aware of any way t o  make it a f a i r  compar- 
i s o n  be ing  t h a t  one i s  under MMBTU versus  t h e  o t h e r  under MCF. 

I , MR. ARNETT: Oh, t h a t  i s  n o t  t h e  major problem i n  t h e  comparison. 

I MR. ALDERETE: OK. 

MR. ARNETT: I f  t h a t  w e r e  t h e  only cons ide ra t ion  we would s imply  
conver t  them t o  t h e  same basis; t h a t  can be done. 

I OK. What i s  t h e . . .  

MR. ARNETT: The problem i s  t h e  d e f i n i t i o n  of what c o n s t i t u t e s  t h e  
weighted average c o s t  of gas. For example, our  c o s t  of t r e a t i n g  gas t o  
remove carbon d ioxide  o r  hydrogen s u l f i d e .  Ref lec ted  i n  t h e  margin o r  
are they  r e f l e c t e d  i n  t h e  weighted average cost of gas. I th ink  you can 
be conf iden t  t h a t  both companies in tend  t o  recover  a l l  of t h e i r  costs 
p l u s  a profit, under t h e i r  s a l e s  c o n t r a c t s .  So, what we ' re  looking a t  
i s  t h e  bottom l i n e ,  s o  t o  speak, t h a t  i s  t h e  o v e r a l l  p r i c e  t h a t  w i l l  be 
charged t h e  C i ty .  Now what I a m  address ing  i s  t h e  two components t h a t  
make up t h a t  p r i c e .  The bottom p r i c e  itself, may be converted t o  t h e  
same b a s i s  and compared. The two elements that make up t h a t  bottom l i n e .  
p r i c e  may n o t  be converted t o  t h e  same basis. They a r e  simply apples  
and oranges.  When you add them t o g e t h e r ,  you g e t  f r u i t  and f r u i t  can be 
compared. 

MR. ALDERETE: F r u i t  is  t h e  bottom l i n e .  

MR. ARNETT: Is t h e  bottom l i n e ,  t h a t ' s  c o r r e c t ,  y e s .  

MR. ALDERETE : I n t e r e s t i n g .  From n a t u r a l  gas w e  got  f r u i t .  OK, 
M r .  A r n e t t  thank you. You've en l igh tened  m e  on some t h i n g s  and I ' m  glad 
t o  see those  c o r r e c t i o n s  t h a t  you made re fe rence  t h e  c a n c e l l a t i o n  of t h e  
c o n t r a c t  and only t h e  C i t y  of  San Antonio can cance l  a c o n t r a c t  with 
Valero. Valero cannot cance l  a c o n t r a c t .  
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MR. ARNETT : That is  c o r r e c t .  

MR. ALDERETE : And Houston P i p e l i n e  has t h e  op t ion  t o  t e rmina te  a 
c o n t r a c t  a t  t h e  end of the  p e r i o d  designated.  Is t h a t  c o r r e c t ?  

MR. ARNETT : With t h e  a d d i t i o n a l  p rov i s ion  t h a t  they  w i l l  cont inue  t o  
supply t h e  C i ty  u n t i l  a new s u p p l i e r  of adequate s u p p l i e s  a t  reasonable  
r a t e s  has been found. 

MR. ALDERETE: L e t ' s  say they  dec ide  t o  t e rmina te  t h e  c o n t r a c t ,  and 
they continue t o  provide us t h a t  a d d i t i o n a l  50 percent .  Could they  j u s t  
about charge us any, I mean i f  thexe w a s  a g l a r i n g  disparity between what 
they a r e  charging us and what Valero i s  charging us. What recourse  do 
we have aga ins t  Houston P i p e l i n e ?  

MR. ARNETT: Well, under t h e  c o n t r a c t  i f  t h e  c o n t r a c t  i t s e l f  has  been 
terminated t h e r e  would be none. 

MR. ALDERETE: Excuse m e ,  I didn '  t hea r  you. 

MR. AR?SETT : I said t h e r e  would be none under t h e  c o n t r a c t  if t h e  
c o n t r a c t  itself has been terminated.  Would you l e t  m e  check t h a t  one 
provis ion  of t h e  c o n t r a c t ?  May I s t a n d  cor rec ted ,  I thought I was wrong 
as I was saying t h i s ,  on page 18 of t h e  Houston P i p e l i n e  Company d r a f t  
it s t a t e s  t h a t  t h e  d e l i v e r i e s  would be made... 

MR. ALDERETE: Excuse m e ,  Can you t e l l  m e  where you ' r e  a t jwe  d o n ' t  
have them numbered here .  

MR. ARNETT : Page 1 8  of t h e  d r a f t  of t h e  Houston P i p e l i n e  Company g a s  
s a l e s  cont rac t .  The d e l i v e r i e s  w i l l  be cont inued under t he  terms and 
provis ions  of t h i s  c o n t r a c t  u n t i l  such time as t h e  buyer has  secured 
another  source of supply from another  s u p p l i e r ,  under reasonable r a t e s .  

MR. ALDERETE: B u t  t h e  p rov i s ions  of t h i s  c o n t r a c t  also al low f o r  
t h e  e s c a l a t i o n ,  based on a percentage of t h e  weighted average c o s t  of gas. 

MR. ARNETT: Both c o n t r a c t s  provide for an e s c a l a t i o n  based upon t h e  
weighted average c o s t  o f  gas. The weighted average c o s t  of  gas i s  going 
t o  be a por t ion  of t h e  charge; .added t o  t h a t  w i l l  be a margin and t h a t  
weighted average cost w i l l  vary each month, beginning t h i s  summer. I t  
may, ' in  f a c t ,  decrease some f o r  both p i p e l i n e  companies, depending on 
how successful they a r e  i n  g e t t i n g  t h e i r  producers t o  accep t  some of 
t h e s e  reductions i n  p r i c e .  

MR. A L D E n T E :  I'm e l a t e d ,  and I ' m  n o t  concerned s o  much wi th  t h e  
decreases, I ' m  concerned t h a t  w e  may 5 yea r s  o u t  from now or  wherever at 
some po in t  i n  time find us i n  a s i t u a t i o n  where l e t ' s  say f o r  some o t h e r ,  
l e t ' s  say f o r  some bus iness  reasons ,  Houston P i p e l i n e  f i n d s  i t s e l f  i n  a 
s i t u a t i o n  where t h e y ' r e  purchasing very high c o s t  n a t u r a l  gas and Valero 
l e t ' s ,  f o r  example, Valero may no t  be i n  t h a t  s i t u a t i o n  and yet our c o n t r a c t  
i s  we  try t o  te rminate  t h e  c o n t r a c t  a f t e r  5 y e a r s ,  and we need Houston 
Pipeline t o  continue s e r v i n g  us  on t h a t  a d d i t i o n a l  50 pe rcen t  t h e s e ,  and 
they 've g a t  a high r a t e  o r  a high c o s t  f o r  t h a t  gas ,  and I'm t r y i n g  t o  f i n d  
Out what a l t e r n a t i v e  we have and t h e  only a l t e r n a t i v e  t h a t  I s e e  from a 
legal standpoint  i s  t h a t  w e  t r y  t o  f i n d  a second s u p p l i e r  as quickly  a s  
possible t o  escape t h a t  high c o s t .  I n  t h e  event  t h a t  t h a t  s c e n a r i o  i s  
developed. That's our only recourse.  

MR. ARNETT: Yes, sir .  

MR. ALDERETE : T h a t ' s  what I ' m  hear ing  you say. 

MR. ARNETT: Yes, sir. 

MR. ALDERETE: N o t  a very good opt ion.  Thank you M r .  A r n e t t ,  I 
apprec ia te  your  c l a r i f i c a t i o n .  

MR. ARNETT: 1s t h e r e  another  ques t ion  from a member of t h e  Council? 
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MAYOR CISNEROS: I f  t h e r e  is ,  w e ' l l  t a k e  i t  as t h a t  Counc i l  member asks 
questions. 

MR. ARNETT: Thank you. 

MAYOR CISNEROS:  Joe, are you f i n i s h e d ?  

MR. ALDERETE : Y e s ,  n o t  w i t h  M r .  A m e t t .  I wanted t o  ask ano the r  q u e s t i o n  
of t h e  NER& people ,  Na t iona l  ~ c a n o m i c ' ~ e s e a r c h  Assoc i a t e s  people .  I'm sorry 
I d i d n ' t  c a t c h  your  name ear l ier .  

MR. AMBROSE: Bruce Ambrose. 

MR. ALDERETE : - Ambrose, OK. M r .  Ambrose, I ' m  n o t  s u r e  i f  I unders tood 
you e a r l i e r .  Did you s t a t e . t h a t  t h e r e  may be an abundance of n a t u r a l  sas 
;ornewhere i n  t h e  unforeseen  f u t u r e ?  Is t h a t  your p o s i t i o n  or do you, io 
you p r e d i c t  s h o r t a g e s  o r  what,  what i s  your p r e d i c t i o n  based on informa- 
t i o n  t h a t  you 've  o b t a i n e d  as t o  supply  of n a t u r a l  gas .  

MR. AMBROSE: I t h i n k  it w e l l  w e  c l a r i f y  t h a t .  I d o n ' t  know t h a t  I was 
s p e c i f i c ;  I d o n ' t  know where you g o t  your  i n fo rma t ion ,  b u t  w e ' l l  t r y  it. 
A s  economis t s ,  w e  b e l i e v e  t h a t  g iven  t h e  d e r e g u l a t i o n  o f  f i e l d  p r i c e s  of  
gas,  compe t i t i on  such as you are w i t n e s s i n g  today w i l l  become more i n t e n s e ,  
and I was prompted t o  r ise i n  your  q u e s t i o n i n g  of  M r .  A r n e t t  b e fo re .    lot 
of  your  q u e s t i o n s  d e r i v e  from a presumption t h a t  t h e  world  i s  going t o  
con t inue  l i k e  it d i d  i n  t h e  p a s t  i n  t h e  n a t u r a l  gas  i n d u s t r y .  W e  a t  NERA 
d o n ' t  b e l i e v e  t h a t  i s  t r u e .  The reason  i s  because,  w e l l  t h e  reason  i s  
obvious  now. A year o r  two ago, you wou ldn ' t  had had Houston i n  h e r e ,  
f r a n k l y  o f f e r i n g  you a c o n t r a c t .  There  was a d i f f e r e n t  world  i n  e x i s t e n c e  
then .  Right  now bo th  of t h e s e  p i p e l i n e s  and a l l  p i p e l i n e s  f o r  t h a t  m a t t e r  
have an awful  l o t  of gas on t h e i r  hands. T h a t ' s  a r e s u l t ,  b a s i c a l l y ,  of 
t h e  marke t ,  t h e  market  a c r o s s  t h e  count ry  sending back down through t h e  

' p i p e l i n e  t h e  news t h a t  t h e  p r i c e s  t h a t  were be ing  charged f o r  gas a r e . n o t  
going t o  be p a i d ,  and t h e  same k i n d  o f  volumes taken.  I t ' s  an o l d  response 
t h a t ' s  been i n  economic t e x t  books f o r  a long  t i m e .  When t h e  p r i c e  goes 
up, peop le  buy less. Now i n  a world  of dere 'gula t ion i n  t h e  f u t u r e  where 
gas  p r i c e s  axe not a r t i f i c i a l l y  se t  a t  a low l e v e l ,  v i s  a v i s  o t h e r  fuels. 
W e  f u l l y  e x p e c t  t h a t  supply  w i l l  e q u a l  demand. A t  some price, you person- 
a l l y  may n o t  l i k e  t h a t  p r i c e  and n o t  t o  say t h a t  I w i l l  e i t h e r ,  as a gas  
consumer b u t  supply  and demand w i l l  e q u a l  each o t h e r  a t  some p r i c e .  Absent 
r e g u l a t i o n  w e  shou ld  have a l o t  less o f  t h e  bubbles  i n  s h o r t a g e s  t h a t  we've 
had i n  t h e  p a s t .  Those have been i n  l a r g e  p a r t  due t o  an a r t i f i c i a l  market  
p r i c e  be ing  set  f o r  n a t u r a l  g a s ,  t h e  swing from s h o r t a g e  t o  over-supply 
s i t u a t i o n .  We f u l l y  e x p e c t  t h a t  t o  all l e v e l  o u t .  B e l i e v i n g  what w e  
b e l i e v e ,  w e  would t e n d  t o  a g r e e  w i t h  Houston 's  p d s i t i o n  of  t h e  f u t u r e .  
T h a t ' s  n o t  t o  s ay  t h a t  w e ' r e  go ing  t o  be a hundred p e r c e n t  r i g h t .  And it's 
n o t  t o  s a y  t h a t  Vale ro  i s  going t o  be a hundred p e r c e n t  r i g h t .  I was a t  
f i r s t  tempted i n  p u t t i n g  t h i s  r e p o r t  t o g e t h e r  t o  g e t  i n t o  my  new compar- 
i s o n s  of t h e  tuzo companies, b u t  I t h i n k  t h a t  misses t h e  l a r g e r  i s s u e .  
T h e i r  b o t h  good for you because t h e y ' r e  s o  d i f f e r e n t .  And i n  d i r e c t  answer 
t o  your  q u e s t i o n  w e  d o n ' t  see supply  s h o r t a g e s  i n  t h e  f u t u r e  because t h e  
market  w i l l  be  a l lowed t o  work t h e  way it should.  

MR. UDERETE:  You d o n ' t  see supply  s h o r t a g e s  of n a t u r a l  gas  i n  t h e  
f u t u r e ?  

MR. AMBROSE: That's c o r r e c t .  G a s  i s  go ing  t o  be a v a i l a b l e  a t  a p r i c e .  

MR. ALDERETE: You see, t h e n  t h e  r e sou rce  obvious ly  i s  n o t  i n f i n i t e .  
I f  I'm unde r s t and ing  you c o r r e c t l y  we're going t o  have gas t h e r e  a t  a 
c e r t a i n  p r i c e ,  i n  o t h e r  words t h e  g a s  i s  t h e s e  and i s  going t o  be t h e r e  
f o r  how many y e a r s ?  What would you p r o j e c t ,  I don't unders tand.  

MR. AMBROSE: L e t  m e  t r y  and do it ano the r  way, I see where y o u ' r e  t r y i n g  
t o  l e a d  m e ,  y o u ' r e  t r y i n g  t o  l e a d  m e  that t h e r e ' s  just X amount of gas  o u t  
there. 

MR. ALDERETE: I t h i n k  t h a t ' s  a f a i r  assumption.  

MR. AMBROSE: When t h a t ' s  gone, t h a t ' s  gone. There  are, however, you 
can a p p r e c i a t e  many b i d d e r s  for t h a t  g a s  and t o  some people  it has  a 
g r e a t e r  v a l u e  t h a n  t o  o t h e r  people .  What t h e  market  w i l l  de termine i s  what 
t h e  r ea l i s t i c  price o f  t h a t  gas shou ld  be and people  who rea l ly  aren't 
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w i l l i n g  t o  pay what i t ' s  worth i n  s o c i e t y  won't  get it, won' t  have it. 
Those who can a f f o r d  t o  pay f o r  it and want it a t  t h a t  p r i c e  w i l l  get it. 
I t  w i l l  be the re .  The p r i c e  w i l l  rise, i f  you w i l l ,  t o  make s u r e  t h a t  
supply equals  demand and as p r i c e  rises demand w i l l  sh r ink .  

MR. ALDERETE : You have any i d e a  on t h i s ,  t h i s  q u a n t i t y  of gas how 
long it'll be, I understand what your saying. 

MR. AMBROSE: No, I d o n ' t  and i t ' s  n o t  germane t o  t h e  d i scuss ion ,  I 
d o n ' t  think.  

MR. ALDERETE: You d o n ' t  t h i n k  i t ' s  germane t o  t h e  .d iscuss ion .  

MR. AMBROSE: No. W e  could import  gas from Mexico; we could import gas 
from Saudi Arabia; we could import  sas from heaven knows where. It's n o t  
s u f f i c i e n t  t o  j u s t  considering-  gas i n  Texas. 

MR. ALDERETE : How much experience do you have with t h e  i n d u s t r y ,  
M r .  Ambrose? 

I 
MR. AMBROSE: Q u i t e  a b i t ,  would you l i k e  t o  hear  t h e  background: 

Yea, I 'd l i k e  t o  h e a r  it. 

MR. AMBROSE: My background wi th  t h e  indus t ry  began i n  1963 when I 
graduated from Colleae and went t o  work for a qas d i s t r i b u t i o n  company i n  
New York City, t h e  ~ g o o k l ~ n  Union Gas Company. - Within 2 y e a r s  I w a s  t h e i r  
man i n  Washington, n e g o t i a t i n g  c o n t r a c t s  with p i p e l i n e s ,  appearing be fo re  
t h e  then Federal  Power Commission, i n  p i p e l i n e  r a t e  cases ,  p i p e l i n e  area 
r a t e  cases, t he  area r a t e  proceedings,  My background i n  gas  i s  long and 
va r i ed ,  b u t  I d o n ' t  know t h a t  t h a t ,  M r .  Aldere te ,  is ,  i t ' s  s e e m  t o  m e  
almost that a common sense judgement i s  what ' s  needed he re ,  That  what 
we're  r e a l l y  t a l k i n g  about i s  n o t  a beauty show. 

MR. ALDERETE : That's e x a c t l y  what I'm d r i v i n g  a t .  

MR. AMBROSE: A beauty c o n t e s t  between two beau t i e s .  Where we're re- I qu i red  t o  pick number 1 and number 2.  We're only requ i red  h e r e  t o  pick 
- 

1 two f i n a l i s t s  and that's what I sugges t  you do. 

1 MR._ALDERF,TE: D i d  you work on t h i s  r e p o r t  y o u r s e l f ?  

MR. AMBROSE: Yes, I d id .  

MR. ALDERETE: OK. I d i d n ' t ,  your p o s i t i o n  wi th  t h e  company is ,  are 
you t h e  head of t he  company? 

MR. AMBROSE: I th ink  my p o s i t i o n  was i n d i c a t e d  e a r l i e r ,  I ' m  a v i c e  
P res iden t  of t h e  firm. 

MR. ALDERJ?,TE: Did you e v a l u a t e  t h e  e s c a l a t i o n  i n  t h e  Houston P i p e l i n e  
c o n t r a c t  as far as under t h e  category of i n d u s t r i a l  gas and how does t h a t  
compare with the Valero? You t h i n k  t h a t ,  you f e e l  t h a t ' s  an equal s i t u a t i o n  
o r  what? 

MR. AMBROSE: W e l l ,  t h e  f i r s t  p a r t  oE your ques t ion  w a s  d id  I eva lua te?  
Would you z u c i d a t e  on what you mean by eva lua te?  

MR. ALDERETE: D i d  you compare t h e  two? I n  o t h e r  words, thei r  margin 
and t h e i r  a b i l i t y  t o  r a i s e  t h e i r  margin above and beyond t h e  weighted 
average c o s t  of gas, and t h e  margin of Valero above and beyond t h e  weighted 
average c o s t  of gas. And how, t h e  e a s e  for e s c a l a t i o n  i n  each one, what 
kind of p r o t e c t i v e ,  defenses t h a t  we may have t o  keep ourse lves  from moving 
i n t o  a s i t u a t i o n  from g r e a t e r  e s c a l a t i o n  by one versus t h e  o t h e r .  T h a t ' s  
what I'm ... 
MR. AMBROSE: Let  m e  preface  my answer t o  your ques t ion  by saying you ' re  
asking me t o  look a t  t h e  i n d i v i d u a l  wants on t h e  beauty- c o n t e s t a n t s  and I 
want t o  make it c l e a r  t h a t  t h a t ' s  n o t  my p o s i t i o n  as t o  what we ought t o  
be doing here.  But, I w i l l  now go i n t o  it with you, i f  you'd like. I. 
reviewed those because I had t o  read  t h e  c o n t r a c t s  t o  a s s u r e  myself t h a t  
t h e r e  was nothing g l a r i n g  wrong with e i t h e r  one of them. I r e l i e d  bas ic-  
ally on t h e  l e g a l  review by M r .  Arnet t .  Now, as t o  t h e  a c t u a l  specifics 
of those ,  of th'e way those might e s c a l a t e .  N o .  I c a n ' t  give you point 
by po in t  d e t a i l s ;  you may very we l l  be r i g h t  i n  t h e  o l d  world of no regu- 
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t h e  d e r e g u l a t e d  world I j u s t  d o n ' t  f i g u r e ,  as a m a t t e r  of f a c t ,  that's 
going t o  be a b l e  t o  happen. 

MR. ALDERETE: So, you d i d n ' t  examine t h a t  p o i n t .  

MR. AMBROSE: That  i s n ' t  what I s a i d .  I said I looked a t  it t o  t h e  
e x t e n t  t h a t  w a s  neces sa ry  f o r  t h e  conc lus ions  t h a t  I reached.  

MR. ALDERETE : I then  assume t h a t  you gave no o r  you d i d n ' t  review 
maybe because it w a s n ' t  neces sa ry ,  t h e  va lue  of t h e  2 0  p e r c e n t ' o p t i o n  
w i t h  t h e  Va le ro  c o n t r a c t  e i t h e r ,  t hen  you j u s t  based i n  on whatever 
i n fo rma t ion  you might have g o t t e n  from M r .  A r n e t t  o r  M r .  Sp ruce ' s  group 
or whatever.  

MR. AMBROSE: No, t h a t ' s ' n o t  t r u e .  My r e p o r t  d i s c u s s e s  t h a t  op t ion .  
Tha t  under t h e  Vale ro  o p t i o n  t h e r e  i s  t h e  p o s s i b i l i t y  of 20 pe rcen t  of 
t h e  d a i l y ,  d a i l y  supply-be ing  t aken  from someone else and d e l i v e r e d  by 
Valero.  Would you l i k e  m e  t o  p o i n t  o u t  t h e  pages t o  you where t h a t ' s  
d i s cus sed?  

MR. ALDERETE: W e l l  I'm wondering i f  you gave us  a review on t h a t ,  why 
n o t  on comparing t h e  margins? 

MR. AMBROSE: W e l l ,  l e t  m e  try ... 
MR. ALDERETE : I mean it's a l l  p a r t  of t h e  whole c o n t r a c t ,  You know, 
I ' m  go ing  t o  t e l l  you, I'm n o t  a gas  e x p e r t  or  as e x p e r t  o r  as adep t  as 
you might be, b u t  I ' m  over h e r e  t x y i n g  t o  make a decision f o r  t h e  consumer 
i n  t h e  C i t y .  

MR. AMBROSE: 
I 

A long  run  o r  a s h o r t  run decision. 

/ ' MR. ALDERETE: Long run ,  p r e f e r a b l y . .  . 
I MR.AMBROSE: OK. Fine .  

MR. ALDERETE : P r e f e r a b l e ,  would be my, my d e c i s i o n  i t ' s  going t o  l i v e  
w i t h  l i v i n g  w i t h  t h e  long  t e r m  bad d e c i s i o n s  t h a t  were made wi th  
p r e v i o u s  gas c o n t r a c t s ,  I ' m  t r y i n g  t o  make, t r y i n g  t o  i d e n t i f y  t h e  a b c ' s  
and t h e  backs  and t h e  f r o n t s ,  and t h e  ups and downs of gas c o n t r a c t s .  I 
a m  no t  familiar w i t h  them a t  a l l .  All I know i s  t h a t  the  consumer f o r  
t h e  p a s t  decades  upon decades have r ece ived  ve ry  poor ly  w r i t t e n  c o n t r a c t s  
and t h a t ' s  t h e  basis f o r  t h e  e s c a l a t i o n  of cost i n  g a s  t o  t h i s  day. 

I see, I see your  concern and i t . ' s  real. 

MR. ALDERETE: I'm t r y i n g  to, I ' m  t r y i n g  t o  p r o t e c t  myself and I ' m  
t r y i n g  t o  p r o t e c t  t h e  consumer. 

MR. AMBROSE: Okay.. . 
MR, ALDERETE : I'm j u s t  n o t  su r e  e x a c t l y  how t o  do it. So t h a t ' s  why 
w e  h i r e d  c o n s u l t a n t s ,  

MR. -ROSE: O k ,  b u t  I ' m  n o t  a lawyer.  You ' re  add res s ing  legal q u e s t i o n s  
you r e a l l y  ought  t o  a d d r e s s  t o  your  lawyers.  

MR. ALDERETE: W e l l ,  you know when I t u r n  sometimes t o  o u r  lawyers,  
w e l l ,  t h a t ' s  r e a l l y  a b u s i n e s s  agreement. And t h e  b u s i n e s s  agreement s a y s ,  
w e l l  t h a t ' s  n o t  always a l e g a l  agreement. 

MR. AMBROSE: W e l l  t h e n  try m e .  L e t ' s  try, what would-you l i k e  m e  t o  
make a judgement on? 

I ' m  t r y i n g  t o  t u r n  t o  everybody t h a t  w e  may have a v a i l a b l e  
t o  u s  t o  t r y  and g e t  t h a t  in format ion .  

MR. AMBROSE: OK. A l r i g h t .  

I MR. ALDERJ3TE: I t  seems l i k e  we're g e t t i n g  more and more confused by 
t h e  s i t u a t i o n ,  I'm a l i t t l e  concerned about  it. 
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MR. AMBROSE: .What can I answer f o r  you? 

MR. ALDERETE: The 20 p e r c e n t  o p t i o n .  The v a l u e  of t h a t  i n  comparison 
t o  Houston ~ s p e l i n e .  How, i s  t h a t  qood, bad i s  it someth ins  t h a t  w a s  real 
s t r o n g  p l u s  o k r  t h e    oust on p i p e l i n e  c o n t r a c t ?  

- 

MR. AMBROSE: Over t h e  y e a r s  o f  t e s t i f y i n g  b e f o r e  r e g u l a t o r y  commissions 
and c o u r t s  I ' v e  l e a r n e d  t o  ask  you when you say compared t o  t h e  Houston 
c o n t r a c t ,  j u s t  what do you mean by t h a t ?  D o  you mean t h e  t e r m s  o,£ Valero? 

MR. ALDEmTE: I f  t h e  c o n t r a c t  i s  v o i d ,  i f  t h e  Houston P i p e l i n e  c o n t r a c t  
does  n o t  have t h a t  20 p e r c e n t  o p t i o n ,  how does t h a t  c0mpar.e w i t h  t h e  Valero 
c o n t r a c t  t h a t  does have t h a t  20  p e r c e n t  o p t i o n ?  Is t h a t  good, bad, indif- 
f e r e n t ,  is  it a s t r o n g  p l u s ,  i s  it a weak p l u s ,  you know I ' m  n o t  s u r e .  

MR. AMBROSE: I see. A s  I p o i n t  o u t  i n  my r e p o r t  I t h i n k  t h e  best 
p o s t u r e  f o r  you t o  be i n ,  would be  t o  have n o t  two s u p p l i e r s  b u t  5 o r  10 or  
2 0 .  You c a n ' t  do t h a t  r i g h t  now. If you t a k e  t h e  Vale ro  c o n t r a c t ,  sign 
t h e  Valero c o n t r a c t .  It i s  t r u e ,  t h a t  up t o  20  p e r c e n t  of your  d a i l y  
requirements  can be taken  from someone else b u t  d e l i v e r e d  by Valero.  I t  
s t i l l  ties you i n  very t i g h t l y  t o  Vale ro  and Vale ro  only .  I would imagine 
t h a t ' s  why t h a t  p a r t i c u l a r  s e c t i o n  of t h e  c o n t r a c t  w a s  p u t  i n  t h e r e .  As 
my r e p o r t  s tates out t h e  b e s t  s i t u a t i o n  f o r  you t o  be i n ,  i n  t h e  market  
t h a t ' s  coming,is t o  have t h e  a b i l i t y  t o  p i c k  and choose f r e e l y ,  between 
your  s u p p l i e r s .  Now, I r e a l l y  think that t h e  4 5  p e r c e n t  minimum l i m i t -  
a t i o n s  from Houston ought  t o  be  lower. You ought  t o  have t h e  a b i l i t y  t o  
take less than t h a t  from Houston i f  t h e i r  p r i c e  gets o u t  of l i n e  w i t h  
someone, anyone else. ~ u t  t h i s  i s  t h e  o f f e r  t h a t ' s  on t h e  table s i g h t  
now, t h a t ' s  n o t  t o  say  a better o f f e r  may n o t  be coming. I give you, 
t h e  20 percent o p t i o n , t h e r e 1 s  n o t h i n g  t h a t  say s a f t e r  s i g n i n g  w i t h  
Houston s ign  y e t  a n o t h e r  agreement w i t h  Houston t o  h a u l  a d d i t i o n a l  v o l ~ e s  
t h a t  you would p i c k  up somewhere else. Tha t  cou ld  be n e g o t i a t e d .  You 
a r e n ' t  f o r e c l o s e d  from a buy f r o m  a t h i r d  supp1 ie r ; i n  o t h e r  words, Vale ro ,  
Houston, and y e t  a t h i r d  s u p p l i e r  by way o f  Houston o r  n o t  imposs ib l e  by 
way of Valero.  A f t e r  a l l  once t h e  mar r i age  i s  consurnated, s o  t o  speak, 
what i n c e n t i v e  i s  t h e r e  f o r  Valero t o  t u r n  down t h e  o p p o r t u n i t y  t o  h a u l  
n a t u r a l  gas f o r  you and make t h e i r  normal p r o f i t  t he reon?  Tha t  d o e s n ' t  
s i t  w e l l  w i t h  s tockho lde r s .  They ' r e  f i g h t i n g  now as  I would, t o  keep 
volumes o f  sel ls  t h a t  t h e y ' v e  been making. Once t h o s e  are gone, it seems 
to  m e  it would be a bad b u s i n e s s  judgement t o  r e f u s e  t o  h a u l  volumes for  
you later.  That  would be c u t t i n g  up your  nose  t o  s p i t e  your  face. So 
noth ing  p rec ludes  you from going and f i n d i n g  g a s  e l sewhere  and having 
e i t h e r  one o f  t h e  two o r  a t h i r d  h a u l  it for you. So, t o  answer d i r e c t l y  
your  q u e s t i o n  t h e  f a c t  t h a t  Vale ro ,  t h e  Vale ro  p r o f f e r  c o n t r a c t  o f f e r s  t o  
h a u l  20 p e r c e n t  and from any s o u r c e  and t h e  Houston c o n t r a c t  on ly  o f f e r s  
t o  h a u l  volumes from ~ e x i c o ,  I d o n ' t  view as a big p l u s .  And as outweighed 
by many o t h e r  f a c t o r s  i n  recommending t h a t  you s i g n  t h e  Houston c o n t r a c t .  

MR.. ALDERETE : The 55-45 s p l i t  o r  t h e  p r e s e n t  s p l i t  t h a t ' s  be ing  pro- 
posed, i n  your op in ion ,  would you recommend a wider  s p l i t ?  The promotion 
of  a d d i t i o n a l  compet i t ion .  

MR. RMBROSE: I ' d  l o v e  t o  buy it j u s t  t h e  way you buy p a p e r c l i p s .  Not 
promise anybody t o  buy anyth ing .  Now t h a t ,  M r .  A l d e r e t e ,  j u s t  c a n ' t  be ,  
u n f o r t u n a t e l y .  But you get my p o i n t ;  you can assert t h e  most l eve rage  on 
the people  supplying you if you can walk away from one o f  them t o t a l l y  and 
s a y  w e l l  you want t o  p r i c e ' i t  t h a t ,  you keep i $ I ' m  go ing  t o  go buy it f r o m  
Joe ove r  h e r e ;  h e ' s  g o t  a b e t t e r  p r i c e  f o r  m e  today.  Now t h a t  world  i s n ' t  
h e r e  y e t ,  no r  i s  it going t o  be h e r e  i n  t h e  next  5 y e a r s ,  most probably.  

MR. ALDERETE: What would you sugges t  by way o f  percen tage  s p l i t s .  
Deal ing w i t h  r e a l . .  . 
MR. AMBROSE: I say  none. Don ' t  promise e i t h e r  t o  t a k e  any pe rcen tage  
r e a l l y .  B u t  that's n o t  on t h e  t a b l e  b e f o r e  us.  I f  p o s s i b l e ,  I ' d  l i k e  t o  
see t h e  4 5  ba rga in  down t o  whatever  c a n  be, t o  ze ro  i n  a p e r f e c t  world ,  
b u t  I d o n ' t  t h i n k  that's going t o  be p o s s i b l e .  

MR. ALDERETE : D o  you f e e l  t h e r e ' s  good compe t i t i on  with that 55-45 s p l i t ?  

MR. AMBROSE: As t h e  repor t  p o i n t s  o u t  I t h i n k  t h a t  the t e r m  compe t i t i on  
has been s l i g h t l y  misused. I d o n ' t  share t h e  CPS s t a f f ' s  view t h a t  t h e r e ' s  
going t o  be a l o t  of  compet i t ion  between t h e s e  two. I so i n d i c a t e d  i n  my 
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conversation w i t h  Mr. .  Winn f o r  example. Ten p e r c e n t  swing, t h e  t e n  percent 
swing between 4 5  and 55 p e r c e n t ,  which i s  what we're t a l k i n g  about  h e r e s i s  
n o t  go ing  t o  make e i t h e r  one of t h e s e  p i p e l i n e s  go o u t  and b e a t  t h e  woods 
t o  reduce  t h e i r  p r i c e  of  gas.  T h a t ' s  n o t  t o  say  t h a t  o t h e r  f a c t o r s  a r e  n o t ,  
b u t  t h a t  swing volume i s  j u s t  n o t  going t o  do it. What's going t o  do it i s  
t h e  t h r e a t  t o  Valero of  t h e  loss of more volumes a t  any t ime and t h e  t h r e a t  
to Houston of l o s i n g  t h a t  4 5  p e r c e n t  i n  f i v e  yea r s .  T h a t ' s  wha t ' s  going t o  
cause t h e  compe t i t i on  Ear prices. I t ' s  n o t  going t o  be t h e  small volumes 
we're t a l k i n g  about  t h a t  w i l l  be a t e n  p e r c e n t  of your  d a i l y  requirements  
swing. J u s t  i s n ' t  going t o  happen. 

MR. ALDERETE: T h a t ' s  i n t e r e s t i n g .  I l i k e  t h a t .  What, why c o u l d n ' t  w e  
p i ck  and choose whatever  any, any o t h e r  company i n  t h e  f u t u r e ?  Why c o u l d n ' t  
w e  con t inue  t o  do so; l e t ' s  say we i n i t i a t e d  a c o n t r a c t  w i th  Valero a t  t h i s  
p o i n t  i n  t ime? Is t h e r e  a r e s t r i c t i o n  t h a t  you see?  Maybe I should  be 
ask ing  it of  M r .  A rne t t .  But do -you see a  r e s t r i c t i o n  t h a t  would keep t h e  
C i t y  from p i c k i n g  and choosing a  new gas s u p p l i e r  o r  t r ansmis s ion  company 
o r  whoever? 

MR. AMBROSE: Y e s ,  I ,  from read ing  i n  t h e  Vale ro  c o n t r a c t  it i s  t o  supply 
no less t h a n  80 but LOO p e r c e n t ,  i n  t h e  main, of your  requirements  w i t h  t h e  
20  p e r c e n t  p o s s i b l y  coming from someone e l s e .  NOW, t h a t ' s  n o t  t o  say t h a t ,  
t h a t  g iven  enough p r e s s u r e ,  Valero might  n o t  be w i l l i n g  t o  abroga te  or  break 
t h a t  c o n t r a c t  and form a new one a t  some p o i n t  i n  the f u t u r e  b u t  you c l e a r l y  
i n  s i g n i n g  t h e  Valero c o n t r a c t  ag ree  t o  t a k e  no less t h a t  80 and up t o  100 
p e r c e n t  o f  your  requi rements  from them. 

MR. ALDERETE: M r .  A r n e t t  p o i n t e d  o u t  e a r l i e r ,  though,  w e  have t h e  r i g h t  
under t h e  c o n t r a c t  w i t h  Vale ro  t o  t e r m i n a t e  them a t  any p o i n t  i n  t i m e .  

I T h a t ' s  t r u e .  

MR. ALDERETE: So, if t h a t ' s  t h e  case and w e  can,  you know, w e  d o n ' t  
have t o  se l l  them, g i v e  them 100 p e r c e n t ,  you d o n ' t  have t o  give them 80 
p e r c e n t .  

MR. AMBROSE: That  ' s r i g h t .  Assuming. . . 
MR. ALDEmTE: Then w e  have that a b i l i t y  t o  p i c k  and choose,  i s  t h a t  
correct? 

I AMBRQSE: 
N o t  q u i t e .  

Why n o t ?  Okay, t e l l  me.  I ALDERETE: 
MR. AMBROSE: P h y s i c a l l y  t h e r e ' s  on ly  one p i p e l i n e  hooked t o  you r i g h t  
now. 

MR. AJLDEFtETE: Okay. 

MR. AMBROSE: P h y s i c a l l y ,  t h e  p o t e n t i a l  for  more p i p e l i n e s  be ing  hooked 
t o  you on ly  i n c l u d e s  one more, Houston. I had i n d i c a t i o n s  i n  my conver- 
s a t i o n s  w i t h  t h e  Houston people  t h a t  as I say i n  my r e p o r t ,  g iven t h i s  t o  
do all o v e r  a g a i n  and t h e  p o l i t i c a l  f l a c k  t h a t ' s  around it. They ra ther  
n o t  have any th ing  t o  do w i t h  it. You see, you have a company t h a t  i n  large 
h a s  d e a l t  w i t h  e i t h e r  r e g u l a t e d  u t i l i t i e s  or  businessmen who d o n ' t  go 
th rough  t h i s  k i n d  o f  t h i n g ,  i n  a d e c i s i o n .  They s i g n  something and t hey  
t a k e  t h e i r  chances  and away they  go. They ' r e  used t o  t a k i n g  t h o s e  Rind of 
r i s k s .  I'm n o t ,  I'm n o t  b e l i t t l i n g  t h e  p r o c e s s ,  b u t  you have a company i n  
here who's  n o t ,  who's n o t  into t h a t  k ind  o f  a world ,  s h a l l  w e  say. So 
t h a t  you may lose,  p o s s i b l y  fo reve r , t he  o p p o r t u n i t y  o f  having t h a t  second 
p i p e l i n e  hooked t o  you. T h a t ' s  good and t h a t ' s  bad, depending on your  
viewpoint .  It's my unders tanding  t h a t  t h e  n e x t  c l o s e s t  p ipe l ine  p h y s i c a l l y  
hooked t o  you,not t o  say  t h a t  a new one c o u l d n ' t  be  formed tomorrow, i s  
some 20  t o  30 miles away. Meaning r a t h e r  e x t e n s i v e  f a c i l i t i e s  t o  g e t  t o  
you i f  t h e  gas o v e r - s u p p l y ' s i t u a t i o n  gets bad enough t h a t ' s  n o t  t o  say t h a t  
t h e y  wou ldn ' t  be  d r i v e n  t o  come i n  w i t h  t h e  same k ind  of an o f f e r .  A l l  
kinds o f  t h i n g s  l i k e  t h a t  are going t o  be p o s s i b l e  i n  t h e  future. J u s t  
t h i n k  t h a t  i f  you t u r n  down Houston now, y o u ' l l  f o r e c l o s e  y o u r s e l f  from 
a lo t  of f l e x i b i l i t y  i n  t h e  f u t u r e  by c u t t i n g  y o u r s e l f  o f f  from a second 
p i p e  hooked up t o  your  system. T h a t ' s  t h e  b a s i s  o f  it r i g h t  t h e r e ,  

MR. ALDERETE: D o  you have any in fo rma t ion  t h a t  would c a t e g o r i c a l l y  o r  
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very c l e a r l y  d e p i c t  a p r i c e  advantage to c i t i e s  t h a t  have more than  one 
suppl ie rg  Do you have any information t h a t  would.. . 
MR. AMBROSE: Oh boy, w e  used t o  have it when I ,  when w e  bought our  
gas i n  New York. We s p e c i f i c a l l y  bought from t h r e e  suppl i ers~ for  t h a t  
reason I would, I d o n ' t  s p e c i f i c a l l y  have it. W e  could run it down for 
you. Once again,  a l l  of t h a t  i s  going t o  be from a world t h a t ' s  gone i n  
long par t .  You s e e  and... 

MR. ALDERETE : Well I ' m  t a l k i n g  about  p r e s e n t a a y  world. ~ e t ' s  f o r g e t  
about t h e  world.,. 

MR. AMBROSE: Well a l though you.'re n o t  a lone ,  1 have a c l i e n t  i n  I l l i n o i s  
with t h e  same kind of a predicament. Who i s  hooked t o  Panhandle Eas tern .  
Who now has one of t h e  h i g h e s t  c o s t  of gas ,  and they would like t o  g e t  
o f f  of Panhandle, and they  have t h e  second p ipe ,  i n t e r s t a t e  p i p e l i n e ,  who 
would supply them. The problem i s  t h a t  t h e y ' r e  be ing  supp l i ed  on a r a t e  
schedule t h a t  says you c a n ' t  g e t  gas  from anybody e l s e .  I f  you do, you 
pay t h i s  other r a t e ,  which i s  much h igher ,  

MR. ALDERETE: T h a t ' s  under t h e  law of. I l l i n o i s .  

MR. AMBROSE: They're  t r y i n g  t o  g e t  t h a t  changed be fo re .  .. T h a t ' s  
another problem. You're n o t  a lone ,  b u t  t h e  reason t h e s e  t h i n g s  a r e  just 
s t a r t i n g  t o  happen i s  because t h e  market i s  j u s t  s t a r t i n g  t o  come i n t o  
play.  And so t h a t ,  I t ' s  my understanding, f o r  example, t h a t  CPS looked 
f o r  a second gas s u p p l i e r  sometime ago and nobody b ~ t  nobody came forward. 
Why suddenly i s  everybody coming forward, i s  what I ,would ask you and I ' d  
ask you to think about t h a t ,  everybody. W e l l ,  as from what I h e a r  today 
we have two more offers. That I hadn ' t  heard  of be fo re  I go t  here .  Now, 
how s e r i o u s  they a r e . , .  

MR. ALDERETE: I t ' s  n o t  from a p i p e l i n e  company, b u t  i t ' s  good. Okay, 
M r .  Ambrose, I ' m ,  I thank you. I a p p r e c i a t e  your a n a l y s i s  of t h e  t e r m  
~ornpe t i t ion~someth ing  I ' v e  been w r e s t l i n g  wi th  h e r e  i n  San Antonio and 
t r y i n g  t o  c l a r i f y ,  b u t  i t ' s  good t h a t  a t h i r d  source  f i n a l l y  c l a r i f i e d  it, 
t h a t  t h e r e  is  not  very much ecompetition,that 1 0  pe rcen t  swing i s n ' t  enough 
t o  make anybody go over  t h e r e .  

MR. AMBROSE: Not i n  t h a t  swing, b u t  i n  o t h e r  t h i n g s  they s u r e l y  are. 

MR. AZDERETE: 

MAYOR CISNEROS: 

Okay. Thank you. 

M r .  Hasslocher i s  t h e  next  person. 

MR. JAMES C. HASSLOCHER: Thank you, Mayor. Now t h i s  i s  a fun day, I 
can see a l l  t h e  smi l ing  faces  i n  t h e  audience. M r .  Wazell,  would you come 
forward, I would l i k e  t o  ask you a ques t ion ,  i f  I may? 

MR. J I M  WAZEUr Yes, sir. 

MR. HASSLOCHER: Now a r e n ' t  you g lad  you, t h a t  you p u t  that i n  t h e  
c o n t r a c t  t h a t  t h e  Council ought t o  r a t i f y  t h i s ?  

MR. WAZELL: I t ' s  been an i n t e r e s t i n g  experience so  far: looks l i k e  i t ' s  
going t o  continue t o  be f o r  awhile. 

MR. HASSLOCHER: To say t h e  l e a s t .  

MR. WAZELL: No, w e ' r e  no t  sorry t h a t  we, p u t  t h a t  provis ion  i n .  I f  
we're going t o  be a s u p p l i e r  of gas t o  San Antonio, we want t o  be here on 
fully acceptable  terms t o  t h e  whole City.  

MR. HASSLOCHER: M r .  Wazell, a couple of months ago when I had t h e  
pleasure of meeting you and s i t t i n g  around t h i s  t a b l e ,  and w e  were a l l  
asking ques t ions  o r  f i r i n g  ques t ions  and everybody was concerned about 
t h i s ,  which they a r e  today,  I t o l d  you t h a t  San Antonio and t h e  people 
t h a t  we represent  not  inc luding  j u s t  t h e  c i t i z e n s  of San Antonio but a l l  
of t h o s e . o t h e r  f o l k s  i n  which w e  buy gas from o r  s e l l  gas t o  supply t o  
t h e  2 1  o r  t h e  20 o t h e r  suburban a reas .  I asked you a ques t ion  then ,  would 
San Antonio be a p r i o r i t y  i n  your companies' mind? And your answer a t  
t h a t  time was NO, because you had some long-time customers and you were 
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going t o  t a k e  care of those  long-time customers f i r s t .  Do you s t i l l  f ee l  
that way? 

MR. WAZELL: T h a t ' s  n o t  exac t ly  t h e  s ta tement  t h a t  I th ink  I made. W e  
would n o t  p lan  t o  favor  any customer over any o t h e r  customer. That's no t  
t o  say t h a t  w e  would.favor  our  o l d  long-standing customers over San Antonio 
o r  any new customers. Our goal  i s ,  i f  we b r i n g  i n  a new customer t h e y ' l l  
be t r e a t e d  on an exac t ly  equal  b a s i s  as our o l d  customers . '  And that's 
r e f l e c t e d  i n  our  pricing formula i n  our  c o n t r a c t  a l s o ,  t h a t  t h e  p r i c e  of 
gas t o  San Antonio would be equal  t o  t h e  average of our  o t h e r  customers. 

MR. HASSLOCHER: Yes, s ir ,  i n  reading t h a t  I understood t h a t  should we 
decide a f t e r  our  c o n t r a c t  i s  l e t  wi th  your f i rm,  i f  t h a t  does happen, t h a t  
you would n o t  c u t  us  o f f  u n t i l  we found another  s u p p l i e r  t h a t  you would 
agree t o  s e r v e  us u n t i l  t i m e  w e  found someone who could supply us  with 
ample gas o r  our c a p a c i t i e s .  

MR. WAZELL: T h a t ' s  r i g h t .  O f  course our f i r s t  hope would be t h a t  we 
would be a ' l o n g ~ e r m  s u p p l i e r  after t h e  f i r s t  5 yea r s  of t h e  primary term. 

MR. HASSLOCHER: 
bus iness ,  and  I ' m  
obvious. I know 

Well, I ,  no t  knowing anything about t h e  gas and o i l  
s u r e  by my ques t ions  t h a t  I ' m  asking t h a t ' s  p r e t t y  

t h a t  w e  have a commitment and most of t h e  members around 
t h e  t a b l e  f e e l  t h a t  our  f i r s t  o b l i g a t i o n  i s  t o  the c i t i z e n s  of San Antonio, 
w e  want t o  make s u r e  t h a t  if we're  going t o  do something, number one, it's 
t o  t h e  b e s t  p o s s i b l e  use f o r  our  c i t i z e n s  and c e r t a i n l y  t h e  rates  t h a t  we'd 
be looking a t ,  of t h a t .  Thank you very much. 

I ' v e  given a l o t  of thought t o  t h e  s i t u a t i o n  of poss ib ly  s ign ing  a 
c o n t r a c t  wi th  Houston and looked a t  our  s i t u a t i o n  wi th  Valero,  and I c a n ' t  
he lp  b u t  wonder a f t e r  a l l  of t h e s e  yea r s  t h a t  we had a bad f a l l i n g  o u t  
s e v e r a l  yea r s  ago wi th  a s u p p l i e r  and then we  wen t  t o  t h e  courthouse and 
w e  made a s e t t l e m e n t  and how much i s  t h a t  se t t l ement  r e a l l y  worth? How 
much d id  w e ,  a s  e l e c t e d  o f f i c i a l s  today,  value t h a t  se t t l ement  and what 
kind of p r i c e  d id  w e  pu t  on i t s  longevi ty  t o  t h e  C i ty  of San Antonio? I 
d i d n ' t  read  any of t h a t  or  see much of t h a t  f n  looking a t  some of t h e  th ings  
t h a t  I ' ve  read  r e c e n t l y  and I t h i n k  t h a t  bears  some s o r t  of look a t  t h e  
p o s s i b l e  s i t u a t i o n  t h a t  w e  f i n d  ourse lves  i n  today. 

The gentleman t h a t  spoke s i t t i n g  i n  t h e  f r o n t  row, I have t o  agree 
with you t h a t  t o  s i g n  a c o n t r a c t  wi th  one i n d i v i d u a l  o r  wi th  two would 
probably n o t  be t h e  bes t  i n t e r e s t  whom we a11 know f o r  t h e  next  2 4  t o  36 
months t h e r e ' s  going t o  be a g l u t  of gas. And t h a t  t h a t  bubble w i l l  
even tua l ly  break;  w e ' l l  see de regu la t ion  come about; i n  a d d i t i o n  t o  that .  
we' l l  see a scramble f o r  a l o t  of f o l k s  t h a t  probably have some w e l l s  t h a t  
have been s h u t  i n ,  who would l i k e  t o  sell gas t o  t h e  C i ty  o f  San Antonio 
o r  o t h e r s .  The ques t ion  t h a t  it comes down t o  i n  my mind i s  how do they 
t r a n s p o r t  it. M r .  Wazell's f i rm i s  saying t h a t  t h e y ' l l  only t r a n s p o r t  
Mexican gas;  VaJero has  agreed t o  t h i r d  p a r t y  o r  second p a r t y  wi th  them 
o r  t h i r d  p a r t y  whatever it may be. I n  o rde r  t o  s e r v e  them by t r a n s p o r t i n g  
t h a t  gas t o  t h e  City. M r .  Spruce, I'd l i k e  t o  ask you, I read  t h e  r e p o r t  
he re ,  being o u t  of town a11 week, I ' v e  had t o  do some f a s t  reading  and I ' m  
going t o  go back and t ake  another . . .  

MR. AMBROSE : Excuse m e ,  Councilman, can I make a... 

MR. HASSLOCHER: Please, would you s t e p  forward. 

MR. AMBROSE: I'd just l i k e  you t o  bear i n  mind when you.'re th ink ing  
about t h a t ,  t h a t  i n  t h a t  world t h a t  you hypothecated both Houston and 
Valero a r e  going t o  have a l o t  of spaxe capaci ty  i n  t h e i r  l i n e s  o r  t h e i r  
hands. 

MR. HASSLOCHER: T h a t ' s  r i g h t .  

MR. AMBROSE: And s o  what they pu t  t o  paper now i s  an agreement t o  
haul  o r  n o t  t o  hau l ,  may n o t  be r e l e v  n t  then. They may have no choice . 
a s  businessmen bu t  t o  hau l  f o r  you. 

MR'. HASSLOCHER: Old gas and new gas ,  and what it c o s t  them t o  produce 
it. I ' v e  looked a t  t h e  C h r i s t i e  BAM proposal  and i t s  impact on t h e  Houston 
P i p e l i n e .  M r .  Spruce, if y o u ' l l  be so k i n d  t o  bea r  with m e .  Who is  
P r u d e n t i a l  Energy Company? 
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MR. SPRUCE: I d o n ' t  know who owns it, t h e  P r e s i d e n t  of it i s  
M r .  John Poerner,  who probably you a l l  remember, h e ' s  l o c a l .  

MR. HASSLOCHER: Okay, do you know of any o t h e r  i n d i v i d u a l s  t h a t  have 
made o f f e r s  t o  t h e  C i ty  of San Antonio o t h e r  than  t h e  one t h a t  I have h e r e  
i n  f r o n t  of me o r  M r .  Poe rne r ' s  company? 

MR. SPRUCE: Y e s ,  sir. There a r e  s e v e r a l ;  a number have been presented  
only i n  verba l  form. There was one o t h e r  i n  w r i t i n g ;  it was n o t  a s  e x p l i c i t  
nor  s p e c i f i c  as t h i s  one and t h e  one from p r u d e n t i a l  which those  two j u s t  
came i n  t h e  l a s t  two days. But, i f  you'd l i k e  an i n d i c a t i o n  of how many of 
those t h e r e  are and what some of them a r e ,  w e l l  I ' d  be g l a d  t o  provide t h a t  
to ,you .  I ' l l  have t o  ask Mr..Von Rosenberg t o  do t h a t  i f  you ' r e  i n t e r e s t e d  
i n  it. But, he  can g ive  you a b r i e f  summary of c o n t a c t s  t h a t  we have had; 
h e ' s  been keeping a list of them and he has  t a l k e d  t o  almost a l l  of them. 

MR. HASSLOCHER: Are you r e l u c t a n t  a t  t h i s  p o i n t  t o  b r i n g  up who t h e  
companies are and who t h e  p r i n c i p l e s  a r e ?  

MR. SPRUCE: I d o n ' t  t h i n k  so .  I ' l l  ask Arthur  i f  some of them have 
asked t o  remain c o n f i d e n t i a l .  W e l l ,  he won' t  i d e n t i f y  them. H e  can g ive  
you some genera l  information.  Arthur. . .  

MR. HASSLOCHER: Arthur ,  you ' r e  t h e  man wi th  t h e  answers. 

MR. ARTHUR VON ROSENBERG: W e  rece ived  a  number of c a l l s  from people 
t h a t  possibly have been sent t o  u s  by Valera as part of t h e i r  20 pe rcen t  
under t h e i r  c o n t r a c t  and expressed i n t e r e s t  i n  being a  person who might 
s e l l  gas t o  t h e  C i ty  and be t r a n s p o r t e d  under t h a t  20 percent .  Among those  
are t h e  P ruden t i a l  one t h a t  you've heard of. We've a l s o  rece ived  from, 
I c a n ' t  remember a l l  t h e i r  names, now, Good Hope Refining which i s  i n  . 
rece ivership ;  t h e  r e c e i v e r  has  c a l l e d  on us and were i n t e r e s t e d  i n  s e l l i n g  
gas t o  us. I n  a d d i t i o n  t o  t h a t  we have rece ived  and have been promised 
proposals from i n t e r s t a t e  gas  companies who would l i k e  t o  pursue t h e  
p o s s i b i l i t y  of supplying a p a r t  of San Antonio 's  requirements.  Northern 
Natural  i s  one of them. 

MR. HASSLOCHER: The Mayor s a i d  earlier t h a t ,  i n  looking a t  t h i s ,  t h a t  
$3.10 o r  $3.15 p r i c e  t h a t ' s  proposed h e r e  by t h e  C h r i s t i e  o rgan iza t ion  and 
then t h e  $2.60 f o r  f i v e  y e a r s ,  who i s  t h a t  with? 

MR. VON ROSENBERG: W e l l ,  i t ' s  $2.85 ,  I b e l i e v e  i n  t h a t  l e t t e r  d e l i v e r e d  
t o  San Antonio t h e  f i r s t  y e a r  and t h a t ' s  t h e  P r u d e n t i a l  one t h a t  I be l i eved  
t h e  Mayor r e f e r r e d  to, b u t  it wasn ' t  $2.60 it be $2.85 d e l i v e r e d  t o  San 
Antonio, t h e  f i r s t  yea r ,  and I b e l i e v e ,  a s  I r e c a l l ,  i s  $2 .99  t h e  second 
year .  

MR. HASSLOCHER: A l r i g h t ,  thank you. I n  looking a t  t h e  gentleman t h a t  
d id  t h e ,  t h e  lawyer, t h a t  d i d  t h e  r e p o r t  from the  Ryder S c o t t ,  sir. 
M r .  Cruce. No, I'm s o r r y  t h e  gentleman behind you t h e r e .  

MR. ARNETT: You mentioned a lawyer from Ryder S c o t t .  Engineers p r a c t i c e  
l a w  bu t  lawyers do no t  p r a c t i c e  engineer ing ,  Mine was t h e  law r e p o r t ,  yes. 

MR. HASSLOCHER: A l r i g h t ,  thank you f o r  c l a r i f y i n g .  

MR. ARNETT: Tha t  i s  an in-house joke among lawyers and engineers .  
Engineers o f t e n  wi tness  i n  t h e s e  rate cases  and s o  f o r t h .  Excuse me, 
what i s  your ques t ion ,  sir? 

MR. HASSLOCHER: My ques t ion  i s s e a r l i e r  when Councilman Aldere te  was 
asking a ques t ion ,  you said t h a t  t h e r e  had been some modif ica t ions  t o  - 

t h e  con t rac t .  

MR. ARNETT: Yes , sir .  

MR. HASSLOCHER: And you s a i d  t h a t  Houston had asked t h a t  those  changes 
be made.  id I... 

MR. ARNETT: I n  one i n s t a n c e ,  yes.  

MR. HASSLOCHER: In one ins tance .  Was t h e  o t h e r  p a r t y ,  w a s  t h e  o t h e r  
company n o t i f i e d  t h a t  t h e r e  was a  change being made? 
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MR. ARNETT: You mean Valero. 

MR. HASSLOCHER: Yes, sir. 

MR. ARNETT: I d i d  n o t  n o t i f y  them; I don't know whether anyone e l s e  
d i d  or no t .  I c a n ' t  answer your ques t ion .  

MR. HASSLOCHER: So, you would probably assume a t  t h i s  point that s i n c e  
you a l l  were dea l ing  with.  .. how much 'time d i d  you spend with e i ther  
company? 

MR. ARNETT: I met wi th  Houston P i p e l i n e  Company o f f i c i a l s  twice,  two 
occasions.  Probably two hours ,  maybe t h r e e  hours each time. I have m e t  
wi th  Valero personnel  only about an hour and t h a t  was t h i s  morning. 

MR. HASSLOCHER: Only t h i s  morning. 

MR. AFWETT: yes, sir. 

MR. HASSLOCHER: Why would t h a t  be? 

MR. ARNETT': A r e  you asking  why I d i d  n o t  sugges t  changes i n  t h e  Valero 
contract and go with them and d i s c u s s  those  changes with them? 

MR. HASSLOCHER: No, s i r ,  it was my understanding t h a t  a l l  of these  
o rgan iza t ions  t h a t  were going t o  do consu l t ing  work would spend t i m e  with 
CPS and a l s o  wi th  both companies. Now, I may have misunderstood t h a t .  
This  morning i s  t h e  f i r s t  t i m e  t h a t  you have v i s i t e d  with t h e  Valero 
~ o r p o r a t i o n ,  

MR. ARNETT: Yes, sir, t h a t  w a s  n o t ,  as I understood my assignment, 
my assignment was t o  review t h e  c o n t r a c t s ,  which were s u p p l i e d . t o  me, t o  
'determine whether those  c o n t r a c t s  adequately set f o r t h  a business  agree- 
ment as expla ined  t o  m e ,  I n  t h e  case of Houston P i p e l i n e  Company, I 
determined t h a t  some changes were d e s i r a b l e ,  and we approached them and 
asked f o r  t h e  changes. I t h i n k  t h e r e  a r e  some changes d e s i r a b l e  i n  t h e  
Valero c o n t r a c t .  They a r e  of  a minor n a t u r e ,  and I ' m  s u r e  would be done. 
I n  an economy of t i m e  and e f f o r t ,  i f  an a d d i t i o n a l  c o n t r a c t  i s  signed with 
Houston P i p e l i n e  Company, t h e  c o n t r a c t  now on t h e  table from Valero w i l l  
have t o  be redone i n  any event .  So, s i n c e  those  were minor changes, I 
decided t o  wa i t  and sugges t  those  t o  them a t  t h e  appropr ia t e  time, 

MR. HASSLOCHER: What d i scuss ions  took p l a c e  with Valero t h i s  morning? 

MR. ARNETT: Some ques t ions  about my understanding of t h e i r  con t rac t  
and of t h e  e n t i r e  arrangement. 

MR. HASSLOCHER: Was t h e r e  any problem a s  t o  understanding the con t rac t  
o r  any c l a r i f i c a t i o n s  t h a t  needed t o  be made by e i t h e r  you o r  t h e  Valero 
Corporation? 

MR. ARNETT: Y e s ,  s i r ,  one c l a r i f i c a t i o n  has just been made today and 
t h a t  i s  my r e p o r t  w a s  an e r r o r  when it s a i d  t h a t  Valero had t h e  r i g h t  t o  
cancel t h e  c o n t r a c t .  I t  does not .  I might mention t h a t  I think a l s o  
M r .  A lde re te  made a misstatement awhile ago when he s a i d  t h a t  t h e  con t rac t  
wi th  Valero may be canceled a t  any time. That i s  n o t  c o r r e c t .  I t  may be 
canceled  a t  f i v e  yea r  i n t e r v a l s  upon one year's p r i o r  no t i ce .  

MR, HASSLOCHER: Okay, thank you very much. 

MR. ARNETT: You' re welcome, 

MR. HASSLOCHER: L e t  m e  ask you, excuse m e .  Has your f i r m  done any 
work for e i t h e r  one of t h e s e  companies p r i o r  t o ,  p r i o r  t o  t h i s  p a r t i c u l a r  
assignment,  t h a t  was asked of you? 

MR. ARNETT: No, s i r ,  so f a r  a s  I know my f i r m  has  never represented . 
e i t h e r  Houston P i p e l i n e  Company, Valero Transmission Company, o r  LoVaca 
 ath he ring Company,, 

MR. HASSLOCHER: What about C i ty  Pub l i c  Se rv ice ;  have you ever  done 
any work f o r  them? 
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MR. ARNETT : NO,  s i r ,  we have not .  

MR. HASSLOCHER: Okay, thank you. M r .  Spruce, what ' s  going t o  happen 
t o  t h e ,  supposinq t h e r e  i s  a s p l i t  today, I d o n ' t  know whether t h e r e  w i l l  
be or n o t  b i t  let's say t h e r e  3s. what-happens a f t e r  de regu la t ion  two o r  
t h r e e  yea r s  down t h e  road? Because you and me. . .  

MR. SPRUCE: Alot  of people i n  this world wish they  had t h e  answer t o  
t h a t .  I don ' t  know t h a t  we w i l l  have complete de regu la t ion .  W e  do have 
a d e r e g u l a t i ~ n ~ p h a s e  de regu la t ion  i n  process  under t h e  NGPA of 1978. The 
b i l l  a t  t h e  p resen t  as proposed as a more comprehensive de regu la t ion  b i l l ,  
obviously oppos i t ion  t o  t h a t ,  it may o r  may n o t  pass.  I guess  w e  b e l i e v e  
t h a t  a t  t h e  p resen t  t i m e  t h e r e  is an abundance of gas  t h a t  can be acquired.  
I th ink  from t h e  s t andpo in t  t h a t  we're looking a t  t h i s  a t  a t i m e  t h a t  it 
i s  i n  a buyers'  market. I t  i s  something t h a t  San Antonio must n o t  l e t  
slip away, I th ink  w e  must t r y  t o  g e t  every p o s s i b l e  advantage a t  t h i s  
time. I don ' t  b e l i e v e ,  my pe r sona l  opin ion  is  t h a t  t h i s  same advantage 
w i l l  n o t  e x i s t  t h r e e  y e a r s  from now. I t h i n k  w e  probably got a window 
here  because as Mr. Ambrose has  i n d i c a t e d  I t o o  b e l i e v e  t h a t  a t  t h e  p r e s e n t  
t ime t h e  over-supply i s  going t o  be made a v a i l a b l e  a t  reduced p r i c e s  b u t  
as t i m e  goes by and t h a t  gets soaked up, I d o n ' t  b e l i e v e  t h a t  it w i l l  
cont inue t o  hold a t  those  p r i c e s .  I t h i n k  even tua l ly  that t h e  s i t u a t i o n  
will t i g h t e n  up where t h e  demand and t h e  supply a r e  equa l ,  and it w i l l  
be a competi t ive market. I n  my opinion it w i l l  be a more expensive n a t u r a l  
gas, but  I d o n ' t  a t  this t i m e ,  my pe r sona l  opinion i s ,  it w i l l  n o t  be as 
high a s  t h e  numbers t h a t  we have used i n  t h e  past. We've been t a l k i n g  
about gas going t o  8,9,10 d o l l a r s .  I t  may some day, b u t  I don't t h i n k  
t h a t ' s  going t o  happen now i n  t h e  next  f o u r  o r  f i v e  years .  O f  course,  
those are opinions,  and I ' m  n o t  r e a l l y  t h a t  much of an a u t h o r i t y  myself 
on it b u t  t h a t  i s  my b e s t  judgement a t  t h i s  time. 

MR. HASSLOCHER: M s .  Ambrose c e r t a i n l y  seems t o  be very w e l l  versed  i n  
o i l  and gas bus iness ,  and i t ' s  a game j u s t  l i k e  everyth ing  else is. You 
have t o  r e a l l y  know what you ' r e  doing i n  o r d e r  t o  g e t  up and comment and t r y  
t o  make i n t e l l i g e n t  s ta tements  about your indus t ry  and the  work that one 
does. You know, Jack, I look a t  t h e  s i t u a t i o n  t h a t  I know of ,  and I th ink  
on one hand it may be good supply and demand economics d i c t a t e  it probably 
would be b e t t e r  f o r  two s u p p l i e r s  i n  one sense, and then  I look a t  t h e  
p o l i t i c s  t h a t  has been involved i n  t h i s  and, q u i t e  f r ank ly ,  i t ' s  a shame 
t h a t  t h e  p o l i t i c s  has  been i n  e x i s t a n c e  over  t h i s  s i t u a t i o n  b u t  t h a t ' s ,  
t h a t ' s  t h e  way it is .  Why haven ' t  w e  had t h e  v i s i o n  a t  CPS t o  go o u t  and 
buy, have gas buyers buy gas for CPS? 

MR. SPRUCE: . Well, if we go o u t  and buy gas for CPS, we immediately 
then  get i n t o  t h e  p i p e l i n e  bus iness .  We're going t o  have t o  have some 
means of ga the r ing  t h a t  gas;  we're going t o  have t o  have some means of 
conveying it t o  San Antonio. U p  u n t i l  A p r i l  of 1982, w e  d id  have con- 
t r a c t u a l  agreement t o  t a k e  our  f u l l  supply from Valero. W e  s t a r t e d  
looking for a d d i t i o n a l  gas  a t  t h a t  t i m e .  This  i s  a l l  come t o  l i g h t  he re  
only within  t h e  las t  few years .  We never  d i d  f i n d  a d e a l  on gas that w e  
could go onto t h e  f i e l d  and buy where we thought  t h e r e  was any economic 
advantage i n  t h e  p a s t .  This  s i t u a t i o n  has  just e x i s t e d  s i n c e  probably 
l a s t  summer. I t ' s  j u s t  f o r  about a pe r iod  of less than  1 2  months a t  
t h i s  t i m e .  Ever s i n c e  then I t h i n k  we 've  been working on t h i s  Houston 
d e a l  which could conceivably g ive  us some op t ions  t o  t a k e  advantage of 
gas t h a t  could be bought i n  t h a t  manner. W e  looked a t  t h a t  many t imes,  
I ' m  su re  you remember w e  were t a l k i n g  about t h a t  back when w e  had t h e  
gas search  committee forum and even p r i o r  t o  t h a t  w e  looked a t  it bu t  
t h e r e  a r e  l i m i t s  t o  what we can do wi th  p u b l i c  funds a s  f a r  as specu- 
lating. Now you ' re  t a l k i n g  about  buying from an e x i s t i n g  producing 
w e l l .  Most of those  are committed, I guess  t h e r e  a r e  some w e l l s  t h a t  
could be made a v a i l a b l e ,  bu t  then  again we g e t  back i n  t h e  p i p e l i n e  
s i t u a t i o n .  W e  d i d n ' t  have t h e  a b i l i t y  t o  t r a n s p o r t  it wi thout  spending 
a l o t  of money on a p i p e l i n e .  

MR. HASSLOCHEP: A r e  t h e r e  any hold ing  f a c i l i t i e s  t h a t  could be made 
a v a i l a b l e  and if so ,  do you t h i n k  it would be wise f o r  us t o  do a t  this 
po in t?  

MR. SPRUCE: What k ind  of f a c i l i t i e s ,  s i r ?  

MR. HASSLOCHER: A holding f a c i l i t y  where we could g a t h e r ,  l i k e  t h e  
Bammel f i e l d  o r  o t h e r s .  
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I MR. SPRUCE: W e l l , ,  I d o n ' t  t h i n k  you c a n . a f f o r d  t o  pu t  i n  a field l i k e  
t h a t  and buy and s t o r e  gas. 

MR. HASSLOCHER: N o t  t h a t  s i z e  b u t  I ' m  s a y i n g  t h e r e  a l o t  of  Lear j e t s  
be ing  so ld  around t h e  coun t ry ,  Jack,  t h a t  o i l  companies are going broke 
because t h e y  d i d n ' t  see what w a s  happening. They d i d n ' t  s e e  t h e  t r e n d  of 
the  i n d u s t r y ,  t hey  g o t  caught .  

MR. SPRUCE: I guess  t h e  n e a r e s t  t h i n g  t o  what y o u ' r e  t a l k i n g  about  
would be buying r e s e r v e s  i n  p l a c e  i n  t h e  ground. W e  have a l s o  looked a t  
t h a t .  W e  h a v e n ' t  come up w i t h  any d e a l  t h a t  w e  t h i n k  i s  a s  good as t h e  
p o s s i b i l i t i e s  t h a t  e x i s t  a t  t h i s  t i m e  by looking  t o  buying from producers  
who a l r e a d y  have gas a v a i l a b l e .  

MR. HASSLOCHER: Would Houston amend i t s  agreement i f  t hey  were chosen 
t o  t r a n s p o r t  g a s  o t h e r  t h a n  gas  from Mexico when w e  a l l  know f u l l  and w e l l  
t h a t  w e  got  a W p o l i t i c a l  probiem down t h e r e  and t h e  l i k e l i h o o d  of  t r a n s -  
p o r t i n g  any gas from Mexico a t  t h i s  p o i n t  i s  s l i m  and none. 

MR. SPRUCE: Well t h a t ' s  ano the r  p o i n t  of s p e c u l a t i o n .  I have waxed 
and wained i n  my op in ion  as t o  whether we might e v e r  g e t  any gas from 
Mexico. A t  t h e  p r e s e n t  t i m e  I have a  l i t t l e  more of an i n c l i n a t i o n  t o  
t h i n k  that it can be  made a v a i l a b l e  a t  some t i m e  i n  t h e  f u t u r e .  There 
are o t h e r s  t h a t  have a l o t  b e t t e r  handle  on t h a t  t hen  I have. The problem, 
o f  c o u r s e ,  w a s  the  p r i c e  as I unders tand  it, Mexico gas  r i g h t  now i s  s t i l l  
$ 4 . 9 4 .  There are i n d i c a t i o n s  t h a t  t h e  government of Mexico who c o n t r o l s  
t h e  g a s  supply  s i t u a t i o n  might be  w i l l i n g  t o  s e l l  some gas  f o r  less 
because t h e y  are d e s p e r a t e l y  i n  need o f  some f i n a n c i a l  suppor t .  Y o u  know 
I t h i n k  t h a t ' s  a l i t t l e  beyond o u r  scope t o  assess t h a t  p o s s i b i l i t y .  There 
a r e  i n d i c a t i o n s  t h a t  it could  happen, a g a i n ,  t h e  p i p e l i n e  i s  t h e  problem 
as f a r  as d e l i v e r y .  

MR. HASSLOCHER: A f t e r  looking  a t  t h e s e  c o n t r a c t s ,  do you p u t  any 
v a l u e  a t  all on t h e  agreement w i th  Valero? With what w e  have made t h e  
s e t t l e m e n t ?  

MR. SPRUCE: Well, t h e  s e t t l e m e n t  had a e s t i m a t e d  d o l l a r  va lue  as it 
p e r t a i n e d  t o  t h e  s t o c k  t h a t  w e  would get and t o  t h e  gas  s e a r c h  program 
and t h a t  s o r t  o f  t h i n g .  I d o n ' t  t h i n k  w e  e v e r  t r i e d  t o  assess va lues  t o  
t h e  fac t  t h a t  Valero moved t h e i r  headqua r t e r s  t o  San Antonio which w a s  
obv ious ly  a tremendous economic b e n e f i t  t o  t h e  C i ty .  N o ,  I d o n ' t  t h i n k  
t h a t  w e ,  what w e  can g i v e  you i s  t h e  v a l u e s  t h a t  were assigned t o  t h e  
Vale ro  s e t t l e m e n t  a t  t h e  t i m e  o f  t h e  o u t  o f  c o u r t  r e s o l u t i o n  of t h a t  
i s s u e .  C i t y  P u b l i c  S e r v i c e  and t h e  C i t y  o f  San Antonio are s t i l l  e n t i t l e d  
t o  a l l  t h e  b e n e f i t s  of t h e  r e s u l t s  of t h a t  s e t t l e m e n t  w i t h  o r  wi thout  a 
c o n t r a c t .  

MR. HASSLOCHER: I f  t h e  c o n t r a c t  was t o  go through,  t hen  Houston 
N a t u r a l  Gas would have t o  put i n  a p i p e l i n e  t o  San Antonio. 

MR. SPRUCE: T h a t ' s  t h e  i n t e n t  o f  t h e  c o n t r a c t  t h a t  w a s  o f f e r e d .  I 
would . say ,  a t  t h i s  p o i n t ,  we're t r y i n g  t o  e v a l u a t e  a f i x e d  o f f e r  h e r e  by 
both p a r t i e s .  I d o n ' t  t h i n k  e i t h e r  one of  t h o s e i n v i o l a t e s .  I t h i n k  i f  
w e  d e c i d e  one way o r  t h e  o t h e r  t h a t  obvious ly  t h e r e  would be  o t h e r  nego- 
t i a t i o n s  t h a t  w e  would con t inue  t o  seek  w i t h  e i t h e r  p a r t y  t o  t r y  t o  t a k e  
advantage o f  gas t h a t  cou ld  be  bought and t h i n g s  of t h a t  n a t u r e ,  some 
te rms  could  be modi f ied ,  b u t  I d o n ' t  think i t ' s  r easonab le  t o  expec t  t h a t  
Houston would be  a b l e  t o  make a c o n t r a c t  w i t h  u s  w i thou t  b u i l d i n g  a p ipe-  
l i n e .  I t h i n k  w e  would want t h a t ,  t h a t  was one o f  t h e  p o i n t s  w e  found 
t o  b e  f a v o r a b l e  i n  t h e i r  o f f e r  t h a t  t h e r e  would be  ano the r  p i p e l i n e  i n t o  
San Antonio from a n o t h e r  major p i p e l i n e  network. 

I MR. HASSLOCHER: Would w e  own t h a t  p i p e l i n e  a f t e r  so many yea r s?  

MR. SPRUCE: I t  seems t o  m e  t h a t  t h e  l a s t  d i s c u s s i o n  on t h a t  w a s  t h a t  
t h e y  would b u i l d  it and owri it. W e  would probably b u i l d  a t  some p o i n t  
where t h e r e  would b e  a d e l i v e r y  s t a t i o n  and a p o i n t  of  d e l i v e r y  b u t  ou r  
l e n g t h  of p i p e l i n e  t h a t  w e  would own would be n e g l i g i b l e .  

MR. HASSLOCHER: Sure ,  thank you. M r .  Wazell.  M r .  Wazell ,  would you, 
as t h e  c h i e f  o p e r a t i n g  o f f i c e r  of  your  company, c o n s i d e r  p o s s i b l y  t h a t  i f  
San Antonio was go ing  t o  do an agreement t h a t  you would amend your c o n t r a c t  
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where if w e  wanted t o  go o u t  through CPS and have some gas made a v a i l a b l e  
t o ' u s  t h a t  it could be t r a n s p o r t e d  through your l i n e s  o t h e r  than  Mexican 
gas? 

MR. WAZELL: Yes, we'd be w i l l i n g  t o  do t h a t  and, i n  f a c t ,  t h e  c o n t r a c t  
aoes not  say t h a t  w e  won't t r a n s p o r t  qas .  The c o n t r a c t  we've proposed i s  
t h a t  w e  want t o  se l l  you a t  l e a s t  45 percent .  W e  w i l l  t r a n s p o r t  t h e  
Mexican gas and then as t o  o t h e r  t r a n s p o r t a t i o n ,  w e  l e f t  t h a t  open say ing  
t h a t  we're, and w e ' l l  t a l k  about that. O f  course,we'd be w i l l i n g  t o  do it 
i f  we make money on it a s  M r .  Ambrose d i s c u s s e d . *  The reason it wasn ' t  
spe l l ed  ou t  more d e t a i l e d  i n  t h e  c o n t r a c t ,  it's very complicated when you 
s t a r t  dea l ing  with t r a n s p o r t a t i o n  dea l s .  Where does it come from, where 
do you have to hau l  it, ons and offs,who t a k e s  t h e  swings and t h i n g s  l i k e  
t h a t .  So we e l e c t e d  t o  leave  t h a t  a s  j u s t  a p rov i s ion  we'd n e g o t i a t e ,  
but a simple answer t o  your ques t ion  i s  yes ,  we'd look a t  t r a n s p o r t i n g  gas 
t o  the  Ci ty  once we ge t  a  p i p e l i n e  b u i l t  i n  he re  t o  s e l l  you gas.  

MR. HASSLOCHER: What kind o f ,  o r  what do you see i n  t h e  f u t u r e  f o r  
t r anspor t ing  any gas from Mexico? 

M R .  WAZELL: Gosh, I ' m  n o t  q u a l i f i e d  t o  guess at t h a t  nearly a s  good 
as some of you are. 

MR. HASSLOCHER: I t h i n k  it be somewhat d i f f i c u l t ,  e s p e c i a l l y  r i g h t  now. 

MR. WAZELL: W e  would be w i l l i n g  t o  t r a n s p o r t ,  i f  it could be made 
available, Whether it could be made a v a i l a b l e ,  I d c n ' t  know. 

MR. HASSLOCHER: There was some adjustments  made i n  t h e  c o n t r a c t  and 
I be l ieve  it was something with t h e  City g a t e  p r i c e ,  could you e l a b o r a t e  - 
on t h a t  on your c o n t r a c t  on t h e  i n d u s t r i a l  s i d e ?  

MR. WAZELL: I t h i n k  t h e r e ' s  been some confusion over  t h a t ,  and I think 
M r .  Arnet t  descr ibed it. W e  submit ted what w e  thought was t h e  final 
c o n t r a c t ' i n  accordance wi th  t h e  i n s t r u c t i o n s  t h a t  w e  had. A f t e r  M r .  A r n e t t  
was engaged t o  review t h a t ,  he came over  with some suggested changes t h a t  
he wanted t o  make i n  t h e  c o n t r a c t  and a s  he descr ibed  it, t o  g e t  t h e  
con t rac t  where it fully complied with t h e  bus iness  i n t e n t  as he under- 
stood it. W e l l  as p a r t  of those  when he came over and asked f o r  those  
changes, then w e  i n  t u r n  asked f o r  t h i s  o t h e r  one change t h a t  was made. 
Was t o  r e c l a s i f y  the  gas  i n t o  domestic gas and i n d u s t r i a l  gas.  Now, i n  
f a c t ,  under t h e  p resen t  ru les  and r e g u l a t i o n s  t h a t  makes no d i f f e r e n c e  
whatsoever i n  t h e  p r i c e  you pay o r  t h e  funct ioning  of t h e  c o n t r a c t .  What 
it does do, i f  i n  t h e  f u t u r e  t h e r e  are laws or r e g u l a t i o n s  t h a t  d e a l  wi th  
e i t h e r  one o r  t h e  o t h e r  of those  types of gas, domestic gas o r  gas f o r  
e l e c t r i c  generat ion,  then i t ' s  descr ibed  s e p a r a t e l y  i n  t h e  c o n t r a c t ,  and 
you can dea l  with those  i n  accord wi th  those  r u l e s  and regu la t ions .  I 
don ' t  consider  t h a t  a  subs tan t ive  change i n  t h e  c o n t r a c t  a t  a l l .  

MR. HASSLOCHER: The Railroad Commission would n o t  have an a u t h o r i t y  
over t h a t .  I'm asking,  I mean I don ' t . . .  

MR. WAZELL: W e l l ,  t h i s  i s  another  a r e a  of confusion,  you know t h e  
Railroad Commission has a u t h o r i t y  over  everyth ing  w e  do. They have t o t a l  
j u r i s d i c t i o n  over t h e  gas  bus iness  i n  t h e  S t a t e  of Texas. '  So i t ' s ,  you 
know, when we say they d o n ' t  have j u r i s d i c t i o n  over  something t h a t ' s  n o t  . 
t h e  case.  

MR. HASSLOCHER: Would they ,  you would n o t  have t o  go t o  them i n  o r d e r  
t o  g e t  an increase ,  say they d i d  look a t  t h e  c l a s s i f i c a t i o n s ,  s a y  t h a t  
t h e  c l a s s i f i c a t i o n s  were changed t h a t  you would n o t  have t o  go t o  them i n  
order  t o  g e t  approval. 

MR. WAZELL: There ' s  no change i n  t h e  way t h a t  t h e  c o n t r a c t  was and 
the  way t h a t  t h e  c o n t r a c t  i s  now as f a r  as what t h e  involvement of t h e  
Railroad Commission is  i n  t h e i r  review of t h e  rates. 

MR. HASSLOCHER: Okay, thank you very.much. 

MR. BERNARRQ EURESTE :. Next. 

MR. HASSLOCHER: I'll pass.  
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MAYOR PRO TEM ED HARRINGTON: Helen ,  y o u ' r e  n e x t .  

MRS. HELEN DUTMER: T h a n k  you. M r .  Mayor. I ' m  going t o  ask you t o  
bear w i t h  m e  a f e w  m i n u t e s  because there 's  a l o t  of t h i n q s  t h a t  need t o  - 
be addressed here. 

MR. EURESTE: Can I make a p o i n t  of p a r l i a m e n t a r y  i n q u i r y ,  r i g h t  before 
t h a t ?  

MRS. DUTMER: Sure. 

MAYOR PRO TEM HARRINGTON : Yes, sir. 

MRS. DUTMER: M o v e  t o  t h e  cha i r ,  M r .  Har r ing ton .  

MR. VAN ARCHER: Is t h a t  a s u b s t a n t i a l  p o i n t  of orderdMr. E u r e s t e ?  

MR. EURESTE: H e ' s  got to  be there fo r  m e  t o  ask  him t h e  legal  ques t ions .  

MAYOR PRO TEM HARRINGTON: What's your  p o i n t  of order, M r .  Eureste? 

MR. EURESTE: I t ' s  not a p o i n t  of order, i t ' s  a p o i n t  of p a r l i a m e n t a r y  
Lnquiry.  T h e  p o i n t  i s ,  do w e  have a m o t i o n  on t h e  f l o o r  a t  a l l ?  

MAYOR PRO TEM HARRINGTON: T h e r e  i s  no m o t i o n .  

MR. EUBXSTE: Thank you very m u c h .  

MAYOR PRO TEM HARRINGTON: M r s .  D u t m e r .  

MRS. DUTMER: Yes. So t h a t  w e ' l l  have a m o t i o n  on t he  f loor .  I w o u l d  
m o v e  f o r  a p o s t p o n e m e n t  of t w o  weeks. 

MAYOR PRO TEM HARRINGTON: I have a m o t i o n  t o  postpone fox two weeks, 
t i m e  certain. 

MRS. MARIA A .  BERRIOZABAL: P o s t p o n e  w h a t ?  

MRS. DUTMER: Th i s  ques t ion .  T o  postpone t h e  vote for t w o  weeks. 

MAYOR PRO TEM HARRINGTON: I have a m o t i o n  and a second t o  postpone 
for  t w o  w e e k s  t h i s  discussion. 

MRS. D U T m R :  N o  second? 

MAYOR PRO TEM HARRINGTON: W e  bet ter  have a r o l l - c a l l .  

MRS, DUTMER: D i d  you second it, Joe? 

MR. ALDERETE: Yes ,  I have. 

MRS. DUTMER: We have a second. 

MR. ARCHER: Is t h a t  an i t e m  t h a t  has t o  be ... 
MR. ALDERETE: Is t h a t  a debatable i t e m ?  

MR. FRANK WING: O n l y  t o  t h e  time certain. 

MRS. DUTMER: O n l y  as  t o  t h e  time. 

MAYOR PRO TEM HARRINGTON: And the t i m e  i s  t w o  weeks. D o  you w a n t  t o  
d iscuss  t h e  time? R o l l  cal l .  

MR. ARCHER: O k a y ,  I w o u l d .  What i s  t h e  purpose of postponing? I t ' s  
a tough decision and a l o t  of t h i n g s  i n  my l i f e  I w i s h  I could pu t  o f f ,  b u t  
s o m e t i m e s  you c a n ' t  pu t  t h e m  o f f .  What i s  t h e  ra t ionale  n o w  behind i n  
putting t h i s  off? 

MAYOR PRO TEM HARRINGTON: I t  can only  d i scuss  changes i n  time, I believe. 

MR. ARCHER: What's t h e  p o i n t  i n  p u t t i n g  it off? I ' v e  l i s t e n e d  t o  
M r .  Alderete for  about 25  m i n u t e s  and then  I l i s t e n e d  t o  M r .  Hasslocher fo r  
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about 20 minutes. 

MRS. DUTmR: Point of order Mr. Mayor. 

MAYOR PRO TEM HARRINGTON: Call roll. 

MRS. DUTmR: That's not discussing time certain. 

MR. ARCHER: Wait a minute. 

MAYOR PRO TEM HARRINGTON: Whether or not we postpone this for'two 
weeks. 

MR. ARCHER: Well, I'm asking a question. You know I might vote with 
you but what's the purpose of it? 

MRS. DUTMER: The parliamentary portion of this is that you can discuss 
only the time frame. You cannot discuss the merits of it. 

MR. ARCHER: Well, can I ask what the rationale behind putting it off is? 

MAYOR PRO TEM HARRINGTON: I don't think she has to justify her ration- 
ale. The motion has been made and seconded, and you can discuss the time 
of the motion, but I don't think that she has to justify her rationale. 

MR. WING: Point of clarification, please. 

MRS. DUTMER: You can say why two weeks, y e s ,  if you want to say why 
two weeks. 

MR. ARCHER: I would like to say, I don't think that we ought to put . 
Zt off. I kind of thought'that we should brinq it up when we got the report 
last week. That itfs an issue that really needs to be decided-upon pretty 
soon. We put it off for about 90 days. 

MRS. DUTMER: Once again, Ms. Mayor, Point of Order. 

MR. WING: Point of clarification, Mr. Mayor. 

MAYOR CISNEROS : Allright. What is the point, Mrs. Dutmer first and 
then Mr. Wing. 

MRS. DUTMER: My point of order is that we continuously discuss the 
merits rather.than the time frame. I made a motion to a time certain. 

MAYOR CISNEROS : When a motion is made to a time certain the procedure 
is that you can discuss the time in question and maybe affect the time 
but not the rationale or other elements of it. 

MR. ARCHER: I thought that's what I was doing when I said that we'd 
put it o f f  for 90 days before. 

MAYOR CISNEROS : Alright. Let me take Mr. Wing's point of order real 
quick.  

MR. WING: Okay, well, I would like clarification from the parlia- 
mentarian in this case, the legal officer, to first do we discuss only 
the time certain and how many votes would it take to postpone? 

CITY ATTORNEY MACON: The debate on the motion is limited to the merit 
of the time itself, not to the main question and.itls a two-thirds require- - 

ment of this Council. 

MR. WING: Thank you. 

MAYOR CISNEROS : Mr. Archer, I'll ask you to wrap up if you would on 
the question of time and then... 

MR. ARCHER: what time are you going to put it off to? 

MAYOR CISNEROS: What was the time certain? 

MRS. DUTMER: Two weeks. 
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MAYOR CISNEROS : Two weeks. 

MR. ARCHER: I mean any p a r t i c u l a r  t ime du r ing  t h a t  day. 

MRS. DUTMER: No hour  of t h e  day. No. A l l  you have t o  ask i s  why 
t w o  weeks, M r .  Archer, and I ' l l  t e l l  you. 

MR. ARCHER: I would hope i f  w e  could add t h i s  t o  i t  t h a t  w e  could 
p u t  what a l l  ha s  been s a i d  so far on t h e  r eco rd .  So we d o n ' t  have t o  
r e p e a t  o u r s e l v e s .  

MAYOR CISNEROS : A l r i g h t .  I think t h i s  i s  one t h a t  r e q u i r e s  j u s t  a 
m a j o r i t y  v o t e  as n e a r  a s  I can t e l l .  And s o  w e ' l l  c a l l  t h e  r o l l  on t h e  
motion t o  postpone f o r  two weeks on a m a j o r i t y  vo te .  

MR. W I N G :  I'd l i k e  t o  speak t o  t h e  motion. 

MAYOR CISNEROS : To t h e  q u e s t i o n  of t i m e .  

MR-. WING: Y e s ,  sir. I d o n ' t  b e l i e v e  t h a t  I ' m  speak ing  a g a i n s t  t h e  
motion t o  p o s t p o n e , f o r  t w o  weeks. S t r i c t l y  speaking because I b e l i e v e  
t h a t  t h e r e  are c e r t a i n  e lements ,  Vale ro ,  i n  p a r t i c u l a r ,  i n  t h e  City of 
San Antonio,  t h a t  would love  t o  have a postponement because they  seem 
t o  t h i n k ,  M r .  Mayor t h e y  seem t o  t h i n k  t h a t  w i t h i n  t w o  weeks ... 
MRS. DUTMER: M r .  Mayor, a p o i n t  o f  o r d e r .  H e ' s  n o t  speaking t o  t h e  
two weeks. 

MAYOR CISNEROS : M r .  Wing,would you speak t o  t h e  t w o  weeks ques t ion?  

MR. WING: I a m  speaking .  I ' m  s ay ing  t h a t  1 - d o n ' t  b e l i e v e  t h a t  it 
shou ld  be  postponed f o r  two weeks. 

MAYOR CISNEROS : Okay. 

. MRS. DUTMER: T h a t ' s  good enough. 

MR. WING: I t h i n k  t h a t  Valero, t h i s  iS America, I can speak t o  t h e  
motion. .  . 
MRS. DUTMER: You can '  t q u a l i f y  it, Frank. 

MR. WING: The motion i s ,  I d o n ' t  b e l i e v e  t h a t  it should  be postponed 
f o r  t w o  weeks because Valero t h i n k s  t h a t  t h e y  can u p s e t  t h e  makeup of  
t h i s  Counc i l  i n  t w o  weeks, and I d o n ' t  t h i n k  t h a t  t h a t ' s  f a i r .  And I 

' would also l i k e  c l a r i f i c a t i o n  on t h e  t o t a l  votes t h a t  would r e q u i r e  for a 
postponement,  a g a i n  from t h e  p a r l i a m e n t a r i a n .  

MAYOR CISNEROS: Okay, t h e  r u l i n g  as n e a r  as w e  can t e l l  from Rober t ' s  
Rules  i s  t h a t  i s  a m a j o r i t y  v o t e  and t h a t  w e ' l l  now proceed t o  t h e  v o t e ,  
t h e  i s s u e  i s  o n l y  t h e  q u e s t i o n  o f  t iming .  

MRS. DUTMER: A l l r i g h t ,  pa r l i amen ta ry ,  p o i n t  of o r d e r .  

MAYOR CISNEROS : y e s ,  madam, what i s  your  p o i n t  of  o r d e r ?  

MRS. DUTMER: You were remiss, M r .  Mayor, i n  n o t  s t o p p i n g  t h e  pe r sona l  
remarks t h a t  were made. I ,  if t hose . . .  

MAYOR CISNEROS : P e r s o n a l  remarks. 

MRS. DUTMER: If those remarks can be made, I ' m  t a l k i n g  about his 
o p i n i o n  of t h e  remark as  t o  why I made t h e  motion. I can s i t  h e r e  and 
t e l l  you t h a t  Valero h a s  nothing t o  do w i t h  it. 

MAYOR CISNEROS : Okay. 

MRS. DUTMER: N o r  does  Houston P i p e l i n e  have anyth ing  t o  do w i t h  it. 

MAYOR CISNEROS : I have t o  c a l l  t h i s  o u t  of o r d e r j  too,because a l l  t h a t ' s . .  

MRS. DUTMER: Well, a l r i g h t  you call m e  o u t  of o r d e r ,  b u t  you l e t  him 
g e t  by w i t h  it, M r .  Mayor. 



MAYOR CISNEROS : No, as long as he was speaking t o  t h e  t w o  weeks 
i s s u e ,  I l e t  him speak. 

MRS. DUTMER: N o ,  a l r i g h t  I t h i n k  t h a t  it should be postponed for 
two weeks. 

MAYOR CISNEROS : Okay, a l r i g h t ,  very f i n e ,  thank you. I a p p r e c i a t e  
it. I gathered t h a t  you d id  because you made t h e  motion, 

MRS. DUTMER: And I t h i n k  t h e  reason it should- be postponed f o r  two 
weeks,Mr. Mayor, i s  because it w i l l  give us more t i m e  t o  look i n t o  t h e  
cont rac t .  

MAYOR CISNEROS : L e t ' s  c a l l  t h e  r o l l  on t h e  motion because i t ' s  
impossible t o  keep t h e  d i scuss ion  on t h e  subject of t w o  weeks. L e t ' s  j u s t  
c a l l  t h e  r o l l  on t h i s  ques t ion .  

MR. ARCHER: 

MAYOR CISNEROS : 

Can I j u s t  say one t h i n g ,  though? 

Yes, sir. 

MR. ARCHER: I d o n ' t ,  I like when we have something come up down 
here,  t o  d i scuss  it on t h e  merits or  demeri ts .  I d o n ' t  l i k e  t o  try t o  be 
cute on t h e  t i m e  and a l l  t h a t .  

MAYOR CISNEROS : Okay. We ' l l  vote on t h e  ques t ion  of whether o r  no t  
t h i s  ought t o  be postponed f o r  two weeks. C a l l  t h e  r o l l  please. 

CITY CLERK: M r .  Wing. 

MR. WING: 

CITY CLERK: 

N o .  

M r .  Eureste .  

MR.  EURESTE: NO. 

CITY CLERK: M r .  Thompson. 

MR. THOMPSON : No. 

CITY CLERK: M r .  Alderete .  

MR. ALDERETE: No. 

CITY CLERK: M r .  Harrington. 

MR. HARRINGTON : Yes. 

MRS. DUTMER: M r .  Mayor, I had t h e  f l o o r  a t  t h e  t i m e  when a l l  this 
started, 

CITY CLERK: M r .  Archer. 

MR. ARCHER: No. 

CITY CLERK: M r .  Hasslochex. 

MR. FIASSLOCHER: No. 

CITY CLERK: Mayor Cisneros.  

MAYOR CISNEROS : No. 

CITY CLERK: Mrs. Berxiozabal.  

MRS. BERRIOZABAL : No. 

CITY CLERK: M r .  Wing. 

MR. WING:  No. 

CITY CLERK: M r s .  Dutmer. 

MRS. DUTMER: Letts make it unanimous, No. 



MAYOR CISNEROS : A l r i g h t ,  l a d i e s  and gentlemen, t h i s  i s  a complicated 
matter. We've been through it many, many times. We've been over  i t ,  I 
t h i n k  we had.. . 
MRS. DUTMER: I had t h e  f l o o r .  

MAYOR CISNEROS : A l r i g h t .  I ' m  going t o  a s k  M r .  Har r ing ton  who w a s  i n  
t h e  chair when I l e f - t .  The board t h a t  I have h e r e  h a s  Mr. -Archer ze ro  
and Mrs. Dutmer seven.  

MRS. DUTMl3R: I had t h e  c h a i r  and made t h e  motion a t  t h e  t i m e  and t h a t ' s  
when t h e  d i s c u s s i o n  s t a r t e d ,  M r .  Mayor,and I d i d  n o t  r e l i n q u i s h  t h e  f l o o r .  

MR. ARCHER: A f t e r  you make a motion and g i v e  it up f o r  a vo te .  

MAYOR CISNEROS : Genera l ly  you r e l i n q u i s h  t h e  f l o o r  when you make a 
motion because t h e n  t h a t  starts a d i f f e r e n t  d i s c u s s i o n .  And t h e  deba te  
goes i n  a d i f f e r e n t  d i r e c t i o n ,  b u t  I w i l l  r ecognize ,  M r s .  Dutmer t o  f i n i s h  
h e r  comments, i f  s h e  would p l e a s e .  

MRS. DUTMER: Thank you, M r .  Mayor. M r . . .  I d o n ' t  know what your  name 
w a s  from t h e  law firm place. 

MR. ARNETT: My name i s  Arne t t .  

MRS. DUTMER: M r .  A m e t t ,  I d i d n ' t  know whether  you were t h e  p r i n c i p a l  
of t h e  f i r m  o r  whether  your  name w a s  something else, sir. I meant no 
i n s u l t  by it. I b e l i e v e  t h a t  you s a i d  t h a t  t h e  c l a r i f i c a t i o n  of t h e  
c o n t r a c t  d i d ,  i n  f a c t ,  change t h e  c o n t r a c t .  Is t h a t  t r u e ?  You made a 
s t a t e m e n t  awhi le  ago,  t h a t  t h e  c l a r i f i c a t i o n s  d i d  change t h e  c o n t r a c t .  
Right?  

MR. ARNETT : Oh, i n  t h e  s e n s e  t h a t  it made t h e  c o n t r a c t  r e a d  as t h e  
b u s i n e s s  p r o p o s i t i o n  w a s  i n t ended  t o  make it read .  Y e s .  

MRS. DUTMER: But, w a s  it n o t ,  i n  f a c t ,  one o f  t h e  r e g u l a t i o n s  of  
t h i s  s i t u a t i o n ,  t h a t  a f te r  January 3 1  t h e r e  would be no changes made t o  
t h e  c o n t r a c t s  

MR. ARNETT: I a m  n o t  aware of t h a t .  No, madam. 

MRS. DUTMER: But it was. 

MR. ARNETT: That  w a s  n o t  communicated t o  m e .  

MRS. DUTMER: From M r .  Spruce.  I t  s a y s ,  any change made i n  t h e  Houston 
P i p e l i n e  etc... a f t e r  January  t h e  31s t .  The on ly ,  only t h e  wording i n  t h e  
c l a r i f i c a t i o n  of i n t e n t  changes were made i n  response  t o  a review by an 
independent  l e g a l  c o n s u l t a n t .  You asked for it. Awhile ago you s a i d  t h e  
Houston P i p e l i n e  asked f o r  it. Who asked  f o r  it? 

MR. ARNETT: Houston P i p e l i n e  Company proposed one change, t h a t  i s ,  t h e  
change hav ing  t o  do w i t h  t h e  dichotomy between industrial gas and domestic 
gas .  

MRS. DUTMER: Which a c t u a l l y  changed t h e  c o n t r a c t .  Ac tua l ly  it changed 
t h e  c o n t r a c t .  Because.. .  

MR. ARNETT: I d o n ' t  know what you mean by changed t h e  c o n t r a c t .  

MRS. DUTMER: W e l l ,  a l r i g h t  b e f o r e  w e  had a c o n t r a c t . . .  

MR. ARNETT: The e f f e c t  is t h e  s a m e . . .  

MRS. DUTMER: W e l l ,  now w a i t  j u s t  a minute.  Over h e r e  on page 5 ,  l e t ' s  
f i n d  page 5. 1 c a n ' t  s e e m . t o  find page 5 of t h e . .  . anyhow t h e  c o n t r a c t  
was p r e d i c a t e d  on,  on C i t y  g a t e  gas. I n  o t h e r  words domest ic  gas. I t  
was n o t  p r e d i c a t e d  on i n d u s t r i a l  gas, then you went back t o  c l a r i f y  t h e  
word i n d u s t r i a l  i n  t h e  c o n t r a c t  and i n d u s t r i a l  i n  t h e  c o n t r a c t .  I n - d o i n g  
t h a t ,  it changed t h e  concept  from t h e  d e l i v e r y  o f  gas t o  t h e  City of 
San Antonio i n t o  i n d u s t r i a l  gas, r a t h e r  t h a n  t h e  domest ic  gas .  Which, 
of c o u r s e ,  changes t h e ,  I see M r .  Pos ton  shaking h i s  head no. Could you 
c l a r i f y  it, M r .  Poston? A l r i g h t  s i r ,  thank  you. I t  does  indeed change 
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t he  con t rac t .  The term i n d u s t r i a l ,  i n d u s t r i a l  gas i s  t h e  h igh  p r i c e ,  
now you're  t a l k i n g  t o  somebody t h a t  does know a l i t t l e  b i t  about it, 
You take  t h e  t h r e e  t o p  p r i c e s  o f  your i n d u s t r i a l  gas ,  and you t a k e  t h e  
l a s t  month that you d e l i v e r e d  t h a t  gas and t h a t  w i l l  be t h e  p r i c e  t h a t  
is  predica ted  t o  t h e  C i t y  of San Antonio. Not t h e  going r a t e  on domestic 
gases. Right? 

MR. ARNETT : As I understand,  perhaps I'm confused wi th  some of t h e  
quest ions that a r e  being asked. 

MRS. DUTMER: J o i n  t h e  crowd. 

MR. ARNETT: The c o n t r a c t  t h a t  I saw which was t h e  January 31 d r a f t ,  
stated on t h e  f ace  of it some of t h e  qas t h a t  was t o  be d e l i v e r e d  t o  t h e  
City would be used f o r  d i s t r i b u t i o n  to r e s i d e n t i a l  consumers., . 
MRS. DUTMER: Right. 

MR. ARNETT: Some would be d i s t r i b u t e d  t o  i n d u s t r i a l  consumers. That  
i n t e n t  has not changed. The change i n  t h e  c o n t r a c t  simply says ,  that if 
there i s  a regu la t ion  s e t t i n g  t h e  p r i c e  f o r  one of t h e  gases ,  f o r  example, 
domestic gas then we ' re  going t o  have t h e  ques t ion  o f  how i s  t h e  p r i c e  
s e t  t o  the  C i ty  of San Antonio? 

MRS. DUTMER: Right. 

MR. ARNETT: This i s  an, t h i s  i s ,  as w e l l  a s  people can do, look i n t o  
t h e  t u t u r e  saying what might happen and t o  provide for  t h a t  e v e n t u a l i t y ,  
I do no t  view t h a t  as a change i n  t h e  c o n t r a c t ,  except  as a c l a r i f i c a t i o n .  

MRS. DUTMER: It i s  because of  t h e  d i f f e r e n c e  i n  i n d u s t r i a l  and i n  t h e  
domestic gases and i n  t h e  j u r i s d i c t i o n  t h a t  t h e  Rai l road Commission might 
have over - the  t r a n s p o r t i n g - o f  t h e s e  two gases .  

MR. ARNETT: If you were saying  t h a t  under t h e  c o n t r a c t  d r a f t  a s  of 
January 31st ,  a l l  of t h e  sas would be domestic a a s ,  and t h e r e  would be no 
indust;ial gas a t  a l l . .  . - d 

MRS. DUTMER: No, I ' m  no t  saying t h a t .  I ' m  n o t  saying  t h a t .  I ' m  
saying t h e r e ' s  a d i f f e r e n c e  i n  t h e  percentages  now. 

MR. ARNETT: But saying ,  however t h e  percentages a r e  used i f  85 pe rcen t  ... 
MRS. DUTMER: But t h e   ailr road Commission does n o t  have j u r i s d i c t i o n  over  
t h e  i n d u s t r i a l  gases  t h a t  a r e  t r anspor ted .  Right now it doesn ' t  have 
j u r i s d i c t i o n  over e i t h e r  of ' t h e  t r a n s p o r t a t i o n s .  That would lead m e  t o  say 
then t h a t  n o t  only t h e  margin i n  t h e  p r i c e s  should have been considered b u t  
also the  t r a n s p o r t a t i o n  c o s t s .  Because t h a t ' s  where t h e  c o n t r a c t  can es- 
c a l a t e ,  D o  you agree  t o  t h a t ?  

MR. ARNETT: The margin r e f l e c t s  t h e  t r a n s p o r t a t i o n  c o s t ,  'Ehat i s  t h e  
transportation c o s t  p l u s  t h e  p r i c e .  

MRS. DUTMER: A l r i g h t ,  t h a t ' s  what I s a i d .  The margin, t h e  p r i c e s ,  t h e  
margin and t h e  t r a n s p o r t a t i o n  a r e  a l l  hinged t o g e t h e r ,  That i s  what I was 
saying. Right? 

MR. ABNETT: Yes. 

MRS. DUTMER: B u t  through t h e  t r a n s p o r t a t i o n  p o r t i o n  of it i s  where t h e  
p r i c e  can e s c a l a t e .  Not t h e  p r i c e  of t h e  qas t h a t ' s  r egu la ted  a t  t h e  w e l l  
head, supposedly f o r  everyone-equal ly bu t  having been there f know it i s n ' t .  

MR. ARNETT: But you a p p r e c i a t e  t h e  p r i c e  of t h e  wellhead i s  going t o  
change each month. 

MRS. DUTMER: I apprec ia te  t h e  p r i c e  a t  t h e  wellhead w i l l  change each 
month and also a p p r e c i a t e  t h a t  i n  5 y e a r s  t h a t  p r i c e  i s  going t o  go o u t  
of s i g h t . b u t  if we have no, i f  we have an open ended c o n t r a c t  on t h e  trans- 
p o r t a t i o n  of t h a t  gas t h a t  t r a n s p o r t a t i o n  p r i c e  can e s c a l a t e  because i t ' s  
n o t  under Railroad j u r i s d i c t i o n .  

MR. ARNETT: It  is under t h e  j u r i s d i c t i o n  of t h e  Railroad Commission. 
Now you are .  . . 



I MRS. DUTMER: Except t h a t  t h e y ' r e  n o t  p u t t i n g  t h e  r e g u l a t i o n s  on it 
as  t h e y  are Valero.  

MR. ARNETT: W e l l ,  t h e y  are, Vale ro  was a p e c u l i a r  s i t u a t i o n  a r i s i n g  
o u t  o f . .  . 
MRS. DUTMER: W e l l ,  I s ay  so t o . . .  

I MR. ARNETT: Novel. A novel  happening. 

MRS. DUTMER: The p o i n t  i s  t h a t  w e  put a very s t r e n o u s  s t i p u l a t i o n .  
Tha t  J anua ry  3 1 s t  would be  t h e  c u t  o f f  d a t e  and t h e r e  would be no changes, 
t h a t  means no changes,  i n  t h a t  c o n t r a c t  and t h e r e  w e r e  changes made. 

I MR. ARNETT: W e l l ,  I t h i n k  t h a t  y o u ' r e  r a i s i n g  a p rocedura l  p o i n t  wi th  
m e  that t h e  people  on t h e  Counci l  w i l l  have t o  make a dec i s ion .  

I MRS. DUTMER: I ' m  j u s t  merely p o i n t i n g  o u t .  

MR; ARNETT: L e t  m e  s u g g e s t  t o  you t h a t  o t h e r  changes w e r e  made, f o r  
example, t h e  d e f i n i t i o n  of day w a s  changed from what it is  i n  t h e  c o n t r a c t .  
I t  w a s  d e f i n e d  as 2 4  con t inuous  hours  beg inn ing  and ending  a t  7:00 on 
l o c a l  time. A t  my r e q u e s t  it was changed because 2 days  of t h e  yea r  w i l l  
n o t  be 2 4  con t inuous  hours .  I sugges t  t h e  same change i n  t h e  Valero con- 
t r a c t .  I do n o t  view t h a t  as a change o f  subs tance  a t  a l l .  Now, whether 
t h a t  change shou ld  have been made w i l l  be f o r  you t o  decide. I t  was n o t  
communicated t o  m e ,  t h a t  no change should  be  made. 

I MRS. D U T m R :  A l r i g h t ,  could you... 

MR. ARNETT: It  was communicated t o  m e  t h a t  I' shou ld  a s c e r t a i n  t h a t  
t h e  c o n t r a c t  c o r r e c t l y  se t  o u t  t h e  unders tanding  of  t h e  p a r t i e s .  And i f  
it d id  n o t  t o  sugges tp language  t h a t  would make it c o r r e c t l y  set o u t  t h e  
unde r s t and ing  o f  t h e  p a r t i e s .  

A l r i g h t ,  h e r e  i n  your f i r s t  paragraph you s a i d  t h a t  t h e  I ' ~ ~ ~ . ~ ; l i ~ ~ ~ ~ t h e  proposed c o n t r a c t  i s  s a t i s f a c t o r y  informed. Whether t h e  
t r a d e  set o u t  i n  t h e  c o n t r a c t  i s  a c c e p t a b l e  i s t p o f  cou r se ,  a p o l i c y  
d e c i s i o n  t o  be  made by t h e  C i t y  P u b l i c  S e r v i c e  B,oard and t h e  City Council .  
I n  a s s e s s i n g  t h e  t r a d e  t w o  i t e m s  are o u r  primary i n t e r e s t ,  t h e  price t o  
be  paid for t h e  gas and t h e  a s su rance  o f  an  adequate  supply of  gas. I 
submit  that you should  have a l so  had a t h i r d  subject i n  t h e r e  and t h a t  
w a s  t h e  t r a n s p o r t i n g  of t h e  gas. 

MR. ARNETT : That  i s  a p a r t  o f  t h e  p r i c e  t o  be p a i d  f o r  t h e  gas. 

MRS. DUTMER: Y e s ,  I know b u t  you s t i l l  have t o  look a t  the t r a n s -  
p o r t a t i o n  i n  t h a t  s e c t i o n  of t h e  c o n t r a c t .  

MR. ARNETT: You can n o t  a s c e r t a i n  t h e  p r i c e  t o  be p a i d  for t h e  gas 
w i t h o u t  t a k i n g  t h e  margin i n t o  c o n s i d e r a t i o n .  

MRS. DUTMER: A l r i g h t .  T o  show you t h a t  your  n o t  i n f a l l i b l e ,  and I ' m  
s o r r y  t h a t  we've come t o  t h i s  h e a d b u t t i n g  s i t u a t i o n  and I r e a l i z e  y o u ' r e  
an a t t o r n e y ,  t h a t  your  very a l e r t i v e ,  ve ry  smart. I n  paragraph 3 on page 
2 ,  d e a l i n g  w i t h  t h e  c e i l i n g  on u n i t  p r i c e s ,  i s  n o t  r e a l l y  a c e i l i n g ,  b u t  
getting down t o  t h e  t h i r d  l i n e  from t h e  bottom, it says, o r  rather w e ' l l  
s t a r t  a t  t h e  beg inn ing  o f  t h e  s en t ence .  The Valero c o n t r a c t  p rov ides  
t h a t  t h e  City s h a l l  have t h e  o p t i o n  t o  t e r m i n a t e  t h e  c o n t r a c t  far  up t o  
50 p e r c e n t  of t h e  C i t y ' s  gas requi rements  i f  t h e  margin,  t h e  r e g u l a t e d  
cost o f  service f a c t o r  i n c r e a s e s  above 15 thousand c u b i c  f e e t  be fo re  
March 1, 1985. You should  have s a i d ,  i f  it is i n c r e a s e d  by t h e  Rai l road  
Commission n o t  by Valero Energy. Is t h a t  r i g h t ?  

MR. ARNETT: I d i d n ' t  say who it i s  i n c r e a s e d  by,  I sa id  if it i n -  
c r e a s e d ,  And i n  t h e  comparison of t h e  c o n t r a c t s  and t h e ,  i n  my letter, 
I point o u t  t h a t  t h a t  margin cannot  be changed wi thou t  Railroad Commission 
pe rmis s ion ,  R a i l r o a d  commission approva l .  

MRS. DUTMER: W e l l ,  t h e  way t h e  s e n t e n c e  i s  w r i t t e n  perhaps  t h a t ' s  
what you r  i n t e n t  was, bu t  t h e  way t h e  s e n t e n c e  i s  w r i t t e n  it impl i e s  t h a t  
Valero h a s  t h e  power t o  change it and Valero  d o e s n ' t  have the . , .  
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MR. ARNETT : N o  such impl ica t ion  was intended.  

MRS. DUl'MER: Alr igh t .  Thank you, s i r .  A l r i g h t ,  how do they  buy 
gas? They buy it by t h e  BTU's and s e l l  it by t h e  thousand, t h e  cub ic  foot. 

MR. ARNETT: Under c u r r e n t l y  executed c o n t r a c t s ,  yes .  Under c o n t r a c t s  
t h a t  were i n  existence i n  t h e  p a s t  and s t i l l  in existence t hey  may w e l l  
buy on a thousand cubic  f e e t  bas i s .  They probably buy on both b a s i s .  

MRS. DUTMER: A l r i g h t ,  and you poin ted  o u t  your e r r o r  t h a t  you had on 
page 8. The primary term of t he  Houston P i p e l i n e  Company has an evergreen 
clause i n  it, of coursefend t h e  primary term in ' 88 .  Right.  

MR. ARNETT: Yes. T h a t ' s  c o r r e c t .  

MRS. DUTMER: Okay, w e  a r e  a s u b j e c t  t o  t h i s  c o n t r a c t  u n t i l  t h e  one 
t h a t ' s  r i g h t  now on t h e  table u n t i l  1984. Right. 

MR. ARNETT: I ' m  s o r r y ,  I ' m  n o t  fol lowing,  you ' r e  t a l k i n g  about i f  
t h i s  con t rac t  with Houston P i p e l i n e  Company w e r e  signed. 

MRS. DUTMER: I f  w e  accept  t h i s  c o n t r a c t  today,  and it is  s igned,  then  
In 1984, they can come back and r e n e g o t i a t e  or  e s c a l a t e  t h e  p r i c e s .  

MR. ARNETT : On t h e  margin yes.  

MRS. DUTMER: On the  margin. 

MR. ARNETT: The weighted average c o s t  changes each month between now 
and then. 

MRS. DUTMER: The weighted average cost and on t h e  margin, t h e  margin 
including t r a n s p o r t a t i o n .  

MR. ARNETT: Y e s .  

MRS. DUTMER: 

MR. ARNETT: 

Right.  

Y e s .  That ' s correct. 

MRS. DUTMER: A l r i g h t ,  what w e  have now, we're i n  t h e  month of 
A p r i l  already. I f  t h e y ' r e  going t o  b u i l d  a p i p e l i n e  i t ' s  going t o  t a k e  
them a t  l e a s t  3 months, a t  t h e  minimum. Right? 

MR. ARNETT: 

MRS. DUTMER: 

MR. ARNETT: 

I don' t know. 

Who can answer t h a t  ques t ion?  

Perhaps,  M r .  Wazell can answer t h a t  ques t ion .  

MRS. DUTMER: A l r i g h t ,  M r .  Wazell . 
MR. WAZELL: Three months i s  a good estimate. 

MRS. DUTMER: Around t h r e e  months i s  a  good es t ima te .  'Depending upon 
t h e  weatherdof course,  it could extend f u r t h e r .  So, what it means i s  
you ' re  s igning  a c o n t r a c t  f o r  5 months, when you s i g n  t h i s  c o n t r a c t .  Five 
months a t  t h e  c o s t  t h a t  i s  quoted t o  you r i g h t  now, b u t  i n  1984,  they  can 
e s c a l a t e  t h e  de l ive ry  p r i c e  t o  you, and they  can e s c a l a t e  t h e  well, which 
i s  included i n  t h e  marginal p r i c e ,  t h e  marginal d i f f e r e n c e  depending on 
t h e  cost of t h e  gas. The waited average c o s t  of t h e  gas p l u s  t h e  t r a n s -  
por t a t ion .  They can e s c a l a t e  t h a t  i n  1984. I ' m  n o t  saying  they  w i l l ;  I ' m  
saying it is  a p o s s i b i l i t y .  Alright, there're mm other things i n  here that 
really give m e  pain. I ' v e  read  t h i s  t h i n g  page for page. On page 9 under 
1 4 ,  it says Houston Power and Light, Houston P i p e l i n e  I ' m  s o r r y ,  has made 
reserves  d a t e  i n  s a l e s  commitments a v a i l a b l e  f o r  t h e  eva lua t ion  of t h e  
adequacy of t h e  supply before  t h e  c o n t r a c t  i s  s igned and w i l l  advise  t h e  
Ci ty  of Houston P i p e l i n e  supply i n  s a l e s  o b l i g a t i o n s  and make a v a i l a b l e  
f o r  reviews such records a s  Houston p i p e l i n e  does n o t  cons ider  c o n f i d e n t i a l .  
In other words, t h e  whole t h i n g  can be c o n f i d e n t i a l ,  i f  they  cons ide r  i t  
so and w e ' l l  be s i t t i n g  ou t  i n  t h e  cold.  

MR. ARNETT: You may select another  s u p p l i e r  i n  t h a t  even t .  Th i s  i s  
operative only a t  such time t h a t  t h e  contract i s  t o  be reviewed. 



MRS. DUTMER: Yes, I know t h a t .  I ' m  just p o i n t i n g  t h i s  o u t .  Some of  
my c o l l e a g u e s  s i t t i n g  h e r e  t h a t  d o n ' t .  A l r i g h t  now i n  r ega rd  t o  t h e  new 
o f f e r  t h a t  was made. I would p o i n t  o u t  t h a t  I d o n ' t  know anyth ing  about  
t h e s e  companies o t h e r  t h a n  t h e  Joe C h r i s t i e  Inco rpo ra t ed  1-6-78, t h e  o t h e r  
3-1-79 and t h e  next  one 5-10-79. B.A.M. was i nco rpo ra t ed  8-13-81, so i t ' s  
a r e l a t i v e l y  young cqmpany n o t  q u i t e  two y e a r s  o l d .  That  g i v e s  m e  a l i t t l e  
b i t  0.f a problem, very f r a n k l y .  I know everyone has  t o  s t a r t  o u t  somewhere, 
but when w e ' r e  d e a l i n g  i n  a c o n t r a c t  t o  t h i s  magnitude,  i t - d o e s  give m e  a 
bit of  a problem. However, I would l ike t o  ask  Vale ro  then  somebody who's 
i n  charge.  M r .  Greehey. 

MR. ARNETT: Have you completed your q u e s t i o n s ?  

MRS. DUTMER: Thank you, s i r ,  y e s ,  I ' m  s o r r y ,  thank you. Mr. Greehey, 
assuming t h a t  t h i s  i s  a very  young company, bo th  of them are r e l a t i v e l y  
young companies. If t hey  can n o t  m e e t - t h e i r  commitment, is  Valero ready 
t o  meet the commitment a t  t h a t  p r i c e  and t h a t  d e l i v e r y .  

MR. GREEHEY: N o ,  n o t  a t  t h a t  p r i c e ,  b u t  w e  would d e l i v e r  t h e  volume of 
gas. 

MRS. DUTMER: Very w e l l .  But n o t  a t  t h a t  p r i c e .  

MR. GmEHEY: N o .  

MRS. DUTMER: So what good i s  it going t o  do us t o  n e g o t i a t e  t h i s  i n t o  
o u r  c o n t r a c t s  i f  t h e y ' r e  n o t  a b l e  to .  I remember Alamo, I can t e l l  you 
t h e  p r i n c i p a l s  i n  it. Ok, I ' d l i k e  t o  know from someone, I don' t know who 
has t h i s ,  t h e  one t h a t  had t h e  economics of t h i s  t h i n g .  I b e l i e v e  it was 
M r .  Ambrose. 

MR. AMBROSE: My name i s  Bruce Ambrose. 

MRS. DUTMER: Thank you, M r .  Ambrose. M r .  Bruce Ambrose. We're t a l k i n g  
about t h e  economics of t h e  t h i n g .  Do you see t h a t  w e  l o s e  any of t h e  ' 

b e n e f i t s  of  o u r  s e t t l e m e n t  i f  w e  s p l i t  t h i s  c o n t r a c t ?  

I MR. AMBROSE: From an economic, n o t  a l e g a l  s t a n d p o i n t .  

MRS. DUTMER: N o ,  from t h e  economic s t a n d p o i n t .  D o  you see where we're 
l o s i n g  anyth ing ,  t h e  C i t y  i s  loos ing  anyth ing  i f  w e  s p l i t  t h i s  c o n t r a c t ?  

MR. AMBROSE: As I unders tand  t h e  s e t t l e m e n t  argreement ,  no, because 
you 'd  s t i l l  have,  I b e l i e v e  I s a i d  i n  my r e p o r t  t h a t  s i g n i n g  wi th  Valero 
would  e f f e c t i v e l y  t a k e  you o u t  from under t h e  s e t t l e m e n t  agreement, t h a t  
may be wrong, b u t  t h a t ' s  a matter o f  l a w .  I d o n ' t  see l o s i n g  any economic 
b e n e f i t  ou t  of  t h i s  s e t t l e m e n t .  Whether you could ever aga in  i n c r e a s e  your 
t a k e s  from Valero i s  a l e g a l  i s s u e  as I p o i n t  ou t .  

MRS. DUTMER: A l r i g h t ,  b u t  p a r t  o f  t h a t  agreement and t h a t  s e t t l e m e n t  
t h a t  w e  had,  w a s  385 ,000  shares of  Valero s t o c k ,  157 s h a r e s  of p r e f e r r e d  
stock, around 8 m i l l i o n  on t h e  common and about  1 6  m i l l i o n  on t h e  p r e f e r r e d .  
If w e  split t h i s  c o n t r a c t  and, indeed ,  t h a t  s t o c k  drops i n  va lue ,  do w e  
not lose. 

MR. AMBROSE: A r e  w e  the same people  he re?  

MRS. DUTMER: W e  i s  t h e  City of  San Antonio,  w e  i s  CPS. 
I 

MR.AMBROSE: The people  own t h a t  s t o c k .  

I MRS. DUTMER: The people  own t h a t  s t o c k .  It i s  a s e t t l e m e n t  and t h a t  
s t o c k  i s  t o  be s o l d  and t h e  d iv idends  are d i v i d e d  among t h e  people .  Now, 
i f  w e  lose on t h a t  s t ~ c k  by transferring 50 p e r c e n t  of t h i s  o u t  of Valero 
and t h e i r  sales drop ,  do w e  n o t  suffer an economic l o s s ?  

MR. AMBROSE: Y e s ,  t h e  q u e s t i o n  i s  how much o v e r a l l ?  

MRS. DUTMER: Thank you. 

MR. AMBROSE: And are you b e t t e r  off i n  t h e  long run  going wi th  Houston 
and I t h i n k  you are. 
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MRS. DUTMER: N o ,  n o t  t h a t  much, 

MR. AMBROSE: I ' d  be w i l l i n g  t o  look a t  your numbers. 

MRS. DUTMER: Alright, very w e l l .  The second t h i n g  t h a t  bothers m e  
is  t h a t  w e  have an i r o n  c l a d  c o n t r a c t  s i g h t  now wi th  Valero. D o  we no t  
lose.. . 
MR. AMBROSE: 
Valero. 

Excuse m e ,  t h e r e  i s  a c o n t r a c t  r i g h t  now between you and 

MRS. DUTMER: Well, w e  h a v e n ' t  signed a c o n t r a c t ,  but t h e y ' r e  under 
cour t  order  t h a t  they s h a l l  supply us .  

MR. AMBROSE: Oh, I ' m  so r ry .  T h a t ' s  what you r e f e r r e d  t o  as an i r o n  
clad cont rac t?  

MRS. DUTMER: A l r i g h t ,  and w e  have n o t  s igned t h e  o t h e r  c o n t r a c t  so, 
t echn ica l ly  our  only c o n t r a c t  was with  Valero. T h a t ' s  what I mean, a l -  
though phys ica l ly  t h e  c o n t r a c t  i s  n o t  t h e r e .  

MR. AMBROSE: When you speak from here on, your r e f e r r i n g  t o  t h e  sett le-  
ment agreement as a c o n t r a c t .  

MRS. DUTMER: Right. 

MR, AMBROSE: Alr igh t .  

MRS. DUTMER: Alr igh t .  Now, I f o r g o t  what I was going t o  ask you. 

MR. AMBROSE: Sorry.  

MRS. DUTMER: I used t o  work for a t t o r n e y s .  I know how they  opera te .  

MR. AMBROSE: I ' m  n o t  an a t t o r n e y .  

MRS. DUTMER: I know, bu t  you'd be wondering sometime. I f  indeed w e  
do split t h i s  c o n t r a c t ,  and we d o n ' t  go 50 pe rcen t ,  i f  we  go 50 pe rcen t ,  
50 percent  and we drop SO percen t  t o  Valero. Assuming t h a t  and you ' r e  
assuming t h e r e  w i l l  be a gas g l u t .  I'm assuming t h e r e ' s  going t o  be a 
n a t u r a l  gas shortage.  Assuming t h e r e  i s  a shor tage ,  where axe w e  suppose 
t o  tu'm t o  for a committed supply of t h e  amount of gas t h a t  w e  need? 

MR. AMBROSE: . You confused m e  a l i t t l e  i n  t h e  f i r s t  p a r t  of your ques t ion  
because you s a i d  assuming w e  d o n ' t  s p l i t .  You a r e  assuming t h a t  you do 
s p l i t  and t h e r e  is  a shortage.  

MRS.  DUTMER: 

MR. AMBROSE: 

Assuming t h a t  we  do s p l i t .  

You do split and t h e r e  i s  a shor tage .  

MRS. DUTMER: W e  d o n ' t  t ake  50  pe rcen t  of Valero. 

MR. AMBROSE: There ' s  an o l d  homey adage t h a t  says with  more suppl ie rs  
i n  a shortage y o u f r e  b e t t e r  o f f  and wi th  more s u p p l i e r s  when t h e r e ' s  a  
bubble you 're  better o f f .  You're b e t t e r  i n  a case  of a shor tage  because 
now you have two people who might p o t e n t i a l l y  he lp  you ou t .  Okay and you ' r e  
b e t t e r  off when gas is  i n  long supply because you can b i d  one a g a i n s t  t h e  
o the r .  

MRS. DUTMER: We're dea l ing  wi th  two d i f f e r e n t  phi losophies  here .  

MR. AMBROSE: P r e c i s e l y  my p o i n t .  

MRS. DUTMER: , P r e c i s e l y  my po in t .  We're dea l ing  wi th  t w o  d i f f e r e n t  
phi losophies . ,  You are assuming t h a t  i f  a gas shor tage ,  t h a t  both of t h e s e  
companies a r e  going t o  be r i g h t  a t  t h e  f o r e f r o n t  and have a l l  of t h e  gas 
t h a t  there is .  I a m  assuming t h a t  i f  *we drop 50 pe rcen t ,  w e  are a t  t h e  
mercy of any gas company o u t  t h e r e .  We g o t  50 percent  over h e r e  with 
Valero, w e  have nothing over he re  with these people. And it's going t o  
cost us dear  t o  get t h a t  gas and t o  g e t  it here.  

MR. AMBROSE: 
trying t o .  

I'm not  sure t h a t  I understand your  p o i n t .  I ' m  hones t ly  



I MRS. DUTMER: A l r i g h t .  

MR. AMBROSE: What you ' r e  saying i s ,  and I agree with you. Apparently 
you b e l i e v e  t h a t  gas w i l l  be i n  s h o r t  supply. Obviously, I be l i eve  t h a t ' s  
wrong. MY p o i n t  i s  p r e c i s e l y  because people d i sagree  i s  t h e  reason why 
you should have a second supp l i e r .  The reason f o r  t h a t  i s  because i n  
having a second s u p p l i e r ,  i f  your r i g h t  you ' re  b e t t e r  o f f ,  i f  I'm r i g h t  
you '  r e  b e t t e r  o f f .  

MRS. DUTMER: Alr igh t .  W e  do, say we do bus iness  with both of them. 
Say Houston P i p e l i n e  which has a d i f f e r e n t  philosophy, of course,  a l t o g e t h e r  
than Valero has.  Valero long term c o n t r a c t s .  Houston P ipe l ine  i s  s h o r t  
term c o n t r a c t s .  A l r i g h t ,  say they 've  go t  5 c o n t r a c t s  ou t  on s h o r t  term, 5 
y e a r s  hance when de regu la t ion  comes along. What a r e  they going t o  do if 
they run s h o r t  of t h e  gas? I guess I should be asking M r .  Wazell. What 
t h e y ' r e  going t o  do if they run s h o r t  of t h e  gas? Who's going t o  get  t h e  
b run t  of i t ?  Could I ask M r .  Wazell,  i s  he i n  t h e  room? Canyou answer i t ?  

I MR. RICHARD AUSTIN: I b e l i e v e  so. 

MAYOR CISNEROS : Come up t o  t h e  microphone i f  you would, sir. Come t o  
t h e  mike, i f  you would p lease .  

MR. A U S T I N :  In t h e  case  of a  shor tage ,  t h e  Rai l road Commission a l l o c a t e s  
gas. The f i r s t  t o  r ece ive  gas from s u p p l i e r s  are those  rece iv ing  gas i n  
c i t i e s .  And so you would have two p i p e l i n e  s u p p l i e r s  who t h e  Railroad 
Commission would have t o  look t o  supply t h e  requirements of your C i t y ' f f ~ ~ t .  

I MRS. DUTMER: I n  o t h e r  words, our  c o n t r a c t  would come before your o t h e r  
customer contracts. 

MR. A U S T I N :  There are cur t a i lmen t  p r i o r i t i e s  s e t  f o r t h  by t h e  Railroad I Commission t h a t  a l l  pipelines opera te  under and those  cur ta i lment  p r i o r i t i e s  

I t a k e  i n t o  account f i x s t ,  r e s i d e n t i a l  and t h a t  type of  consumer and-the f i r s t  
t o  be s h u t  o f f  a r e  b o i l e r  f u e l  use r s  and those  who have temporary suppl ies .  

I DUTMER: 
The i n d u s t r i a l  gas. 

MR. A U S T I N :  W e l l ,  even i n d u s t r i a l  i s  broken into a few ca tegor ies  but  
b a s i c a l l y  that's r i g h t .  

MRS. DUTMER: A l r i g h t ,  would you have t h e  r i g h t  t o  say whether i t g o t  
through your p i p e l i n e  or  not?  O r  would Rai l road Commission t e l l  you it 
has  t o  go. 

' MR. A U S T I N :  The Rai l road  Commission through i t s  schedule of p r i o r i t i e s  I would ask t h e  p i p e l i n e  company t o  say who i s  i n  each of t h e s e  p r i o r i t y  

I c a t e g o r i e s  and-then d e l i v e r  t o  them based upon t h a t .  
- 

MRS. DUTMER: A l r i g h t ,  t h e r e ' s  one o t h e r  ques t ion  perhaps you can 
answer. What's going t o  happen i f  w e  s p l i t  t h i s  c o n t r a c t  and it takes  you 
3 months t o  b u i l d  a p i p e l i n e ?  A r e  you going t o  r e l y  on Valero t o  supply 
us t h e  L O O  pe rcen t  of what we  need u n t i l  you g e t  a p i p e l i n e  i n  here? 

MR. AUSTIN: I b e l i e v e  t h a t ' s  what t h e  c o n t r a c t  contemplates. I be l i eve  
our  c o n t r a c t  draft contemplates t h a t  our s e r v i c e  w i l l  begin when t h e  
f a c i l i t i e s  are i n  place. 

MRS. DUTMER: But w e  have a t i m e  frame on everyth ing  except  t h a t ,  d o n ' t  
w e .  

MR. A U S T I N :  You mean t h e  length  05 t i m e  it'll t a k e  t o  cons t ruc t  t h a t .  
I think M r .  Wazell agreed t h a t  t h r e e  months... 

MRS. DUTMER: N o ,  I ' m  t a l k i n g  about t h i s  c o n t r a c t  can change i n  1984, 
February of 1984. A r e  you-going t o  have Valero t o  d e l i v e r  t h e  gas through 
t h e i r  p i p e l i n e s ,  whi le  you a r e  completing your p i p e l i n e ?  

MR. A U S T I N :  NO, madam. I d o n ' t  be l i eve  that gas  s e r v i c e  from Houston 
p i p e l i n e  would start  u n t i l  a f t e r  t h e  p i p e l i n e  f a c i l i t y  i s  constructed and 
completed and i n  service, 

MRS. DUTMER: T h a t ' s  e x a c t l y  what I mean. I mean Valero is going t o  



have t o  remain t h e  goat  i n  t h i s  s i t u a t i o n .  They' re going t o  have t o  
supply us u n t i l  you a r e  ready t o  supply us. And I d o n ' t  ca l l  t h a t  f r e e  
e n t e r p r i s e ,  

MR. AUSTIN: W e l l ,  i f  they  would p r e f e r  t o  t r a n s p o r t  our  gas  t o  you, 
we could s t a r t  t o  s e l l  it t o  you qu icker  than  t h a t .  I ' m  s u r e  Mr. Wazell - - 
would agree t o  t h a t .  

MRS. DUTmR: Good and I ' m  s u r e  he can make a few bucks on t h a t  t r a n s -  
portation. L e t  m e  s e e ,  t h e r e ' s  another  one. . .  I ' l l  ask Mr. Ambrose again .  
Would you say t h a t  it would r e a l l y  be i n  t h e  long run t o  San Antonio 's  
benefit i f  they b u i l t  t h e i r  own p i p e l i n e  and went o u t  and bought t h e i r  own 
gas? 

MR. AMBROSE: I'm going to t u r n  now t o  a l l  my l e g a l  t r a i n i n g  and say 
t h a t  depends. I f  you ' r e  t a l k i n g  about b u i l d i n g  a p i p e l i n e  t o  Louisiana o r  
Canada c l e a r l y  t h a t  i s n ' t  i n  your b e s t  i n t e r e s t ,  

MRS. DUTMER: W e l l ,  no. 

MR. AMIIROSE: That would depend on as t h e  Cheshire Cat. said, where you 
want t o  go? You'd have t o  look a t  s p e c i f i c  proposa ls ,  t o  be hones t  wi th  
you. I r e a l l y ,  I tend  t o  t h i n k  i t ' s  a good i d e a  t o  have Houston b u i l d  
t h e  piece of p i p e l i n e  t h a t  you need i n  t h i s  i n s t a n c e  f o r  you and t h a t - y o u  
n o t  g e t  i n t o  t h e  bus iness  of b u i l d i n g  p i p e l i n e s  because t h e r e  s t i l l  i s  t h a t  
chance of p i p e l i n e s  a r e  going t o  be deregula ted .  A s  I say i t ' s  n o t  a 
f a v o r i t e  t e r m  among them, bu t  it may happen. I n  which case  you won't  have 
really needed t h a t  piece of pipe a t  a l l .  A t  such t i m e  as we know t h a t  they  
won't  have t o  become common c a r r i e r s ,  then  you might more s e r i o u s l y  look 
at t h a t ,  bu t  t h a t ' s  an awful ly expensive p ropos i t ion .  

MRS. DUTMER: W e l l ,  a l r i g h t .  Thank you and you might know t h a t  I agree  
with you, that i t ' s  awful ly odd t h a t  a l l  of  a sudden everybody wants t o  
se l l  San Antonio gas,  when we w e r e  i n  a desperate s i t u a t i o n  be fo re  and 
nobody wanted t o  pay a t t e n t i o n  t o  us.  

MR. AMBROSE: I t ' s  t h e  market a t  work. 

MRS. DUTMER: Y e s ,  sir ,  I agree  wi th  you and t h a t ' s  a l l ,  thank you, sir. 
Alr igh t ,  t h e  next t h i n g  we're  going t o  go along wi th  h e r e  i s ,  on t h e  f i r s t  
place I th ink  it's a misleading comparison we've done here .  A l r i g h t ,  t h e  
man from N E W .  That '  s you, again.  

MR. AMBROSE: Can I t a k e  you to . -d inner  t o n i g h t ,  Mrs. Dutmer? 

MRS. DUTMER: Sorry.  I would love it, s h a l l  we leave  now. You want 
t o  leave r i g h t  now, I'd love it. A l r i g h t ,  can I ask you, how much t i m e  
approxirnateiy d i d  you spend over  a t  ~ a l e r o ' s  when you-were d o i n t  a l l  of 
t h i s  economic study? 

MR. AMBROSE: Over a t  Valero ' s .  The same amount of t i m e  I spen t  with 
Houston. Several hours ,  two o r  t h r e e  hours. 

MRS. DUTMl3R: I have it timed t h a t  you s p e n t  an hour and 15  minutes 
with them. 

MR. AMBROSE: L e t ' s  say it was 5 minutes. How does t h a t  change anything? 

MRS. DUTMER: A l r i g h t ,  thank you. This  i s  a booger. Hopefully, t h a t ' s  
a11 now, M r .  Ambrose, and I ' l l  s t i l l  hold you t o  t h e  d inner  i n v i t a t i o n .  
A l r i g h t  I see we have t h r e e  opt ions .  I n  t h e  end we can r e j e c t  both con- 
t r a c t s ;  w e  can s i g n  t h e  Valero c o n t r a c t  and seek a source of gas  which 
Valero has o f f e r e d  t o  t r a n s p o r t ,  o r  we can s i g n  t h e  Houston c o n t r a c t  and 
then s p l i t  it with Valero. My f e a r  i s  t h a t  it i s  going t o  be economically 
harder  than anyone has implied he re  f o r  t h e  Ci ty .  We fought long, and we 
fought hard f o r  t h a t  se t t l ement .  W e  f e l t  t h a t  w e  were, had a very grave 
i n j u s t i c e  done t o  t h e  C i ty  and it took us a g r e a t  amount of t i m e ,  money 
and e f f o r t  t o  come t o  t h a t  se t t l ement .  And now w e  a r e  ready t o  g ive  up 
the major i ty  por t ion  of t h a t  s e t t l e m e n t ,  and I have a g r e a t  d e a l  of problem 
with that. Now I know t h a t  some of t h e  dec i s ions  he re  today are going t o  
be based on p e r s o n a l i t i e s .  I am n o t  going t o  base my dec i s ion  e i ther  on 
p e r s o n a l i t i e s  o r  p o l i t i c s .  I simply do n o t  t h i n k  t h a t  w e  a r e  going t h e  
b e s t  economic way f o r  t h e  c i t i z e n s  of San Antonio. The Wazell c o n t r a c t  o r  
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t h e  Houston P i p e l i n e  c o n t r a c t  has  t h e  t e r m  i n  it t h a t  they  want City 
Counci l  concur rence ,  and I must make t h i s  s t a t emen t  t h a t  t h i s  was not out 
of t h e  goodness o f  t h e i r  h e a r t .  What t hey  want t o  be  s u r e  i s  when w e  ag ree  
t o  it t h a t  w e  as t h e  C i t y  w i l l  n o t  sue  them la ter  on down t h e  l i n e  as w e  
d i d  Oscar Wyatt of  C o a s t a l  S t a t e s  for t h e  wrong t h a t  he  d i d  t o  t h e  c i t i z e n s  
o f  t h e  City of  San Antonio.  

Needless  t o  say  t h a t  i f  we  went t h e  r o u t e  o f f e r e d  t o  us  by Valero 
w i t h  t h e  t h r e e  new people i n  it o f f e r i n g  us gas a t  $3.15,  w e  would save a 
g r e a t  amount of  money f o r  t h e  C i t y  of  San Antonio. I would be i n  more of 
f a v o r  i f  w e ' r e  going t o  start  p i e c e  meal g i v i n g  up o u r  c o n t r a c t ,  I would 
be i n  more of f a v o r  of n o t  s i g n i n g  any c o n t r a c t s  w i t h  anyone than I would 
t h i s .  Now, I do know how a few of t h e  connec t ions  come a c r o s s  i n  t h e  gas 
and o i l  i n d u s t r i e s .  A c t u a l l y ,  no m a t t e r  which one you v o t e  fo r  i t ' s  going 
t o  go i n  u l t i m a t e l y  i n t o  approximately  t h e  same pocke ts  f o r  the p r o f i t s  of  
it. I t  has  t o  do, o f  cou r se ,  w i t h  banking and w i t h  bankshares  t h a t  c o n t r o l  
people  and who t h e y  c o n t r o l  and who t h a t  company s u b s i d i a r y  i s  and they a r e  
a l l  i5ter-lkshed t o  each  o t h e r  i n  such a very t i g h t  and f i n e  conglomerate, 
t h a t  i t ' s  ve ry  h a r d  t o  s e p a r a t e  them. I w i l l  g e t  i n t o  t h a t  l a t e r ;  I ' m  
merely go ing  t o  say a t  t h i s  p o i n t  t h a t  I w i l l  n o t  vote f o r  t h e  s p l i t  f o r  
t h e  v e r y  s imple  reason  t h a t  I t h i n k  t h a t  it w i l l  be  doing an un to ld  amount 
of harm t o  t h e  c i t i z e n s  of San Antonio because you are going t o  see an 
e s c a l a t i o n  i n  t h e  d e l i v e r y  p r i c e s .  You're going t o  see an e s c a l a t i o n  as 
w e l l  i n  t h e  g a s  p r i c e s  when t h e  d e r e g u l a t i o n  comes about .  I f  you want t h a t  
gas  a f t e r  t h e ,  i n  t h e  f i v e  y e a r  increments  i f  you want t h a t  gas y o u ' r e  
going t o  have t o  agree t o  t h e  h i g h e r  p r i c e s  and y o u ' r e  going t o  have t o  
a g r e e  t o  t h e  t r a n s p o r t a t i o n  p r i c e s ,  that are p u t  b e f o r e  you now. I f  it 
w e r e  n o t  so, t h e n  I d o n ' t  feel  t h a t  Houston Power and L i g h t ,  I ' l l  say it 
every t ime ,  Houston Pipeline which is  under  Houston N a t u r a l  Gas would be 
f i g h t i n g  s o  vehemently t o  s t a y  o u t  from under t h e  r e g u l a t i o n s  of t h e  
R a i l r o a d  commission. T h a t ' s  my op in ion ,  M r .  Mayor, and t h a t ' s  t he  way I 
w i l l  v o t e .  

MAYOR CISNEROS : A l r i g h t ,  Lad ie s  and Gentlemen, t h e  tendacy t h i s  a f t e r -  
noon h a s  been for a Counci l  pe r son ,  a l l  who have spoken t o  r e a l l y  hold  t h e  
f l o o r  f o r  a ve ry ,  very  long t i m e .  There  a r e ' e i g h t  persons  y e t  s igned  t o  
speak and obvious ly  i f  w e  hold a t  t h e  r a t i o  t h a t  w e  have it'll be a very ,  
ve ry  long  a f t e rnoon .  W e  deba ted  most of  t h i s  p o i n t .  We're back he re  t o  
h e a r  t h e s e  r e p o r t s  and t h e n  j u s t  g i v e  some d i r e c t i o n  t o  t h e  CPS board as 
t o  whether  o r  n o t  w e  want t o  just d e l a y  f u r t h e r  o r  whether w e  want t o  go 
ahead and approve t h e  concept  o f  t h e  s p l i t  o r  whether  w e  want f u r t h e r  
a n a l y s i s  o r  whatever ,  b u t  w e  need t o  be moving towards some r e s o l u t i o n  05 
t h i s .  W e  have about  2 o r  3 o t h e r  more t i m e  consuming matters. W e  have 
t h e  j a i l  swap i s s u e ;  we've got t h e  n u c l e a r  bombs, so w e  do need t o  be 
moving a long ,  and I would j u s t  urge a b r u p t l y  if w e  can do it. 

MRS. DUTMER: O n  a p o i n t  of o r d e r .  

MAYOR CISNEROS :. Y e s ,  rrradam. 

MRS. :DUTMER: My point is, M r .  Mayor, t h a t  a t  t h e  beg inn ing  of t h i s  
s e s s i o n  you took  your  sweet t i m e  and gave f o r t h  your  op in ion .  I th ink  
eve ry  pe;son around t h i s  table  i s  as impor tan t  as t h e  Cha i r  and should 
have t h e i r  f u l l  say i r r e s p e c t i v e  of t h e  t i m e  it takes .  

MAYOR CISNEROS : I have no q u a r r e l  w i t h  t h a t .  I ' m  j u s t  urging t h e  
Counc i l  a t  t h e  rate of  e i g h t  pe r sons  and t h e  t i m e  t h a t  h a s  been taken 
a l r e a d y  and t h e  a lmos t  c e r t a i n  going back through t h e  c y c l e  again  t h a t  
always o c c u r s .  That  t h i s  i s  going  t o  be a ve ry  long  day, and we won ' t  
be able t o  get o u r  o t h e r  b u s i n e s s  done. M r .  Archer.  

MR. ARCHER: Thank you ve ry  much. I would j u s t  l i k e  to r ep ly  t o  
M r s .  Dutmer ' s remarks. Just because she j u s t  s a i d  them b u t  as much as I 
would l i k e  t o  t h i n k  t h a t  I w a s  as impor tan t  as t h e  Mayor, I don't, I ' m  no t .  
My v o t e  might  count  t h e  s a m e  b u t  t h e  Mayor i s  always g o t  t o  be t h e  l e a d  
person .  As far as t h i s  c o n t r a c t  i s  concerned,  I have read, w e l l ,  as I can 
unders tand ,  what h a s  been p l a c e d  b e f o r e  m e  and i n  t r y i n g  t o  decipher it , 

i n  between phone c a l l s ,  it's no t  t h e  easiest t h i n g  t o  do because you have 
t o  more or less be a t e c h n i c a l  person.  I t h i n k  t o  unders tand  every th ing  
t h a t  it s a y s ,  but as far  as I ' m  concerned about  it I b e l i e v e  t h a t  Houston 
N a t u r a l  G a s  i s  one of t h e  f i n e s t  companies, has one of t h e  finest management 
of any company i n  America. I t h i n k  Vale ro  is a ve ry  f i n e  company, and s o  
I d o n ' t  feel  l i k e  t h a t  shou ld  t h e  C i t y  s p l i t  t h e  gas c o n t r a c t  t h a t  i t ' s  
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going t o  be a b i g  l o s t  f o r  t h e  C i t y  i n  terms of what might happen t o  t h e  
i n d i v i d u a l  ra tepayers .  But on t h e  o t h e r  hand i n  looking a t  t h e  r e p o r t  
that we asked f o r ,  I d o n ' t  see anything i n  t h e r e  t h a t  guarantees  any type  
of a s u b s t a n t i a l  savings  t o  t h e  r a t epayers .  They say t h a t  i f  t h e r e  might 
be a savings  and then  on t h e  o t h e r  hand t h e r e  might n o t  be a savings.  I 
kind of feel l i k e  t h a t  when you ' re  doing bus iness  wi th  somebody and t h e  
s e r v i c e  has  been s a t i s f a c t o r y  and you d o n ' t  r e a l l y  have any complaints ,  . 

t h a t  maybe you s h o u l d n ' t  change j u s t  t o  be changing. I f  you could show 
t h a t  t h e r e  was going t o  be a n e t  b e n e f i t  t o  t h e  r a t epayers ,  then  I would 
say change. And I would even say w e  ought t o  change; w e  ought t o  s p l i t  
t h e  c o n t r a c t  i f  w e  were d e a l i n g  wi th  two out-of-town companies, b u t  Valero 
is a l o c a l  company, and I b e l i e v e  t h a t  s i n c e  everyth ing  has  been very 
s a t i s f a c t o r y  t h a t  we ought t o  s t i c k  with Valero be ing  t h a t  i t ' s  a San 
Antonio company and h i r e s  San Antonio people because everyth ing  t h a t  they  
have provided us i n  t h e  p a s t  has  been s a t i s f a c t o r y .  I t h i n k  t h a t  t h e r e  i s  
a l e g a l  ques t ion  as it s a y s  i n  t h e  r e p o r t  t h a t  should t h e  C i ty  s p l i t  t h i s  
c o n t r a c t ,  then Valero has  t h e  r i g h t  o r  has  t h e  p o s s i b i l i t y  of t a k i n g  i t  
t o  a c o u r t  and maybe g e t t i n g  o u t  from t h e  e n t i r e  c o u r t  s e t t l e m e n t  t h a t  came 
about. You got t h a t  p o i n t ,  a l s o  I th ink  t h a t  t h e  Mayor i s  t o  be commended 
f o r  br inging  t h e  s u b j e c t  up because which e v e r  way it goes even if we s t i c k  
w i t h  Valero, I t h i n k  t h a t  maybe t h e  r a t epayers  a r e  going t o  g e t  some b e n e f i t  
because I t h i n k  Valero understands t h a t  we ' r e  watching t h e  s i t u a t i o n  p r e t t y  
c l o s e l y  andthey'regoing t o  maybe f e e l  a l i t t l e  b i t  more under t h e  gun i n  
g e t t i n g  us the  gas  a t  l i t t l e  b i t  cheaper p r i c e .  I d o n ' t  t h i n k  t h a t  the Ci ty  
ra tepayers  would be h u r t i n g  t o o  much wi th  a s p l i t  c o n t r a c t ,  b u t  on t h e  o t h e r  
hand I just f e e l  l i k e  w e  ought t o  s t i c k  wi th  Valero being of what they  pro- 
vided i n  t h e  p a s t  and be ing  t h a t  they a r e  a l o c a l  company. # 

MAYOR CISNEROS : Thank you, sir. M r .  Thompson. 

MR. BOB THOMPSON: I need t o  speak wi th  someone from the Houston P i p e l i n e  
Company. 

MR. WAZELL: Yes, sir. 

MR. THOMPSON: One of t h e  concerns I have i s  t h e  uncer t a in ty  t h a t ' s  
c r e a t e d  by t h e  indexing method t h a t  you've suggested i n  your c o n t r a c t  and 
our  c o s t  of our gas.  I d o n ' t  l i k e  t h a t  kind of uncer t a in ty  i n  our  c o n t r a c t ,  
and I would l i k e  t o  be able t o  explore  op t ions  t h a t  we might have t o  remove 
ourse lves  from such an indexing method. I ' m  concerned about your f u t u r e  
c o n t r a c t s  as you reach more, more favorable  c o n t r a c t s . f o r  your company 
and r i g h t l y  you should.  AS they a r e  favorable  t o  you and h igher ,  i n  what, 
than  our  price would be,  then  our  suddenly index i s  upward and we have no 
c o n t r o l  of t h a t ,  

MR. WAZELL: There ' s  some uncer t a in ty  t h e r e  bu t  i t ' s  n o t  n e c e s s a r i l y  
bad and i t ' s  not  n e c e s s a r i l y  upward. When w e  e n t e r e d  i n t o  t h i s  pe r iod  of 
cons ider ing  t ak ing  on new customers, we t r y  t o  dec ide  what was t h e  f a i r  
way t o  take on a new customer, when we've had t h e s e  o l d  customers t h a t  
we've had for years  and years .  So a f t e r  grappl ing  with t h a t  we  thought  
t h a t  t h e  f a i r  t h i n g  t o  do was t o  charge new customers e x a c t l y  t h e  same 
that we're charging t h e  o l d  customers. Now, t h e  i d e a  t h a t ,  and t h e  25C 
which was t h e  o r i g i n a l  spread  was t h e  average of t h e  margins t h a t  we ' re  
charging our e x i s t i n g  customers. Now, w i l l  t h a t  margin go up o r  down a s  
we cont inue t o  make d e a l s  and n e g o t i a t e  with customers. A t  t h e  p r e s e n t  
time t h e  pressure  is  down on margins, everybody i s  s c u r r i n g  t o  t r y  t o  get 
r i d  of t h e i r  gas and s o  whether t h a t ' s  going t o  be up o r  down i s  n o t  a t  
a l l  c e r t a i n .  The t h i n g  t h a t ' s  c e r t a i n  i s ,  t h a t  San Antonio w i l l  g e t  t h e  
b e n e f i t  o r  get equal  t rea tment  with t h e  competi t ive d e a l s  that we ' l l  be 
making wi th  all of our  o t h e r  customers. 

MR. THOMPSON: The quarrelsome p a r t  of t h a t  concept with m e  i s  t h a t  
w e  d o n ' t  have c o n t r o l  of it. That  suddenly you and those  people t h a t  you - - 
do bus iness  with i n  t h e  f u t u r e  a r e ,  i n  f a c E , - s t a t i n g  and making a s ta tement  
t o  us t h a t  w e  must comply with and t h a t  i s  a s ta tement  of our  monthly c o s t .  
I th ink  t h a t  i n  your company, I can a p p r e c i a t e  your wi l l ingness  t o  nego- 
t i a t e  l i k e  t h i s .  Now, I r e a l l y  t h i n k  t h a t  i t ' s  a very appropr ia t e  s ta tement  
for you t o  make t h a t  i t ' s  e q u i t a b l e , ' f a i r  t h i n g  t o  do because i n  t h e  
f u t u r e  you ' re  a p a r t  of t h a t  n e g o t i a t i n g  process  and we're no t .  Suddenly, 
we a r e  then  watching your a b i l i t y  t o  n e g o t i a t e  and concerned a b o u t . t h e q  
o t h e r  s i d e  of t h e  n e g o t i a t i o n  t a b l e  because they  rep resen t  suddenly o u r  
i n t e r e s t .  As t h a t  margin would slip one way o r  t h e  o t h e r ,  we a r e  d i r e c t l y  
a f f e c t e d .  1, f o r  one, a m  very uncomfortable wi th  t h a t  r e s u l t ,  t h e  r e s u l t  
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of not being a party t o  nego t i a t ion  of wh ich  I must  pay t h e  r e s u l t  o f .  
W e  have had a l o t  of ' d i f f i c u l t y ,  and I t h i n k  t h a t ' s  a most precar ious  
p o s i t i o n  f o r  us  t o  go i n t o .  

MR. WAZELL: Would you feel more comfortable w i t h  a f ixed  number t h e r e  
f o r  t h e  5 year  term? Again, we ' re  no t  looking a t  a long term, i n  5 years  
you G--ot a ,chance t o  g e t  o u t  i f  you d o n ' t  l i k e  it. 

MR. THOMPSON: Yes, I would. I would cons ider  t h a t  ... 
MR. WAZELL: You'd be guessing t h a t  it might be b e t t e r  o r  worse then 
t h e  proposed method but it would be def ined ,  yes ,  t h a t ' s  r i g h t .  

MR. THOMPSON : W e  guess b e t t e r  than you do, then we got a good dea l  and 
v i c e  v e r s a ,  bu t  I d o n ' t  wi th  the  uncer t a in ty  i n  t h e  market as your were here  
v i s i t i n g  with us  what two monthrago.  

MR. WAZELL: Something l i k e  t h a t .  

MR. THOMPSON: W e  had no i d e a  thatwe'dbe i n  here  with s p o t  p r i c e s  what 
they are today, none whatsoever, I n  f a c t ,  I th ink  it's incumbent upon us  
now- t o  t r y  to-  take '  advantage of those  spo t  prices i n  any way w e  can: The 
ra t epayer  has some advantage he re  and t h e  buyer i s ,  i n  f a c t ,  i n  a good 
p o s i t i o n  today, t h e  buyer of gas, and we need t o  e x p l o i t  t h a t  advantage t h a t  
suddenly appeared. 

MR. WAZELL: That's c e r t a i n l y  t r u e  and M s .  Ambrose has pointed t h a t  ou t ,  
how competi t ion is  working i n  t h e  gas bus iness .  I want t o  make a couple of 
comments i f  I can about t h e s e  l o w  p r i c e  deals .  I have atmdency t o  r e f e r  
t o  them as junk deals  and maybe t h a t ' s t o o  d i s r e s p e c t f u l ,  maybe I ought t o  
c a l l  something else, s p o t  sel ls  o r  something l i k e  t h a t .  There 's  a l o t  of 
t a l k  about t h a t .  You know we're o u t  t r y i n g  t o  buy that gas. W e  go t  gas 
buyers o u t ,  i f  t h e r e ' s  any gas ou t  t h e r e  t h a t ' s  f o r  sale  f o r  $3.00, we want 
t o  s i g n  it up today and p u t  it on. We're having a l i t t l e  t roub le  f inding  it 
S O . .  . 
MR. THOMPSON: There're a l o t  of gas w e l l s  t h a t  a r e  c losed  up r i g h t  now, 
and you know t h a t  too.  There1= a l o t  of gas t h a t ' s  n o t  being sold. 

MR. WAZELL: But most of t h a t  gas is committed t o  other p i p e l i n e  companies 
where i t ' s  n o t  a v a i l a b l e  f o r  s a l e .  Any gas t h a t ' s  a v a i l a b l e  f o r  s a l e ,  we're - - 
o u t  t r y i n g  t o  buy it, hook it i n  t o  our  p i p e l i n e  and t u r n  it on. I guess 
t h e  p o i n t  I'm going t o  make i s  t h a t  those  s p o t  d e a l s  a r e  going t o  disappear  
t h e  minute t h e  market t u r n s  around. There ' s  c e r t a i n l y  no t  a long term 
r e l i a b l e  supply,  even t h e  proposals i n d i c a t e  t h a t  t h e r e  are one o r  two 
y e a r s  something l i k e  t h a t .  I'm n o t  saying that you shouldn ' t  try t o  t ake  
advantage of t h o s e ,  b u t  I th ink  you need t o  recognize t h e  weakness of those 
dea l s .  

MR. THOMPSON : W e  c a n ' t  run a u t i l i t y  on s p o t  buying gas, I know t h a t  
and I ' m  n o t  advocat ing t h a t .  But I a m  advocating a flexible p o s i t i o n  o r  a 
pos i t i -on  where we can t a k e  advantage of t h a t ,  f a i r  and i f  we choose t o  
ignore  it, i t ' s  a t  our  c e r t a i n  expense. We pay more tomorrow than we have 
to .  Are you w i l l i n g  t o  look a t  a p r i c e ,  a c e r t a i n  p r i c e  for a 5 year  cont rac t :  

MR. WAZELL: I t h i n k  t h e  appropr ia t e  t h i n g  t o  do here  is  t o  s t a y  with 
t h e  proposal  as we made it. I don't t h ink  we can g e t  i n t o  r enego t i a t ing  
b a s i c  terms of  t h e  c o n t r a c t .  I th ink  what I need t o  do is to try t o  t e l l  
you why I t h i n k  t h a t ' s  a reasonable t h i n g  and j u s t  say s t a y  with the  pro- 
posa l .  

MR. THOMPSON: I ' m  convinced t h a t  you a r e  a hundred percent  r i g h t  from 
your p e r s p e c t i v e ,  and I th ink  you can be very c l e a r  and open conscious about 
making a s ta tement  t h a t  that i s  a f a i r  and equatable  t h i n g  t o  do. I t  i s  
from all of your background and experience i s  probably t h e  f a i r e s t  t h i n g  
you can see .  And I a p p r e c i a t e  it f o r  j u s t  t h a t ,  but  it doesn ' t  equate t o  
t h a t  same r e l a t i v e  judgement t o  m e ,  and I hope you a p p r e c i a t e  t h a t  diff- 
erence .  

1 MR. WAZELL: I d i d ,  yes. 

~ MR. THOMPSON : I f e e l  very u n s e t t l e d  about our r a t epayers  being subjected 
t o  a s h i f t i n g  t a r g e t  on cos t .  Based upon a f a c t o r  t h a t  we cannot con t ro l .  



Suddenly o u r  a b i l i t y ,  o u r  cost i s  i n  your  hands. I n  f a c t ,  it's i n ,  i t ' s  
on t h e  o t h e r  side o f  t h e  n e g o t i a t i n g  t a b l e .  

MR. WAZELL: Perhaps a c e i l i n g  and a floor on t h a t  would s a t i s f y  your  
concerns.  

MR. THOMPSON: W e l l  it starts t o  b r a c k e t ,  it becomes easier w i t h  
t hose  kind,. . 
MR. WAZELL: Because I d o n ' t  t h i n k  i t ' s  g o i n g . t o  va ry  t h a t  much from 
t h e  presen t .  A t  t h e  p r e s e n t  t i m e  l e t ' s  say 2 S C  i s  o u r  average  spread. 
We're comfortable  w i th  t h a t  margin. I d o n ' t  see t h a t  - shoo t ing  o u t  of 
s i g h t  and f o r  s u r e  n o t  i n  5 y e a r s .  

MR. THOMPSON: I'm concerned about  t h a t  one and I guess  t h e n  w e  cou ld  
say t h a t  you might c o n s i d e r  a b r a c k e t i n g  approach t o  t h a t ,  b u t  you 'd  feel 
t h a t  it would n o t  be  p rope r  a t  t h i s  t i m e  t o  change your  p r i c i n g  form t o  
a f i x e d  p r i c e .  

MR. WAZELL: I t h i n k  so. 

MR. THOMPSON: Okay. What abou t ,  l e t  m e  ask you a n o t h e r  q u e s t i o n .  We've 
looked a t  t h i s  n o t i o n  o f  a 45-55 k ind  of  sp read  on this. T h e  l o w  p r i c e  
be ing  t h e  one t h a t  g e t ' s  t h e  l a r g e r  s h a r e  of t h e  market .  Would you c o n s i d e r  
a lower share of  t h a t  market?  I n  p e r c e n t  less. 

MR. WAZELL: The t h i n g  w e  have t o  e v a l u a t e  i s  w e ' r e  l ook ing  a t  making 
a major expendi ture  t o  b u i l d  a b ig  p i p e l i n e  t o  San Antonio. 

MR. THOMPSON: T h a t ' s .  r i g h t .  You got  t o  be a b l e  t o  amor t i ze  t h a t  cost. 
I understand t h a t .  

MR. WAZELL: The s i z e  of t h a t  l i n e  and so f o r t h ,  I f e e l  l i k e  t h a t  45  
p e r c e n t  o t  t h e  l oad  f o r  a 5 y e a r  p e r i o d  i s  r e a l l y  r e q u i r e d  t o  amor t ize  
t h a t  l i n e .  

MR. THOMPSON: Well, t h a t ' s  what I ' m  ask ing .  Is i t ?  

MR. WAZELL: Y e s ,  I t h i n k  t h a t  it is. I'd l i k e  t o  add one t h i n g  too, 
if I can. I want t o  d i s a g r e e  w i t h  M r .  Ambrose on one p o i n t .  I a g r e e  w i t h  
most of h i s  p o i n t s  as far  as coinpet i t ion,  b u t  t o  m e  t h a t  10 p e r c e n t  i s  a 
meaningful amount o f  gas  t o  compete f o r .  We're t a l k i n g  about  10 p e r c e n t  
o f  a 150 m i l l i o n  a day. T h a t ' s  15 m i l l i o n  a day, t h a t ' s  a major customer 
t o  us. W e  don't have many customers  t h a t  burn o v e r  15 m i l l i o n  a day. I f  
you 'd  make a l is t  of  t h e  100 people  t h a t  w e  s e r v e ,  t h e y ' r e  p robably  15  o f  
them t h a t  b u m  more gas t h a n  t h a t  so  t o  t h i n k  t h a t  t h a t ' s  n o t  something t h a t  
we're v i t a l l y  concerned a b o u t ,  from my s t a n d p o i n t  we'd s u r e  b e  s t r i v i n g  t o  
get t h e  55 pe rcen t  i n s t e a d  of t h e  4 5  p e r c e n t .  

MR. THOMPSON: W e l l ,  i t ' s  a, t h a t ' s  r i g h t .  I unders tand  t h a t  and t h e r e ' s  
probably some market  schemes t h a t  would n o t ,  you wouldn ' t  be q u i t e  a s  
e n t h u s i a s t i c  about  pu r su ing  t h a t ,  and t h a t  i s  i n  e s c a l a t i n g  p r i c e  markets .  
Where you, i n  f a c t ,  b r i n g  i n  new customers a t  h i g h e r  p r i c e s  and i n  a 
s h o r t a g e ,  t h e  dynamics of s h o r t  of s h o r t  supply.  Then you have a d i f f e r e n t  
motive. 

MR. WAZELL: T h a t ' s  conce ivab le ,  yes .  

MR. THOMPSON: Y e s  it is .  I t h i n k  i t ' s  a very  real  one. Then can w e  
conclude t h a t  you would say  t h a t  45 p e r c e n t  of  o u r  supply ,  o u r  needs ove r  
a 5 y e a r  period is  t h e  minimum t h a t  you could ,  would c o n s i d e r  i n  t r y i n g  t o  
amor t ize  your  c a p i t a l  costs i n  p u t t i n g  i n  a n o t h e r  p i p e l i n e  o r  p i p i n g  i n t o  
o u r  system here ,  o u r  be ing  Valero. 

MR. WAZELL: . Right.  

MR. THOMPSON: But w e  agreed  t h a t  t h a t ' s  t h e  minimum. 

MR. WAZELL: Yes. 

MR. THOMPSON: Okay, thank you very  much. 

MR. WAZELL: Okay. 
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MR. THOMPSON : I would l i k e  t o  a sk  M r .  Joe Christie some questions. 

MR. JOE CHRISTIE: My name i s  Joe C h r i s t i e ,  I ' m  Pres ident '  and Chairman 
of t h e  Board a t  C h r i s t i e  Energy Company based i n  Austin with offices here 
i n  San Antonio. 

MR. THOMPSON : Good, you and I v i s i t e d  on Monday afternoon I be l i eve  o r  
Tuesday of t h i s  week.. Is that c o r r e c t ?  

MR. CHRISTIE: I th ink  it was Tuesday. 

MR. THOMPSON: Tuesday af ternoon.  And dur ing  t h e  course of t h a t  
d i scuss ion  you acquainted m e  with t h e  proposal  t h a t  you had given t o  t h e  
management of C i ty  Pub l i c  Service  t h a t  same day. Could you descr ibe  t h a t  
proposa l  t o  me now? 

MR. CHRISTIE: Well, b a s i c a l l y ,  t h e  proposal  i s  t o  d e l i v e r  a block of 
30 m i l l i o n  cub ic  f e e t  of gas a day t o  t h e  g a t e s  of San Antonio f o r  t h e  p r i c e  
of $3.15 pe r  MCF f o r  a pe r iod  of 2 yea r s .  

MR. THOMPSON: What kind of op t ions  of renewal fol lowing t h a t  2 year  
term? What k ind  of..  . 
MR. CHRISTIE: W e  had none. I t  was j u s t  a s t r a i g h t  o f f e r  f o r  a 2 year  
p e r i o d  of t i m e .  I t ' s  been c h a r a c t e r i z e d  as maybe a junk d e a l ,  but I th ink  
I ' d  p r e f e r  t o  c h a r a c t e r i z e  it as an oppor tuni ty  t o  t a k e  advantage of a 
sellers ' market. 

MR. THOMPSON: W e l l  no t  wanting t o  t r a f f i c  i n  t h e  t r a d e  problems t h e r e .  
your statement i s  a c l e a r  c l ean  one t h a t  two yea r s ,  30 m i l l i o n  a day, 
$3.15 and t h a t ' s  it. Is t h e r e ,  how do you view t h e  cont inuat ion  of t h a t  
c o n t r a c t ?  Is there, a r e  we t o t a l l y  a t  arms length  t o  renegot ia te .  DO 
we, have you given any thought t o  t h a t ?  

MR. CHRISTIE : W e l l ,  f i r s t  of  a l l  t h e  very capable  s t a f f  of t h e  ~ u b i i c  
Se rv ice  Board would have t o  v e r i f y  t h e  f a c t  t h a t  we have t h e  a b i l i t y  t o  
d e l i v e r  t h e s e  volumes, for a pe r iod  of 2 years .  I would l i k e  t o  th ink  
t h a t  w e  could prove t h a t  we could d e l i v e r  t h i s  volume f o r  a per iod i n  
excess  o f  that, And would certainly be w i l l i n g  to n e g o t i a t e  f o r  a c o n t r a c t  
fox  a longer  pe r iod  of t i m e ,  given t h e  opportuni ty.  But w e  knew what we 
had a v a i l a b l e ,  w e  knew what w e  could charge f o r  it and make a p r o f i t  and 
t h a t  w a s  t h e  reason why w e  very conc i se ly  presented  it i n  form t h a t  you 
have i n  f r o n t  of you. But we ' re  open f o r  continued nego t i a t ions  to tie 
up l a r g e r  volumes of gas for a longer  pe r iod  of t i m e ,  c e r t a i n l y .  

MR. THOMPSON: Well, what I ' m  i n t e r e s t e d  i n  doing i s  t ak ing  advantage 
immediately of  t h e  p r i c e  of gas  as it i s  today. And I d o n ' t  know how i t ' s  
going t o  change, bu t  I do t h i n k  and I ' m  convinced i n  my own judgement as of 
today that i t ' s - a t  a p r i c e  t h a t  we  should t a k e  advantage of it. And your 
weighted c o s t  be ing  a new purchase,  your weighted c o s t  i s  what you j u s t  pa id ,  
t h a t ' s  it, you d o n ' t  have t o  f a c t o r  i n  anything.  And t h a t ' s  t h e  only way 
I can s e e  t h a t  w e  can t a k e  advantage of t h a t  p r i c e  a s  it e x i s t s  today, it 
might be b e t t e r  tomorrow; it might n o t  be. But I do l i k e  t h e  a b i l i t y  of 
b r ing ing  i n t o  our   stem gas a t  t h a t  p r i c e .  What a r e  you out l ined- tha t  
you would be a v a i l a b l e ,  you would cons ider  n e g o t i a t i n g  f o r  longer per iods  
and more gas. 

MR. CHRISTIE : T h a t ' s  r i g h t .  O f  course ,  t h e  s t a f f  again would have t o  
s a t i s f y  i t s e l f  t h a t  our  evidence c a r r i e d  our  burden of proving that we had 
those  volumes a v a i l a b l e  t o  convince them t h a t  we j u s t  a r e n ' t  some o l d  t i r e d  
kickers c a l l i n g  on them t o  se l l  them some gas. 

MR. THOMPSON : Okay, now how long do you a n t i c i p a t e ,  what kind of records 
would you make a v a i l a b l e ,  when could they be made a v a i l a b l e  and based upon 
t h e  complexity of those  records  which I have no e a r t h l y  i d e a ,  you've go t  
some exper ience  i n  t h e  bus iness ,  how long would it t a k e  f o r  us t o  v e r i f y  
those?  

MR.. CHRISTIE : W e l l  t o  do a complete r e s e r v o i r  a n a l y s i s  i s  a very lengthy 
and complicated process  and t h e y ' r e  usua l ly  wrong. But we have I th ink  t h e  
a b i l i t y  also t o  show t h e  Pub l i c  Se rv ice  Board some backup commitments from 
o t h e r  l a r g e  s u p p l i e r s  t h a t  would s t e p  i n  and f i l l  our  o b l i g a t i o n  should t h e  
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need a r i s e .  

MR. THOMPSON: What I ' m  concerned about  i s  covering t h e  s h o r t  fall 
of s h o r t  fall e x i s t e n c e ,  whether it be w i t h  gas a t  your expense o r  
d o l l a r s  from your pocket,  t h a t  i f  w e  g o t  i n t o  a p o s i t i o n  of c o n t r a c t  
a r e l a t i o n s h i p  wi th  you, a t  t h a t  p r i c e  and suddenly we're o u t  on t h e  
market a t  5 and 50 t r y i n g  t o  make up t h a t  s h o r t  fall t h a t  you c o u l d n ' t  
supply. I would l i k e  some indemnif ica t ion .  

MR. CHRISTIE: 

MR. THOMPSON: 

Of course,  aga in  your bes t . . .  

I would l i k e  t o t a l  indemnif ica t ion .  

MR. CHRISTIE : Sure.  W e l l  your b e s t  guarantee,of course , i s  t h e ,  i s  
t h e  r e s e r v o i r  s tudy,  t h e  confidence o f  t h e  people making those ,  and I t h i n k  
t h a t  you have on t h e  Pub l i c  Service Board both those  k ind  of e x p e r t s  and 
t h e  a b i l i t y  t o  c a l l  on o u t s i d e  c o n s u l t a n t s ,  should you need them. So, I 
th ink  t h a t  c e r t a i n l y  no c o n t r a c t  w i l l  ba e n t e r e d  i n t o ,  wi thout  t h a t  k ind  
of guarantee of t h e  re se rves  be ing  t h e r e .  I t h i n k  we can a l s o  provide  
some a d d i t i o n a l  backup t h a t  t h e  gas would be t h e r e  a t  t h e  p r i c e  we s a i d  
it would f o r  t h e  pe r iod  of t i m e  we've con t rac ted  f o r .  

MR. THOMPSON: For two years .  

MR. CHRISTIE : Whatever t h a t  pe r iod  is. I t ' s  two y e a r s  on our  proposa l  
b u t  you asked m e  o r i g i n a l l y  would w e  be w i l l i n g  t o  n e g o t i a t e  f o r  a longer  
per iod ,  c e r t a i n l y .  

MR. THOMPSON: A l r i g h t ,  thank you very much. 

MR. CHRISTIE: Thank you. 

MR. THOMPSON: I'd l i k e  t o  ask a couple of ques t ions  from I guess  Jack 
Spruce, j u s t  a minute. Jack, you mentioned e a r l i e r  t h e r e  had been s e v e r a l  
people t h a t  would come in and g ive  you s ta tements  about p r i c i n g  of gas 
t h a t  was below what we had heard in t h e  p a s t ,  and I t h i n k  M r .  C h r i s t i e  was 
one of those t h a t  v i s i t e d  with you. Is t h a t  c o r r e c t ?  

MR. SPRUCE: Yes, sir. 

MR. THOMPSON: Have you g o t t e n  any, you mentioned s e v e r a l  o t h e r s  and 
I d o n ' t  know of any o t h e r s .  I d o n ' t  know of any p r i c i n g ,  I d o n ' t  know of - - 
any quan t i ty ,  I d o n ' t  know of any of t h e  o t h e r  s ta tements  t h a t  have been 
made, and I th ink  it somewhat a r b i t r a r y  just t o  say that t h e r e ' s  one and 
t h a t ' s  t h e  only one t h a t  should be considered.  

MR. SPRUCE: W e l l ,  w e  d i d  mention o t h e r s ,  M r .  Von Rosenberg named some 
=them.  I th ink  I g o t  t h i s  le t ter  t h a t  I g o t  from p r u d e n t i a l  and I had, 
it's i n  t h e  mail .  Here 's  t h e  t h i r d  one he re ,  t h i s  i s  one from another  one 
t h a t  w e  d i d n ' t  t a l k  about.  I t  t a l k s  about $ 3 . 3 5 ;  it was n o t  a s p e c i f i c  
proposal ,  I don't know t h a t  they  had t a l k e d  t o  Valero. You see both o f ,  
w e l l  t h i s  i s  t h e  one from P r u d e n t i a l  Energy and I ' l l  f u r n i s h  you a l l  wi th  
copies  of it. I t  proposes 1 0  y e a r  c o n t r a c t ,  de l ive red  t o  t h e  C i ty  g a t e ,  
f i r s t  year  $2.85 a m i l l i o n  BTU, second $ 2 . 9 9 ,  each yea r  t h e r e a f t e r  £or 
t h e  dura t ion  of t h e  c o n t r a c t  p r i c e  be 3.50 p e r  m i l l i o n  o r ,  85 pe rcen t  of 
t h e  price of number 6 f u e l  o i l ,  o r  t h e  maximum lawful  p r i c e  au thor ized  by ,  
no 3.50, 85 percent  of number 6 f u e l  o i l  whichever i s  h igher  o r  t h e  maximum 
lawful p r i c e  author ized  by NGPA Sec t ion  105. But, you see t h e r e  wasn ' t  any 
t i e  i n  with t h e  d e l i v e r y  arrangement f o r  t h i s .  I t ' s  presumed t h a t  t h i s  
would be a v a i l a b l e  if we have a means of d e l i v e r i n g  it al though he quotes  
i n  t h e r e  p r i c e  t o  be de l ive red  t o  t h e  g a t e ' h e  must assume t h a t  he would 
of have been a b l e  t o  make some kind  of d e a l  w i t h  Valero t o  d e l i v e r  t h a t  gas. 

MR. THOMPSON: How much gas? 

MR. SPRUCE: 2.85 t h e  f i r s t  year and 2 .99  t h e  second year. 

MR. THOMPSON : Volume of how much? 

MR. SPRUCE: 30 m i l l i o n  a day. 

MR. THOMPSON: H a v e  a l l  of the  e s t i m a t e s  or  s ta tements  been 30 m i l l i o n ?  
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1-IR. SPRUCE : No, , j u s t  t h e s e  two because t h e s e  presumably t i e  i n t o  
t h e  ~ a l e r o  c o n t r a c t .  You see , the  C h r i s t i e  BAN venture s p e c i f i c a l l y  i s  
p red ica ted  on us s ign ing  a c o n t r a c t  with Valero which conta ins  t h e  pro- 
v i s i o n s  t h a t  they would d e l i v e r  up t o  20  pe rcen t  of our gas needs and 
t h a t ' s  about 2 0  percent .  And t h i s  one presumes t h e  same t h i n g ,  they 
might have more. C h r i s t i e  BAblmight have more but  assuming t h a t  w e  
b e l i e v e  t h e s e  both r e l a t e  t o  t h e  Valero c o n t r a c t  and Valero,  we have no 
agreement wi th  Valero t o  t r a n s p o r t  any gas a t  t h i s  t i m e .  We've talked 
t o  them i n  t h e  p a s t  about t r a n s p o r t i n g .  W e  never consumnated a dea l .  
But I t h i n k  t h a t ' s  what t h e s e  are p red ica ted  on. I know t h a t ' s  what t h e  
C h r i s t i e  BAM j o i n t  venture  i s  p red ica ted  on because it was accompanied 
by a  l e t t e r  from Valero they would agree t hey  would t r a n s p o r t  it. 

I MR*THOMPSON:  
Right. 

MR. SPRUCE: Provided w e  s i g n '  t h e  c o n t r a c t .  

MR. THOMPSON: I understand t h a t .  Okay. Thank you very much, Jack. 
I need t o  speak then wi th  someone from Valero. 

MR. PALMER MOE : My name i s  Palmer Moe. 

I MR. THOMPSON : And your r e l a t i o n s h i p  with Valero? 

I I ' m  t h e  P r e s i d e n t  and Chief Operating O f f i c e r  of Valero. 

MR. THOMPSON: You j u s t  heard M r .  Spruce mention some people t h a t  have 
made s t a t ements  t o  him and t o  h i s  o f f i c e s  about supplying q u a n t i t i e s  of 
gas t o  San Antonio. What i s  t h e  company's p o s i t i o n ,  your company's p o s i t i o n  
about t h e  t ransmiss ion  of gas o t h e r  than  t h a t  which you i n  f a c t  have pur- 
chased t o  t h e  C i ty  of San Antonio? 

MR. MOE: Under t h e  c o n t r a c t  proposal  t h a t ' s  been placed forward w e  
have provided f o r  t h e  2 0  pe rcen t  t r a n s p o r t a t i o n  op t ion ,  and w e  w i l l  honor 
t h a t  t r a n s p o r t a t i o n  op t ion  i n  accordance with t h e  le t ter  t h a t  we've given 
here  on BAM energy, which e s s e n t i a l l y  commits us  t o  t h a t .  

MR. THOMPSON: You would go with 20  pe rcen t  of t h e  demand on any 
c e r t a i n  day o r  month, whatever it might be,  t h e . t o t a 1 .  

MR. MOE: W e  agreed i n  t h a t ,  we've agreed t h a t  w e  w i l l  al low it t o  be 
30 m i l l i o n  a day each and every day and w e ' l l  c a r r y  t h e  swings. T h a t ' s  
t h e  e f f e c t  of what t h a t  l e t t e r  says. 

MR. THOMPSON: Tha t  i s  a l i t t l e  b i t  d i f f e r e n t  then  what t h a t  con t rac t  
says.  

I M R . M O E :  Y e s .  

MR. THOMPSON: Al r igh t .  The s i g n i f i c a n t  p a r t  i s  t h e  wi l l ingness  of 
your company and s i g n i f i c a n t  i s  t h e  va lue  judgement on my p a r t ,  i s  t h e  
w i l l i n g n e s s  of your company t o  absorb t h a t  swing. 

I T h a t ' s  correct. 

MR. THOMPSON: And have a broad base taken from t h e  supply source 
i t s e l f ,  and t h a t  i s  t h e  30 mi l l ion .  Now i s  t h a t  a proposa l  or i s  t h a t  
a concept t h a t  you would be w i l l i n g  t o  e n t e r  i n t o  wi th  o ther  companies? 

MR. MOE: I f  we're approached, I t h i n k  t h a t  would be a ,  I th ink  we'd 
be fo rced  t o  do t h a t  on equal  b a s i s  t o  anybody that came t o  us. 

MR. THOMPSON : A l r i g h t .  I d o n ' t  have any more ques t ions ,  thank you 
very much. I t h i n k  t h a t  t h e r e  i s  some information t h a t  w e  have received 
and it i s  o f ,  I t h i n k  of a s u b s t a n t i v e  n a t u r e  and t h a t  i s  t h e  p r i c i n g  of 
gas a s ' i t  has gone down i n - t h e  last couple o r  t h r e e  months. T o  be ab le  
t o  h e a r  from people t h a t  are proposing t o  s e l l  ou r  U t i l i t y  gas a t  less 
than  $3 .00  d o l l a r s  is  a s i g n i f i c a n t  s ta tement .  One, I d o n ' t  t h ink  t h a t  
we can ignore ;  one t h a t  I th ink  we, i n  f a c t ,  have t o  accommodate i n  any 
k ind  of a s t r u c t u r e d  f r a c t u r a l  r e l a t i o n s h i p  t h a t  w e  e n t e r  i n t o  with anyone. 
I would, because I f e e l  t h a t  has  t o  be a p a r t  of our agreement. We're 
going t o  have t o  have some a b i l i t y  t o  v e r i f y  and have confidence i n  t h i s  
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spot market supply s ta tement .  M r .  Spruce,  l e t  m e  ask you again  i f  you 
w i l l ,  I f  we had t o  v e r i f y ,  A B C ' s  company. ABC's company's p roposa l ,  
t h a t  they want t o  supply 30 m i l l i o n  cub ic  f e e t  a day, i n  t h e  b roades t  
kind af statement ,  how long would you a n t i c i p a t e  it t a k e  us t o  give some 
statement  of confidence,  t h a t  t h a t  r e s e r v e  i s  t h e r e ?  60 days ... 
MR. SPRUCE: The e v a l u a t i o n  of t h e  a b i l i t y  of t h a t  company t o  serve, . 
I would th ink  it could be  accomplished i n  30 days,  I might ask M r .  Cruce 
who is i n  t h a t  k ind  of bus iness ,  t h a t  may be a s h o r t  eva lua t ion .  Could 
I ask you t h a t ?  

MR. THOEPSON: N o ,  I t h i n k  i t ' s  proper  t o  d e f e r  t o  him. 1 ' m  t r y i n g  t o  
g e t  an expert t o  t e l l  us ,  and I ' m  n o t  t r y i n g  t o  have an 99  pe rcen t  a c c u r a t e  
statement.  I f  w e  d i d  t h a t ,  then  t h e  wheels j u s t  s t o p ,  when you g e t  t o  
t h a t  kind of r e l i a b i l i t y  b u t  we  need some e x p e r t i s e .  

MR. CRUCE: From t h e  t i m e  w e ,  it would depend on I t h i n k  how many f i e l d s ,  
how many w e l l s ,  and you know t h i s  wouldn ' t  come o u t  of one w e l l ,  b u t  if 
we're t a l k i n g  about 3 o r  4 w e l l s ,  o r  we ' re  t a l k i n g  about  70 o r  80,  I 
d o n ' t  know haw many we ' re  t a l k i n g  about;  I d o n ' t  know how many p r o p e r t i e s  
we'd have t o  look a t ,  bu t  I would say somewhere i n  30 t o  60 days. I 
th ink  wi th in  t h a t  range. Now, if we were t o  do it, it would have t o  be 
t h e  time when we could,  assuming we could s t a r t  on it a t  t h a t  t ime. Now, 
sometimes our  workload i s  such t h a t  w e ,  w e  c a n ' t  s t a r t  r i g h t  then .  

MR. THOMPSON: I understand,  Okay. 

JAR. CRUCE: Assuming and I t h i n k  w e  probably could s t a r t  f a i r l y  soon. 
I'm no t  suggesting t h a t  it be given t o  us ,  b u t  I t h i n k  your own people 
could do it.,. 

MR. THOMPSON: Okay, good. T h a t ' s  t h e  kind of information I was 
looking for and t h a t  would ascend some commitment t h a t  w e  would look f o r  
30 t o  60 days t o  complete a conf ident  s ta tement  about and v e r i f i c a t i o n  
s tatement  on reserves .  Okay, thank you very much, M r .  Spruce. Mayor, I 
th ink  t h a t ' s  a r equ i red  element i n  any kind of  commitment t h a t  we'd want 
t o  make i n  a c o n t r a c t u r a l  r e l a t i o n s h i p .  

MAYOR CISNEROS: Let  m e  j u s t  say a word t o  you on t h i s .  If I may, 
just by way of a cavea t  t o  be c a r e f u l  with.  I can see a s i t u a t i o n ,  and 
I have no t  t a lked  t o  M r .  Wazell; s o  I d o n ' t  know how long he can w a i t  
on more ana lys i s ,  b u t  I know t h a t  a s t r a t e g y ,  i f  I were on the  Valero side, 
i f  I were you know one of  t h e  p r i n c i p a l s ,  n o t  j u s t  a vot ing  person b u t  
one of t h e  p r i n c i p a l s  would be t o  p lay  f o r  t i m e  i n  t h e  hope t h a t  something . 
goes wrong. L e g i s l a t i o n  i n  Aust in  passes ;  Houston dec ides  on t h e i r  own 
t o  p u l l  out; they c a n ' t  w a i t  any longer ,  t h a t  s o r t  of th ing .  So, every  
b i t  of t i m e  is  something t h a t  they ,  t h a t  works t o  do t h e i r  s i d e .  So, 
if we're going t o  t a k e  t i m e  f o r  something l i k e  t h i s ,  then  t h e r e  i s  a very ,  
very s t rong  need t o  t i e  down something l i k e  C h r i s t i e  BAM, as p a r t ,  s o  t h a t  
they  c a n ' t  swiggle o u t  of  it, i n  any way, shape o r  form. They're  clearly 
banking on the  fact t h a t  Houston w i l l  walk from t h i s  d e a l  a s  t i m e  i s  g iven ,  
and Houston can't a f f o r d  t h e  time. And then  what you have is a s i t u a t i o n  
where Valero would say, w e  haven ' t  s igned anything;  w e ' r e  n o t  bound t o  
d e l i v e r  t h e  C h r i s t i e  BAM proposa l ,  f o r  example. Unless you were a b s o l u t e l y  
dead sure at this p o i n t  t h a t  you had t h a t  t i e d  down, because otherwise you 
;ot a rea l  problem t h e r e .  I t h i n k  t h e r e  are  some o t h e r  ques t ions  t h a t  need 
t o  be asked about t h e  C h r i s t i e  BAM proposa l  and maybe M r .  C h r i s t i e  w i l l  
answer them under your ques t ion ing  o r  someone e l s e ' s  and t h a t  i s  j u s t  what 
happens a f t e r  two yea r s  when r i g h t  a t  t h e  p o i n t  of de regu la t ion  a t  it's 
f u l l  flower and bloom; secondly,  there ' re  some ques t ions  t h a t  need t o  be 
asked about whether o r  n o t ,  t h i s  i s  n o t ,  t h e r e  a r e  o t h e r  d e a l s .  There is 
$2.60 gas and t h e r e ' s  g o t  t o  be ways t o  s t r e t c h  t h a t  longer  than  2 years,  
i f  t h i s  i s  the approach you ' r e  going t o  t ake .  Need p r o t e c t i o n ,  t h e  c r i t i c a l  
year f o r  San Antonio is ' 8 5  through ' 8 7 ,  t h a t ' s  two y e a r s  be fo re  t h e  
nuclear  p r o j e c t  comes on l i n e  a f t e r  de regu la t ion .  T h a t ' s  when o u r  people 
a r e  going t o  ge t  shafted on gas. L e t  m e  j u s t  f i n i s h .  From '85  t o  ' 8 7 ,  
see r i g h t  now w e  cjot t h e  bubble so no mat t e r  i f  we kep t  our  r e l a t i o n s h i p  
with Valero,  w e  know t h a t  gas  is going t o  be around $ 4 . 3 5 ,  as a mat t e r  of 
f a c t  t h e  l a s t  couple of months i t ' s  been 4.20, 4 . 2 1 ,  4 . 1 7 ,  4 . 1 9 ,  and i t ' s  
probably going t o  be there f o r  another  18 months o r  s o  bu t  you t a k e  us. 
r i g h t  t o  t h e  s t a r t  of 85 ,  t h e  economy has begun t o  recover ,  t h e r e ' s  heavy 
demand on gas supply,  t h e  bubble i s  s t a r t i n g  t o  t a i l  o f f ,  t h a t ' s  when 
Christie BAM no longer  i s  a p p l i c a b l e  t o  us, gas p r i c e s  go through the 



c e i l i n g ,  and we have no p r o t e c t i o n .  Because we ' r e  running t h e  coal  p l a n t s  
a hundred p e r c e n t  and t h e  n u c l e a r  p l a n t  i s n ' t  ready f o r  2 years. So r i g h t  
a t  t h a t  p o i n t ,  a l l  w e  g o t  t o  do i s  j u s t  pay through t h e  nose ,  u n l e s s  some 
p r o t e c t i o n  i s  a v a i l a b l e .  T h a t ' s  why I t h i n k  you need t o  ex tend  t h i s .  
Because if y o u ' r e  going t o  do it, you need t o  ex tend  it more than  2 years 
because 2 , y e a r s  d o e s n ' t  do anyth ing  b u t  t e l l  t h e  people  of San Antonio 
t h e y  'got a l i t t l e  p a l l i a t e  ,a l i t t l e  l o l l i p o p  f o r  awhi le  u n t i l  t hey  r e a l l y ,  
r e a l l y  g e t  t h e  s h a r p  end of t h e  s t i c k  t h a t ' s  i n s i d e  t h a t  l o l l i p o p .  You 
s t i l l  have t h e  f loor .  

MR. THOMPSON : A l i t t l e  e d i t o r i a l  comment, d o n ' t  be q u i t e  so scared. 
I t h i n k  t h a t  t h e  f a c t  t h a t  our  r a t e p a y e r s  can sense  and s e e  a m i l l i o n  
d o l l a r s  s a v i n g s  just w i t h  t h e  $3.15, 30 m i l l i o n  a day, t h a t ' s  a  m i l l i o n  
d o l l a r s  a month t h a t  you can be s u b t r a c t e d  from t h e  c o s t  of o p e r a t i n g  ou r  
u t i l i t y ,  pa s sed  d i r e c t l y  back t o  r a t e p a y e r s .  T h a t ' s  over  t h e  t e r m  of t h e  
c o n t r a c t  t h e r e ' s  2 4  m i l l i o n  d o l l a r s .  Tha t  i s  something I don't t h i n k  we 
can a f f o r d  t o  i g n o r e  and how much credence w e  give t o  t h a t  and how key w e  
p l ay  w i t h  t h a t  p a r t  of it, i s  y e t  t o  be  determined.  I do t h i n k  t h a t  w e  
are a t  a p o s t u r e ,  a t  a p o i n t  where w e  can committ t o  concepts  and t h a t  
t h o s e  concep t s  are i n  p l a c e  u n t i l  something i s  proven t o  be wrong. One 
of o u r  assumptions  as w e  d e l i n e a t e  t h o s e  assumptions proven wxong, t hen  
w e  must r e n e g o t i a t e .  W e  must t hen  r e p o s i t i o n .  I would l i k e  even t o  have 
i n d e m n i f i c a t i o n  i n  t h a t .  I f  t h e i r s  a r e  n o t  proven t o  be t h e r e  and w e  i n c u r  
c o s t ,  t h e n  I would l i k e  t h o s e  c o s t s  indemnif ied .  And i f  we've changed o u r  
p o s i t i o n s  t o  o u r  own d e t r i m e n t ,  I'd l i k e  t h a t  d e t r i m e n t  cured  a l s o .  Those 
are p o i n t s  of n e g o t i a t i o n s  and I t h i n k  i n  f a i r n e s s  t hey  would be y i e l d e d  
t o .  M r .  Wazell  mentioned t h a t  he has  an a m o r t i z a t i o n  c o s t  or scheduled 
based upon a 5 y e a r ,  5 y e a r  pay o u t  on b r i n g i n g  t h a t  p i p e l i n e  i n t o  San 
Antonio. I t h i n k  w e  might look a t  some of  your  l onge r  p e r i o d  of t i m e  and 
i n  do ing  so might  l e s s e n  t h a t  pe rcen tage  and a l l ow t h a t  a m o r t i z a t i o n  t o  
occur .  W e ,  i n  San Antonio need a second supply  source .  We need a second 
p i p e l i n e .  Now, why do w e  need t h a t ?  N o t  t h a t  t h e  one t h a t  comes i n  is  
n o t  big enough; w e  d o n ' t  want t o  be h e l d  c a p t i v e  t o  one s i t u a t i o n ,  one 
c i rcumstance ,  one c o r p o r a t e  m e n t a l i t y ,  it might  be t h e  b e s t  m e n t a l i t y  i n  
t h e  world.  But  w e  s h o u l d n ' t ,  one h o l e  and t h a t ' s  what w e  u se  when I ' m  o u t  
d i v e  bombing i n  my a i r p l a n e ,  t h e  one h o l e  concept .  I d o n ' t  put my bombs 
i n  my a i r p l a n e  a l l  i n  t h e  same ho le .  I d o n ' t  want t o  p u t  San Antonio and 
a l l  o u r  r a t e p a y e r s  i n t o  t h e  same ho le .  The one h o l e  concept ,  I t h i n k  we 
need t o  have d i v e r s i t y  i n  supply ,  and I t h i n k  t h a t  w e  have t o  r e s p e c t  t h a t  
p r i n c i p l e .  

I would l i k e  t o  see us get i n t o  a p o s i t i o n ,  where w e  could use t h e  
30 m i l l i o n  cubic feet a day and then  of  t h e  ba l ance  and t h a t  30 m i l l i o n  
r e p r e s e n t s  abou t  20 p e r c e n t  of o u r  average  d a i l y  need. Looking then  a t  
t h e  b a l a n c e ,  t h e  80 pe rcen t .  I would l i k e  t o  see us  get i n t o  a p o s t u r e  
Ghere w e  would s p l i t  t h a t  6 5  p e r c e n t  w i t h  Vale ro  and 35 p e r c e n t  of  t h e  
remainder  w i t h  Houston P i p e l i n e .  Tha t  g e t s  us, I t h i n k  i n  realms, t h a t  
o v e r l a p  one a n o t h e r  realms t h a t  w e  can t a k e  advantage o f  s e v e r a l . . .  

MAYOR CISNEROS : Would you say t h a t  aga in ,  Bob, s o  t h a t  everybody can 
g e t  t h e  numbers. 

MR. THOMPSON: I want t o  s ay  t h a t  w e  t a k e  t h e  t o t a l  demand t h a t  w e  have 
f o r  o u r  system and w e  buy 30 m i l l i o n  c u b i c  f e e t  ... 
MAYOR C I S N E R O S  : Which i s  about  20 p e r c e n t  o f  o u r  d a i l y  load.  

MR. THOMPSON: That  ' s r i g h t .  

MAYOR C I S N E R O S  : And 176 m i l l i o n  cubic f e e t  a day. 

MR. THOMPSON : T h a t ' s  r i g h t .  T h a t ' s  based  on averages  and t h a t ' s  a 
very c y c l i c  t i g u r e  and averages  a r e  very mis lead ing .  

MAYOR C I S N E R O S  : You're  s a y i n g  t h e  f i r s t  30 m i l l i o n  cub ic  f e e t .  

MR. THOMPSON: T h a t ' s  r i g h t ,  and w e  do t h a t  i n  a ,  as a r e s u l t  of nego- , 
t i a t i o n s  w i t h  t h e  spot buyers  t h a t  have approached C i t y  P u b l i c  Serv ice .  
T h a t  would t h e n  l e a v e  80 p e r c e n t  of o u r  demand s t i l l  unmet. That  80 

would be split 65 p e r c e n t  w i t h  Vale ro  and 35 p e r c e n t  w i t h  Houston 
pipeline, and t h e y  would cycle w i t h  t h a t  demand curve  and wi th  t hose  
pe rcen tages .  

A p r i l  1 4 ,  1983 
rn 



EIAYOR C I S N E R O S  : T h a t ' s  
than t h a t ,  th~y'remore l i k e  

and 6 5  of 80.  So, 
terms of t h e  t o t a l  

t h e  numbers 
load.  

are less 

MR. THOMPSON: Mult iply . 8  times each one of those and that gives you 
the  n e t  percentage of o u r  daily demand. That  g e t ' s  us  wi th  a dual  supplier; 
it let's us take advantage of t h i s  upf ron t  glut t h a t ' s  t h e r e .  Now, t h a t  
30 m i l l i o n  a t  some p o i n t  w e  d o n ' t  want t o  g e t  hung up on t h a t  being t h e  only 
way t o  t r a v e l  because i f  t h a t  becomes, i n  2  y e a r s  w e  can't g e t  t h a t  o r  if 
we nego t i a t e  a 3 year  c o n t r a c t  o r ,  hopeful ly ,  even longer  and t h a t  becomes, 
t h a t  base load i s  no longer  a v a i l a b l e  t o  us ,  then  w e  would s p l i t  t h a t  15 
mi l l ion  with each s u p p l i e r .  Now, one of our  c o n t r a c t s  i s  f o r  20 years .  
One i s  for f i v e  yea r s ,  I t h i n k  we're  going t o  have t o  look a t ,  looking a t  a 
10 year  c o n t r a c t  with Houston P i p e l i n e  and probably a 10 yea r  c o n t r a c t  wi th  
Valero. So, t h a t  we have some p a r i t y  i n  t h a t ,  t h a t  we ' re  looking a t  equal  
kinds of terms. I wished t h a t  w e  could g e t  t h e  weighted, t h i s  weight cog 
t o  be t h e  same formula so we can, n o t  have t o  look a t  t h e  t o t a l  p r i c e ,  we 
could look a t  t h e  i n d i v i d u a l  components and make comparisons, t h a t ,  seem- 
ing ly ,  i s  not  r e a l i s t i c  r i g h t  now. N o w ,  I ' v e  o u t l i n e d  my proposal  M r .  Spruce,  
I would l i k e  you t o  comment on t h a t  from kind  of your e x p e r t i s e .  How do 
you see us, do you s e e  t h e  nego t i a t ion?  

MAYOR - C I S N E R O S  : Bob, l e t  m e  j u s t  make c l e a r  s o  t h a t  everybody i s  on 
t h e  same wave length here .  

MR. THOMPSON: Transpor ta t ion  of  t h e  20 pe rcen t  would be v i a  t h e  Valero 
l i n e ,  

MAYOR CISNEROS : Okay. Here's t h e  way I f i g u r e  it, qu ick ly ,  i f  you had 
a  hundred percent  of your average d a i l y  demand of 176 m i l l i o n  cubic  f e e t .  
You're saying take roughly t h e  f i r s t  20 pe rcen t  f o r  30 m i l l i o n  cubic  f e e t  
from e i t h e r  C h r i s t i e  BAM o r  some mixture of  s e l l e r s , . .  

MR. THOMPSON: Where w e  can g e t  t h e  b e s t  buy. 

MAYOR CISNEROS : Where we can get t h e  b e s t  buy, whi le  i t ' s  a v a i l a b l e  
t h a t  way. 

MR. THOMPSON: T h a t ' s  c o r r e c t .  

MAYOR C I S N E R O S  : Then of t h e  remaining, t h e  remainder which is  about 80 
percent of our  load on t h e  average,  you would t ake  6 5  pe rcen t  of t h a t  o r  
52  percent  of t h e  t o t a l  load and 35 pe rcen t  from Houston about 28 pe rcen t  
of t h e  t o t a l  load,  t h a t  way, 6 2 ,  28  and 20 something l i k e  t h a t .  

MR. THOMPSON: 

MAYOR CISNEROS : 

The Valero system would d e l i v e r . , .  

Would d e l i v e r  t h a t .  

MR. THOMPSON: T h a t ' s  r i g h t .  

MAYOR C I S N E R O S  : Then you would al low them t o  be t h e  one t o  t r a n s p o r t  it. 

MR. THOMPSON: That ' s r i g h t .  

MAYOR C I S N E R O S  : 
saylng . Okay. A l r i g h t ,  I j u s t  wanted t o  c l a r i f y  what you were 

MR. THOMPSON: Okay, now t h a t ' s  t h e  proposal  I make, and I make t h a t  no t  
with,  t h e r e ' s  no c r e a t i v e  thought about t h a t  because it r e a l l y  just mixes 
3 d i f f e r e n t  opt ions  t h a t  we have a b a i l a b l e  and t r i e s  t o  pu t  them i n  a package 
t h a t  they can co-exis t  with.  I t  g ives  us advantages,  I wish t h a t  w e  could 
make everybody with t h a t  but  I th ink  it gets t h e  C i ty  i n  t h e  b e s t  p o s s i b l e  
pos ture  of t ak ing  advantage of low c o s t  gas... 

MAYOR C I S N E R O S  : I t h i n k  one i s s u e  t h a t  you r e a l l y  might ought t o  t h i n k  
about i s  t h a t  t h a t  f i r s t  30 ,  i f  it can come i n  ac ross  t h e  Houston system as - 
wel l  then t h e r e ' s  no need t o  t i e  it t o  t h e  Valero system. 

MR. THOMPSON: I t h i n k  t h a t  should be,  i n  f a c t ,  t h a t  should b e , a  staff . 
decis ion .  

MAYOR C I S N E R O S  : S t a f f  dec i s ion .  



MR. THOMPSON : One t h a t ,  t h a t  s a y s  t o  t h e  ratepayer,  we're getting t h e  
cheapes t  gas  h e r e  t h e  cheapes t  way and w e ' r e  n o t  Bur l ing ton  Northern bound 
aga in .  

I MAYOR CISNEROS: Bob, what do you say  about  a f t e r  2 years?  

MR. THOMPSON: A f t e r  2 years i n  t h a t  c o n t r a c t  it could be longer.. 

MAYOR CISNEROS : And it could  be longe r ,  a l r i g h t .  

MR. THOMPSON : 2 o r  3 a y e a r .  

MAYOR C I S N E R O S :  M r .  C h r i s t i e  I t h i n k  has o f f e r e d  up t o  5 y e a r s  b u t  I'm 
going t o  ask you a couple  of q u e s t i o n s ,  i f  y o u ' l l  answer them as you go. 
Number one,  what do you do about  a f t e r  2 y e a r s ?  And number two, what do you 
do about  t h e  o t h e r  p r o p o s a l s  t h a t  are on t h e  t a b l e  b e s i d e s  C h r i s t i e  BAM? 

MR. THOMPSON: Those have,  t h e r e ' s  going t o  have to be a d a t e  o r  p roces s  
e s t a b l i s h e d  by CPS and I ' l l  answer t h e  second one f i rs t .  Where those pro- 
p o s a l s  a r e  accep ted  and t h a t ' s  it. Don't g e t  i n  by 5:00, t hen  t h a t ' s  it. 
5 : 0 5  y o u ' r e  t o o  l a t e  and your  p roposa l  i s  n o t  accep ted .  

MAYOR CISNEROS : For t h e  f i r s t  30 m i l l i o n  cubic f e e t .  

MR. THOMPSON: T h a t ' s  c o r r e c t .  

MAYOR C I S N E R O S  : Okay, and t h e  c r i t e r i a  would be n o t  only p r i c e d  b u t  
a l s o  terms. 

MR. THOMPSON : Tha t '  s r i g h t .  

MAYOR C I S N E R O S  : Length of t i m e .  

MR. THOMPSON : And t h o s e  being e s t a b l i s h e d  so  t h a t  t h e r e ' s  a bidding 
parameter  t h a t  everybody knows what t o  g i v e .  Everybody g i v e s  t h e  same kind 
of i n fo rma t ion  i n  t h e  same c a t e g o r i e s  w i th  t h e  same u n i t s .  So t h e r e  can 
be comparison o r  e v a l u a t i o n .  T h e  f i r s t  q u e s t i o n  you asked i s  what do w e  
do a f t e r  t h e  t e r m  of t h a t  c o n t r a c t  e x p i r e s  and e i t h e r  i t ' s  renewed a t  a 
h i g h e r  rate o r  n o t  renewed a t  a l l .  Then I t h i n k  you should  then  s p l i t  
t h a t ,  t h e  30 m i l l i o n  w i t h  15  m i l l i o n  t o  each one of t h e  two s u p p l i e r s .  

MAYOR C I S N E R O S  : Okay. O n e  f i n a l  p a i n t  t h a t  I'd make and I know t h a t  
I ' m  on your  t i m e  b u t  q u e s t i o n  i s  what i f  t h a t  s m a l l e r  p r o p o r t i o n  d o e s n ' t  
a l l ow Houston t o  amor t i ze  t h a t  p i p e l i n e ,  

MR. THOMPSON : T h a t ' s  why I said t h a t  w e  should  i n c r e a s e  t h e  term of 
t h a t  c o n t r a c t  t o  t e n  y e a r s .  Tha t  would a l l ow I think more than  s u f f i c i e n t  
time t o  amor t i ze  t h e  c o s t .  And I'm very anxious  t o  be coope ra t ive  and 
w i t h  t h e  b e s t  i n t e n t ,  b e s t  s p i r i t  t h a t  w e  can t o  allow t h a t  p i p e l i n e  t o  
be  b u i l t  into San Antonio,  t h a t  provides us  a real b e n e f i t .  And I want 
t o  be able t o  e x p l o i t  t h a t .  I want you t o  be i n  San Antonio,  I want you 
t o  have t h a t  p i p e l i n e  i n t o  San Antonio. I t  does  n o t  h u r t  us i n  any way; 
it gives  u s  a degree  of f l e x i b i l i t y  an o p t i o n  t h a t  we might ,  i n  our in -  
f i n i t e  wisdom even today ,  might n o t  see how w e  could  use  it, b u t  it would 
be t h e r e  as a v a l u a b l e  t o o l  t o  t h o s e  t h a t  come behind us .  

MAYOR C I S N E R O S  : Okay. 

MR. THOMPSON : I know it d o e s n ' t  h u r t  us. 

MAYOR CISNEROS : Now l e t  m e  just say procedure ly  and I'm going t o  in -  
terrupt for p r o c e d u r a l  r e a s o n s ,  on ly  p rocedura l  h e r e .  If M r .  Thompson 
makes such a motion and if such a motion were t o  pass,  t hen  t h e  p r i n c i p a l s  
would have t o  dec ide  whether  t h e y  want t o  be p a r t  o f  it. 

MR. THOMPSON: T h a t ' s  correct. 

MAYOR C I S N E R O S  : It is t o  say Houston would have t o  make a d e c i s i o n ,  
t h e y  still want t o  be p a r t  of t h a t .  

MR. THOMPSON: That's c o r r e c t .  

1 MAYOR CISNEROS : And Valero would have t o  d e c i d e  under what t e r m s  t h e i r  
p a r t  o f  it e tc ,  etc. 



MR. THOMPSON: F i r s t  of a l l  decide whether t h i s  Council would approve it. 

MAYOR CISNEROS : I understand,  I ' m  saying  hypo thec ia l ly  i f  it was 
approved, then i f  Houston chose n o t  t o  be p a r t  of it, then  whereare we? 

MR. THOMPSON: We've g o t  Valeso. V a l e r o ' s  o u r  s u p p l i e r .  

MAYOR CISNEROS: With o r  without  C h r i s t i e  BAM? 

f i ~ .  THOMPSON : With t h a t  a spec t  i s  s t i l l  i n  t h e  agreement. I f  somebody 
wants t o  p u l l  o u t ,  then  t h e  balance i s  s t i l l  kep t  i n t a c t  t o  inc lude  what 
they pu l l ed  ou t  with.  

MAYOR CISNEROS : D o  you env i s ion  t h i s  coming back t o  t h e  Council? O r  
i s  t h i s  t h e  d igec t ion  t o  t h e  CPS Board? 

MR. THOMPSON: This  i s  d i r e c t i o n  t o  t h e  Board, and i f  t h e y ' r e  substan-  
t a t i v e  r e d e f i n i t i o n .  If t h e r e ' s  major s h i f t s ,  yes, I t h i n k  Council  needs 
t o  see it again,  b u t  I th ink  r e a l l y  t h e  c o l l e c t i v e  wisdom of t h e  Board 
would have to, i f  they judge themselves p reca r ious  i n  t h a t  dec is ion .  

MAYOR CISNEROS : A l r i g h t ,  have you made a motion? 

MR. THOMPSON: No, I ' v e  j u s t ,  i n  f a c t ,  be fo re  I do t h a t ,  I need t o  be 
a b l e  t o  see  i f  I got, i f  w e  can g e t  w i l l i n g  good f a i t h  p a r t i c i p a t i o n  and 
a  wi l l ingness  t o  n e g o t i a t e  a long and towards those  t e r m s  from t h e  p a r t i e s .  
I guess t h e  f i r s t  one would be M r .  P a l m e r  Moe. Palmer, woulfl you come up 
here  just a minute? L e t  m e  say as you came up here.  I know t h a t  i t ' s  n o t  
f a i r  and I ' m  no t  asking fo r  commitment t o  t h e s e  goals, I ' m  s t a t i n g  those  
a s  p o s i t i o n s  t h a t  I th ink  t h e  C i ty  would be i n  a very a t t r a c t i v e  and 
b e n e f i c i a l  pos ture  i f  those  parameters were achieved. I proposed them, 
how would you as t h e  Chief 'Execut ive  O f f i c e t  o r  P r e s i d e n t ,  I d o n ' t  know 
whether you' re Chief Executive O f f i c e r .  

MR. MOE: Chief Operating O f f i c e r .  

MR. THOMPSON: Chief Operat ing O f f i c e r .  Would you be w i l l i n g  t o  s i t  
down and n e g o t i a t e  towards those  ends and, hopeful ly ,  w e  would reach 
agreement on p r e c i s e l y  those  terms? Would you come t o  t h e ,  would you 
agree t o  t h a t  a s  a matter of p r i n c i p l e  n o t  s p e c i f i c a l l y ,  b u t  p r i n c i p a l l y  
you would approach t h a t  k ind  of' agreement? 

MR. MQE: I wasn ' t  t a k i n g  adequate no tes  a s  you were going through a l l  
of t h i s ,  bu t  if I add t h e  percentages and what t h e  n e t  r e s u l t  might be,  
it s t i l l  seems l i k e  t o  m e  t h a t  i t ' s  p r e t t y  c l o s e  t o  s p l i t t i n g  i n  t h e  con- 
t r a c t  once t h e  t r a n s p o r t a t i o n  op t ion  i s  gone, and it d o e s n ' t  sound awhole 
l o t  d i f f e r e n t  then  what we've been t a l k i n g  about.  We see t h e  t r a n s p o r t a t i o n  
opt ion  t o  t h e  City a s  taken as an oppor tuni ty  t o  t a k e  advantage of  t h e  gas 
bubble and we very hones t ly  d o n ' t  f e e l  i t ' s  going t o  l a s t  more than  a  
couple of years ,  and you have t h e  oppor tuni ty  i n t o  t h a t  t r a n s p o r t a t i o n  
opt ion  i f  you g e t  it signed up r i g h t  now and g e t  t h e  gas t r a n s p o r t e d  t o  
take advantage of t h e  o f f e r  t h a t ' s  on t h e  t a b l e  t o  make a  m i l l i o n  a month 
f o r  t h e  C i ty  s t a r t i n g  today o r  tomorrow o r  whenever your s a t i s f i e d  t h a t  
they can de l ive r .  

MR. THObP SON : . Right. 

MR. MOE: Without s tudying t h i s  a l o t  more, t h e  way it s t r i k e s  m e  i s  
t h a t  it ends up being a s p l i t  and i t ' s  r e a l l y  p r e t t y  much t h e  same t h i n g  
we've been t a l k i n g  about ,  and I t h i n k  a s  a matter of p o l i c y  we want t o  
supply all t he  gas t o  San Antonio. San Antonio, ha l f  t h e  supply i s  an 
important part of our  bus iness ,  and we have a long term o r  as commitment 
t o  San Antonio and w e  l i k e  t o  cont inue  on t h a t  b a s i s .  

MR. THOMPSON: Right ,  and I want t o  honor t h a t  as much as we can and 
that's why I th ink  t h a t  by you being i n  a  p o s i t i o n  t o  t r a n s p o r t  t h a t  30 
m i l l i o n ,  but 'we have t o  do i t  i n  a  such a way t h a t  it r e s u l t s  i n  t h e  best 
poss ib le  p o s i t i o n  t o  t h e  ra tepayers .  . W e  c a n ' t  subs id ize  Valero i n  com- 
par i son  t o  Houston for t h a t  t ransmiss ion ,  b u t  I would c e r t a i n l y  o p t  for 
and g ive  f i r s t  crack a t  Valero, bu t  i t ' s  going t o  have. t o  be i n  a .corn-. 
p e t i t i v e  kind of way. 

MR. MOE: Let m e  respond t o  t h e  concerns t h a t  you had there. 
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MR. AMBROSE: Can we v i s i t  just for one minu te?  

MR. MOE: Sure,  Yes. 

MR. MIE3ROSE: Can I make a comment? I feel l i k e  I have an ob l iga t ion  
s i n c e  I a m  hired by t h e  C P S  Board t o  po in t  something out t o  you. 

MR. THOMPSON : Okay. 

MR. AMBROSE: I heard M r .  Wazell o f f e r  t o  haul  gas for you., 

I MR. THOMPSON: Y e s ,  sir. 

MR. AMBROSE: T h a t ' s  what I heard.  I a l s o  heard Mr. Wazell s ay  t h a t  
his concern with n o t  lowering t h e  4 5  i s ,  t h a t  he i s n ' t  going t o  g e t  paid 
f o r  h i s  p i p e l i n e .  

I MR. THOMPSON: That ' s c o r r e c t .  

MR. -ROSE: I l i k e  t o  sugges t  t o  you t h a t  i f  t h a t ' s  t h e  b a s i s  f o r  
t h e  4 5  then  t h e r e ' s  no reason why t h e  4 5  c a n ' t  be lowered, and i f  you 
d o n ' t  t a k e  enough t o  cover h i s  p i p e l i n e ,  you pay him t h e  d i f f e r e n c e  i n  
t h e  p i p e l i n e .  I n  o t h e r  words, all avenues seem t o  be open t o  me t o  make 
t h a t  4 5  a lower number. H e  seems t o  have t h e  numbers which generate  t h e  
d o l l a r s  t o  pay f o r  t h a t  p i p e l i n e  i n  t h e  t i m e  frame h e ' s  t a l k i n g  about 
based on 45.  So, t h a t  i f  you t ake  any l e s s ,  you pay him up t h e  d i f f e r e n c e  
and away you go. Which g i v e s  you t h e  a b i l i t y  I was a f t e r  t o  reduce t h a t  
4 5  and go look i n t o  somebody else. Now I s h u t t e r e d  t o  do t h a t  a t  t h i s  
l a t e  t i m e  i n  he re  b u t  nobody else has mentioned it, and it's c l e a r l y  what 
I heard i n  t h i s  record ,  t h a t  h i s  concern is  t h a t  he g e t s  pa id  f o r  h i s  pipe. 

I MR. THOMPSON : Right,  

I MR. AMBROSE: And w e  can t a k e  c a r e  of t h a t  and drop t h e  45  t o  25 or 0. 

I MR. THOMPSON: But we can a l so . .  . 

I MAYOR CISNEROS : How do you t a k e  c a r e  of t h e  pipe? 

I W e  amort ize. ,  . 
MR. AMBROSE: You j u s t  ag ree  t o  pay t h e  d i f f e r e n c e  whatever you don't 
pay him i n  t h a t  5 y e a r  t i m e .  And then  you have t h e  freedom to swing on 
whomever you want. 

I MAYOR CISNEROS: T h a t ' s  a very good poin t .  

MR. THOMPSON: W e l l  what I propose and maybe you missed t h a t  po in t  i s  
w e  just i n c r e a ~ e  t h e  amor t i za t ion  per iod .  

MR. W R O S E :  There ' s  no amor t iza t ion  pe r iod  pe r  se i n  here.  H e ' s  
made a judgement, He want ' s  t o  g e t  it back over  t h e  term of  t h e  contract. 
That impl ie s  t o  m e  t h a t  h e ' s  g o t  some numbers t h a t  w e  can t ake  and say 
a l r i g h t  if you d o n ' t  g e t  t h a t  wi th in  t h a t  5 year  pe r iod  because w e  have 
bought n o t  45 pe rcen t  b u t  only 20  percent  of oux gas from somebody e l s e ,  
w e ' l l  w r i t e  you a check f o r  t h e  d i f f e r e n c e .  And t hen  you can do t h e  math 

I and add that c o s t  onto  whatever o t h e r  supply you g e t  and decide whether 
i t ' s  worth going i n t o  it. 

MR. THOMPSON : Okay. 

MR. AMBROSE: But  t h i s  a l l  does n o t  preclude whatsoever of making a 
dec i s ion  today on t h e  th ing .  If t h e y ' r e  w i l l i n g  t o  b r ing  t h a t  45 down. 
I c a n ' t  f o r  t h e  l i f e  of m e  understand why t h e  whole t h i n g  has t o  s i t .  

MR. THOMPSON : W e l l ,  we, i n  f a c t ,  a r e  trying t o  do t h a t  and we're 
n e g o t i a t i n g ,  i n  fact, it would be I th ink  a t  about 2 8  percent,is t h a t  right? 

MR. AMBROSE: But you s t i l l  have Valero d e l i v e r i n g  7 2  b u t  t h e y ' r e  s t i l l  
making a p r o f i t  on 72 pe rcen t  of what you buy, 

MR. THOMPSON : For t sansmiss ion ,  yes.  
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MR. AEIBROSE: They d o n ' t  make any p r o f i t  on t h e  gas ,  it's only  t r a n s -  
por t ing  t h i s  s t u f f  t h a t  they  make it. So, they'regoing t o  h a u l  52 and h a u l  
20 a n d - t h a t ' s  72 they '  re making a p r o f i t .  

MAYOR CISNEROS : The 20 he l e f t  open. 

MR. ALDERETE : No he didn't. 

I MR. AMBROSE: I t  should be open, I agree.  
I 

I MAYOR CISNEROS : The 20 he l e f t  open; i t ' s  a s t a f f  dec i s ion .  

MR. THOMPSON: I s a i d ,  M r .  Mayor, t h a t  t h a t  20 percent-we're  going t o  
have t o  be i n  a compet i t ive  pos tu re  wi th  t h a t  a l s o .  

bIAYOR CISNEROS : On moving on e i t h e r  system. 

MR. THOEIPSON : T h a t ' s  r i g h t .  E i t h e r  one, i f  Valero can t r a n s p o r t  it 
cheaper than someone e l s e ,  then  t h a t  g ives  t h e  r a t epayer ,  and, u l t i m a t e l y ,  
t h a t  has t o  be t h e  t e s t .  How does t h e  r a t epayer  b e n e f i t ?  And if s o ,  how 
much? And i f  not, why no t?  I n  f a c t ,  I s a i d  we can n o t  g e t  i n t o  a p o s i t i o n  
where we're subs id iz ing  and t h a t  would be i f  w e  d o n ' t  a l low it t o  be 
developed compet i t ive ly ,  subs id iz ing  one a t  t h e  expense of the o t h e r .  

MAYOR CISNEROS : L e t  m e  j u s t  g e t  t h e  terms s t r a i g h t  s o  everyone has 
g o t  the  same proposal  t h a t  i s  be ing  on t h e  t a b l e .  The f i r s t  30 m i l l i o n  
cubic  f e e t  would be CPS' r i g h t  t o  t a k e  from whatever s a l e s  t h e r e  a r e  t h e r e .  
Bob, l e t  m e  have your a t t e n t i o n ,  just because , I  need yo-the one t o  dec ide  
whether I ' m  saying it c o r r e c t .  You're t h e  one t h a t  needs t o  decide whether 
t h i s  i s  a c o r r e c t  s ta tement .  The f i r s t  30 m i l l i o n  cubic f e e t  p e r  day a t  
t he  f r o n t  end comes from those  gas arrangements that CPS is  a b l e  t o  make, 
and it's haul on which e v e r  system p i p e l i n e  comes i n t o  t h e  City t h a t  o f f e r s  
a cheaper,  t h a t  g e t ' s  it h e r e  d e l i v e r e d  cheaper,  mixture of p r i c e  and 
t r a n s p o r t a t i o n .  

MR. THOMPSON: That s c o r r e c t .  

MAYOR CISNEROS : Then a f t e r  t h a t  f i r s t  30 m i l l i o n  of t h e  remaining 8 0 ,  
your proposal  was 65  pe rcen t  i s  Valero,  35 pe rcen t  i s  Houston of t h e  - - 
remaining proport ion.-  Some days i f  t h a t  's n o t  a 176 m i l l i o n  cubic  feet 
but t h a t ' s  only a 1 2 0  m i l l i o n  cubic f e e t ,  then  t h a t ' s  s t i l l  s p l i t  6 5 - 3 5 .  

MR. THOMPSON: T h a t ' s  a propor t ion .  T h a t ' s  why w e  have t o  d e a l  i n  a 
percentage so it always ba lances  a t  a hundred percent .  

MAYOR CISNEROS : A l r i g h t ,  now t h a t  65-35 is n o t  65 and 35, i t ' s  6 5  and 
35 OF 80. 

MR. THONPSON: Of 80 percent .  

MAYOR CISNEROS : So it comes o u t  when you mul t ip ly  it o u t  t o  52 pe rcen t  
and 28 percent  p l u s  t h e  f i r s t  20 pe rcen t  a l ready.  

MR. THOMPSON : And t h a t ' s  based on t h e  y e a r l y  average.  How does t h a t  
s t r i k e -  you? 

MR. AMBROSE: W e l l ,  my f i r s t  response i s  why a r e  we t a l k i n g  about 30, ' 

why a r e  w e  talking only 30 .  Why a r e n ' t  w e  t a l k i n g  about haul ing  5 0 ,  6 0 ,  
70 percent  whatever. By  e i t h e r  one o r  both of  those p i p e l i n e s .  What's 
t h e  magic of t h e  30 t h a t  you ' r e  s t i c k i n g  with t h e  20 percent  I d o n ' t  quite 
understand because we're not signing a Valero contract, k4 I mhrstand you. 

MR. THOMPSON: The 30 m i l l i o n  which is seemingly a common f i g u r e .  I 
t h i n k  i s  a r e l e v a n t  ques t ion .  

MAYOR CISNEROS: T h a t ' s  t h e  C h r i s t i e  BMI proposa l ,  t h a t ' s  where it 
came trom. 

MR. AMBROSE: ~~t you can add C h r i s t i e  BAM p l u s  a l l  t h e  o t h e r s ,  you can 
have any number you want, b e l i e v e  m e .  

MR. THOMPSON: Okay, I ' m  n o t  t e r r i b l y  t h r i l l e d  about g e t t i n g  i n  a spot 
p r i c i n g  a b i l i t y  for a l l  o u r  gas. If w e  ga t  80 pe rcen t  of our  gas bought 
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on a 2 year  c o n t r a c t ,  then I th ink  we ' re  i n . a  very high r i s k  pos ture .  

MR. AMBROSE: Well, you may have some people out  t h e r e  who a r e  w i l l i n g  
t o  d e d i c a t e  it t o  you f o r  a longer  per iod  of t i m e .  You d o n ' t  know t h a t  
a t  this po in t .  What I ' m  saying  i s  t h a t  you want t o  g e t  t o  t h a t  wonderful 
s t a t e  of euphoria  t h a t  I t a l k e d  about i n  t h e  r e p o r t .  That you really have, 
you can pick and choose among your s u p p l i e r s  and you want to g e t  as.close 
as you can. Unfortunately,  you have only two c o n t r a c t s  before  you today. 
AS I say ,  I s h u t t e r e d  t o  suggest  t h a t  you t r y  t o  g e t  Houston t o  reduce 
that 4 5  with a guarantee t o  pay for t h e  pipeline t h e y ' r e  worried about 
because it w i l l  delay th ings  again ,  b u t  you r e a l l y  only have those two 
options before  you and I'm a f r a i d  you ' r e  going t o  loose  Houston. And I 
w i l l  no t  s i t  down and l e t  you d e l i b e r a t e  on it. 

MR. THOMPSON : Well, I appreciate you coming t o  town today. You leave ,  
after your d inner  with M r s .  Dutmer, I ' m  s u r e  y o u ' l l  have a very n i c e  
evening. 

MR. AMBROSE: I ' m  going t o  g e t  you f i n i s h e d ,  so I can get her t o  d inner ,  
I - h a v e  a 7 : 4 5  plane.  

MAYOR CISNEROS : A f t e r  d inner  wi th  M r s .  Dutmer, he might want t o  s t ay .  

MRS. DUTMER: I t ' s  a r e a l  p o s s i b i l i t y .  Might I suggest  t h a t  you delete 
t h a t  from t h e  Council record.  I ' m  s a t i s f i e d  with M r .  Dutmer. 

MR. THOMPSON : But this whole pos tu re  t h a t  w e  f i n d  ourse lves  i n  and 
t r y i n g  t o  make some s ta tement  of d e f i n i t i o n  as t o  t h i s  c o n t r a c t ;  i t ' s  a 
very dynamic, d i f f i c u l t  p o s i t i o n .  The f o r c e s  t h a t  are a t  work he re ,  some 
of them are very s u b j e c t i v e  and have t o  be given t h e i r  f u l l  weight. T h a t ' s  
my proposa l ,  M r .  Mayor, and I don' t know from t h i s  p o i n t .  I need t o  ask. . . 
MAYOR CISNEROS : I th ink  you need t o  hea r  from M r .  Wazell before  you 
g e t  a motion. 

MR. THOMPSON: W e l l ,  I asked him e a r l i e r .  

MRS. DUTMER: W e l l ,  we'd l i k e  t o  h e a r  from M r .  Wazell. 

MR. THOMPSON: I want t o  know something and g ive  us some statement  about 
t h e  t iming. How long it would t a k e  for us t o  accept  proposals on t h i s ,  t h e  
30 m i l l i o n ?  L e t ' s  stay with t h a t ;  I f e e l  comfortable with t h a t .  

MR. SPRUCE: Again, t h e  30 m i l l i o n  r e l a t e s  t o  20 pe rcen t  of our  requi re-  
ments and t h a t  was i n  t h e  Valero proposal .  P a r t i c u l a r l y  t h e  C h r i s t i e  BAM 
p r o j e c t  came i n  with a t i e  i n  with Valero. 

1m. THOMPSON: What I d o n ' t  t h i n k  is f a c t o r e d  i n  f u l l y ,  is the  f a c t  
t h a t  we have t o  work. Valero has t o  consent  t o  t h i s ,  i t ' s  t h e i r  l i n e ,  
i f  they  say 20  pe rcen t  then  I have t o  hea r  20 pe rcen t  a s  t o  what they 
w i l l  permit.  

MR. SPRUCE: Yes, s i r ,  I agree with t h a t .  I would a l s o  l i k e  t o  remind 
t h e  Council t h a t  i n  t h e  beginning, you s e e  t h e  Board has g o t  t o  be t h e  one 
t o  execute  t h i s  c o n t r a c t .  I presume what we're doing he re  i s  g iv ing  
d i r e c t i o n  t o  t h e  Board. 

MR. THOMPSON : That ' s correct. 

MR. SPRUCE: The Council w a s  approached on t h i s  because of t h e  requi re-  
ment i n  t h e  Houston proposa l ,  t h a t  r a t i f i e d  t h e  c o n t r a c t .  Okay, going on 
from t h e r e  I want t o  mention one t h i n g  t h a t  t h e  Houston con t rac t  as you 
know has p rov i s ions  t o  cont inue t o  extend. I t  has  no 5 year l i m i t  on it; 
you understand it.. Its prov i s ions  a r e  i n  t h e r e  for it t o  be extended upon 
mutually agreeable  terms. 

MR. THOMPSON : That ' s c o r r e c t .  

MR. SPRUCE: I guess  t h e  o t h e r  t h i n g  w e  come down t o  i s  what you had 
just s t a r t e d  on, t h a t  I d o n ' t  have any i d e a  t h a t  e i t h e r  one of them w i l l  
ag ree  t o  t h i s .  Now w e  could propose it t o  them, but I th ink  w e  do need 
t o  Eind o u t  whether e i t h e r  or both would agree t o  those  terms because 
a f t e r  a l l  we d i d  e v a l u a t e  a contract which w e  thought was probably very 
c l o s e  t o  t h e i r  b e s t  o f f e r .  I ' m  t a l k i n g  about Houston. Valero never has 
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said what they w i l l  do i f  we s p l i t  t h e  c o n t r a c t  and began t o  t a k e  gas 
from Houston, we have some assumptions about what they  would do and what 
they probably be requ i red  t o  do. Alot of those a r e  uns ta ted  elements  
t h a t  probably need t o  be addressed. 

I MR. THOMPSON: L e t  m e  ask M r .  Wazell a couple of  questions. 

1 Y Y O R C I S N E R O S :  A l r i g h t  Bob, a t  some p o i n t  you need t o  phrase  t h i s  
, I n  a form of a motion. 

MR. THOMPSON: But I have t o  f i r s t  dec ide  whether they  are t i m e  com- 
mitted, and i f  we can commit t o  t h i s ,  i f  t h e y ' r e  w i l l i n g  t o  s i t  down and 
d i scuss  that, i f  not  how long w i l l  it t a k e  t o  do it. 

bI?iYOR CISNEROS : That really i s n ' t  a i s s u e .  1'11 t e l l  you why. Because 
your motion can be by way of  d i r e c t i o n  t o  t h e  CPS Board t o  execute  an 
approach. 

MR. THOMPSON: Okay. 

MAYOR CISNEROS: T h a t ' s  where we were. 

MR. THOMPSON: T h a t ' s  what Jack was saying.  

MAYOR CISNEROS : And so ,  your  motion can say  t h i s  i s  what it's going 
t o  be. Now, let m e  say,just say  one p o i n t  by way of  c l a r i f i c a t i o n  and 
t h a t  is  i n  t h e  l a s t  few days, since t h e  C h r i s t i e  BAM proposa l  came up, 
there's been d iscussed  a t  least a t  CPS t h e r e ' s  been d iscussed ,  t h e  i d e a  
of the  45  which was t h e  minimum t h a t ,  t h e  4 5  which was t h e  number t h a t  
Houston would rely on as a minimum, and t he  45 t h a t  Valero would rely 
on as a minimum and then  leave  CPS roughly 10 pe rcen t  to go i n  a s p o t  . 
market. Bas ica l ly ,  t h e  same it would be very l i t t l e  d i f f e r e n t  than what 
e x i s t s  right now, What c o n t r a c t s  have already been drawn because they  
assured 4 5  minimums? Now and what you've d o n e  i s  double t h a t  and so 
it's r e a l l y  not  a l l  t h a t  much d i f f e r e n t ,  you just squeezed i t  out of both  
ends. It's n o t  a l l  t h a t  much d i f f e r e n t  than  what has  a t  least been dis-  
cussed. 

MRS. DUTMER: Since we're going t o  open d i scuss ion ,  a 10 pe rcen t  would 
no t  g ive  either one of them an i n c e n t i v e  t o  seek lower p r i c e s .  

MAYOR CISNEROS: Okay. L e t  m e  go ahead, Bob, you've g o t  t h e  f l o o r .  
Go ahead and get M r .  Wazell t o  comment. 

MR. THOMPSON: From what you've heard M r .  Wazell today, i n  r e a l i z i n g  
t h a t  you were t h e  one t h a t  r e a l l y  asked t h a t  t h e  Council confer .  It's 
by majori ty  s ta tement  t h e i r  w i l l i n g n e s s  t o  p a r t i c i p a t e  i n  t h e  c o n t r a c t .  
But I th ink  it i s  appropr ia t e  t h a t  w e  t a l k  t o  you today r a t h e r  than  g iv ing  
a s tatement  t o  the City Publ ic  Se rv ice  Board of a p re fe rence  because you 've 
involved us i n  t h a t .  Can you g ive  m e  your response t o  what I suggested 
earlier and how your company would respond t o  t h a t ?  

MR. WAZELL: W e l l ,  it's a d i f f i c u l t  t h i n g  t o  deal  with  because you 
s o r t  of opened up many a r e a s  t o  be r enego t i a t ed  i n  t h e  c o n t r a c t .  Now 
nego t i a t ing  i n  making a gas  c o n t r a c t  i s  a complicated thing as we've 
a11 seen. We came i n  here  i n  J u l y  of l a s t  year and o f f e r e d  t o  supply 
h a l f  of your gas requirements and submit ted a c o n t r a c t  under which we 
were w i l l i n g  t o  do t h a t .  Now, we've been working on t h a t  ever s i n c e ,  and 
we worked with t h e  CPS; we've worked with t h e  City a t t o r n e y s ,  we've 
worked with t h e  consu l t an t s ;  we've agreed t o  go down t o  t he  4 5  pe rcen t  as 
a minimum and have a contract t h a t  would be acceptable .  We've a l s o  l e f t  
t h e  o t h e r  55 percent  open f o r  what you want t o  do. I f  you want t o  do 
junk dea l s ,  maybe Pruden t i a l  wants t o  b r i n g  t h e i r  gas i n  through our  
system. W e  don't have any o b j e c t i o n  t o  t h a t .  But, I t h i n k  as f a r  a s  
our proposal  t o  se l l  you 45 percent  of your  gas requirements.  I th ink  
t h e  appropr ia te  t h i n g  t o  do would be t o  vo te  t h a t  y e s  o r  no. I d o n ' t  
want t o  c l o s e  t h e  door bu t  gosh t h i s  t h i n g  been going on for so long. I 
can see it s t a r t i n g  back i n t o  it a l l  over again.  I want t o  do whatever 
I can to accommodate what everybody wants t o  do. I t  seems t h e  prpposa l  
t h a t  w e  had is a p r e t t y  good one t o  me. We want t o  s e l l  you 4 5  percent 
of your gas. We'l l  b u i l d  a b ig  enough p i p e l i n e  i n t o  San Antonio, t o  
supply a l l  of t h e  gas requirements.  That's part of t h e  c o s t  and w e ' r e  
w i n g  t o  b u i l d  a l i n e  i n  b ig  enough t o  supply a l l  t h e  gas. What you do 
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t hen  as far a s  making d e a l s  o r  what happens i n  t h e  f u t u r e .  Y o u ' l l  t hen  
have a second p i p e l i n e ,  p h y s i c a l  pipeline in t h a t  capable  of moving i n  
h a l f ,  n o t  h a l f  b u t  a l l  of t h e  requi rements .  Seems t o  me t h a t  my pre- 
f e r e n c e  would be  i f  you can t o  b a s i c a l l y  v o t e  yes  o r  no on t h a t .  See 
w e ' r e  down t o  2 8  p e r c e n t  of t h e  sales  on t h e  proposal ,where  w e  s t a r t e d  
a t  50 p e r c e n t ,  now you're say ing  se l l  2 8  p e r c e n t  and y o u ' r e  s t i l l  v i s u a l -  
i z i n g  t h a t  w e ' l l  b u i l d  a b i g  p i p e l i n e  i n  here too ,  t h a t  can supply all of 
t h e  needs and I ,  t h a t  s tarts t o  g e t  real  d i f f i c u l t .  

MR. THOMPSON: But,  a lso,  I t h i n k  you hea rd  d i s c u s s i o n  awhi le  ago and 
I t h i n k  i t ' s  a ve ry  r ea sonab le ,  r ea sonab le  p o s i t i o n ,  t h a t  i s ,  i f  your  
c o s t  i s  n o t  f u l l y  amor t ized ,  t h e n  w e  know what t h a t  i s .  The re ' s  no 
s e c r e t  abou t  amor t i z ing  your cost whatever it i s ,  i s  t h e r e .  Your p r o f i t s  
a r e  f u l l y  d i s c l o s e d .  There're no secrets about  how t h o s e  are a r r i v e d  a t  
and if t h e r e  i s  a d e f i c i e n c y  i n  a 5 y e a r  t e r m ,  t hen  we should  add res s  that 
i n  o u r  up£ r o n t  agreement. 

MR. WAZELL: I f  I unders tood what t h e  Vale ro  spokesman said, i s  t h a t  
t hey  w e r e n ' t  w i l l i n g .  They c o n s i d e r  t h i s  a split of  t h e  c o n t r a c t  and 
w e ' r e  n o t  w i l l i n g  t o  do it, Did I misunders tand t h a t ?  

MR. THOMPSON: They d i d n ' t  t e l l  m e  t h a t .  Th i s  i s  n o t  a forum t o  
n e q o t i a t e  the c o n t r a c t .  I unders tand  t h a t ,  and I ' m  n o t  a s k i n s  for t h e  
n e g o t i a t i o n ,  I 'm j u s t  a s k i n g  t h a t  as you hea rd  what I s a i d  aw6i le  ago, 
would you be w i l l i n g  t o  s i t  down and n e g o t i a t e  toward t h o s e  ends? A r e  
t h e  concep t s  so  r e v o l t i n g  t h a t  you d o n ' t  want t o  d i s c u s s  t hose?  

MR. WAZELL: No, I wouldn ' t  say  they  were so r e v o l t i n g  t h a t  w e  d i d n ' t  
want t o  d i s c u s s  them. I t h i n k  it does open t h i n g s  up, a g a i n ,  probably,  
more t h a n  meets t h e  eye  on t h e  s u r f a c e .  When you s t a r t  g e t t i n g  i n t o  t h e  
d e t a i l s  o f  how t h a t  would work, I t h i n k  i t ' s  going t o  t u r n  o u t  t o  be 
f a i r l y  complicated.  And I guess  t h e  concept  I ' m  having trouble wi th ,  i f  
y o u ' r e  go ing  t o  bring us i n  h e r e  a t  a l l  as a s u p p l i e r ,  my q u e s t i o n  is .why 
n o t  t a k e  t h e  d e a l  t h a t  w e ' r e  p ropos ing  because a l l  you 'd  be  committing t h e r e  
i s  4 5  p e r c e n t  o f  t h e  sales f o r  5 years, and you have a l l  t h e s e  o t h e r  
b e n e f i t s  t h a t  you desc r ibed .  You g o t  a p i p k l i n e  b u i l t  i n  h e r e  b ig  enough 
f o r  a l l  o f  your  requi rements  for t h e  f u t u r e  y e a r s  s o  r e a l l y  a l l  w e ' r e  
a s k i n g  you t o  do i s  s i g n  our d e a l ,  buy t h e  4 5  p e r c e n t  f o r  5 years .  Seems 
l i k e  a p r e t t y  cheap w a y  for you t o  g e t  a l l  of t h e  f l e x i b i l i t y  t h a t  you 
can g e t  t h e  t w o  p i p e l i n e s  i n t o  t h e  C i ty .  So, you know I d o n ' t  want t o  
close t h e  door  on any th ing  and I want you t o  h e a r  from Valero on it also 
b u t  t h a t ' s  my knee- jerk  r e a c t i o n  t o  it. 

MR. THOMPSON: Okay. Thank you ve ry  much. M r .  Moe. You had t i m e  t o  
maybe ponder t h i s  a l i t t l e  b i t .  What do you t h i n k  about  t h i s ?  

MR. MOE: I was o u t  o f  t h e  room and as I came back i n ,  you w e r e  re- 
s t a t i n g  w h a t  t h e  d e a l  is. What i s  t h e  c u r r e n t  d e a l ?  

MR. THOMPSON: I t ' s  t h e  same, it d i d n ' t  change. But it invo lves  V a l e r o  
t r a n s p o r t i n g  t h e  30 m i l l i o n  a day and then . .  . 

1 MAYOR CISNEROS: N o  t h a t ' s  n o t . . .  

MR. MOE: 65-35, 

Y e s .  

MAYOR CISNEROS : Bob, t h a t  wasn't t h e  ... The f i r s t  30.  

MR. THOMPSON: The 30 m i l l i o n  i s  up f o r  your  b i d .  You go t o  acqu i r e  
t h a t  th rough  your  own p r i c i n g  mechanism. You've got t o  t r a n s p o r t  it 
cheaper  t h s n  somebody else would, r i g h t  now you g o t  t h e  on ly  p i p e l i n e  
i n  town, so it wou ldn ' t  be  h a r d  f o r  m e  t o  a n t i c i p a t e  you t r a n s p o r t i n g  
t h a t  g a s ,  b u t  maybe you wouldn ' t .  Somebody i s  go ing  t o  have t o  be very 
creative i n  thei r  own way of doing t h i n g s  t o  b e a t  you. T h a t ' s  f o r  you 
t o  d e c i d e ,  n o t  f o r  m e .  I t  j u s t  appea r s  t h a t  you would have k ind  of  a 
i n s i d e  t r a c k  on it, b u t  maybe you wouldn ' t .  But  it would be ,  that's 
20  p e r c e n t  t h e  remaining 80 percent t hen  would be 65-35. S i x t y - f i v e  
p e r c e n t  from Valero t o  t r a n s m i t ,  purchase  and t r a n s m i t ,  35 p e r c e n t  for 
Houston P i p e l i n e  t o  purchase  and t r a n s m i t .  

MR. MOE: And t h e  30 m i l l i o n  i s  up f o r  grabs. G f2 "'5 
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MR. THOMPSON : 30 m i l l i o n  i s  t o  be,  t h a t ' s  r i g h t  up for grabs. Now, 
how do you tee1 about t h a t  as a working g o a l ,  something w e  worked toward 
i n  achieving. .. Y o u  know we  might change those  f i g u r e s ,  we, t h e  C i ty  P u b l i c  
Service  Board. 

MRS. DUTMER: M r .  Mayor, a p o i n t  of o rde r .  

MR. THOMPSON : I agree  with M r .  Wazell,  t h a t  t h i s  i s  n o t  t h e  forum 
f o r  nego t i a t ing  i n  terms of . . .  I understand,  I understand. Inaudib le . . .  
I apologize ' for  br inging  t h i s  u p , . .  

MRS. DUTMER: A p o i n t  of o r d e r  a t  t h i s  p o i n t ,  M r ,  Mayor. The motion is 
a c t u a l l y  i s  n o t  i n  o rde r  because,  i n  f a c t ,  what w e  a r e  doing i s  renego- 
t i a t i n g  c o n t r a c t  a t  t h i s  d a t e ,  and we ' re  beyond t h e  d a t e  f o r  n e g o t i a t i o n  
of new con t rac t s .  . 
MR. THOMPSON : Mayor, I haven ' t  made a motion, y e t .  

MRS. DUTMER: I thought it was a motion. H e  sa id  it was a motion. 

MAYOR CISNEROS : No, t h e r e  h a s n ' t  been a motion made y e t .  The purpose 
of this meeting i s  for t h e  Council  t o  g ive  d i r e c t i o n  t o  CPS on approval  
of t h e  con t rac t .  I f  t h e  Council  by majo r i ty  motion dec ides  it d o e s n ' t  
want t o  approve t h e  c o n t r a c t s  t h a t  has  been o f f e r e d  b u t  g i v e s  d i r e c t i o n  
on some d i f f e r e n t  c u t  t h a t  strikes me a s  an appropr ia t e  motion, so I 
would have t o  say t h a t  t h e  motion would be appropr ia t e .  If i t ' s  made, 
it h a s n ' t  been made ye t .  You go ahead, you have t h e  f l o o r ,  Bob. L e t ' s  
move along i f  we can. We've g o t  7 persons.  

MR. THOMPSON: I have no one else t o  ask ques t ions  o f ,  once M r .  Moe 
speaks. 

MAYOR CISNEROS: Okay. 

MR. MOE: We'd be w i l l i n g  t o  s i t  down and t a l k  j u s t  l i k e  M r .  Wazell 
s a i d  he ' d  be w i l l i n g  t o  do. I would l i k e  ;to<s_ay;one.:thing:in ,terms of 
t h i s  new bal loon being raised t h a t  it seems l i k e  we ' re  g e t t i n g  a l i t t l e  
b i t  d i v e r t e d  f r o m  t h e  s t andpo in t  of e v a l u a t i n g  t h e  two a l t e r n a t i v e s .  
From everyth ing  t h a t  I read  and a l l  t h e  c o n s u l t a n t s '  r e p o r t s  nobody is 
saying t h a t  anybody can provide gas any cheaper between t h e  two companies. 
With respect t o  85 t o  87, both of us  a r e  going t o  be o u t  i n  t h e  market 
buying gas a t  t h e  t i m e  t h e  gas c o s t  goes up. Our weight cogs a r e  probably 
going t o  be very s i m i l a r  i f  M r .  Ambrose's comments are c o r r e c t .  I r e a l l y  
d o n ' t  s ee  any economic b e n e f i t  coming o u t  o r  going wi th  s p l i t t i n g  t h e  
c o n t r a c t s ,  Okay. The key premise t h a t  we've been opera t ing  under t h e  
whole t i m e ,  i f  t h e r e ' s  no measurable economic b e n e f i t  t o  t h e  C i ty  of 
Sari Antonio from t h e  Houston proposa l ,  why n o t  go with t h e  Houston Capany 
t h a t  provides t h e  jobs and t h e  o t h e r  economic b e n e f i t s  of  being a l o c a l  
campany. Tha t ' s  what t h e  Valero c o n t r a c t  o f f e r  was designed t o  do and 
that's what it does. If you want t o  t a l k ,  w e ' l l  s i t  down and t a l k ,  b u t  
I th ink  we're  missing t h e  real  o b j e c t i v e  of  t h e  lowest gas c o s t  t o  t h e  
consumer i n  San Antonio, 

MR. THOMPSON: Thank you. I would then  make a motion t h a t  w e  a s  a 
ma t t e r  of i n s t r u c t i o n ,  of a sugges t ion  t o  t h e  C i ty  p u b l i c  s e r v i c e  Board, 
t h a t  they  e n t e r  i n t o  n e g o t i a t i o n  wi th  t h e  s u p p l i e s s  of what I would c a l l  - 
s p o t  gas today and g e t  a proposa l  from them f o r  up t o  30 m i l l i o n  cubic  
feet a day and t h a t ' s  a sugges t ion ,  t h a t  might be v a r i e d  by o t h e r  f a c t o r s  
b u t  t h a t ' s  my sugges t ion ,  That  r e p r e s e n t i n g  approximately 20 pe rcen t  of  
t h e  supply need of t h e  C i ty  t h a t  t h e  remainder, t h e  80 pe rcen t  be bal-  
anced 65 percent  with Valero and 35 percen t  with Houston P i p e l i n e  and t h a t  
t h a t  be given i n  a way of sugges t ion  f o r  n e g o t i a t i o n  t o  t r y  t o  i n c o r p a r a t e  
t he  a b i l i t y  t o  b r ing  i n  cheaper gas  r i g h t  now and then  have a s p l i t  con- 
t r a c t  between t h e  two i n  t h a t  f a sh ion .  

MAYOR CISNEROS: Alright, t h a t ' s  a motion. Is t h e r e  a second? Motion 
d i e s  f o r  lack of a second. M r .  Webb i s  t h e  next  speaker.  

blR. ARCHER: Mayor, a p o i n t  of order.  Are we t r y i n g  t o  s e e  haw long 
t h i s  i s  going.., inaudib le . . .  

MAYOR CISNEROS : No, I t h i n k  what we ' r e  t r y i n g  t o  do i s  exceed o u r  
record of January 6th on t h i s  s u b j e c t  which was midnight. 
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MR. ARCHER : I ' v e  made a motion before t h a t  i t  died f o r  lack of a 
second but  I've never spoken f o r  an h o u r  and 1 5  minutes, 

MAYOR CISNEROS : A l r i g h t ,  Ladies and Gentlemen once again,  we have 
six persons t o  speak. I ' m  going t o  ask you t o  make your po in t .  We've 
go t  io move along. We've been on one s u b j e c t  s i n c e  1: 30.- M r s .  Berr iozabal .  

MR. W I N G :  Mr. Webb. 

MAYOR CISNEROS: I ' m  s o r r y ,  did I take M r .  Webb off f i r s t .  I'm so r ry .  
Okay. 

MR. JOE WEBB: Well, Mayor, f i r s t  of a l l ,  I j u s t  want t o  mention t h a t  
for those  who came i n  l a t e .  I s e e  some of my cons t i tuency ou t  t h e r e  t h a t  
who have come i n  l a t e .  I want them t o  know,- that we have- no t  taken any 
i t e m  on t h e  C i ty  Council agenda, '  W e  haven ' t  completed not  one item. So 
j u s t  t o  inform t h e  members, t h e  people who a r e  i n  t h e  chamber a t  t h e  
p r e s e n t  time. We're s t i l l  on i tem, t h e  1:00 i t e m ,  number one. The Mayor 
j u s t  reminded m e  t h a t  I ' m  wrong, I ' m  i n  error.  That w e  d i d  approve t h e  
minutes of t h e  l a s t  meeting. But, I d i d  want t o  n o t i f y  t h e  people who 
a r e  here on o t h e r  ma t t e r s .  The zoning cases  are a l l  s t i l l  t o  be he ld  and 
all of t h e  ordinances.  Nothing has been passed. So we've been on t h i s  
s u b j e c t  s i n c e  1 : O O .  I punched my but ton  a t  1: 30, a q u a r t e r  t o  2:00 and 
I ' m  just now g e t t i n g  a chance t o  speak. So, p lease  allow m e  a couple of 
minutes t o ,  you know t o  say a few words s o  t h a t .  I'm no t  t h e  one t h a t  
used up t h e  t i m e .  This  i s  my f i r s t  oppor tuni ty  t o  speak of t h e  Council ,  
s i n c e  1 : O O .  Okay. Those who have blamed t h e  long winded Council,  i t ' s  
n o t  m e .  T h a t ' s  why I ' m  t r y i n g  t o  use as much t i m e  a s  I poss ib ly  can ,  
wi thout  i n t e r f e r e n c e  from any o t h e r  Council members. I th ink ,  perhaps,  
I ought to s t a r t  wi th  M r .  Palmer Moe. I b e l i e v e  t h a t ' s  t h e  gentleman I 
want t o  speak to .  M r .  Moe, d i d  I understand you c l e a r l y  t h a t  you a r e  
n o t  i n  any way, shape, form o r  fashion  i n  f avor  of any kind of s p l i t .  
Is t h a t  c o r r e c t ?  

MR. MOE : W e  presented  our proposal  which provides  f o r  t h e  80 percent  
and 20 pe rcen t  t r a n s p o r t a t i o n  opt ion.  We'll s i t  down and t a l k ,  j u s t  l i k e  
M r .  Wazell s a i d  he 'd  s i t  down and t a l k  about whatever you a l l  want us t o  
n e g o t i a t e  about with r e s p e c t  t o  t h e  c o n t r a c t .  I n  terms of s p l i t  or  n o t ,  
I t h i n k  t h a t  t h e  Valero proposal  provides t h e  b e s t  o v e r a l l  b e n e f i t ,  when 
you t a k e  i n  account t h e  f a c t  t h a t  t h e  gas cost,  no one ' s  guaranteeing any 
cheaper gas c o s t  on t h e  two proposals .  You've go t  t h e  20 percent  opt ion  
with some o f f e r s  on t h e  t a b l e  to save San Antonio a m i l l i o n  d o l l a r s  a 
month. CPS people need t o  look a t  t h e  r e se rves  t o  provide you some 
assurance  t h a t  t h e r e ' s  something t o  back t h a t  o f f e r .  

MR. WEBB : There i s  a bonafide proposa l ,  i s  t h a t  c o r r e c t ?  

MR. MOE: Y e s  it is. ' 

MR. WEBB: Is that proposa l ,  I guess I b e t t e r  ask  M r .  C h r i s t i e ,  t h i s  
proposa1,about t h i s  proposal .  Okay. 

MR. MOE: I'm n o t  f a m i l i a r  with it as he is.  

MR. WEBB: M r .  C h r i s t i e ,  i s  t h i s  bonafide? Is t h i s  a bonafide proposal  
t h a t  you have here?  

MR. CHRISTIE: I t  i s ,  Mr. Webb. W e  did n o t  e n t e r  i n t o  t h i s  proposal  
l i g h t l y .  We d i d n ' t  enter i n t o  it t o  cloud t h i s  i s s u e .  We saw an 
oppor tuni ty  for a smal l  en t rep reneur  group l i k e  mine t o  s t e p  i n  and 
p r e s e n t  t h e  C i ty  of San Antonio an oppor tuni ty  t o  save a m i l l i o n  d o l l a r s  
a month. It  i s  a bonafide o f f e r ,  and w e  a r e  prepared t o  set ou t  with t h e  
staff of t h e  Public Serv ice  Board and show them t h a t  w e  have t h e  a b i l i t y  
t o  d e l i v e r  a s  we've i n d i c a t e d  we could d e l i v e r  i n  our  proposal ,  

MR. WEBB: How much are-you s e l l i n g  gas f o r  now? 

MR. CHRISTIE: We're s e l l i n g  t h e  gas t h a t  I pe r sona l ly  s e l l  a t  1 0 2  
p r i c e s  which i s  f a r  and i n  excess  of what t h i s  o f f e r  is. 

MR. WEBB: I s t i l l  asked,  ask you t h e  ques t ion .  
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MR. CHRISTIE: We're not s e l l i n g  any gas f o r  t h e  p r i c e  t h a t  I ' v e  
o f fe red  it t o  San Antonio. 

MR. WEBB: What is your.. . 
MR. CHRIST1 E: 102 p r i c e  is what today? $3.55 p l u s  my t a x  reimburse- 
ment. I t  hovers around t h e  $4.00 mark. 

MR. WEBB: You're s e l l i n g  gas a t  $4.00 r i g h t  now? 

MR. CHRISTIE: Y e s .  

MR. WEBB : And what i s  your  o f f e r  t o  Valero? 

MR. CHRISTIE: My o f f e r  t o  t h e  C i ty  of San ~ n t o n i o  d i r e c t  s a l e  t o  t h e  
Ci ty  of Sari Antonio i s  $3.15 i n  MCF. 

MR. WEBB: And you would make t h a t  c f f e r  t o  t h e  C i t y  of  San Antonio 
bu t  t o  Valeso is t h e  only carrier  a t  t h e  p r e s e n t  t i m e ,  so.. , 

MR. CHRISTIE: Well, w e  had t o  go wi th  Valero a s  our  c a r r i e r  because 
t h e i r  t he  only one with a l i n e  coming i n t o  t h e  Ci ty .  

MR. \EBB:  Right. But i f  Houston had a l i n e ,  you would make t h e  same 
o f f e r .  Is that c o r r e c t ?  

MR. CHRISTIE: I t ' s  n o t  up t o  m e  t o  make t h a t  o f f e r .  W e ' l l  s e l l  our  
gas t o  anybody t h a t  wants t o  buy it a t  our  p r i c e ,  and i f  w e  could  f i n d  
a pipel ine  t o  carry it. 

MR. WEBB: Mr. Wazell, you heard t h e  ques t ion ,  you can answer from that. 
You heard t h e  ques t ion ,  you can answer it from t h e r e .  

MR, WAZELL: Y e s ,  we'd be g lad  t o  hau l  t h i s  gas. We'd be g l a d  t o  buy 
it  a t  t h e  present t i m e .  

MR. WEBB: YOU might t a l k  with him, t h a t ' s  a p r e t t y  cheap p r i c e .  Trying 
t o  e s t a b l i s h  some bench marks i f  we poss ib ly  can. Mr, C h r i s t i e ,  may I 
ask you a quest ion? Is it okay t o  call  Senator? 

- 

MR. CHRISTIE: I ' d  r a t h e r  you j u s t  c a l l  m e  Joe.  

MR. WEBB: Okay, Joe.  

MR. CHRISTIE: It's a good f i r s t  name. 

MR. WEBB: Y e s ,  I like it. Did Valero c a l l  you o r  d id  you c a l l  Valero? 

MR. CHRISTIE: W e  c a l l e d  Valero. 

MR. WEBB: You c a l l e d  Valero. 

FIR. CHRISTIE : Y e s ,  sir. 

MR. WEBB : Okay. When d i d  you c a l l  Valero? 

MR. CHRISTIE: Well, a c t u a l l y ,  Mr. Webb, t h e  f i r s t  c o n t a c t  w a s  made 
between my joint p a r t n e r ,  Paul  Avery who i s  Pres iden t  of BAM Energy a t  
Valero and t h i s  occurred probably two weeks ago and w e  explored  t h e  
p o s s i b i l i t y  of t r y i n g  t o  f i n d  cheap gas based upon t h i s  swing concept 
t h a t ' s  present ly  included i n  t h e  Valero proposed c o n t r a c t .  I t  was our  
position then and it's our  p o s i t i o n  now t h a t  i f  w e  were t o  go o u t  and 
try t o  buy a block of gas of t h a t  size and no t  be a b l e  t o  o f f e r  t h e  
producers a, v i r t u a l l y  a hundred pe rcen t  t a k e ,  bu t  tell them t h a t  their 
t ake  i s  going t o  swing from 10 pe rcen t  t o  90 pe rcen t ,  and w e  c o u l d n ' t  
c u t  a s  good a deal with t h e  producers and pass that on t o  t h e  C i ty  of 
San Antonio, then we could i f  w e  s a i d  w e ' l l  t ake  30 m i l l i o n  a day every day.  

IlR.  FVEBB: I hope t h a t  Rai l road Commissioner o r  former Rai l roqd 
Commissioner i s  no t  leaving.  The l a s t  t i m e  I had an oppor tuni ty  t o  ask 
him a couple of ques t ions ,  he l e f t  and I hope t h a t  M r .  Poerner  is  n o t  
leaving  the bu i ld ing  because I c e r t a i n l y  would l i k e  t o  ask him a couple 



of questions. The l a s t  t i m e  we had t h i s  meet ing,  he l e f t ,  looks  l i k e  
he's about  t o  l eave  aga in .  Excuse m e  f o r  i n t e r r u p t i n g  you. G o  ahead,  
s i r .  

MR. CHRISTIE: T h i s  w a s  no c o n s p i r a t o r a l  movement on t h e  p a r t o f  my 
group. W e  s e l l  g a s , . m a r k e t  gas; w e  saw an oppor tun i ty  h e r e  and w e  s t epped  
i n t o  it. T h e r e ' s  no th ing  more o r  less t o  it than  t h e  offer t h a t  you s e e  
i n  f r o n t  o f  you. 

MR. WEBB: Okay. Assuming t h a t ,  assuming t h a t  t h e r e  were no t  a s p l i t ,  
t h e  Counci l  i n  i t s  wisdom d e c i d e s  t o  vote,  t o  n o t  e n t e r  i n t o  an, agreement 
w i th  Houston. W e  a l r e a d y  have an agreement w i t h  Valero.  You know t h a t ' s  
i n .  ~ s s u m i n g  t h a t  w e  have Houston Power and L i g h t ,  Houston P i p e l i n e ,  ex- 
cuse  m e ,  assuming t h a t  w e  have them, do n o t  have them. What i s  your  
a n a l y s i s  of how you would s t a n d ?  You think, perhaps ,  maybe t h a t  you would 
have a d e a l .  

MR. CHRISTIE: C e r t a i n l y .  If you s e n t  t h i s  back t o  t h e  P u b l i c  S e r v i c e  
Board w i t h  t h e  i n s t r u c t i o n s  t o  n e g o t i a t e  for t h e  b e s t  p o s s i b l e  p r i c e  after 
being  s a t i s f i e d  o f  t h e  reserves t o  back up the  o f f e r ,  people  l i k e  m e  and 
people  l i k e  M r .  Poerner  and t h e  o t h e r s  t h a t  are going t o  be t h e r e ,  nego- 
t i a t e  t h e  best  p o s s i b l e  p r i c e  for  t h i s  30 m i l l i o n  a day. Then you 'd  be 
accomplishing t h r e e  t h i n g s .  You'd s ave  a s i g n i f i c a n t  amount of money f o r  
t h e  period of t i m e  t h a t  t h a t  30 m i l l i o n  was going t o  be d e l i v e r e d  t o  you. 
You'd be  t y i n g  up Valero's r e s e r v e s  f o r  20  y e a r s ,  and you would be  adding 
t o  t h e  h e a l t h  of a l o c a l  impor tan t  c o r p o r a t e  c o n s t i t u e n t .  

MR. WEBB: A r e  you t h e  a t t o r n e y  f o r  t h e  f i rm?  

MR. CHRISTIE: Which firm? 

MR. WEBB: For  your  f i r m .  

MR. CHRISTIE: I have a l a w  f i r m  i n  E l  Paso. 

MR. WEBB: Who's your l e g a l  c o u n c i l  f o r  t h i s . . .  

MR. CHRISTIE: You're looking  a t  him. 

MR. WEBB: Is M r .  Poerner  i nvo lved  i n  your  o i l  and gas  company? 

MR. CHRISTIE: N o t  a t  a l l .  N o ,  sir he  is  no t .  

MR. WEBB: Okay. Who i s  your  c h i e f  backe r s  o f  your  company? 

MR. CHRISTIE : My b r o t h e r  and I own a hundred p e r c e n t  of t h e  stock. 

MR. WEBB: You and your b r o t h e r .  

MR. CHRISTIE : Y e s ,  sir. 

MR. WEBB: What i s  your  b r o t h e r ' s  name? 

MR. CHRISTIE : Robert  C h r i s t i e ,  H e  runs t h e  San Antonio o f f i c e .  

MR. WEBB: Okay. A l r i g h t ,  t h e n  I guess  my o t h e r  q u e s t i o n  w i l l  be t o  
CPS. Jack, assuming t h a t  we, t h a t  t h e  Counci l  dec ided  n o t  t o  have a 
s p l i t  i n  t h e  c o n t r a c t ,  how much of t h i s  s p o t  buying do you think could 
be accomplished th rough  Valero? 

MR. SPRUCE: Well, t h e i r  o f f e r  i s  up t o  20  p e r c e n t  of  our requirements ,  
and t h a t  cor responds  t o  30 m i l l i o n  a day. 

MR. WEBB: So t h i s -  i s  t h e  max, t h e  30 m i l l i o n .  

MR. SPRUCE: T h a t ' s  approximately .  

MR. WEBB: ~ p p r o x i r n a t e l y  the max. 

MR. SPRUCE: O f  course, t h e  t o t a l  take each  day i s  up and down. 

MR. WEBB: I unde r s t and  t h a t .  
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MR. SPRUCE: And 30 m i l l i o n  on some days would probably be 40 pe rcen t  
of our t o t a l  gas needs. I n  t h i s  p a r t i c u l a r  p ropos i t ion  provides  f o r  30 
mi l l ion  blocks s t r a i g h t  through. Valero would t a k e  up t h e  whole swing. 
All of those t h i n g s  a r e  v a r i a b l e .  The presumption would be,  of  course ,  
t h a t  by tak ing  t h e  30 m i l l i o n  s t r a i g h t  through, t h a t ' s  a very a t t r a c t i v e  
propos i t ion  t o  a producer so t h e r e  would probably be t h e  oppor tuni ty  f o r  
a lower p r i c e ,  if they do t h a t .  T h a t ' s  probably one of t h e  factors i n  
t h e r e  but  if we d o n ' t  s p l i t  t h e  c o n t r a c t  and Valero and we dec ide  t o  s i g n  
t h e  con t rac t  with Valero,  t h e  one t h a t  they  gave us provided t h e y ' d  
t r a n s p o r t  up t o  20 pe rcen t  of our  needs. 

MR. WEBB: Can C h r i s t i e  supply 30 m i l l i o n  d o l l a r s  worth, 30 m i l l i o n  
cubic  f e e t  a day? 

MR. SPRUCE: I f e e l  sure they  can. 

MR. WEBB: Thank you. A l l  t h e  good thoughts  have escaped me .  So I ' l l  
pass ,  

MAYOR CISNEROS: Is t h a t  it, Joe? 

MR. WEBB: Y e s .  

MAYOR CISNEROS : Maria. 

MRS. MARIA BERRIOZABAL : As t h e  Mayor s t a t e d  a few minutes ago, t h e  
reason f o r  t h i s  long d i scuss ion  t h a t  I cons ide r  very va luab le  and very 
important,  is t o  decide up or down t h e  issue o f  t h e  s p l i t  between Valero 
and Houston p ipe l ine .  I was ready t o  vo te  y e s  when'we brought t h i s  up 
some weeks ago, months ago and a t  t h e  t i m e  w e  were asked t o  be c a r e f u l  
t o  think about t h e  s i t u a t i o n ,  t o  analyze t h e  r e s e r v e s ,  t o  look a t  t h e  . 
con t rac t s ,  t o  analyze t h e  a r e a  05 competi t ion whether it would be good 
f o r  San Antonio. CPS r e t a i n e d  t h e  c o n s u l t a n t s ,  t h e  lawyers,  t h e  gas  
and o i l  lawyers, t h e  economists. W e  have a very good r e p o r t  t h a t  came 
out .  I say very good i n  t h e  form t h a t  it w a s  presented  t o  us very under- 
s tandable for a lay  person,  and I want t o  commend you f o r ,  t h a t  p a r t i -  
c u l a r l y  t h e  f i r s t  p a r t ,  that's t h e  l e g a l  a s p e c t s  of it. I t  w a s  a very 
good explanat ion of t h e  l e g a l  a s p e c t s  of  t h e  c o n t r a c t .  The area of t h e  
reserves  and then f i n a l l y  t h e  recomendations. And a f t e r  a l l  t h i s  t h e r e ' s  
nothing t h a t  has come o u t  e i t h e r  as I have t a l k e d  t o  i n d i v i d u a l s  know- 
ledgeable i n  t he  a r e a  o r  i n  t h i s  r e p o r t  has  changed my mind t h a t  t h e  
b e s t  th ing  t o  do f o r  t h e  c i t i z e n s  o f  San Antonio i s  t o  s p l i t  our  c o n t r a c t .  
I was ready t o  vote  then ,  and I ' m  ready t o  v o t e  now. And my dec i s ion  i s  
based s o l e l y  on t h e  information t h a t  has  been provided, nothing e l s e  
motivates my vote.  A s  one of t h e  gentlemen po in ted  o u t ,  it comes, when 
he was being asked over  and over  ques t ions  t h a t  you know I say you know 
maybe I ' m  dense o r  something why is  it s o  c l e a r  t o  me? H e  j u s t  s a i d  i t ' s  
j u s t  a mat ter  of good common sense.  You know i t ' s  good t o  have compe- 
t i t i o n ,  and w e  t a l k  about  it f o r  hours and hours  and hours and n i t  p i ck  
and s o  on and a t  t h e  end you know what i s  s o ,  what i s  s o  revolu t ionary  
about saying i t ' s  good t o  have two companies t o  d e a l  wi th ,  l i k e  i t ' s  
a s i n  o r  something. You know t o  me I l i s t e n  and sometimes it g e t s  very 
hard t o  stay i n  your seat you know b u t  I t r y  t o  l i s t e n  what o t h e r  people 
a r e  saying. I l e a r n  a l o t  when my col leagues  ask ques t ions .  They each 
have a d i f f e r e n t  pe r spec t ive  and t o  see maybe somebody b r ings  up something 
t h a t  w i l l  j e rk  something i n  my mind and say w e l l  t h a t ' s  some o t h e r  way t o  
follow. M r .  Thompson gave it a good t r y  t o  come up with something t h a t  
may have ended i n  a good s i t u a t i o n ,  and I d i d n ' t  see e i t h e r  company, 
e i t h e r  Valero o r  Houston, you know, r e a l l y  e x c i t e d  about pursuing that. 
He d i d n ' t  ge t  a second t o  h i s  motion. And you know I ' m  back where I 
s t a r t e d ,  j u s t  f u l l y  convinced based s o l e l y  on t h e  m e r i t s  of t he  i s s u e  
t h a t  it i s  good f o r  t h e  people of San Antonio t o  have competit ion.  And i f  
we can't garner a major i ty  of vo tes  on t h i s  Council  t o  come up w i t h  t h a t  
dec is ion  it is  a very sad day for San Antonio, And I have learned  a heck 
of a l o t ,  I th ink  t h i s  has  been t h e  most important  and t h e  most i n t e r e s t i n g  
i s s u e  t h a t  we have d e a l t  with s i n c e  I ' v e  been on t h e  Council.  I t ' s  been 
only t w o  years ,  bu t  you know t h a t ' s  saying  alot. My vote  i s  t h e r e ,  it 
was t h e r e  before,  I w a s  open, I was reading ,  I was reviewing m a t e r i a l  
r i g h t  nqw, l e t t e r s  t h a t  people i n  Chambers and so on wrote u s  and.what . 
they asked us t o  do w e  d id .  Look a t  t h e  r e s e r v e s ,  look a t  t h e  c o n t r a c t s ;  
be c a r e f u l  d o n ' t  go h u r r i e d l y ,  we d id  i t ,  w e  g o t  t h e  r e p o r t  and it says 
s p l i t .  And I ' m  ready t o  vote  today on t h i s ,  and I again I r e p e a t  i f  w e  
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d o n ' t  have enough people on t h i s  Council to-  go w i t h  t h i s  vote I bel ieve  
that i t ' s  just a very sad s i t u a t i o n  for t h e  people of San ~ n t o n i o .  

I A Y O R  CISNEROS : M r .  Wing. 

MR. W I N G :  Could I speak t o  M r .  Spruce? 

MR. SPRUCE: Y e s ,  sir.  

MR. WING: M r .  Spruce, i s  t h e r e  some way under t h e  e x i s t i n g  c o n t r a c t ,  
t h a t  you could work i n  t h e  s p o t  sales and i f  s o  under what condi t ions  could 
you.. . 
MR. SPRUCE: Under t h e  terms of t h e  se t t l ement  agreement that w e  have 
wi th  Valero t h e r e ' s  noth ing  i n  t h e r e  t h a t  addresses  t r a n s p o r t a t i o n .  They 
have never  re fused  t o  look a t  a t r a n s p o r t a t i o n  s i t u a t i o n  bu t  we've never 
consummated one, and w e  haven ' t  approached them on t h i s  p a r t i c u l a r  one. 
That would be one of t h e  a l t e r n a t i v e s ,  of course ,  would be t o  say  we l l  
we d o n ' t  want t o  s i g n  t h e  Valero c o n t r a c t  bu t  w e  want you t o  t r a n s p o r t  
gas. Under what terms would you do i t ?  I d o n ' t  t h i n k  w e  can fo rce  them 
t o  do it. They might o r  might not .  

MR. W I N G :  You know it would seem t o  me under any condi t ion ,  spot s a l e s  
would t h a t  e i t h e r  company should be w i l l i n g  t o  t ake  advantage of those 
s p o t  s a l e s ,  t o  a s su re  t h a t  you a r e  g e t t i n g  t h e  cheaper gas. I t ' s  no 
ques t ion  t h a t  Valero has been San ~ n t o n i o ' s  s o l e  s u p p l i e r  and why c a n ' t  
they j u s t  on t h e i r  own t a k e  advantage of such a generous o f f e r  t h a t  
M r .  C h r i s t i e  i s  doing wi thout  having t o  t i e  it t o  any p a r t i c u l a r  con t rac t?  

MR. SPRUCE: Well they  could probably answer it b e t t e r  than  1, bu t  I I t h i n k  t h e  genera l  answer i s  t h a t  they and Houston both have oblicrations 
t o  producers  t o  t ake  gas t h a t  they made c o n t r a c t s  wi th ,  you see .*  Alot of 
t hose  c o n t r a c t s  provide t o  t a k e  a pay c lauses  which have never really been 
enforced  i n  Texas. And i t ' s  a cloud t h a t  looms over a l l  of our  heads. 
B u t  they  want t o  buy a s  much gas as they can from t h e  producers.  The 
producers want t o  s e l l  a s  much as they can because they have o b l i g a t i o n s  
t h a t  they have t o  pay s o  i f  Valero o r  anybody else who has a c o n t r a c t  t o  
d e l i v e r  our  full gas requirements and i s  buying from a l l  t h e s e  producers,  
we i n j e c t  another  person i n  here we want t o  r i d e  on a p i p e l i n e .  Sure they 
g e t  t h e i r ,  they g e t  t h e i r  spread  for t r a n s p o r t i n g  it b u t  then  t h e y ' r e  
having t o  shut i n  some producers  t h a t  they  have c o n t r a c t s  with t h a t  they 
want t o  t r y  and keep those  fe l lows happy. So, t h e i r  c u t t i n g  those 
producers  o f f  t o  move some o t h e r  gas through t h e  system. I th ink  t h a t  
w i l l  be t h e i r  answer. I ' v e  heard t h a t  t h a t  i s  a problem and I'm aware 
of t h a t .  I th ink  t h a t ' s  t h e  reason you may want t o  ask some of them 
about  t h a t .  

I MR. W I N G :  M r .  Osborne, could I ask you a ques t ion?  I n  your opinion 
how could we... 

MR. AMBROSE: I h a t e  t o  do t h i s  aga in ,  Councilman Wing, b u t  my name 
i s  -rose. 

MR. W I N G :  I t ' s  going t o  be s h o r t .  How could we t a k e  advantage of a ,  
under t h e  e x i s t i n g  so -ca l l ed  c o n t r a c t ,  o r  s p l i t ,  how could w e  poss ib ly  
incorpora te  t h e  b e s t  way t o  t a k e  c a r e  of s o  c a l l e d  spot s a l e ?  

MR. AMBROSE: I n  o t h e r  words, assuming you do nothing,  you s i g n  
n e i t h e r  c o n t r a c t .  

MR. W I N G :  Yes, no, no, assuming t h a t  w e  do go f o r  a split. 

1 MR. AMBROSE: That means you s i g n  wi th  Houston. 

MR. W I N G :  Yes, assuming t h a t  we do go wi th  more than  one s u p p l i e r ,  
how could  we a s s u r e  t h a t  o r  g ive  d i r e c t i o n  t h a t  we would be t ak ing  
advantage of t h e  s o  c a l l e d  s p o t  s a l e s .  Wouldn't t h a t  be t o  t h e  b e n e f i t  
of whoever i s  s e r v i n g  t h e  C i ty  to . .  . 
MR. AMBROSE: As I see it and, of  course ,  you g o t  t o  n e g o t i a t e ,  You 
cou ld  s i g n  wi th  Houston today and you could t h e n  s i t  down and d i scuss  
e i t h e r  wi th  Houston o r  with Valero t h e  t o p i c  of haul ing  whatever volumes 
y o u w d  l i k e  t o  have hauled t o  your door s t ep .  Wherever you -purchased them. 
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There 's  nothing t h a t  says  t h a t  a l l  those  o f f e r s  have t o  go away if and 
when you s ign  with Houston. Houston could hau l  t h e  gas for  you. They've 
o f fe red  to .  O f  course s a i d  volumes would have t o  be taken o u t  of Valero's 
hide  or  such volumes a s  it would bring your t a k e s  from Houston down t o  45 
percent .  The  least you can t a k e  from Houston under t h e  c o n t r a c t  i s  4 5  as 
it now stands.  But you could c e r t a i n l y  tomorrow walk over  and see t h e  
f o l k s  a t  Valero and s t a r t  t a l k i n g  about haul ing.  What I ' m  say ing  i s  t h e y  
may be angry a t  l o s i n g  and I would be,  hones t ly ,  b u t  I s t i l l  as a bus iness-  
man c a n ' t  walk away from making my normal p r o f i t  on hau l ing  those  volumes 
f o r  you. Now, the damage has been done t o  my r e s e r v e  s i t u a t i o n .  I t h i n k  
M r .  Spruce is  r i g h t .  The b a t t l e  i s  on now because i f  they  l o s e  those  s a l e s  
t h a t  means their t ak ing  even less from t h e i r  producers.  Once t h a t ' s  done 
t h e r e ' s  nothing they can do about  t h a t .  There ' s  money t o  be made h a u l i n g  
gas f o r  somebody a s  a businessman I have t o  say I ' l l  h a u l  it f o r  you. 

MR. WING: Mayor, I d o n ' t  b e l i e v e  t h a t  wi th  t h e  testimony t h a t  we heard  
today t h a t  t h e  C i ty  of San Antonio can do nothing b u t  go wi th  t h e  s p l i t  
c o n t r a c t  and t h e  way i t ' s  been o u t l i n e 2 ,  and I would move t h a t  t h e  Council  
go on record as giving d i r e c t i o n  t o  t h e  C i t y  Pub l i c  Se rv ice  Board, t h a t  i n  
o rde r  t o  be able t o  save t h e  r a t epayer  of t h e  C i ty  of  San Antonio money, 
t h a t  w e  go with t h e  s p l i t  c o n t r a c t .  

MRS. BERRIOZABAL : I second. 

MAYOR CISNEROS: A l r i g h t ,  motion and a second t o  go forward wi th  t h e  
s p l i t  cont rac t .  I presume t h a t  i s  on t h e  55-45 a s  r a t i f i e d  on January 6 th .  

MR. WING: Y e s ,  wi th t h e  so c a l l e d  10 pe rcen t  swing. 

MAYOR CISNEROS : The 10 pe rcen t  going t o  t h e  company t h a t ' s  g o t  t h e  
lower price the previous month. M s .  Barr ington.  

MR. HARRINGTON : Thank you Mayor, I won't  be a s  long winded as some 
of t h e  o t h e r  debates have been. I c a n ' t  even t h i n k  up enough q u e s t i o n s  
to ask probably due t o  my l i m i t e d  capaci ty .  However, you know as I 
r e f l e c t  back hearing some of t h e  responses,  I ' m  n o t  convinced t h a t  any 
of u s  are c la i rvoyant  and can look i n t o  t h e  f u t u r e .  I remember some 
prognos t ica t ions  on t h e  economy t h a t  I heard from some, .as tu te  ecolzonist 
a few years  ago. I n  which they w e r e  p r e d i c t i n g  that we've have 25 pe rcen t  
i n t e r e s t  r a t e s  las t  yea r .  I d o n ' t  t h i n k  t h a t  we  e v e r  saw those r a t e s .  I 
t h ink  they were p r e d i c t i n g  we  would have $8.00 p e r  m i l l i o n  cub ic  f e e t  of 
gas by now, too,  and I d o n ' t  s e e  t h a t  coming i n t o  e f f e c t ,  and I know t h a t  
those  p red ic t ions  were made a s  educated,  knowledgeable guesses  from t h e  
condi t ions  a t  t h a t  t ime, bu t  economic cond i t ions  change a r e  very c y c l i c a l  
and so, t he re fo re ,  I d o n ' t  t h i n k  any of us  can p r e d i c t  wi th  any d e f i n i t i v e  
degree of c e r t a i n t y  e x a c t l y , w h a t l s  going t o  happen. 

I made t h i s  s ta tement  when we were d i scuss ing  be fo re ,  t h a t  I could 
e n t e r t a i n  the s p l i t  c o n t r a c t  if you could quan t i fy  t he  savings  t o  the  
Ci ty  of  San Antonio a s  f a r  a s  lower energy c o s t s  and lower r a t e s  go. T o  
my knowledge t h a t  has  n o t  been done today nor  does t h e  documentation t h a t  
we have seen today quan t i fy  any d e f i n i t i v e  savings t o  t h i s  Ci ty .  They are 
knowledgeable, valued judgements from e x p e r t s  i n  t h e  f i e l d ,  and they  a r e  
i s s u i n g  t h e i r  opinions as t o  what might happen o r  what could happen i n  
t h e  market p lace  today and i n  t h e  future. The reason t h a t  we have a 
competi t ive s i t u a t i o n  today i s  n o t  because we've been n e g o t i a t i n g  for 
s p l i t t i n g  t h e  c o n t r a c t .  The reason i s  t h e r e ' s  a g l u t  of n a t u r a l  gas  on - 
t h e  market. I d o n ' t  t h i n k  i t ' s  had anything on e a r t h  t o  do wi th  us  
nego t i a t ing  with Houston and wi th  Valero about s p l i t t i n g  t h e  c o n t r a c t .  

Deregulation, no one knows wha t ' s  going t o  happen wi th  de regu la t ion .  
There again we can...  i naud ib le  ... and w e  can make educated guesses  as t o  
whether gas i s  going t o  be h igher  o r  whether it's going t o  be lower than 
it i s  today. We d o n ' t  r e a l l y  know u n t i l  a market p l a c e  addresses  t h e  
supply and demand i n  t h e  gas indus t ry .  The proposa ls  t h a t  have been 
brought t o  us today would l ead  me t o  b e l i e v e  t h a t  I can s e e  a d e f i n i t i v e  
saving f o r  t h e  City of San Antonio, i f  we go wi th ,  if you w i l l ,  a l t e r -  
n a t i v e  t h r e e  and suggest  t o  t h e  Board of Di rec to r s  of CPS t h a t  they  
consider  s t ay ing  with Valero a s  t h e  prime supplier of gas and n e g q t i a t i n g .  
t h e  30 mi l l ion  cubic  f e e t  d a i l y  t h a t  has  been agreed t o  be d e l i v e r e d  t o  
San Antonio a t  a f ixed  price f o r  a t w o  yea r  per iod .  T h a t ' s  d e f i n i t i v e .  
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MAYOR CISNEROS : M r .  Har r ing ton ,  you need t o  c l a r i f y  a point because 
there's t w o  d i f f e r e n t  concepts  on t h e  t a b l e .  Respect  t o  t h a t  30 m i l l i o n  
c u b i c  f e e t  j u s t  f o r  t h e  b e n e f i t  o f  t h e  Counci l .  One i s  whether t h a t  30 
m i l l i o n  c u b i c  i s  i n  a s o  c a l l e d  d a i l y  swing, which i s  t h e  way you worded 
it. O r  whether  t h a t  30 m i l l i o n  cubic f e e t  i s  t h e  f i r s t  30 m i l l i o n  cub ic  
f e e t ,  

MR. HARRINGTON : I t  i s  t h e  f i r s t  30 m i l l i o n  cubic feet:  I t  i s  c o n s t a n t .  

MAYOR CISNEROS: Okay. 

MR. HARRINGTON : The swing would be absorbed by Vale ro  as far as demand 
on a y e a r l y  b a s i s .  

MAYOR CISNEROS : Okay. J u s t  wanted t o  make s u r e  y o u ' r e  t a l k i n g  about  
t h e  same t h i n g .  

MR. HARRINGTON : The 30 m i l l i o n  c u b i c  f e e t  would be c o n s t a n t  and, Mayor, 
I ' d  like t o  make a s u b s t i t u t e  motion i f  I may t h a t  t h i s  Council  go on 
r e c o r d  encouraging t h e  Board of D i r e c t o r s  of CPS t o  n e g o t i a t e  i n  t h a t  
manner t h i s  a l t e r n a t i v e  t h r e e ,  w i t h  Vale ro  f o r  d e l i v e r i n g  t h e  gas supply 
t o  San Antonio and purchas ing  t h e  30 m i l l i o n  cubic f e e t  of day, per  day 
from e i t h e r  t h i s  BAM proposa l  o r  ano the r  p roposa l  i f  t hey  t h i n k  t h a t  
would be a b e t t e r  proposal. 

MR. HASSLOCHER: Second. 

MAYOR CISNEROS : T h e r e ' s  a motion and a second. I w i l l  r ecognize  it 
as an a l t e r n a t i v e  motion because t h e r e  are r e a l l y  t h r e e .  O r d i n a r i l y  i f  
you have a motion such as t h e  one t h a t  was a l r e a d y  made. Then you wouldn ' t  
allow a motion t h a t  w a s  e x a c t  o p p o s i t e  of it, b u t  t h i s  one i s  a v a r i a n t  i n  
t h e  s e n s e  t h a t  it i s  a t h i r d  hybrid'. i n  t h a t  t h e  C h r i s t i e  BAM s i t u a t i o n  i s  
e n t e r e d  i n t o .  Yes, madam. 

MRS. DUTMER: P o i n t  o f  c l a r i f i c a t i o n  on t h e  motion; does your  motion 
say  t h a t  you do n o t  want t h e  split c o n t r a c t ?  You want t o  go wi th  Valero,  

MAYOR CISNEROS : T h a t ' s  c o r r e c t .  

MRS. DUTMER: And t h e n  t h e  t o p  30 m i l l i o n  cub ic  f e e t .  

MAYOR CISNEROS : 

MR. HARRINGTON : 

The f i r s t  30 m i l l i o n  c u b i c  f e e t .  

Valero would be t h e  purveyor  of  t h e  gas. 

MAYOR CISNEROS : The f i rs t  30 m i l l i o n  c u b i c  f e e t  i s ,  n o t  n e c e s s a r i l y  
C h r i s t i e  BAM, b u t  go for bids o r  something l i k e  t h a t  on t h e  ... Is t h a t  
how I unders tand  you? 

MR. HARRINGTON : That's c o r r e c t .  

MAYOR CISNEROS : On t h e  cheapes t  t h a t  t h e y  can g e t .  

MR. HRRRINGTON : And t h a t  be  c o n s t a n t .  

MAYOR CISNEROS : Okay. M r .  Eu re s t e .  

MR. EURESTE: When d i d  w e  send t h i s  t o . . .  When d id  t h e  Counci l  dec ide  
t h a t  t h i s  i t e m  shou ld  be  sent t o  a c o n s u l t a n t  s tudy  process? That  it be 
studied. How long  ago w a s  t h a t ?  Anybody remember. 

MAYOR CISNEROS : January 6 t h ,  w e  decided.  The evening of January 6 t h  
was t h e  l a s t  t h e  my head f e l t  e x a c t l y  t h i s  way about  t h i s  t i m e  of  t h e  day. 

MR. EURESTE: Okay. A t  t h a t  t i m e  and t h e n  a t  t h a t  t i m e  t h e  C i t y  Counci l ,  
t h e r e  w e r e  votes on t h e  C i t y  Counci l  t h a t  went s i x  f o r  t h e  s p l i t  and f i v e  
a g a i n s t  t h e  s p l i t  and r e a l l y  a l l  t h e r e  i s  t o  t a l k  about  is t h e  r e a l i t y  of 
what has happened. The r e a l i t y  of what has  happened i s  t h a t  w e  have had 
a , s h i f t  o f  one Counci l  member and t h e r e ' s  no th ing  illegal about  t h a t ,  b u t  
w e  have had a s h i f t  and t h a t  really i s  what makes a l l  of  t h e  d i f f e r e n c e  
i n  t h e  wor ld ,  and we're go ing  t o  see where t h a t  s h i f t  w a s  when t h i s  t h i n g  
i s  v o t e d  on. Back t h e n  t h e  v o t e s  for t h e  s p l i t  w e r e  Cisneros ,  Thompson, 
~ e r r i o z a b a l ,  Webb, Wing, E u r e s t e ,  And a g a i n s t  t h e  s p l i t  was Dutmer, 
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Hasslocher, Archer, Harr ington and Alderete.  And today, t h e  s u b s t i t u t e  
motion t h a t  is  on t h e  f l o o r ,  we're going t o  ca l l  it a s u b s t i t u t e  o r  what 
eve r  w e  want t o  c a l l  it an a l t e r n a t i v e  motion, w i l l  produce t h e  v o t e s ,  
s i x  votes  t h a t  w i l l  g ive  t h e  bulk of this c o n t r a c t  t o  Valero and t h a t ' s  
the  way politics a r e  played i n  town, and i t ' s  f a i r .  

MR. WEBB: M r .  Mayor-a p o i n t  of information.  

MAYOR CISNEROS : Yes, sir.  

MR. WEBB: You c a l l e d ,  you said t h a t  t h e r e  was 6 - 5 s p l i t ,  I d i d n ' t  
count bu t  10.. . 
MRS. DUTMER: M r .  Archer wasn ' t  p resen t .  

MR. WEBB: I d i d n ' t  count b u t  10 v o t e s  cast. 

MR. EURESTE: Oh, w e l l ,  w e ' l l  see then .  

MR. WEBB: S i r .  

MR. EURESTE: - We' l l  s e e  t h a t  i n  a l i t t l e  while .  

Any way, t h i s  dec i s ion  could of been made with the s p l i t  e a r l i e r ,  
bu t  w e  decided t o  wa i t  for it t o  be s t u d i e d  and it was s t u d i e d  t o  death.  
And w e  have since then  had e l e c t i o n s  f o r  t h e  C i t y  Council, April 2nd. 
And those  e l e c t i o n s  b a s i c a l l y  put the  n a i l s  around t h e  c o f f i n  f o r  any 
s p l i t  arrangement. And produces b e f o r e  t h i s  Council noth ing  more than  a 
deal t h a t  favors Valero and does n o t  favor  t he  s p l i t .  Now, t h a t ' s  a l l  
there i s  t o  t a l k  about. I r e a l l y  d i d n ' t  understand what everybody else 
was saying about what beca'use I r e a l l y  d o n ' t  t h i n k  t h a t  makes much sense.  
The only sense t h a t  t h e r e  w a s  t o  t a l k  about h e r e  today w a s  had we of had 
a s h i f t  o r  have w e  n o t  had a s h i f t  i n  t h e  vo te ,  and we  have had a s h i f t  
and t h a t  i s  what makes t h i s  whole t h i n g  j u s t  a dec i s ion  t h a t  f avors  
Valero. S tudies  a s i d e ,  t e n  m i l l i o n  s t u d i e s  would n o t  have, w i l l  n o t  a t  
this po in t  produce any o t h e r  outcome. It i s  nothing more than  what one 
w i l l  c a l l  honest,  r a w ,  p o l i t i c a l  power p lay .  On t h i s  one, f i v e  who w e r e  
on the preva i l ing  s i d e  be fo re  w i l l  be five t h a t  w i l l  be on t h e  l o s i n g  
s i d e  because we have l o s t  one of  t h e  vo tes  t h a t  would have allowed us t o  
be on t h a t  p reva i l ing  s i d e .  And t h a t ' s  a l l  I have t o  say.  

MAYOR. CISNEROS : Next speaker  i s  Mrs. Dutrnew. 

MRS. DUTmR: Y e s ,  i t ' s  hard b a l l  p o l i t i c s  and t h a t ' s  what i t ' s  a l l  
about. youUre dea l ing  wi th  m i l l i o n s  o f  dol la rs  here. I t ' s  immater ial  
who voted what last  t i m e .  I t  was a d i f f e r e n t  s i t u a t i o n ;  it w a s  a d i f f e r e n t  
ballgame. M r .  Harrington, I wonder if you would make an amendment t o  your 
motion i n  t h a t  w e  g ive  i n s t r u c t i o n s  t o  CPS and, this i s  r i d i c u l o u s ;  i t ' s  
even ridiculous fo r  us t o  hea r  t h i s  ques t ion ,  CPS d o e s n ' t  have t o  l i s t e n  
to us. But, never the less ,  s i n c e  it w a s  p u t  i n t o  t h e  Houston c o n t r a c t ,  
t h a t  today with our  vote  should it pass ,  t h a t  CPS make c e r t a i n  t h a t  t h e  
first 30 m i l l i o n  d o l l a r ,  30 m i l l i o n  cubic feet of gas and t h e  t r a n s p o r t -  
a t i o n  thereof  is  f i rm i n  t h e  c o n t r a c t .  

MR. HARRINGTON: T h a t ' s  the i n t e n t  o f  my motion. 

MRS. DUTMER: A l r i g h t ,  b u t  i t ' s  b e t t e r  t o  s t a t e  it. I n t e n t s  can be ,  
you know... It's a n i c e  p lace  paved with  those t h ings .  A l r i g h t ,  I ' m  
ready t o  vote.  

MAYOR CISNEROS: Okay, M r .  Hasslocher i s  t h e ' n e x t  speaker. 

MR. HASSLOCHER: L e t ' s  vote .  

MAYOR CISPSEROS: M r .  Aldere te  i s  t h e  next  speaker .  

MR. ALDERETE: I ' l l  go ahead and pass. 

BlAYOR CISNEROS : I have a s ta tement  I'd l i k e  t o  make and t h a t  i s  simply 
t h a t  I intend t o  vote  a q a i n s t  t h e  motion a s  it i s  s t a t e d  because the 
a n a l y s i s  t h a t  our  C i ty  s t a f f  has  done i n  t h e  l a s t  2 4  hours ,  shows t h a t  
even with an approach l i k e  t h e  C h r i s t i e  BAM approach which i s  $3.10 f o r  
two yea r s ,  t h a t  a l l  we would have t o  do through competit ion i s  hold 
t h e  p r i c e  down by 14C and t h a t  would o f f s e t  t h e  effect of t h e  C h r i s t i e  

 ourt teen cen t  sav ing  m t h e  competi t ion t h a t  we've 
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developed and which t h e  consu l t an t  has said.wi-11 occur ,  would o f f s e t  t h a t .  
T h a t ' s  o b j e c t i o n  number one. Object ion number two i s  t h a t  I th ink  t h a t  
t h e r e ' s  a c t u a l l y  even cheaper gas than  $3 .10  i n  g r e a t e r  volumes than two 
yea r s .  So wha t ' s  going t o  happen i s  t h a t  w e  w i l l  s e e ,  i n  e f f e c t ,  Valero 
maintain a monopoly p o s i t i o n  with t h e  proviso  t h a t  they w i l l  be ca r ry ing  
30 m i l l i o n  cubic  f e e t  a day for t w o  years .  Which w i l l  t ake  u s  r i g h t  t o  
t h e  t a k e  o f f  p o i n t  on gas p r i c e s  a f t e r  deregula t ion .  So, j u s t  a s  t h a t  
proposa l  f i n i s h e s  and it has no provis ions  i n  it f o r  p r i c e  p ro tec t ion  
a f t e r  2 y e a r s ,  when t h a t  $3.10 comes t o  an end f o r  two years  then t h a t ' s  
r i g h t  a t  t h e  end of de regu la t ion  and w e ' l l  see a gas explosion. 

I th ink  t h e r e ' s  some o t h e r  very s e r i o u s  ques t ions  t h a t  have t o  be 
r a i s e d ,  and I t h i n k  t h a t  t h e  Council w i l l  have t o  deal wi th ,  with r e spec t  
t o  Valero.  And t h a t  i s  t h e  n a t u r e  of t h e  gas search  program and why 
Oscar Wyatt i s  i n t e r e s t e d  now i n  buying ou t  our  por t ion  of t h e  gas search 
program. I t ' s  my b e l i e f  t h a t  i f  an  a u d i t  were taken today of t h e  gas 
search  program, r i g h t  t h i s  minute before  they  had t i m e  t o  buy us  ou t  t h a t  
what w e  would f i n d  i s  t h a t  t h e s e  people of San Antonio have no t  been 
g e t t i n g  t h e  f u l l  b e n e f i t  of t h e  gas search  program, have no t  been g e t t i n g  
t h e  f u l l  b e n e f i t  of t h e  gas search  program and t h a t  t h e  philosophy t h a t  
runs t h e  company on t h e  gas search  program i s  t h e  same philosophy t h a t  now 
w e ' r e  say ing  w e  want a hundred pe rcen t  of with t h e  so f t en ing  of t h e  blow 
of t h i s  30 m i l l i o n  cub ic  f e e t  f o r  two years .  

The o t h e r  i s s u e  t h a t  I r a i s e d  i s  t h a t  Valero i n  t h e  las t  couple of 
y e a r s  and by t h e  way I i n t e n d  i n  t h e  next  few days and before  t h e  next  
CPS meeting t o  ask f o r  an a u d i t  of t h e  gas search  program, and I would 
l i k e  t o ,  I hope t o  have Board approval  and i f  i t ' s  d e s i r a b l e  Council 
approval  of an i n t e n s i v e  audi t  of t h e  way t h e  gas search  program has 
worked. I t  i s  my b e l i e f  t h a t  t h e  d i s t a n c e  between Valero and Oscar Wyatt 
with r e s p e c t  of  t h e  gas  search  program has n o t  been a s  g r e a t  as w e  would 
of thought and t h a t  t h e r e  would be some very,  very important  information 
coming o u t  of a major s tudy of  t h e  gas  program, i f  an a u d i t  were taken 
r i g h t  t h i s  second, r i g h t  t h i s  minute before  people have a chance t o  move 
on it. I d o n ' t  b e l i e v e  t h e  people of San Antonio have go t t en  t h e i r  f a i r  
s h a r e  of t h e  gas  search  program; t h a t  i s  a major po in t .  Valero i n  r ecen t  
yea r s ,  of  course ,  has  moved t o  b u i l d  a r e f i n e r y  i n  t h e  Corpus C h r i s t i  a rea  
which i s  a p a r t  from t h e i r  gas mainstream e f f o r t  and t h a t  r e f i n e r y  has 
c r e a t e d  a g r e a t  need f o r  cashflow. The cashflow problem i s  i n  p a r t  what 
is  f u e l i n g  t h e  wide swings i n  Valerols s tock ,  r ecen t ly .  The cashflow 
problem i s  t h e  reason why t h e r e  i s  such a great need t o  have a l l  of t h i s  
c o n t r a c t  and t o  have a l l  of t h e  t r a n s p o r t a t i o n  c o s t s  and all of t h e  sales 
of gas  o f f  of t h i s  c o n t r a c t .  I t h i n k  t h a t  t h e  people of San Antonio 
c e r t a i n l y  have an i n t e r e s t  i n  keeping Valero a hea l thy  company i n  o u r  
community, b u t  even, I ,  who t a k e  a backseat  t o  no one on economic develop- 
ment, know t h e  d i f f e r e n c e  between our  r e s p o n s i b i l i t y  a s  public o f f i c i a l s  
i n  propping up a company and a Publ ic  U t i l i t y  and as a Public U t i l i t y  our  
o b l i g a t i o n  i s  t o  g e t  t h e  cheapest  p r i c e  t h a t  w e  poss ib ly  can for t h e  people 
of o u r  community, and I pe r sona l ly  b e l i e v e  t h a t  given t h e  way t h a t  Valero 
i s  opera ted  and t h e  way I t h i n k  w i l l  be shown on t h e  gas search con t rac t .  
O f  t h e  gas search  approach, i t ' s  my judgement t h a t  t h e  b e s t  t h i n g  would 
have been t o  have t h e  v i g i l i a n c e  of t h e  market p lace .  The v i g i l i a n c e  of 
a second company o u t  t h e r e  looking for gas for us  and t h a t  would have 
been a far more e f f e c t i v e  r e g u l a t o r  t h a n  t h e  Rai l road Commission has ever  
been; it would have been a far more e f f e c t i v e  r e g u l a t o r  then  any of us 
could e v e r  be, t r y i n g  t o  peak over  i n t o  books and a u d i t  e t c , . .  because t h e  
market p l a c e  i f  w e  had followed t h e  s p l i t  approach and, hopeful ly ,  t h e r e  
w i l l  be someone who's i n t e r e s t e d  i n  s t i l l  doing t h a t .  That,  t o  me, would 
have been a p r e f e r a b l e  way t o  go. I n  any event  I cont inue  t o  support  t h e  
s p l i t  approach and oppose t h e  motion as it i s  p r e s e n t l y  s t a t e d .  I oppose 
it on t h e  grounds t h a t  number one it i s  fundamentally wrong i n  philosophy 
and even i f  you bought t h e  philosophy, number two, I oppose it on t h e  
grounds t h a t  i t  r e a l l y  i s  s e l l i n g  o u t  t o o  cheaply. There i s  cheaper gas 
f o r  longer  terms. I f  you have t o  pu t  a p a l l i a t i v e  i n  t h e r e  t o  make t h i s  
accep tab le ,  then  a t  least g e t  one t h a t ' s  g o t  a l i t t l e  b i t e  i n  it, and 
s e r v e s  us  p a s t  t h e s e  two yea r s ,  t a k e s  us  through t h e  hard years, i n s t e a d  
of  s e t t i n g  us  up fo r  t h e  f a l l  with a monopoly s i t u a t i o n ,  with a company 
t h a t  has  n o t  had our  i n t e r e s t  a t  h e a r t  a s  w i l l  be proven when w e  do t h e  
a u d i t  of t h e  gas sea rch  program. Mrs. Dutmer. 

MRS DUTMER: Y e s .  M r .  Mayor a l s o  t h e  r a t i o n a l e  can go t h a t  t h e  Valero 
p i p e l i n e  i s  i n  p lace .  We d o n ' t  have t o  h a s s l e  around with t h a t  and 
perhaps p ick  up p a r t  of t h e  c o s t .  Valero i s  under a c o u r t  o rde r  now t o  
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s e r v i c e  t h e  C i ty  of  San Antonio and f o r  us  t o  s e v e r  a p o r t i o n  of that c o u r t  
order w i l l  al low Valero access  t o  t h e  c o u r t s  f o r  r e l i e f  of t h e  c o n t r a c t  
i n  total. The 30 m i l l i o n  cuh ic  feet w i l l  g ive  us  a r e t u r n  of  2 4  m i l l i o n  
d o l l a r s  i n  t h e  two year  pe r iod .  It  w i l l  a lso keep a home base  company i n  
t h i s  s tock  a t  l e a s t  a l e v e l  a r e a  f o r  t h e  b e n e f i t  of t h e  people of t h e  
City of San Antonio and you r e f e r r e d  t o  Oscar Wyatt, I would p o i n t  o u t  t o  
you t h a t  Oscar Wyatt was severed from Valero,  y o u ' r e  n o t  going t o  be a b l e  
t o  e x i s t  on t h a t  t h e  r e s t  of your l i f e  as  a m a t t e r  of f a c t  Oscar Wyatt was 
going t o  sue Valero and came r i g h t  up t o  t h e  p o i n t  when he decided i f  t h a t  
discretion would be t h e  better p a r t  of v a l o r .  I +would p o i n t  o u t  t o  you t h a t  
some of t h i s  wisdom t h a t  people had, gave us t h e  Alamo Gas c o n t r a c t  t h a t  
go t  u s  i n  t r o u b l e  i n  t h e  f i r s t  p l a c e  wi th  Coas ta l  S t a t e s .  And i f  you want 
t o  t i e  Oscar Wyatt t o  Valero cont inuously throughout from h e r e  t o  evermore 
I w i l l  t ake  you through t h e  s t e p s  t h a t  w i l l  t i e  him t o  a l l  gas companies 
and I have it documented i n  from Standard and Poors from your s e c u r i t i e s .  
I do my research;  I do my homework, and I w i l l  t i e  him r i g h t  back t o  a l o t  
of o t h e r s  and I w i l l  t i e  some people t h a t  have been coming up i n  your 
r ecen t  realm of  p o l i t i c s  t o  t h e s e  companies a l s o ,  

W O R  CISNEROS: M r .  Thompson. 

MR. THOMPSON: Thank you very much. The conclusion as we wind down 
t h e r e  has t o  be some concluding remarks on my p a r t .  T h e  message t h a t  
you g ive ,  M r .  Mayor, I t h i n k  you overlook our  t r u t h  n o t  t o  speak t o ,  
consciously o r  unconsciously a very,  very important  p a r t  t h a t  w e  t a l k e d  
about and, apparent ly  it has some degree of r h e t o r i c  r a t h e r  than  convic t ion .  
W e  have now and i s  a p a r t  of t h i s  motion and i s  a part of commitments t h a t  
have a l ready been made a savings  of 2 4  m i l l i o n  d o l l a r s  t o  t h e  r a t epayers  
of t h i s  u t i l i t y .  Now, t h a t  i s  a minimum, t h e  motion says  t h a t  it would be 
for t h a t  amount of t i m e  f o r  t h a t  amount of money o r  longer  o r  more. Now, 
what we ' re  t r y i n g ,  we ' r e  lpoking a t  2 4  m i l l i o n  d o l l a r s  as something t h a t  
i s  n o t  persuasive.  That  i n  t h e  face of some o t h e r  va lues  i t ' s  secondary. 
I ,  f o r  one, say t h a t  i f  w e  stay with Valero and w e  can s e e  t h e s e  k inds  of 
savings  coming t o  our  r a t epayers ,  then  w e ' r e  doing what w e  s a i d  w e ' r e  
going t o  do and t h a t ' s  t r y  t o  g e t  t h e  b e s t  p o s s i b l e  d e a l  for t h e  r a t epayers .  
T h i s  i s  an i n  hand savings  t h a t  s t a r t s  t h e  day we can g e t  t h i s  t h i n g  i n  
p lace ,  t h i r t y  days. And i t ' s  a r e a l i t y ,  i t ' s  n o t  something t h a t  compe- 
t i t i o n  w i l l  work. Competition has  a l r eady  worked. A m i l l i o n  d o l l a r s  a 
month minimum savings.  T h a t  might go for 5 y e a r s ,  w e  quote 2 4  m i l l i o n  
t h a t ' s  t h e  minimum it might be more per month, and it might be mare 
months than 24.  So, t h e  motion t h a t  has  been made al lows m e  t o  support  
t h a t  i n  t h a t  I can s e e  us t a k i n g  advantage of lower price gas r i g h t  now, 
and 1 . c a n  see lower b i l l s  i n  t h e  very,  very nea r  f u t u r e  a s  a r e s u l t  of it. 

I a l s o  want t o  say t h a t  w e  looked a t  t h i s  i n  January and t h e r e  were 
some statements  made t h a t  vo tes  have been changed. Unfortunately,  I d i d n ' t  
g e t  t o  speak t h a t  n i g h t  because t h e  v o t e  was c losed  before  I g o t  my t u r n  
t o  t a l k  and a l o t  of people had t a l k e d  a l o t  longer  than  I had, I d i d n ' t  g e t  
t o  say anything a t  a l l ,  i n  f a c t  I voted t o  have t h e  t h i n g  s t u d i e d  b u t  
could n o t  give my r a t i o n a l e  and I have no apologies  t o  make whatsoever i n  
s tudying t h i s  f o r  one o f  t h e  s i d e  of  t h e  i s s u e  t o  be, t o  be spoken t o  t h e  
other s i d e  has t o  have i t s  own t i m e .  I t h i n k  t h a t  my p o s i t i o n  t o n i g h t  and 
t h a t ' s  when we're going t o  vote  i n  t r y i n g  t o  b r i n g  t o  our  r a t epayers  lower 
u t i l i t y  r a t e s ,  i f  t h a t  i s  a swing vo te  I ' m  very,  very p leased  t h a t  I ' v e  
swung i n  t h a t  favor .  I dont t s e e  how we can, as a Council,  t u r n  our  backs 
on t h a t  kind of savings ,  immediate up f r o n t  savings.  So, I ' m  p leased  that 
w e  could do t h i s ;  I know t h a t  it's t h e  r i g h t  t h i n g  f o r  us. We've g o t  a 
good u t i l i t y .  I l i k e  t h e  i d e a  of dual  supply,  b u t  I c a n ' t  t u r n  my back on 
this kind of savings and t h e  o t h e r  motion d o e s n ' t  do t h a t .  

MAYOR CISNEROS : Alr igh t .  I c e r t a i n l y  understand your p o s i t i o n ,  
M r .  Thompson, and I want t o  thank you because it was your,  you were t h e  
las t  one t o  state your p o s i t i o n  i n  January.  There were 5 vo tes  and t h e  
ques t ion  was you know whots  t h e  swing e t c . . .  and f i n a l l y  you voted f o r  
t he  s p l i t .  The very f a c t  t h a t  w e  have kep t  t h e  p ressu re  on f o r  t h e  split 
is  t h e  only reason t h a t  t h i s  oppor tuni ty  i s  a v a i l a b l e  t o  us. The f a c t  of 
t h e  ma t t e r  i s  t h a t  i f  t h e r e  i s  a 22  m i l l i o n  d o l l a r  savings it i s  because 
we voted f o r  a s p l i t  on January 6th and because a f t e r  having t r i e d  every 
abso lu te ly  o t h e r  t a c t i c  a v a i l a b l e  t o  them Valero f i n a l l y  r e a l i z e d  they 
were up a g a i n s t  a wa l l  and t h e  vo tes  were going t o  hold f o r  t h e  s p l i t .  
and t h a t  they were going t o  p u l l  t h i s  t h i n g  o u t ,  they  had t o  q u i t  f o o l i n g  
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w i t h  swings and e v e r y t h i n g  e l s e  and t a k e  t h a t  30 m i l l i o n  cub ic  f e e t  a t  
t h e  f r o n t  end and that's why t h e r e ' s  a s av ings .  I f  t h o s e  who have 
a r t i c u l a t e d  t o  go t h e  Vale ro  r o u t e  i n  January had p r e v a i l e d  w e  wouldn ' t  
have t h i s  2 2  m i l l i o n .  So, I do g i v e  you c r e d i t  f o r  t h a t .  I do t h i n k  
t h e r e ' s  more t o  be had and I hope, I wish t h a t  t h e r e  were one member of 
t h i s . C o u n c i 1  who would say  t h a t  Plr. ~ a r r i n g t o n ' s  motion could be amended 
d i r e c t i n g  t h e  CPS t o  n e g o t i a t e  for a 5 year c o n t r a c t  n o t  a  t w o  year 
c o n t r a c t  because t h e  two y e a r  c o n t r a c t  j u s t  t a k e s  us  r i g h t - t o  t h e  edge 
of t h e  most dangerous p e r i o d  i n  gas. I t h i n k  t h a t  there ought  t o  be 
d i r e c t i o n  from t h i s  Counci l  t h a t  i f  t h a t ' s  going t o  p a s s , i t  ought t o  
pass w i t h  something l i k e  5 y e a r s .  F ive  y e a r s  g e t s  us  through t h e  window 
o f  c r i s i s ,  g a s  crisis t h a t ' s  going t o  be so  s e v e r e  t o  t h e  people  of our  
C i t y .  I t h i n k  there ought  t o  be d i r e c t i o n  e x p l i c i t  d i r e c t i o n  t o  t h e  CPS 
t h a t  t h a t  motion s e r v e s  far 5 y e a r s .  Mr. Eures t e .  

MR. EURESTE: Does Vale ro  have a PAC? 

FROM THE AUDIENCE: Yes we do. 

MR. EURESTE: Could you come up h e r e  p l e a s e ?  

MAYOR CISNEROS : Y e s ,  h e ' s  back behind t h e  p o s t  t h e r e .  

MR. EURESTE: You have a P o l i t i c a l  Act ion Committee? 

MR. DON NEWQUIST: Y e s  s ir ,  my name i s  Don Newquist,  I ' m  t h e  Chairman 
o f  t h e  Valero P o l i t i c a l  Act ion C o m m i t t e e .  I t ' s  c a l l e d  VAL PAC. 

MR. EURESTE: Were you a l l  involved  i n  any campaigns f o r  t h e  C i t y  
Counci l  races, t h i s  y e a r ?  

MR. NEWQUIST : Y e s .  

MR. EURESTE: Which ones? What d i s t r i c t s ?  

MR. NEWQUIST: By number? 

MRS. DUTMER: Mine. 

MR. NEWQUIST: M r s .  Dutmer. 

MR. EURESTE: NO, just by d i s t r i c t s .  

MR. NEWQUIST : I d o n ' t  know t h e  numbers, I ' m  s o r r y .  M r .  Hass locher ,  
M r .  Ha r r ing ton ,  M r .  Van Archer ,  of t h e  e x i s t i n g  incumbent councilman. 

MR. EURESTE: And nobody else. 

MR. NEWQUIST: . W e  have c o n t r i b u t e d  t o  your  opponent ' s  campaign. 

MR. EURESTE: I would have f i g u r e d  t h a t  one o u t  myself .  H e  d i d n ' t  
r epo r t  it r i g h t ?  

MR. NEWQUIST: I have no knowledge of h i s  r e p o r t i n g .  

MR. EURESTE: How much d i d  you r e p o r t ,  how much d i d  you c o n t r i b u t e ?  

MR. NEWQUIST: W e  c o n t r i b u t e d  $ 2 , 0 0 0  d o l l a r s .  

MR. EURESTE: How about i n  d i s t r i c t  number 7? 

MR. NEWQUIST: I ' m  s o r r y  I d o n ' t  know t h e  numbers. 

MR. ALDERJ3TE: I d i d n ' t  r e c e i v e  any PAC monies i f  you want t o  know. 

MR. NEWQUIST: None. 

MR. EURESTE: How about  number 6? 

MR. NEWQUIST: I ' m  s o r r y ,  which one i s  t h a t ?  

MR. EURESTE: M r .  Thompson. 
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MR. NEWQUIST : 

MR. THOMPSON: 

None. 

Dead end. 

MR. ALDERETE: Dead end. 

MR. EURESTE: It's n o t  a dead end. I've got more h e r e  than I ' v e  ever 
bargained for. 

I MR. THOMPSON: I t ' s  a l l  on t o p  of your head, though. 

MR. EURESTE: I suspected my opponent had got  some money from you. NOW, I I know for a fact. I can t ake  t h i s  and wrap it around h i s  neck now. That's 

I f a i r ,  thank you very much. 
- 

( MR. NEWQUIST: Thank you. 

MR. EURESTE: By t h e  way, how much n m e y  d id  you all spend i n  t h e  C i t y  
Council races? Tota l .  

1 MR. NEWQUIST: I beg your pardon, S i r .  

I MR. EURESTE: How much t o t a l  d i d  you spend i n  t h e  C i t y  Council  races? 

MR. THOMPSON: Poin t  of o rde r ,  M r .  Mayor, t h i s  has noth ing  to do whatso- ( ever with the  i s s u e  t h a t  we 're  debat ing.  I t  is  a personal i n q u i r y  f o r  

I personal  motive and has nothing t o  do with t h e  m e r i t .  

I MAYOR CISNEROS : The r u l i n g ,  un less  t h e r e  i s  an appeal of a chair would 
be that what a corpora t ion  c o n t r i b u t e s  t o  an e l e c t i o n  i n  which, which, spends 
the  time i n  which a dec i s ion  i s  made, i s  r e l e v a n t  pub l ic  information.  . 

MR. HARRINGTON: There has n o t  been a dec i s ion  made h e r e  today. 

I MAYOR CISNEROS: I said pending a d e c i s i o n l a  dec i s ion  between January 6 t h  
and the present. 

I MR. HARRINGTON: But w e  haven ' t  made a decis ion .  

I MAYOR CISNEROS: If you c a r e  t o  appeal  t h e  ruling of t h e  c h a i r ,  you may 
make a motion t o  do so.  

MR. NEWQUIST: M r .  Mayor, t h e r e ' s  r e a l l y  no problem. A l l  of our con- I t r i b u t i o n s  out  of t h e  PAC a r e  r epor ted  t o  t h e  Federa l  E l e c t i o n s  Commission 

I so t hey ' r e  a matter of p u b l i c  record.  So t h e r e ' s  really no secrecy behind 
it. I f  my m u l t i p l i c a t i o n  i s  r i g h t  i t ' s  $750 d o l l a r s  t o  t h e  5 incumbents, 
so it would be. $2750. 

MRS. DUTMER: They gave m e  $150 d o l l a r s ,  b u t  you c a n ' t  buy m e  wi th  a 
$150 d o l l a r s .  And I r e s e n t  anyone saying t h e y  can buy me. 

MAYOR CISNEROS : M r s .  Dutmer, you ' re  the next  one to speak. 

MR. EURESTE: P l u s ,  $ 2 , 0 0 0  for my opponent. 

MR. NEWQUIST: 

MR. EURESTE: 

Yes S i r .  

I t h i n k  t h a t  t e l l s  m e  something a l r i g h t .  

MR. NEWQUIST: No o f fense  intended. I might say w e  have probably over  
350 t o  400 employees, company wide who c o n t r i b u t e  money t o  t h a t  PAC. W e  
probably average around 70 t o  80 thousand d o l l a r s  each year t h a t  go t o  
congressional,  s t a t e .  W e  p a r t i c i p a t e d  i n  judges' races and t h i s  i s  t h e  
f i r s t  time we e v e r  p a r t i c i p a t e d  i n  any type of municipal e l e c t i o n .  

1 MR. EURESTE: How much, do you have a b i g  PAC money? I mean you have 
a b ig  PAC account, l i k e  2 mi l l ion?  

MR. NEWQUIST: O h  no, i t ' s  what  I s a i d  t h e  t o t a l  of contributions. 
Federal ,  state, l o c a l ,  j u d i c i a l  probably was l e s s  t h a n  70 thousand d o l l a r s  
over the  last 2 year per iod  where e l e c t i o n s  you know took place a t  t h e  
primary, runoffs and genera l  e l e c t i o n s .  
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MR. EURESTE: Wow. And a l l  of t h a t  w i t h  my money. 

MR. NEWQUIST: N o ,  w i t h  o u r  employees money. 

MR. EURESTE: y e s ,  b u t  d o n ' t  t hey  g e t  pa id  by you charg ing  CPS so much 
f o r  g a s  and m e  paying my g a s  b i l l .  

MR. NEWQUIST: I t h i n k  they get-paid f o r  a p r e t t y  good d a y ' s  work for 
what they put i n .  

MR. EURESTE: But i t ' s  s t i l l  my money. Thank you very much. I g o t  
enough h e r e  t o  keep t h i s  campaign going.  

MAYOR CISNEROS: Mrs. Dutmer. 

MRS. DUTMER: Y e s ,  I ' m  going t o  t a k e  excep t ion  t o  t h e  q u e s t i o n i n g  f o r  
s imple  reason  it i m p l i e s  t h a t  I can be bought f o r  a smal l  amount of money. 
T h e r e ' s  n o t  enough money conglomerated i n  t h i s  room t o  buy my v o t e  if I 
dec ided  I d i d n ' t  want t o  v o t e  t h a t  way. I have c o n s i s t e n t l y  from t h e  word 
go said t h a t  t h e  best d e a l  t h a t  I could  see was t o  stay wi th  o u r  hard 
fought  c o u r t  case and o u r  winnings from t h a t  c o u r t  case, and I have never  
d e v i a t e d  from t h a t  p o i n t .  I d o n ' t  have t o  e x p l a i n  t o  it. W e  cou ld  p o s t  
t h e  same q u e s t i o n  t o  Houston P i p e l i n e .  D o  you have a  PAC? Have you 
c o n t r i b u t e d  to? Who have you c o n t r i b u t e d  t o ?  I know one of your  s u p p l i e r s  
is  C l i n t  Manges. H a s  C l i n t  Manges o r  P a t  Maloney c o n t r i b u t e d  t o  anybody's 
campaign? If w e  want t o  g e t  i n  t h e  d i r t ,  I can g e t  down t h e r e  w i th  you 
p o l i t i c a l l y .  

MR. HASSLOCHER: C a l l  f o r  t h e  vote. 

MAYOR C I S N E R O S  : M r .  Wing i s  t h e  n e x t  speaker .  

MR. WING: Y e s ,  I'd l i k e  t o  amend t h e  p r e s e n t  motion t h a t ' s  on t h e  f l o o r  
t o  i n c l u d e  a 5 y e a r  p roposa l  r a t h e r  t h a n  a 2 yea r .  

MAYOR CISNEROS : Is t h e r e  a second? 

MRS. BERRIOZABAL: Second. 

I MAYOR CISNEROS : D i r e c t i o n  t o  CPS t o  n e g o t i a t e  f o r  5 i n s t e a d  of j u s t  
2 y e a r s  on t h e  f i r s t  30 m i l l i o n  cubic f e e t  per day. M r .  Webb. 

MR. WEBB: Y e s ,  M r .  Mayor. I t h i n k  t h a t  t h e  e l e c t i o n s  are very s i g n i -  
f i c a n t  i n  t h i s  case. You hea rd  t h e  man say  t h a t  t hey  had never p a r t i c i p a t e d  
i n  a .munic ipa1  race and t h e  ones  who vo ted  against Valero did n o t  get any 
money, Those who vo ted  i n  f a v o r  of Valero g o t  money. And t h a t  i s  very 
impor t an t  and ve ry  s i g n i f i c a n t  as f a r  as I ' m  concerned and I ' l l  t e l l  
you some o t h e r  t h i n g s  that happen, t oo .  Their l o o s i n g  some EEO cases 
because t h e y ' r e  n o t  h i r i n g  l i k e  t h e y  should.  

I MRS. DUTMER: T h a t ' s  n o t  germane. 

MR. WEBB: That  may n,ot be germane, b u t  I ' m  s ay ing  it and a f f i r m a t i v e  
a c t i o n  i s  where we  s t a n d  i n  t h e  C i t y  i f  we want t o  throw t h e  a f f i r m a t i v e  
a c t i o n  p a c k e t  i n  t h e  garbage can,  l e t ' s  throw it i n  t h e r e ,  b u t  when you 
g i v e  t o  a Counci l  e l e c t i o n  and because I vo ted  a g a i n s t  them, t hey  d i d n ' t  
g i v e  m e  any money. I had an opponent l i k e  anybody else and so d i d  Wing, he 
d i d n ' t  r e c e i v e  any money and so  d i d  Maria she d i d n ' t  r e c e i v e  any money and 
so d i d  Henry he d i d n ' t  r e c e i v e  any money. 

I MR. EURESTE: M e  n e i t h e r .  

MR. WEBB: And n e i t h e r  d i d  Eures t e .  And i f  t h a t  d o e s n ' t  s l a p  you i n  
t h e  f a c e ,  1'11 a s s u r e  you it does. I t  would have been more s e n s i b l e ,  it 
would have been more s e n s i b l e  t o  have g iven  each of the Counci l ,  incumbent 
Counci l  members some of t h a t  $150 d o l l a r s ,  ox t h e i r  opponent and I t h i n k  
t h a t  t h a t  i s  r e l e v a n t ,  t h a t  who g i v e s  money t o  whose campaign. 

/ MAYOR CISNEROS: M r .  E u r e s t e  i s  t h e  next  speaker .  

MR. EUIIESTE: When d id  you g i v e  my opponent t h a t  money? Come on, l e t ' s  
have it o u t  h e r e .  When d i d  you g i v e  it t o  him? Did you g i v e  it t o  him 
a week ago, t w o  weeks ago,  t h r e e  weeks, f o u r  weeks ago? N o ,  I j u s t  want 
t o  ask him, 

~ MR. WEBB: I t  w a s  Monday, t hey  gave it t o  him. OGZd 9 
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MR. NEWQUIST: Las t  Friday.  

MR. EURESTE: L a s t  Fr iday.  Okay, L e t  m e  ask you, i s  t h e r e  any way 
t h a t  you a l l  could be outlawed, from, you know, j u s t  pumping s o  much 
money, you know i n t o  d i s t r i c t  r a c e s  t h a t  j u s t  makes a circus o u t  of 
what we have c r e a t e d  i n  d i s t r i c t i n g .  I mean why, why d o n ' t  you al low 
the p o l i t i c a l  process j u s t  t o  run? You know when t h e r e  i s  a dec i s ion  
t o  be made by t h i s  e l e c t e d  body that you so  much r e s p e c t .  

MR. NEWQUIST: I t h i n k  t h e  PAC movement i s  probably t h e  most hea l thy  
p o l i t i c a l  involvement i n  t h e  process  of people who have just as much of 
a f ranchise  t o  p a r t i c i p a t e  as -probably  anything t h a t ' s  come along i n  a 
long time. You have people who are employees of companies who p a r t i c i p a t e ,  
glve t h e i r  money and p a r t i c i p a t e .  I t h i n k  i t ' s  a very hea l thy  t h i n g  j u s t  
probably the  opposi te .  There are obviously a l o t  of laws governing t h e  
opera t ion  of PACS b u t  i t ' s  c e r t a i n l y  no new mechanism. The bus iness  PAC 
has j u s t  come i n t o  i t s  own i n  t h e  l a s t  3 t o  4 yea r s .  

MR. EURESTE: But you d i d  give my opponent $2 ,000  d o l l a r s .  

MR. NEWQUIST: We did. 

MR. EURESTE: I n  a check o r  cash? 

MR. NEWQUIST: I n  a check. 

MR. EURESTE: 

M R .  NEWQUIST: 

I n  a check. Okay. Thank you very much. 

You1 re welcome. 

MR. EURESTE: How much i s  t h i s  c o n t r a c t  t h a t  we're t a l k i n g  about h e r e  
today i n  gas worth t o  Valero? 

MR. NEWQUIST: I would have t o  l e t  some of our  f i n a n c i a l  people answer 
that. I'm really n o t  q u a l i f i e d  t o  answer it. M r .  Moe could probably 
answer that. 

MR. EURESTE: Okay, could  he, p lease .  

MR. MOE: The p o r t i o n  of t h e  c o n t r a c t  t h a t  we're t a l k i n g  about results 
i n  about a 2 mi l l ion  d o l l a r  n e t  income e f f e c t  on t h e  company. 

MR. EURESTE: What i s  t h e  t o t a l  amount of gas ,  g ross  revenues i n  gas  
t h a t  you,.handle under t h i s  c o n t r a c t ?  To t h e  C i t y  of San Antonio CPS. 

MR. MOE: 

MR. EURESTE: 

Last  year  was about 260 m i l l i o n  d o l l a r s .  

260 m i l l i o n  dollars. 

MR. MOE: Right, That  inc ludes  t h e  c o s t  of gas  p l u s  t h e  margin and 
most of t h a t  is  c o s t  of  gas. 

MR. EURESTE: T h i s  motion t h a t ' s  on t h e  f l o o r  w i l l  g ive  Valero a 
c o n t r a c t  f o r  how long? 

MR. MOE: For a 20 y e a r  pe r iod  wi th  CPS having t h e  oppor tuni ty  wi th  
one year  n o t i c e  t o  opt  o u t  a t  t h e  end of each 5 yea r s .  

MR. EURESTE: So i n  the 20 year per iod ,  what do you e s t i m a t e  t h e  gross 
revenue i n  gas t o  be worth? 

MR. MOE: That's one of t h e  b i g  problems we've been having, i s  t r y i n g  
t o  f i g u r e  out what our  gas i s  going t o  be s e l l i n g  for i n  t h e  f u t u r e .  So 
I r e a l l y  don ' t  know. 

MR. EURESTE: W e l l ,  l e t ' s  j u s t  t a k e  a very simple t e n  percent  e s c a l a t o r .  

MR. MOE: I r e a l l y  c o u l d n ' t  do t h a t  off t h e  t o p  of my head. I ' m  no t  
t h a t  good of a n  accountant .  

MR. EURESTE: W e l l  how much i s  250 m i l l i o n  t imes 20? 
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FIR. MOE: 5 p o i n t  2 b i l l i o n .  

MR. EURESTE: 5 p o i n t ,  5 b i l l i o n  200 mil l ion  d o l l a r s .  

MR. MOE: Is t h a t  r i g h t ?  

MR. EURESTE: Yes s i r ,  I guess. That seems l i k e  a l o t .  So t h i s  c o n t r a c t  
i s  worth i n  grass revenues without  any e s c a l a t o r  about 5 b i l l i o n ,  200 
m i l l i o n  d o l l a r s .  

MR. MOE: Keep i n  mind t h a t  most of t h a t ,  most of t h e  money tha t  we 
r e c e i v e  i n  terms 0 5  t h e  g ross  revenue i s  paid t o  t h e  producers from t h e  
gas, has  no impact on us,  We d o n ' t  make money on t h e  gas t h a t ' s  so ld .  W e  
only make money on . t h e  market a t  1SC. 

MR. EURESTE: YOU j u s t  make 2 m i l l i o n  d o l l a r s  worth of p r o f i t s .  

MR. MOE: Right. 

MR. EURBSTE: Okay, l i t t l e  money. And then  if you were t o  apply a 
e s c a l a t o r  f a c t o r  t o  i t ,  you might be t a l k i n g  about 7 ,  8 ,  9 ,  1 0  b i l l i o n  
d o l l a r s  a t  t h e  end of  20  yea r s ,  r i g h t .  

MR, MOE: I don' t know. 

MR. EURESTE: W e l l ,  you could i f  t h e r e ' s  going t o  be a decont ro l  on t h e  
p r i c e  of gas ,  s u r e l y  t h e  p r i c e s  of gas might even double o r  t r i p l e  down 
t h e  road. So, we could be t a l k i n g  about much more than  5 b i l l i o n .  

MR. MOE: What happens when t h e  p r i c e  of gas decon t ro l s  w i l l  r e a l l y  
depend a l o t  on what t h e  p r i c e  of crude i s  a t  t h e  t ime, what t h e  p r i c e  of 
compet i t ive  f u e l s  a r e ,  whether y o u ' l l  have t h a t  k ind  of e s c a l a t i o n  i s  
r e a l l y  an  unknown f a c t o r  a t  t h i s  p o i n t  of t i m e .  

MR. EURESTE: Is your corpora t ion  gbing t o  g i v e  con t r ibu t ions  t o  people 
who do n o t  vo te  with Valero o r  are you going t o  j u s t  make it a pol icy  t o  
g ive  c o n t r i b u t i o n s  only t o  those  who vote  wi th  you? 

MR. MOE: Yes, sir .  

MR. EURESTE: Who s a i d  t h a t ?  

MR. MOE: We're going t o  suppor t  people,  I d o n ' t  control who t h e  PAC 
c o n t r i b u t e s  wi th .  My pe r sona l  philosophy i s  t o  suppor t  those  people t h a t  
o p e r a t e  when I cons ider  t h e  f u l l  b e n e f i t  of t h e  community. 

MRS. BERRIOZABAL: I take exception t o  t h a t .  

MR. EURESTE: T h a t ' s  t h e  people t h a t  vote  with Valero,  r i g h t .  I mean 
obviously because t h e  people t h a t  a r e  vot ing  a g a i n s t  you d i d n ' t  g e t  any 
c o n t r i b u t i o n s .  

MR. MOE: I pe r sona l ly  con t r ibu ted  t o  Henry Cisneros.  I th ink  he's 
a f i n e  asset t o  t h i s  City.  

MR. EURESTE: We're t a l k i n g  about t h e  PAC. 

MR. MOE : I d o n ' t  know what the PAC had done. I ' m  j u s t  t a l k i n g  my 
pe r sona l  philosophy. The PAC w i l l  support  candida tes  whether t h e y ' r e  
incumbents o r  n o t  t h a t  are t o  suppor t  bus iness  p r i n c i p l e s ,  sound economic 
a c t i o n s  and.. . 
MR. EURESTE: So whoever supports you i s  good for San Antonio and who 
d o e s n ' t  suppor t  you and you ' r e  going t o  c o n t r i b u t e  t o  them and who doesn ' t  
suppor t  you apparent ly  i s  n o t  good f o r  San Antonio, t h e r e f o r e ,  you w i l l  
n o t  c o n t r i b u t e  them. 

MR. MOE: W e l l  it depends on t h e  i s s u e ,  I don't know. 

MR. EURESTE: D o  you, I hope you d o n ' t  h i r e  people i n  your company 
based on who supports you. 

MR. MOE: - W e  h i r e  people who a r e  hard-working l o y a l  employees. 



MR. EURESTE: , Okay. You ought t o  also c o n t r i b u t e  t o  elected o f f i c i a l s  
who are also hard working people who might n o t  always ag ree  wi th  you. 
Personal ly,  I wouldn't  t a k e  your money. Pe r sona l ly ,  I wouldn ' t  t a k e  it. 
I d o n ' t  s e l l  myself l i k e  t h a t .  Thank you very much. 

MAYOR CISNEROS : M r .  Harr ington.  

MR. HARRINGTON : Mayor, i n  case  t h e r e ' s  some misunderstanding of my 
motion, my motion was f o r  t h e  Board t o  n e g o t i a t e  t h e  c o n t r a c t  with Valero 
as s u p p l i e r  and d e l i ~ m r  purveyor of t h i s  gas. I t  w a s  no t  t o  endorse 
t h e  e x i s t i n g  c o n t r a c t  because I d o n ' t  know whethkr t h e r e  are any problems 
with tha t . . .  

MAYOR CISNEROS: To n e g o t i a t e  wi th  Valero f o r  a c o n t r a c t .  

MR. HARRINGTON : Legal ,  wi th  a 30 m i l l i o n  cubic  f e e t  a day minimum 
being supplied by whomever t h e  Board f e l t  w a s  b e s t  capable  of doing t h a t  
a t  t h e  lowest price t o  t h e  C i t y  of  San Antonio. And Valero would be t h e  
purveyor of t h a t  with t h e  t w o  year . .  . 
MAYOR CISNEROS: With t h e  dec i s ion  t o  be made by CPS, 

MR. HARRINGTON : 2 year  minimum, it i s  n o t  a 2 y e a r  top.  That i s  only 
a - .  f l o o r  t o  lock i n  t h a t  savings.  I f  they  can n e g o t i a t e  a 5 y e a r ,  t h a t ' s  
f i n e ,  

MAYOR CISNEROS: L e t  m e  j u s t  make one, g e t  one c l a r i f i c a t i o n  h e r e  
because it" very important.  The p r e s e n t  o f f e r  from C h r i s t i e  BAM i s  n o t  
with CPS, it's with Valero. You a r e  saying  t h a t  f i r s t  30 m i l l i o n  cubic  
feet i s  t o  be decided by CPS. 

MR. HARRINGTON : That i s  n o t  what BAM s a i d .  

MAYOR CISNEROS : The paper they  have s igned i s  wi th  Valero. All I ' m  
t r y i n g  t o  do is  c l a r i f y .  I t h i n k  what your motion says  i s  t h a t  you ' r e  
exempting the  f i r s t  30 m i l l i o n  cubic  f e e t  and saying CPS dec ides  t h a t  
i n  t h e  open market a s  b e s t  it can, then  the  remainder of  it, it deals 
with Valero bu t  even t h e  f i r s t  30 m i l l i o n  i s  p r e v a i l e d  over  t h e  Valero 
system, that's what your motion is. 

MR. HARRINGTON : Right ,  t h a t  is .  

MAYOR CISNEROS : Okay. T h a t ' s  n o t  what p r e s e n t l y  e x i s t s .  What 
p resen t ly  e x i s t s  i s  t h a t  C h r i s t i e  BAM has a d e a l  wi th  Valero. 

MR. HARRINGTON : N o ,  it i s n ' t .  

MRS. DUTMER: M r .  Mayor. Wait a minute. A p o i n t  of order .  

MR. HARRINGTON : T h a t ' s  n o t  what he said. The only agreement t h a t  w e  
have with Valero i s  t h a t  they would t r a n s p o r t  our  gas.  

MAYOR C I S N E R O S  : Oh t r a n s p o r t ,  Okay. 

MR. HARRINGTON : -- Our proposal  was t o  s e l l  d i r e c t l y  t o  , the  C i ty  Public 
Service. 

MAYOR CISNEROS : Okay, f i n e .  

MRS. DUTMERr A p o i n t  of o r d e r  M r .  Mayor. 

MAYOR C I S N E R O S :  The p o i n t ,  s t i l l  there's a v a l i d  p o i n t  y e t  though 
and t h a t  i s  and I ' m  no t  arguing wi th  you, I ' m  j u s t  t r y i n g  t o  c l a r i f y  it 
so we know what we're vot ing  on and t h e r e ' s  no problems af te rwards .  The 
b i d  process  i s  going t o  be run by CPS, i s  t h a t  c o r r e c t ?  

MR. HARRINGTON : T h a t ' s  c o r r e c t .  

MAYOR C I S N E R O S  : Okay. M r .  C h r i s t i e ,  you understand t h a t .  This  i s  a 
new ballgame then.  Okay. 

MRS. DUTMER: M r .  Mayor, w e  amended h i s  motion. 



i A Y O R  CISNEROS:  - T h e r e ' s  been an  amendment. 

MRS . DUTPLER : T h a t ' s  r i g h t .  That  CPS firm up t h a t  f i rs t  30 m i l l i o n  
and t h e  t r a n s p o r t a t i o n  t h e r e o f .  I d i d n ' t  s a y  w i th  BAf.1 o r  anyone e l s e ,  
t h a t  t h e y  f i rm.  

MAYOR CISNEROS: T h a t ' s  n o t  t h e  amendment. 

MRS. DUTMER: Y e s ,  it was. 

MAYOR CISNEROS : There  wasn ' t  a second t o  t h a t .  The only amendment 
t h a t ' s  on t h e  t a b l e  i s  one t h a t  would go beyond M r .  Harr ington and what 
it would do. W e l l ,  t h e r e ' s  no second r e g i s t e r e d  and I d i d n ' t  r ecognize  
a second.  

MRS. DUTMER: I know t h a t  Hasslocher  seconded it. 

MAYOR CISNEROS : The on ly  second t h a t ' s  on t h e  t a b l e  i s  one t h a t  would 
g ive  e x p l i c i t  d i r e c t i o n  t o  CPS t h a t  goes beyond t h e  Harr ington motion and 
s a y s  two y e a r s  i s n ' t  l ong  enough, n e g o t i a t e - f o r  5 ,  and I suppor t  
t h a t  amendment because I r e a l l y  t h i n k  t h a t  i t ' s  p o s s i b l e  t o  get t h a t  and 
I i n t e n d  t o  v o t e  f o r  it. Jack, do you have a  c l a r i f i c a t i o n  p o i n t  you need? 

MR. SPRUCE: Y e s ,  s ir .  I t h i n k  we  ought t o  c l a r i f y  as t h e  Council  
sending  i n s t r u c t i o n s  to t h e  Board, CPS Board, t o  s i g n  a c o n t r a c t  w i th  
~ a l e r o - o r  t o  n e g o t i a t e  t r a n s p o r t a t i o n  agreement whether it would involve  
s i g n i n g  a long  term c o n t r a c t  o r  no t .  

MAYOR CISNEROS : T h i s  i s  a very  good point. 

MRS. DUTMER: Sign  t h e  c o n t r a c t .  

MAYOR CISNEROS : It's s i g n i n g  a c o n t r a c t .  T h i s  i s  t h e  wors t  of  a l l  
wor lds ,  r e a l l y .  I t ' s  t h e  wors t  c a s e  and the c o n s u l t a n t  i s  s i t t i n g  t h e r e  
s a y i n g  yes .  There  w e r e  t h r e e  cho ices  a v a i l a b l e  t o  us ,  one s p l i t ,  two 
l e a v e  it as w e  are under  t h e  Ra i l road  Commission agreement; o r  t h r e e  sign 
a c o n t r a c t  w i t h  Valero. And t h o s e  people  who have been say ing  t h a t  t he  
danger  i n  going w i t h  t h e  s p l i t  was t h a t  we w e r e  going t o  remove o u r s e l v e s  
from t h e  R a i l r o a d  Commission if you v o t e  f o r  t h i s  notion, t h a t ' s  what 
y o u ' l l  be doing because y o u ' l l  be s i g n i n g  a c o n t r a c t  t h a t  e l i m i n a t e s  t h e  
agreement,  e l i m i n a t e s  the s e t t l e m e n t  agreement. I t  i s  o f  t h e  three cho ices  
it i s  t h e  wors t .  I s n ' t  t h a t  a c o r r e c t  s t a t emen t?  

MR. AMBROSE: From t h e  s t a n d p o i n t  of a v a i l i n g  y o u r s e l f  o f  t h e  flexibility 
i n  t h e  f u t u r e  t o  take o t h e r  s u p p l i e s ,  you are lock ing  y o u r s e l f  i n  t o  80 
p e r c e n t  from Va le ro  f o r  a t  l e a s t  5 y e a r s ,  no ,  if, ands,  o r  bu ts .  

MAYOR CISNEROS : Under the p r e s e n t  s e t t l e m e n t  o r d e r  w e  have more flexi- 
b i l i t y  than t h a t  and under  t h e  p r e s e n t  s e t t l e m e n t ,  i n  b t h e r  words of t h e  
t h r e e  c h o i c e s  a v a i l a b l e  t o  us you picked cho ice  t h r e e .  T h a t ' s  t h e  motion 
t h a t ' s  on t h e  table,  s i g n  a c o n t r a c t  w i th  Valero.  Next speaker  i s  
Mrs. Qutmer. Am I i n c o r r e c t  M r .  Har r ing ton ,  y o u ' r e  s ay ing  s i g n  a c o n t r a c t ,  
y o u ' r e  s a y i n g  pursue  t h e  Vale ro  c o n t r a c t .  

MR. HARRINGTON : Tha t  i s  what I'm say ing ,  yes. 

MAYOR CISNEROS : Okay. M r s .  Dutmer you have t h e  f l o o r .  

MRS. DUTMER: I ' v e  been accused of be ing  a ha rd  l o s e r  on t h i s  Council  
when t h e  v o t e s  w e r e n ' t  t h e r e .  Maybe I a m  when it means a l o t  t o  m e ,  and 
I t h i n k  t h a t  i t ' s  t h e  right th ing-  f o r  t h e  C i t y  and t h a t ' s  a judgement t h a t  
each o f  us  have t o  go through.  I f  I am a h a r d  l o s e r  so be it, I ' v e  g o t  
l o t s  of company today.  I can gua ran tee  you. The charges  t h a t  were made 
o f  PAC monies a n d , t h e  rest  o f  i t ,  I ' v e  been i n  p o l i t i c s  many a yea r .  I t ' s  
always been run t h i s  way, maybe it has t o  be changed b u t  until it is  t h a t ' s  
t h e  way you go w i t h  it. 14ve seen  money washed, I ' v e  seen  bad men, I ' v e  
seen  everyway you can under t h e  table  t o  g e t  money t o  people  that are 
t h i n k i n g  about  your p h i l o s o p h i e s  i n  p o l i t i c a l  arenas. Thi s ,  a t  l e a s t ,  w a s  
up f r o n t ;  nobody's  hidden it, i t ' s  recorded ,  i t ' s  t h e r e ,  it's n o t  under 
g u i s e  o f  a fund raiser, it's n o t  under any o t h e r  g u i s e  t h a t  t h e r e  is .  I t ' s  
up f r o n t  money and I have a l o t  o f  t r o u b l e  w i t h  people  c a l l i n g  m e  a hard 
laser and t h e n  t u r n  around and be ing  e q u a l l y  as  h a r d  o r  worse,  and I t h i n k  
i t ' s  t i m e  f o r  u s  t o  c a l l  a vote. 
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MAYOR CISNEROS : A l r i g h t .  A r e  you c a l l i n g  t h e  ques t ion?  

MRS. DUTMER: Yes, I a m .  

MR. WING: Second. 

MAYOR CISNEROS : There ' s  a motion t o  ca l l  the quest ion and end d e b a t e , .  
, , 

jt r e q u i r e s  8 votes .  

h ~ .  HARRINGTON : Mayor. 

1 MAYOR CISNEROS: Yes, sir. 

1 MR. HARRINGTON: C l a r i f i c a t i o n .  

MAYOR CISNEROS : There ' s  been a motion t o  end debate  and t h a t ' s  not  a 
debatable motion. The motion i s  t o  end debate  and t o  vote on t h e  q u e s t i o n  
a t  hand. Was t h e r e  a second t o  t h a t  motion? Y e s ,  it was seconded. Those 
i n  favor  say Aye. Those, N o .  Motion f a i l s .  You want t o  c l a r i f y  something. 

MR. HARRINGTON : I do want t o  c l a r i f y  something, Mayor, I ' m  n o t ,  my 
notion was an i n t e n t  f o r ,  as I s t a t e d  e a r l i e r ,  for Valero t o  be t he  
purveyor of gas t o  San Antonio, no t  t o  negate t h e  court order .  

MAYOR CISNEROS: W e l l  t h a t ' s  why your motion i s  on t h e  t a b l e  sight now. 

MR. ALDERETE: That's why he' s c l a r i f y i n g .  

MAYOR CISNEROS : You can n o t  c l a r i f y  it i f  I ' v e  a l r eady  r e s t a t e d  it 
three times. You have to make another  motion. 

MR. ALDERETE: H e  can c l a r i f y  ... 
MAYOR CISNEROS: The chair w i l l  rule that I have restated t h e  motion 
s p e c i f i c a l l y  for t h e  purpose of getting t h e  gentleman t o  say what he means, 
and he has v r i f i ed  t h a t  what he means i s  t o  sign a c o n t r a c t  w i t h  Valero.  

MRS. DUTlrlER: A point of o rde r .  H e  can p u r i f y  his motion anytime, 
anywhere as many times as necessary.  

MR. HARRIN GTON : For t h e  delzvery of t h a t  gas. 

MAYOR. CISNEROS : A l r i g h t .  I w i l l  a ccep t  a s u b s t i t u t e  motion t h a t  says 
what you w a n t - t o  say b u t  p l e a s e  s t a t e  it as you want it t o  s t a t e .  

MR. HARRINGTON : Okay. Mayor, I ' m  n o t  t r y i n g  t o  p lay ,  I ' m  t r y i n g  t o  
g e t  this palatable. I'm n o t  r e a l l y  trying t o  play games with  it. I d o n ' t  
want t o  lock San Antonio i n t o  a n y t h i n g - t h a t  ispadverse for San Antonio. 
What I want t o  do.. . 
MAYOR CISNEROS: A l r i g h t ,  le t  m e  t e l l  you what's on t h e  t a b l e  r i g h t  
now and t hen  you can act  accordingly.  The f i r s t  o r i g i n a l  motion i s  a 
split made by Mr. Wing. The s u b s t i t u t e  by you i s  t o  go ahead, proceed 
with the Valero contract approach. Then an amendment was made t o  t h a t  
which says i f  you ' re  going t o  s i g n  a c o n t r a c t  and i t ' s  going t o  inc lude  
Christie BAM o r  some o t h e r  such t h ing ,  then  do it for 5 y e a r s  not and 
e x p l i c i t l y  s t a t e  for 5 years .  That's what ' s  on t h e  t a b l e  r i g h t  now, and 
I did  ask you t o  c l a f i f y  t h a t  p a r t i c u l a r  p o i n t .  

MR. HARRINGTON : Okay. My o r i g i n a l  motion, I b e l i e v e ,  t h a t  I used t h e  
word that Valero would be the  s o l e  purveyor of  gas t o  San Antonio. 

MAYOR C I  SNEROS : Okay. What do you mean by that? 

MR. HARRINGTON : They wouldn't move it from one p l a c e  t o  another ,  
d e l i v e r  it t o  San Antonio. 

IIIAYOR CISNEROS : And no c o n t r a c t .  -Don't s i g n  a contract. 

MRS. DUTMER: B u t  no  c o n t r a c t  with them for their gas. They won't  + 

accept that. 
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DIAYOR CISNEROS : \.Jell, you see t h i s  i s  t h e . .  . T h e r e  i s  a s i t u a t i o n  
t h a t  needs t o  be c l a r i f i e d  here. Y o u  c l e a r l y  used t h e  word con t rac t  
be fo re ,  M r .  Harr ington,  because I asked you. 

MR. EURESTE: T h a t ' s  go t  t o  be worth more than $750 d o l l a r s .  

MAYOR CISNEROS : A r e  you saying you want t o  s t a y  with t h e  second b e s t  
choice  which i s  j u s t  leave  t h e  se t t l ement  o r d e r  i n  place and do not  
c o n t r a c t  with them? 

MR. HARRINGTON : Contract .  Well, I ' m  r e a l l y  ... You got  me confused. 

MAYOR CISNEROS: Okay. L e t  me ask t h e  gentleman i f  you would p lease  
i d e n t i f y  t h e  ma jo r . cho ices  as you s p e l l e d  o u t  i n  your ana lys i s .  G o  ahead. 

MR. AMBROSE: There were t h r e e .  One was do nothing,  two was s ign  t h e  
Valero c o n t r a c t  with t h e  p o s s i b i l i t y  of  f ind ing  someone t o  supply the  20 
pe rcen t  t h a t  Valero i s  w i l l i n g  t o  hau l .  The t h i r d  opt ion  was s i g n  t h e  
Houston c o n t r a c t .  

MAYOR CISNEROS: Ladies and Gentlemen. This  s p e c i f i c a l l y  i s  for 
M r .  ~ a r r i h ~ t o n ' s  b e n e f i t .  So we can ge t  t h i s  ma t t e r ,  i n  using t h e  same 
language. Would you r e s t a t e  t h a t  p lease?  

MR. AMBROSE: N u m b e r  one was do nothing. 

MAYOR CISNEROS : Which would mean s t a y  under t h e  se t t l ement  order ,  

MR. AMBROSE: Stay under t h e  terms of t h e  se t t l ement  order .  Number 
two w a s  s i g n  t h e  Valero c o n t r a c t  and t r y  t o  n e g o t i a t e  f o r  a 20 percent  
supply which Valero has agreed t o  haul.-  Number t h r e e  i s  s i g n  the Houston 
agreement. And t hose  as I understand it a r e  t h e  only opt ions .you abso- 
l u t e l y  have r i g h t  now. 

MAYOR CISNEROS : The language t h a t  you used e a r l i e r ,  M r .  Harrington., 
s a i d  siqn t h e  Valero c o n t r a c t  as submit ted . '  That e s s e n t i a l l y ,  c o r r e c t  
m e  if 1;m wrong, b u t  changes t h e  s t a t u s  quo under t h e   ailr road Commission 
o rde r .  I t ' s  a new c o n t r a c t  s i t u a t i o n .  

MR. AMBROSE: T h a t ' s  a legal determinat ion . . ,  

MRS. DUTMER: C l a r i f i c a t i o n ,  M r .  Mayor. 

MAYOR CISNEROS : M r .  Harrington has  t h e  f l o o r ,  and I don ' t  want t o  
t a k e  it f r o m  him any f u r t h e r .  

MR. HARRINGTON : Mayor, then  my motion r e a l l y  should s t a t e  t h a t  we 
s t a y  w i t h  t h e  s e r v i c e s  of  Valero Energy Corporation a s  our  gas supp l i e r .  

MAYOR CISNEROS : And no t  t h e  c o n t r a c t  approach. 

MR. HARRINGTON : And n o t  t h e  c o n t r a c t  approach. That we s t a y  with them 
as o u r  gas  s u p p l i e r .  

MAYOR CISNEROS: Under t h e  Rai l road  Commission order .  

MR. HARRINGTON : Under t h e  Railroad Commission o r d e r  and that we have 
them n e g o t i a t e  for CPS Board, n e g o t i a t e  f o r  t h e  lowest p r i c e  for a 
minimum-of 2 years f o r  30 m i l l i o n  cub ic  feet of gas  d a i l y  t o  be de l ivered  
by Valero.  

NAYOR CISNEROS : Okay. L e t  m e  ask i f  t h a t . .  . I assume t h a t  t h a t ' s . . .  
who can answer from a l e g a l  s tandpoin t?  I guess it would be John Wood if 
h e ' s  here .  Whether under t h e  Rai l road  Commission o r d e r  how t h a t  would be 
done. It's c l e a r  t h a t  i t ' s  durable under t h e  c o n t r a c t  approach, under 
t h e  Rai l road  Commission approach, wha t ' s  t h e  mechanism?, I hope it can be... 

MR. JOHN WOOD: It would be up t o  Valero whether o r  n o t  they want t o  
t r a n s p o r t  t h a t  gas o r  not .  

MR. EURESTE: P o i n t  of par l iamentary  inqu i ry .  

MAYOR CISNEROS : Yes ,  sir. 
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MR. EURESTE: I n  o r d e r  s o  t h a t  we understand what we're doing. Couldn ' t  
w e  l e t  Valero d r a f t  t h e  motion s o  t h a t  it would be very c l e a r  what it i s  
they want us t o  do. 

MAYOR CISNEROS : Let  me try t o  c l a r i f y  t h e  b e s t  way t o  do t h i s .  We've 
g o t  t h e  s p l i t ,  t h a t  was t h e  o r i g i n a l  motion. Then a s u b s t i t u t e  motion 
which was your motion, and i f  I... I t h i n k ,  p a r l i a m e n t a r i l y ,  t h e  b e s t  way 
t o  do it is  just t o  g e t  Council  consensus t h a t  what you in tended was to  
stay under t h e  Rai l road Commission o r d e r  and l eave  t h i n g s  as they presently 
a r e .  

MR. HARRINGTON : Y e s .  

W O R  CISNEROS: Okay. That  would be then  t h e  s u b s t i t u t e  motion and 
then we'll have t h e  amendment t o  t h e  s u b s t i t u t e  motion which i s  t h e  5 
years. Now, w e ' l l  proceed wi th  Council  d i scuss ion  a t  t h i s  p o i n t .  D i d  
you have anything e l s e ?  

MR. HARRINGTON : T h a t ' s  it, Mayor. 

MAYOR CISNEROS : A l r i g h t .  M r s .  Ber r iozabal .  A l r i g h t  I have a  q u e s t i o n  
and t h a t  is  this. Given t h a t  we're going t o  go t h i s  approach and no t  t h e  
con t rac t  a p p r o a ~ h ~ p r e s u m a b l y  I mean t h a t ' s  what your motion is. Is Valero 
now committed t o  c a r r y i n g  t h e  30 m i l l i o n  cub ic  feet under t h e  Rai l road 
Commission order i n  t h e  p r e s e n t  s t a t u s  quo? 

MRS. DUTIWR: No. 

MAYOR CISNEROS : Is n o t .  Okay, See t h a t ' s  t h e  major kink i n  t h i s  
th ing .  G o  ahead. 

MR. MOE: Can I speak? 

MAYOR CISNEROS : YBS s i x .  

MR. MOE : Our c o n t r a c t  proposa l  which w e  ask you t o  s i g n  as a pa r t  of 
our agreeing t o  t r a n s p o r t  t h e  20 percent .  Has t h e  e f f e c t . . .  t h a t ' s  t h e  
d e a l  on t h e  t a b l e .  We're w i l l i n g  t o  t r a n s p o r t  t h e  20 pe rcen t  i f  you a11 
s i g n  a con t rac t  wi th  us. A l r i g h t .  

MAYOR CISNEROS : Which removes you from t h e  s e t t l e m e n t  o rde r .  

MR. MOE: That it does n o t  do. The only d i f f e r e n c e  between s i g n i n g  
a c o n t r a c t  with Valero and t h e  s e t t l e m e n t  o r d e r  i s  t h a t  we  become your 
sole s u p p l i e r  s u b j e c t  t o  t h e  5 yea r  o u t s  i n  t h e  p rov i s ion  of t h e  c o n t r a c t ,  
a l l  of t h e  o t h e r  p rov i s ions  of t h e  s e t t l e m e n t  s t a y  i n t a c t .  That i s  our 
approach i f  it needs t o  be c l a r i f i e d  by adding a p rov i s ion  t o  t h e  c o n t r a c t ,  
w e ' l l  do t h a t  but  t h a t ' s  t h e  l e g a l  i n t e r p r e t a t i o n  t h a t  we've been given. 
I be l i eve  John Wood agrees  wi th  that view. I d o n ' t  b e l i e v e  anyone from 
CPS disagrees, W e  c a n ' t  do t h e  t r a n s p o r t a t i o n .  

MR. WING: Can we have M r .  Wood speak f o r  himself?  

MAYOR CISNEROS: No, M r .  Moe, you s t i l l  have t h e  f loor .  I'm so r ry .  
You s t i l l  have t h e  f l o o r .  Okay. Al r igh t .  I'm t h e  one who's asking t h e  
ques t ion  a t  t h i s  t ime. I have- t h e  f l o o r ,  l e t  m e  ask M r .  Ambrose i f  -1 can, 
Why do you think that accep t ing  t h e  c o n t r a c t  from Valero which i s  t h e  
contract t h a t  says t h e y ' l l  c a r r y  t h a t  30 m i l l i o n  cubic  f e e t  i s  t h e  t h i r d  
opt ion ,  t h e  worst of t h e  op t ions ,  why do you f e e l  t h a t ' s  t h e  worst? 

MR. AMBROSE: A s  I s t a t e d  i n  t h e  r e p o r t .  I look a t  t h e  b e s t  s i t u a t i o n  
t o  be i n  t o  have t h e  f l e x i b i l i t y  t o  pick and choose among s u p p l i e r s  and 
t h e  volumes that you'd want t o  buy. I t h i n k  M s .  Thompson agrees  with t h a t  
also. I n  my view of t h e  t h r e e  t h a t  were l i s t e d  i n  t h e  r e p o r t  t h a t ' s  
f u r t h e r  away from t h a t  because you've locked yourse l f  i n  t o  80 percent  
f r o m  Valero, 

MAYOR CISNEROS: Alr igh t .  Now t h a t ' s .  what ' s  on t h e  t a b l e  r i g h t  now. 
That wag el iminated  f r o m  t h e  t a b l e  and what 's  on t h e  table r i g h t  now i s  
t h e  Railroad, we s t a y  wi th  t h e  s t a t u s  quo. 

MR. AMBROSE: Right. 
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FIAYOR CISNEROS : .Now Valero has said are you ... I need t o  know t h i s ,  
I pe r sona l ly  want t o  know. A r e  you o r  are  you n o t  w i l l i n g  t o  car ry  t h e  
30 m i l l i o n  cubic  f e e t  a s  you would under t h e  c o n t r a c t  s i t u a t i o n  under 
t h e  p r e s e n t  motion which i s  t o  stay under t h e  se t t l ement  order? 

MR. MOE: May I answer tha t?  

'IAYOR CISNEROS : Yes. 

MR. MOE : We would n o t  be a b l e  t o  agree t o  do t h a t  under t h e  s t a t u s  
quo. Okay. The reason f o r  t h a t  i s  t h a t  Valero by agreeing t o  t r a n s p o r t  
t h i s  gas  on a block basis l i k e  we have s a i d  we ' re  going t o  do i s  absorbing 
t h e  f u l l  swing on t h e  volumes being de l ive red .  That i s  a s i g n i f i c a n t  
commitment from us  t o  enable  t h e  Ci ty  of San Antonio t o  t i e  up a block of 
gas of  30 a day,  and i t ' s  t h a t  a b i l i t y  t o  have a block of gas t h a t ' s  30 a  
day cons tan t  t h a t  enables  t h e  C i ty  o r  CPS t o  be i n  a p o s i t i o n  of nego t i a t ing  
a cheap p r i c e  t o  buy t h a t  gas and t h a t '  s t h e  reason. 

MAYOR CISNEROS : L e t  m e  c o r r e c t  t h i s  then.  So, i f  t h i s  motion passes  
you could n o t  be i n  a  p o s i t i o n  t o  c a r r y  t h e  30 m i l l i o n  cubic  feet s o  we 
would be i n  e x a c t l y  t h e  same p o s i t i o n  f o r  t h e  f u t u r e  t h a t  w e  a r e  now. 

MR. MOE: If I understand t h e  motion on t h e  t a b l e .  The motion on t h e  
table i s  s t a t u s  quo. 

MAYOR CISNEROS: Y e s ,  s t a t u s  quo. 

MR. MOE: Under s t a t u s  quo we c o u l d n ' t  t r a n s p o r t  t h e  gas. Under t h e  
op t ion  of  s igning  our  c o n t r a c t  we would t r a n s p o r t  t h e  gas and t h e  mi l l ion  
d o l l a r  a month b e n e f i t  would be t h e r e .  

MAYOR CISNEROS : Okay. And i n  t h e  opinion of t h e ,  of M r .  Ambrose t h e  
s ign ing  of t h e  c o n t r a c t  locks  us i n t o  t h e  s o l e  s u p p l i e r ,  80 percent  with 
them having t h e  ou t .  Is t h a t  c o r r e c t ?  

MR. MOE: I d o n ' t  know t h a t  t h a t ' s  an opinion. T h a t ' s  i n  black and 
whi te  and i t s  common sense and it also locks  you a t  1 0 0  percent  t o  t h e  
p ipes  of Valero wi th  no o t h e r  s u p p l i e r s  p ipe  supplying t h e  City.  

MAYOR CISNEROS: Okay. That I s  what we've g o t  on t h e  f l o o r ,  Mrs. . . 
W e ' l l  proceed with t h e  Council discuss ion .  We've g o t  a  r e a l  se r ious  
problem here  f o l k s  t h a t ' s  going t o  have t o  be resolved  some way before  
t h e  n i g h t  i s  o u t ,  M r s .  Dutmer. 

MRS. DUTMER: If you t a l k  long enough you can change t h e  entire t h ing  
around, Mr. Mayor. 

MAYOR CISNEROS : W e l l  that sugges ts  t h a t  I ' ve  made something up. A l l  
I ' v e  done i s  p o i n t  o u t  t h e  f a c t s  as they  a r e  on t h e  t a b l e .  

MRS. DUTMER: We're allowed t w o  s u b s t i t u t e s  on t h e  f l o o r  and t h i s  one 
i s  n o t  t h e  same as M r .  Harr ington ' s .  I would move t h a t  CPS s i g n  t h e  
c o n t r a c t  with Valero as our  s u p p l i e r  and it w i l l  keep them under t he  
Rai l road  Commission and t h e  s e t t l e m e n t  agreement and i ncorpora te  i n t o  t h a t  
c o n t r a c t  an a d d i t i o n a l  c l a u s e  t h a t  says  they w i l l  d e l i v e r  30 mi l l ion  cubic 
feet off t h e  t o p  t o  CPS, and they  w i l l  t r a n s p o r t  it t o  t h e  C i t y  and, Ambrose, 
I ' m  s o r r y  b u t  we c a n ' t  have lunch. I mean d inner ,  w e ' l l  be here until 
midnight. 

MR. THOMPSON: Second. 

MAYOR CISNEROS : A l r i g h t .  Now, a l l  t h r e e  major op t ions  are now on t h e  
t a b l e .  The second, i s  t h e r e  a second t o  t h a t  second s u b s t i t u t e .  The 
second s u b s t i t u t e  i s  t h e  c o n t r a c t  wi th  Valero a f t e r  t h a t  t h e r e  i s  a f i rs t  
s u b s t i t u t e  which a l s o  has  an amendment a t t a c h e d  t o  it which i s  t h e  s t a t u s  
quo under t h e  Rai l road  Comhission o rde r .  Then a f t e r  t h a t  t h e r e  i s  the 
o r i g i n a l  motion which i s  t h e  s p l i t .  So, w e  have a l l  t h r e e  propos i t ions  
on t h e  t a b l e  a t  t h i s  t i m e .  I would s t r o n g l y  urge t h e  Council no t  t o  put  
a s i d e  t h e  s i t u a t i o n  t h a t  i s  t h e  s t a t u s  quo t h a t  i s  t h e  second bes t  a f t e r  
what I favor  f i r s t  which i s  t h e  s p l i t .  M r .  Wood, I ' d  l i k e  t o  ask a 
ques t ion  i f  I could.  I ' d  r a t h e r  have a  s t a t u s  quo than  a con t rac t .  John, 
t h e  q u e s t i o n s  t h a t  I have relate t o  t h e  e f f e c t  of t h e  Valero contract as  
a g a i n s t  the s t a t u s  quo from a l e g a l  s t andpo in t .  
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MR. WOOD: W e l l ,  f i r s t  of a l l ,  as I understood t h e  o r i g i n a l  ques t ion  
be fo re  t h e  Council ,  t h e  City P u b l i c  Se rv ice  Board voted t o  approve t h e  
Houston P ipe l ine  c o n t r a c t ,  s u b j e c t  t o  t h i s  Counci l ' s  approval  which was 
t h e  condi t ion  of t h e  c o n t r a c t .  The Board has never voted, and i t ' s  
wi th in  t h e i r  authority t o  s ign  a one hundred pe rcen t  c o n t r a c t  w i t h  Valero.  

MAYOR CISNEROS : T h a t ' s  c o r r e c t .  

MR. WOOD: So, t h a t  be t h e  first ques t ion .  I t h i n k  secondly t h e  
primary d i f f e r e n c e  between a Valero c o n t r a c t  versus  t h e  s e t t l e m e n t  o r d e r  
is t h a t  you would t i e  yourse l f  t o  one s u p p l i e r  f o r  20 years s u b j e c t  t o  
your  r i g h t  t o  te rminate  t h e  c o n t r a c t  a t  t h e  5 year i n t e r v a l s  wi th  one 
year no t i ce .  The only o t h e r  d i f f e r e n c e s  would be t h e  term and cond i t ions  
of t h e  con t rac t  which would be enforceable  a s  c o n t r a c t i o n a l  p rov i s ions  
as opposed t o  t h e  s i t u a t i o n  t h a t  we ' re  now i n  wi thout  a w r i t t e n  c o n t r a c t  
with any d i spu tes  which could n o t  be reso lved  on t h e  day t o  day b a s i s  by 
mutual agreement between CPS and Valero would have t o  go then  t o  t h e  
Railroad Commission f o r  r e s o l u t i o n .  

MRS. DUTMER: P r e c i s e l y .  

MAYOR CISNEROS : A l r i g h t  s ir .  Council  d i scuss ion ,  M r .  Alderete .  

MR. ALDERETE: Under t h e  c o n t r a c t  o r  t h e  motion w a s  made by M r s .  Dutmer, 
seconded by M r .  Thompson, Inaud ib le , . .  with t h e  c o n t r a c t  and t h a t  t h e  
se t t l ement  provis ions  be imposed. 

MR. WOOD: The s e t t l e m e n t  p rov i s ions ,  t h e  s e t t l e m e n t  p rov i s ions  are 
e s s e n t i a l l y  i d e n t i c a l .  Whether you go wi th  Houston P i p e l i n e ,  whether you 
ga with the Valero c o n t r a c t  o r  i f  you s t a y  where you are wi th  t h e  except ion 
t h a t  t o  t h e  e x t e n t  that you c o n t r a c t u a l l y  commit t o  e i t h e r  Houston P i p e l i n e  
or  Valero t o  take a hundred p e r c e n t ,  f i f t y  pe rcen t ,  f o r t y - f i v e  pe rcen t  of 
your gas from them, then  t h a t  c o n t r a c t u a l  p rov i s ion  w i l l  be enfo rceab le  
by them. 

MR. ALDERETE : But they  also have t h e  op t ion  open for t h a t  20 percent,  
r i g h t ,  i s  t h a t  c o r r e c t ?  

MR. FJOQD: Who? 

MR. ALDERETE: Valero under 'the c o n t r a c t .  A t  20 pe rcen t  ... 
MR. WOOD: Valero can o f f e r  you t h e  20 pe rcen t  now, They can o f fe r  you 
30 percent or, 40 percent .  

MR. ALDERETE: But they  have no c o n t r a c t  t o  do so. 

MR. WOOD: They have an o b l i g a t i o n  t o  cont inue  s e r v i n g  San Antonio with 
o r  wi thout  a c o n t r a c t .  

MR. EURESTE: To c a r r y  your gas. 

MR. WOOD: W e  do n o t  have an o b l i g a t i o n  t o  take from Valero except  i f  
w e  s i g n  a c o n t r a c t  wi th  them. 

MR. ALDEmTE: W i l l  they  have an o b l i g a t i o n  a f t e r  t h e  c o n t r a c t  i s  made? 

MR. WOOD: Yes. 

MR. ALDERETE: I n  o t h e r  words, we ' re  p ro tec ted  t h a t  way too.  

MR. WOOD: Yes. 

IdR. ALDERETE: Okay. 

MAYOR CISNEROS: We're p r o t e c t i n g  t h e  sense of what we rece ive  b u t  we 
have more f l e x i b i l i t y  i n  terms of what we have t o  take under the presen t  
s i t u a t i o n .  

MR. WOOD: T h a t ' s  c o r r e c t .  

MR. ALDERETE: But with t h e  20  year, with t h e  20  percen t  provis ion  
w e  have an automatic,  we have a 2 4  m i l l i o n  d o l l a r  savings t o  consumers 
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for two years and t h a t  o p t i o n  i s  open f o r  more than 2 y e a r s .  

MAYOR CISNEROS : T h a t ' s  iffy. 

MR. ALDERETE : W e l l ,  o f  cou r se ,  i t ' s  i f f y  as  spot gas is  i f f y ,  you 
know b u t  . i t ' s  still t h e r e  and w e  s t i l l  have t h e  p r o t e c t i o n  a f te r  t h e  c o n t r a c t  
w i t h . t h e m  under t h e  s e t t l e m e n t  order. I just wanted t o  make sure. Okay, 
thank you, John. 

MAYOR CISNEROS : M r .  Eures t e .  

MR. EURESTE: Who 's t h e  PAC, where ' s  t h e  PAC e x p e r t ?  Pac Man! Where' s 
Pac Man? A r e  you r e q u i r e d  by l a w  t o  make c o n t r i b u t i o n s  only by check o r  
as a Pac o r  can you make c o n t r i b u t i o n s  i n  cash? 

MR. NEWQUIST : Oh, I s u s p e c t  you could  as long  as you adequa te ly  r e p o r t  
them. W e  neve r  have,  on ly  by check. 

MR. E U m S T E :  Okay. But you could  give them, g i v e  c o n t r i b u t i o n s  i n  cash.  

MR. NEWQUIST: I suppose you could ,  w e  d o n ' t .  You would have t o  r e p o r t  
them though. I'm t a l k i n g  about  from t h e  PAC's r e p o r t i n g  r e s p o n s i b i l i t i e s  
t o  t h e  FEC and t o  t h e  S e c r e t a r y  o f  S t a t e .  

MR. EURESTE: Okay. D o  you know i f  Vale ro  made any c o n t r i b u t i o n ?  
Who would I ask  t h a t  t o ?  D i d  Va le ro  Corpora t ion  o u t s i d e  of  t h e  PAC make 
any c o n t r i b u t i o n s  t o  p o l i t i c a l  campaigns? 

MRS. DUTMJ3R: They c a n ' t .  

MR. EURESTE: W e l l ,  I know they  c a n ' t ,  but I ' m  just ask ing ,  d id  they?  
I want it on t h e  r e c o r d ,  yes  or  no. 

MR. NEWOUIST: No. 

MR. EURESTE: you would be t h e  a u t h o r i t y + t o  know t h a t  o r  would it 
be  M r . .  . 
MR. NEWQUIST: W e l l ,  I mean you cou ld  speak t o  t h e  t h e  t r e a s u r e r  of 
t h e  company b u t  I ' m  saying no i t ' s  unlawful  f o r  a c o r p o r a t i o n  t o  make 
p o l i t i c a l  c o n t r i b u t i o n s .  

MR. EURESTE: Did you? 

MR. NEWOUIST : Did I what? 

MR. EURESTE: D i d  t h e  c o r p o r a t i o n  make any p o l i t i c a l  c o n t r i b u t i o n s ?  

MR. NEWQUIST: . N o ,  it never  h a s ,  i n  any p o l i t i c a l  race .  

MR. EURESTE: How about  top eche lon  people?  D i d  t hey  make p o l i t i c a l  
c o n t r i b u t i o n s ?  

MR. NEWQUIST: I ' m  n o t  knowledgeable on what people  do i n d i v i d u a l l y .  
I make i n d i v i d a u l  c o n t r i b u t i o n s  t h a t  have no th ing  t o  do wi th ,  and I ' m  
s u r e  o t h e r s  do,  b u t  I ' m  n o t  knowledgeable on what i n d i v i d u a l s  do. 

MR. EURESTE: Okay. Thank you very nuch. M r .  Mayor, t he  motion t h a t  
would b e s t  f a v o r  San Antonio i s  b a s i c a l l y  s t a t u s  quo what w e  have r i g h t  now. 

MAYOR CISNEROS : Other  t h a n  t h e  s p l i t ,  i n  my opin ion .  

MR. EURESTE: Right .  I mean b u t  g iven  t h e  votes a r e n ' t  t h e r e  f o r  t h e  
s p l i t .  Then t h a t  t h e  b e s t  d e a l  i s  t o  stay w i t h  what we have and t h a t  
r e a l l y  i s  t h e  t y p e  of o rd inance  t h a t  would b e s t  p r o t e c t  t h e  r e s i d e n t s  of 
t h e  C i t y  of  San Antonio. .Otherwise, w e ' r e  s e t t i n g  up a 20 year ,  and I 
d o n ' t  know i f  w e ' r e  go ing  t o  g e t  i n t o  t h i s  b u t  a 20 y e a r  lock-in c o n t r a c t  , 
w i t h  V a l e r o ,  and t h e y  can do wi th  us  whatever  t h e y  want t o  and we've been 
down t h a t  road  b e f o r e ;  and I d o n ' t  see why w e  d o n ' t  l e a r n  from p a s t  
mi s t akes .  We've been down t h a t  road  w i t h  a c o n t r a c t  t h a t  real ly  d i d n ' t  
produce anything good f o r  t h e  C i t y ,  o t h e r  t h a n  s c a n d a l ,  scandal, scanda l .  
But, I think some people  h e r e  have f o r g o t t e n  t h e  s t a t e m e n t s  you made 
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e a r l i e r  about t h e  gas  search  and t h e  connect ions between Valero and 
Oscar Wyatt and Coas ta l .  I always suspected t h a t  t he  sp in-of f  wasn ' t  
t h e  t r u e  spin-off t h a t  a l o t  of u s  were looking f o r  b u t  t h e r e  was a l o t  
of connections s t i l l  between the  o l d  p a r e n t  company, Coastal, and 
Oscar Wyatt and I can see t h i s  t h i n g  coming r i g h t  back around. What 
was done i n  1950 ,  when w a s  t h a t  Alamo Gas c o n t r a c t  done i n  1951, 1962. 
I can see that coming r i g h t  back around 20 y e a r s  later .  we've gone 
through a c r i s i s  and a h a l f  a l r eady  wi th  t h a t  c o n t r a c t ,  it had t o  - 

eventua l ly  be scrapped, and we're coming f u l l  circle and we g o t  t h e  
same a c t o r s  involved. The s tepson of Oscar Wyatt and Coas ta l ,  and I ' m  
no t  t a l k i n g  about t h e  person b u t  t h e  co rpora t ion ,  t h e  sp in-of f .  ~ e i n g  
t h a t  of Valero, t h a t  i t ' s  s t i l l  making i t s  moves i n  San Antonio, o f f e r i n g  
us a l l  kinds of deals, making c o n t r i b u t i o n s  t o  p o l i t i c a l  cand ida tes  t h a t  
voted f o r  t h e i r  p o s i t i o n  and t h a t  would swing t o  t h e i r  p o s i t i o n  with t h e i r  
cont r ibut ions .  zmd we've g o t  Coas ta l  and Oscar Wyatt t r y i n g  t o  g e t  o u t  
of a cour t  se t t lement  agreement on t h e  sea rch ,  on t h e  gas  sea rch  a s p e c t s  
of t h a t  agreement, and we've g o t  Valero and Coas ta l  wi th  minimum s e p a r a t i o n  
as it speaks t o  t h a t  end of t h e  s e t t l e m e n t ,  t h e  c o u r t  s e t t l e m e n t  t h a t  i s  
t h e  gas  search. I would hope t h a t  w e  could sinlply j u s t  s t a y  as i s  r a t h e r  
than g e t t i n g  locked i n  t o  a 20 yea r  c o n t r a c t  because i f  w e  g e t  i n t o  a  20 
year  c o n t r a c t  this same Council people who a r e  g e t t i n g  us i n t o  t h i s  20  
year con t rac t  would be no d i f f e r e n t  than  t h a t  ma jo r i ty  o f  t h e  Council  
t h a t  g o t  us i n t o  t h a t  contract with  Alamo gas i n  1961 .  We're back wi th  
t h e  same a c t o r s ,  t h e  same a c t o r s  are involved a l l  over  aga in  i n  San Antonio. 
We haven ' t  got ten  r i d  of them. W e  thought  w e  had, b u t  we  h a v e n ' t  g o t t e n  
r i d  of them. And I would j u s t  simply ask you t o  t h i n k  about  your consumer, 
instead about yourse l f .  You might not be he re  fo rever ;  all of us might 
not be here  forever  bu t  you got a consumer t h a t ' s  going t o  be here f o r e v e r  
and i t ' s  that consumer t h a t  you need to, you need t o  p r o t e c t .  You're n o t  
here t o  p r o t e c t  y o u r s e l f ,  you ' r e  h e r e  t o  p r o t e c t  t h a t  consumer and d o n ' t  
sell yourself s h o r t  for $750 d o l l a r  c o n t r i b u t i o n  o r  whatever you g o t  from 
Valero. I mean i f  you ' re  'going t o  c a s t  a vote for that k i n d  of money, 
you should o f  go t t en  $2,000 l i k e  my opponent, Valdez, go t .  

MAYOR CISNEROS: A l r i g h t ,  t h e  n e x t  speaker i s  M r .  Archer. 

I MR. ARCHER: Mayor, I ' l l  pass .  

I MAYOR CISNEfEOS : A l r i g h t ,  M r s .  Dutmer. 

MRS. DUTMER: Now, my f e a r  a%out going wi th  t h e  no c o n t r a c t  with Valero 
is  that they miqht qo back t o  t h e  c o u r t s  and appeal  t h a t  we ' re  a r b i t r a r i l y  
holding them without a c o n t r a c t  and h o l d i n s  them t o  t h e  Board o rde r .  I - 

1 p r e f e r - t o  work under a c o n t r a c t  now, we've-asked t h e  c o n s u l t a n t  and t h e  
consu l t an t  has given u s  h i s  opin ion  and t h a t  i s  h i s  opinion. I respect ~ h i s  opinion but that i s  h i s  opinion n o t  mine. Experts ,  of  course, as 
anybody from out of town and why w e  went t o  Houston of all t h i n g s  t o  
i n v e s t i g a t e  a Houston, e v a l u a t e  a Houston c o n t r a c t  is  beyond m e .  T h a t ' s  
l i k e  no t  pu t t ing  t h e  fox i n  t h e  hen house as p u t t i n g  t h e  hen r i g h t  i n  
h i s  mouth. It's j u s t  simply; t h e r e ' s  a l o t  of t h i n g s  he re  that d o n ' t  add 
up one way o r  t h e  o t h e r  on both s i d e s  and I f e e l  t h a t  we have a c o n t r a c t  
these  people have been supplying us. A l l  t h i s  t i m e  w e  h a v e n ' t g r i p e d  
we've gr iped  about the c o s t  of it but t h e r e  are o t h e r  t h i n g s  t h a t  w e  
could o t h e r  avenues that we could  have taken t o  reduce t h e  c o s t  t o  t h e  
consumer but we d i d n ' t  do that e i t h e r .  So I'm going t o  go ahead and uxge 
YOU t o  vote for t h e  last s u b s t i t u t e  amendment. 

MAYOR CISNEROS: ~ l r i g h t ,  I want t o  j u s t  caut ion  t h e  Council ,  and I 
abso lu te ly  as s t rong ly  as I can p lead  with you t o  pay a t t e n t i o n  t o  what 
t h e  consul tan t  t h a t  we h i r e d  has  s a i d .  There are t h r e e  major op t ions .  
One o f  them was the s p l i t  another  one was l eave  t h i n g s  t h e  same, another  
one was s ign  t h e  Valero c o n t r a c t ,  sweetened a s  it is .  His judgement i s ,  
t h e  worst  th ing  we could do i s  s i g n  t h e  Valero c o n t r a c t ,  sweetened as it i s .  

MRS. DUTMER: That i s n ' t  what he says.  

MAYOR CISNEROS: That i s n ' t  what he says.  I ' l l  read  it. He says ,  
reading on page 2 6 ,  t h e  b e s t  possible s t r a t e g y  f o r  CPS would be a  mul- 
t i t u d e  of s u p p l i e r s  se rv ing  i t s  needs under c o n t r a c t s  of r a t h e r  s h o r t  
dura t ion ,  if f o r  any s t a t e d  t e r n  a t  a l l  wi th  no m i n i m u m  o r  maximum . 
purchase volumes and he goes on and he says t h e  f i r s t  op t ion  s i g n i n g  
n e i t h e r  con t rac t ,  t h a t ' s  leading us under t h e  same s i t u a t i o n  and t h e  
Railroad Commission p r o t e c t i o n  t h a t  everyone 's  been t a l k i n g  about f o r  
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t h e  l a s t  few weeks, he  says has  a c e r t a i n  charm i n  t h e  topsy turvey 
world of  n a t u r a l  gas and s e t s  t h a t  up as t h e  m i d d l e  choice between t h e  
s p l i t  and between going with c o n t r a c t .  I f  you go t o  page 27 ,  he says  
t h e  second op t ion ,  s ign ing  t h e  Valero c o n t r a c t  and secur ing  t h e  supply 
of gas i n  t h e  f i e l d  f o r  Valero t o  haul  and he desc r ibes  t h e  b e n e f i t s  of 
t h a t  as reducing t h e  cost of purchase gas and expanding supply opt ions .  
The next  paragraph says a s  c l e a r  as he can poss ib ly  make it, t h e  down 
side of t h i s  op t ion  i s  r a t h e r  l a r g e ,  however, t h e  savings represented  
by t h e  2 0  pe rcen t  t r a n s p o r t  opt ion  would be a small  p a r t  of CPS's t o t a l  
b i l l ,  and we would expect  such savings t o  decrease i n  t h e  f u t u r e  as 
market p r e s s u r e s  d r i v e  down t h e  c o s t  of  gas t o  Valero, f o r  t h e  balance 
of CPS's requirements.  Fur the r ,  t h e  v a r i a b l e  na tu re  of CPS's t a k e s  would 
n o t  be appeal ing  t o  any producer who might cons ider  a d i r e c t  s a l e  t o  CPS. 
Even if t h e  producer were wiLling t o  agree t o  v a r i a b i l i t y  and t akes ,  he 
would probably see t h e  f i x e d  p r i c e  c o n t r a c t .  Goes on and t h i s  is  t h e  
c r i t i c a l  p o i n t ,  i n  a d d i t i o n  t h e  b e n e f i t s  t o  CPS of secur ing  a supply of 
gas from a second p i p e l i n e  with a v a s t l y  d i f f e r e n c e  of philosophy on 
supply would be l o s t  perhaps fo rever .  We count t h i s  as a major drawback 
t o  t h e  op t ion  because it denies  CPS some of t h e  f l e x i b i l i t y  we be l i eve  it 
w i l l  need i n  t h e  coming deregula ted  f i e l d  p r i c e  market. L e t  me read t h a t  
sentence  over .  It says ,  we count t h i s  a spec t  of s ign ing  t h e  c o n t r a c t  as a 
major drawback because it denies  CPS some of t h e  f l e x i b i l i t y  we be l i eve  
it w i l l  need i n  t h e  coming deregula ted  f i e l d  p r i c e  market, It will deny 
us t h e  f l e x i b i l i t y  just i n  e x a c t  c o n t r a s t  of  what he says  over here  w e  
need t o  have, it says  t h e  b e s t  p o s s i b l e  s t r a t e g y  f o r  CPS would be a 
mul t i tude  of s u p p l i e r s  se rv ing  i t s  needs under c o n t r a c t s  of  a r a t h e r  s h o r t  
dura t ion .  So we're going t o  do e x a c t l y  t h e  oppos i te  of t h e  b e s t .  Go t o  
t h e  wors t  because Valero has put a sweetener on t h e  t a b l e  f o r  2 years .  So, 
we ' re  going t o  f o r  2 yea r s  s t i c k  o u r  hand i n  t h e  cookie jar t h a t  then  i s  
going t o  s l a m  s h u t  for 18 and it just d o e s n ' t  make any sense t o  me about,  
as a l o g i c .  

L a s t l y ,  he says  and t h e s e  a r e  n o t  my words, t h i s  i s  t h e  consu l t an t ,  
a t r a i n e d  c o n s u l t a n t  working i n  t h i s  s u b j e c t  t h a t  was h i r e d  with a con- 
currence  of Valero and with a concurrence of t h e  o t h e r  company, Houston. 
It says ,  it would lock CPS t o  Valero a s  a s u p p l i e r  of no less than 80 
pe rcen t  of i ts  requirements f o r  5 o r  more years .  Another s u p p l i e r  could 
not be secured  f o r  a t  l e a s t  5 yea r s .  So, w e  go t  a problem. I f e e l  very 
s t r o n g l y ,  t h a t  i f  w e  w e r e  going t o ,  i f  w e  w e r e  n o t  going t o  s p l i t ,  t h e  
next  b e s t  t h i n g  i s  t o  s t a y  as c l o s e  a s  w e  can t o  t h e  p resen t  environment. 
I cannot t e l l  you, t o  the-people  of  San Antonio, I w i l l  swear t o  you t h a t  
t h a t  i s  t h e  proper  t h i n g  t o  do. I f  w e  d o n ' t  have t h e  gumption t o  s p l i t  
it and set up t h a t  environment, then  t h e  nex t  best t h i n g  i s  t o  p u t  bur- 
s e l v e s  i n  a s i t u a t i o n ,  we've g o t  t h e  p r e s e n t  circumstances and we d o n ' t  
h a v e . t o  t a k e  a l l  of Valewo's t ake  b u t  n o t  t o  se l l  away even what we 
captured  i n  t h e  s e t t l e m e n t  which I t h i n k  was minimum pro tec t ion  b u t  even 
g ive  t h a t  away, sign a c o n t r a c t  and be t i e d  t o  them, a t  a l e v e l  of  80 
percent .  Tied t o  them a t  t h e  l e v e l  of 80 pe rcen t ,  monopoly s i t u a t i o n ,  
t i e d  t o  them a t  t h e  l e v e l  of 80 pe rcen t  f o r  a minimum of 5 years .  I n  o the r  
words they  came i n  asking  f o r  cookies  and we ' re  going t o  give them t h e  
f u r n i t u r e ,  and we ' re  going t o  say t a k e  t h e  chande l i e r s  and t ake  t h e  mir rors  
and whi le  your a t  it go ahead and t a k e  t h e  rug,  you know. You came i n  
asking  t o  have supper and you ' r e  going t o  t a k e  t h e  whole living room t a b l e  
wi th  you. T h a t ' s  what t h i s  Council i s  doing. They came i n  asking f o r  a 
con t inua t ion  of t h e  p r e s e n t  c i rcumstances,  and we ' re  going t o  g ive  them 
everyth ing .  T h a t ' s  okay. If t h a t ' s  what t h e  major i ty  of t h e  Council wants 
t o  do, s o  be it, b u t  it is  a very, very dangerous s t r a t e g y .  W e  h i r e d  a 
c o n s u l t a n t  t o  t e l l  us  what i s  t h e  b e s t  t h i n g  t o  do. He said t h i s  is  t h e  
number one t h i n g  t o  do, you say no we d o n ' t  want t o  do t h e  number one. H e  
says  t h i s  i s  t h e  nex t  b e s t  t h i n g  t o  do, no we d o n ' t  want t o  do t h e  number 
two. ~ u m p  a l l  t h e  way t o  t h e  l a s t  a l t e r n a t i v e  and t ake  t h e  worst one. 
T h a t ' s  what t h e  vo te  on t h i s  second s u b s t i t u t e  is  about.  M r .  Eureste. 

MR. EURESTE: .why d o n ' t  w e  j u s t  l e t  t h e  people t h a t  a r e  going t o  s e l l  
San ~ n t o n i o  down t h e  r i v e r  t o  Valero c a s t  t h e i r  vote? You know, I su re ly  
a m  n o t  going t o  over  o u r  gas  supply c o n t r a c t  t o  Valero because t h a t ' s  

- 
s e l l i n g  t h e  people t o  San Antonio down t h e  r i v e r  for a locked i n  5 year  
c o n t r a c t  t h a t  runs,  t h a t  can run for 20 years, with 5 year i n t e r v a l s .  Is 
t h a t  r i g h t ?  

MAYOR CISNEROS : T h a t ' s  c o r r e c t .  
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MR. EURESTE: Five y e a r  i n t e r v a l s .  Now, I mean I can, I'm going 
to wake up very comfortable tomorrow and I'm going t o  wake up very 
comfortable,  I hope t o  l i v e  t h i s  long 5 years from now and t e n  years 
from now and 20 and 15 y e a r s  from now, knowing t h a t  I made my good 
dec i s ion  here,  bu t  I g r a n t  you every decision we've made as a Council  
and no t  t h i s  Council b u t  previous  Counci ls ,  i n  terms of long term 
arrangements, f o r  gas, t h e  whole t h i n g  j u s t  f e l l  a p a r t .  For c o a l ,  t h e  
s i t u a t i o n  fell apart i n  terms of t h e  f re ight  c o s t  f o r  c o a l  and what w e  
g o t  ourse lves  locked into t h e r e  and t h e  South Texas Nuclear p r o j e c t ,  
another  crazy deal,  where t h e  main c o n t r a c t o r  t h a t  was p u t t i n g  t h a t  
t h i n g  together  c o u l d n ' t  even stay a f l o a t ,  W e  had t o  kick him o u t ,  and 
now we're  i n t o  a very c o s t l y  venture  over  t h e r e  i n  Bay City and now 
right back again: r i g h t  back aga in ,  I mean, I t h i n k  t h e  people,  
the p o l i t i c i a n s  i n  Dal las  would have s o l d  themselves for a l a t  more than  
$750 d o l l a r s  i n  terms of  c o n t r i b u t i o n s  t h a t  come from the Valero PAC. 
I mean,come on we're  n o t  t h a t  cheap a r e  w e .  You know t h a t  we 're  going 
t o  go ou t  on t h a t  r a t e .  A l l  I ' m  saying t o  h e r e l i s  that t h e r e  w i l l  be 
s i x  votes  cast today t h a t  i s  going t o  Z e l i v e r  t h i s  t h i n g  t o  Valero,  
s igned,  sea led  and d e l i v e r e d  t o  Valero and the  names of s i x  Council  
people a r e  going t o  go on t h e r e  and t h a t ' s  a c o n t r a c t  t h a t ' s  going t o  
s t a y  enforced f o r  a t  l e a s t  5 y e a r s  minimum and y o u ' r e  locking  yourse l f  
i n t o  prices t h a t  Valero w i l l  have s o l e  a u t h o r i t y  on and sole e x c l u s i v i t y  
on i n  terms of determining what it i s  t h e y ' r e  going t o  charge us  h e r e  i n  
San Antonio t o  keep our  homes warm and t o  keep our  p l a n t s  opera t ing  and 
our  homes opera t ing  i n  t h i s  Ci ty .  You know w e  go t  t h r e e  hundred and 
f i f t y  thousand homes t h a t  a r e  served  by CPS. 

We've got, I d o n ' t  know how many p l a n t s  and f a c t o r i e s  we  have i n  
San Antonio and bus inesses  t h a t  we have h e r e  but y o u ' r e  going t o  se l l  
a l l  of t h a t  down the r i v e r  t o  s a t i s f y  one major gas s u p p l i e r  t h a t  i s  
w i l l y  n i l l y  on PAC c o n t r i b u t i o n s  t o  our  own Council  members i n  t h e  m i d ~ t  
of an e l e c t i o n ,  when they  have an i ssue  b e f o r e  t h i s  Council. I t h i n k  
t h i s  i s  g o t  t o  be something i l l e g a l  about what they d id .  I d o n ' t  see 
5ow a major corpora t ion  t h a t ' s  g o t  a d e c i s i o n  pending be fo re  t h i s  City 
Council can be g iv ing  major c o n t r i b u t i o n s ,  major c o n t r i b u t i o n s  t o  people 
t h a t  are running f o r  e l e c t e d  office when you have a major dec i s ion  pending. 
I bet you t h a t  t h e r e  was money paid i n  cash that i s  n o t  l i s t e d  and w i l l  
never be l i s t ed ,  y o u ' l l  never i d e n t i f y  it. How it i s  t h a t  one Council  
member can be for t h e  s p l i t  be fo re  t h e  e l e c t i o n  and a f t e r  t h e  e l e c t i o n  
changes, f l i p  flops, completely around and g i v e s  his vote  to Valero? How 
is  t h a t  poss ib le?  And I ' m  n o t  going t o  mention names b u t  I ' m  going t o  
say here  i s  t h a t  t h i s  dec i s ion  today i s  a pure  and simple dec is ion .  You 
want t o  sel l  of f  t o  Valero,  t h e  r i g h t s  and t h e  i n t e r e s t  of t h e  people of  
San Antonio for t h e  next  5 years and p o s s i b l e  for t h e  next  20 y e a r s ,  go 
ahead and do it b u t  it'll be your s i g n a t u r e s  and n o t  mine because I am 
n o t  going t o  vote for t h a t  c o n t r a c t ,  

I would say s t a t u s  quo i s  t h e  best deal f o r  San Antonio ,  S t a t u s  quo 
is the b e s t  deal given that w e  c a n ' t  g e t  t h e  s p l i t  and t h e  s p l i t  would have 
been t h e  perfect arrangement because it keeps t h e  t w o  major g i a n t  s u p p l i e r s  
competing with  one another  and what you've done h e r e  i s  you've kicked 
everybody else o u t  of town and you s a i d  you know w e  d o n ' t  want no more 
gasol ine  s t a t i o n s ,  a l l  w e  want i s  one major gaso l ine  s t a t i o n .  I t ' s  l i k e  
k icking  everybody e l s e  o u t  and l eav ing  Exxon i n  p l a c e ,  b u t  we ' re  doing it 
here i n  gas; and we're saying v a l e r o  i s  t h e  only one, everybody l eaves  
San Antonio, nobody else messes around wi th  Valero supplying San Antonio 
wi th  gas under an arrangement t h a t  locks  i n  Valero wi th  San Antonio i n  a - 
marriage t h a t ' s  going t o  be most d i f f i c u l t  f o r  a l l  of us. I t h i n k  t h a t  
is  selling out the City .  That is  s e l l i n g  o u t  some of the  poor people t h a t  
l i v e  i n  some of t h e  d i s t r i c t s  t h a t  some of us  r e p r e s e n t  he re  t h a t  are going 
t o  be vot ing  f o r  t h a t  c o n t r a c t .  That is s e l l i n g  o u t ,  I mean can t h e  Mayor 
be wrong. I don ' t  t h i n k  he can i n  t h i s  one. I d o n ' t  t h i n k  he can i n  t h i s  
one,and everybody has t a l k e d  about him and I a r e  j u s t  cons tan t ly  b i c k e r i n g  
and back and f o r t h  with one another .  H e  i s  t e l l i n g  you i n  t he  b e s t  way 
possible, I m a n  I wish you t e l l  it t h e  way I t e l l  it, bu t  he's t e l l i n g  
you i n  t h e  b e s t  way p o s s i b l e  t h a t  you've g o t  a bad d e a l  here. That you've 
g o t  a bad deal as f a r  a s  t h i s  i s  concerned. This i s  a bad d e a l ,  now you 
a l l  want t o  go ahead and vo te  on it. Vqte on i t ) b u t  you have t o  remember 
tonorrow morning and next  week and next  month and next  yea r  t h a t  ,the Mayor 
t o l d  you t h a t  it was wrong and t h a t  Bernardo Eures te  a l s o  t o l d  you t h a t  it 
was wrong and t h a t  Frank Wing t o l d  you t h a t  it was wrong and that Maria 
Anton ie t t a  to ld  you t h a t  it w a s  wrong and t h a t  Joe Webb t o l d  you t h a t  it 
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was wrong. Now, i f  you c a n ' t  g e t  a good perspective from those people  
t h a t  are t e l l i n g  you t h a t  y o u ' r e  wrong, I d o n ' t  see what e l s e  i s  going 
t o  convince you. I d o n ' t  see what e l s e ,  u n l e s s  it i s  something t h a t  i s  
unknown and unseen by t h e  rest of  us  t h a t  are s i t t i n g  h e r e  on t h i s  t a b l e ,  
and I ' m  n o t  go ing  t o  r e t r a c t  t h a t  s t a t e m e n t ,  e i t h e r  M r .  Hass locher .  ~ ' m  
n o t  i n t o  t h e  hamburger bus ines s .  

.What? MR. HASSLOCHER: 

EIR. EURESTE: you hea rd  m e .  I'm n o t  i n t o  t h e  hamburger bus ines s .  

MAYOR CISNEROS : A l r i g h t  M r .  Eu re s t e .  You've f i n i s h e d .  

MR. EURESTE: B y  t h e  way, does your  company have a PAC? No, it d o e s n ' t .  

MR. HASSLOCHER: L e t  m e  t e l l  you i f  it d i d ,  t hey  wouldn ' t  c o n t r i b u t e  
t o  you. 

MAYOR CISNEROS : M r s .  Dutmer. 

MR. EURESTE: T h a t ' s  how come I ' m  n o t  e a t i n g  your hamburgers anymore. 
N e i t h e r  are t h e  people  from D i s t r i c t  5. 

MRS. DUTMER: A r e  you through?. Okay. Our c o n s u l t a n t ,  M r .  Ambrose, 
t o l d  us  a l s o  t h a t  w e  shou ld  go for a c o n t r a c t  o f  s h o r t  du ra t ion .  A s  I 
recall  you, t h e  Mayor l e a d  t h e  charge  f o r  a long  term c o n t r a c t ,  would 
n o t  h e a r  of t h a t  5 y e a r  c o n t r a c t .  H e  a l s o  s a i d  t h a t  compet i t ion  i s  n o t  
t h e r e  w i t h  t h e  two s u p p l i e r s .  Now, can t h e  Mayor be wrong? I t  seems 
t o  m e  t h a t  he l e a d  t h e  f i g h t  t h a t  k e p t  us i n t o  STNP. Can h e  be wrong, 
M r .  Eu re s t e?  T h i s  i s  s o r t  o f  l i k e  t h e  bus ines s . . .  

MR. EURESTE: We're going t o  se l l  it tomorrow. 

MRS. DUTMER: T h i s  i s  s o r t  of l i k e  t h e  b u s i n e s s  t h a t ' s  going on r i g h t  
now i n  t h e  g a s o l i n e  b u s i n e s s ,  t h e  g a s o l i n e  w a r s .  The only guy going broke 
i s  t h e  l i t t l e  guy down at t h e  end. The b i g ' b o y s  have g o t  a s u r p l u s  of 
g a s o l i n e  and t h e y ' r e  hav ing  a b l a s t .  So d o n ' t  t e l l  m e  about  t h e  l i t t l e  
guy and t h e  rest of it. A l s o ,  t h e  Mayor r e a d  o u t  o f  c o n t e x t  some of  t h e  
t h i n g s  i n  t h i s  r e p o r t .  L e t  m e  r e a d  you from page 15 of  t h a t  same r e p o r t .  
" m y  d i r e c t  b e n e f i t s  of compe t i t i on  t o  CPS would have t o  come from t h e  
e x i s t e n c e  o f  m u l t i p l e  suppliers f o r  i t s  requi rements  and i t s  a b i l i t y  t o  
vary  purchases  from t h e  sources. T h i s  l a t t e r  requirement  i s  e s s e n t i a l  i n  
o r d e r  t o  s e c u r e  t h e  b e n e f i t s  o f  compe t i t i on ,  CPS must be able t o  reward 
t h e  s u p p l i e r  w i t h  a lower p r i c e  by i n c r e a s i n g  i t s  purchases  from t h e  
s u p p l i e r .  Unfo r tuna t e ly ,  w e  do n o t  b e l i e v e  any df t h e  o p t i o n s  p r e s e n t l y  
a v a i l a b l e  t o  CPS g i v e  it t h e  f l e x i b i l i t y  t o  move purchases  between s u p p l i e r s  
t o  any g r e a t  deg ree ,  a t  least  w i t h i n  t h e  f i r s t  5 y e a r s  o f  t h e  proposed 
Houston c o n t r a c t .  The Houston c o n t r a c t  would r e q u i r e  CPS t o  take a t  l e a s t  
4 5  p e r c e n t  of  i t ' s  requi rements  from Houston r e g a r d l e s s  of t h e  p r i c e . "  
So, I can read o u t  o f  c o n t e x t  a l s o .  

MaYOR CISNEROS : M r .  A l d e r e t e .  

MR. ALDERETE: John, y e s ,  John Wood, excuse m e  I ' m  sorry. John l e t  m e  
ask  you t h e  t e r m s  o f  t h e  c o n t r a c t  aga in .  I want t o  c l a r i f y ,  M r s .  Dutmer, 
touched on it, Is a 5 y e a r  renewable t ype  o f  c o n t r a c t  w i t h  a one y e a r  
n o t i c e  of t e r m i n a t i o n ,  i s  t h a t  c o r r e c t ?  The Vale ro  c o n t r a c t ,  excuse m e .  
How does  t h a t  c o n t r a c t  run? 

MR. WOOD: A s  I recal l  i t ' s  a 20 y e a r  c o n t r a c t  w i t h  an o p t i o n  of  t h e  
C i t y  t o  t e r m i n a t e  each  5 y e a r s  on o n e y e a r ' s  c o n t r a c t .  

MR. ALDERETE : I n  o t h e r  words, like on t h e  fourth-year, t h e  beg inn ing  
of t h e  f o u r t h  y e a r  w e  would have t o  n o t i f y  Va le ro  o f  t e rmina t ion  of  t h e  
5 y e a r  c o n t r a c t .  

MR. WOOD: That  s c o r r e c t .  

MR. ALDERETE: Okay. I f  w e  t e rmina t ed  t h e  c o n t r a c t ,  i n  o t h e r  words 
r e a l l y  i t ' s  a 4 year s i t u a t i o n ,  I f  we terminated t h e  c o n t r a c t  a f t e r  4 
y e a r s  t h e y  would go under  t h e  same p r o v i s i o n s  o f  t h i s  s e t t l e m e n t  o r d e r .  
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MR. WOOD: If t h e  s e t t l e m e n t  o r d e r ,  if that orderwas  s t i l l  i n  effect. 

MR. ALDERETE: Well it is under t h e  p r e s e n t  motion, i t ' s  going t o  ask 
-in effect. 

MR. WOOD: Well, but t h e  Rai l road  Commission can change it whenever 
they want t o .  

YR. RLDERETE: A l r i g h t  and t h a t ' s  t h e i r  op t ion  r i g h t  now. Is t h a t  n o t  
c o r r e c t ?  

MR, WOOD: Yes. 

MR. ALDERETE : I n  o t h e r  words they  can change it r i g h t  now i f  they  
wanted t o ,  whether we s t ayed  wi th  t h e  s e t t l e m e n t  o r d e r  o r  no t .  So t h e r e ' s  
r e a l l y  j u s t  a f o u r  year  type of c o n t r a c t .  Let rile ask..  . Thank you John. 
I just wanted t o  c l e a r  t h e  a i r  about t h i s  20 yea r  c o n t r a c t  and s t a y i n g  i n ,  
locked i n t o  something f o r  18  years. 

Jack, can I a s k  you a ques t ion  please? Could I ask your  s t a f f  t o  
p lease  monitor Va le ro ' s  rate charges t o  CPS i n  comparison t o  Houston 
P i p e l i n e ' s ?  Should they  be awarded this c o n t r a c t ?  I'd l i k e  t o  run a 
comparison between now and t h e  next  4 yea r s  o r  2 y e a r s  o r  whatever it may 
be. J u s t  t o  keep abreast of how they  a r e  whether they  a r e  t r e a t i n g  f a i r l y  
o r  mis t r ea t ing  t h e  consumes of t h e  City of San Antonio. Is t h a t  a 
p o s s i b i l i t y ?  

MR. SPRUCE: Sure. 

MR. ALDEmTE: W e  can t r a c k  those  p r i c e s .  I n  other words a t  t h e  fourth 
year  we can f i n d  out i f  Valero t r i e d  t o  gouge t h e  consumer h e r e  i n  San 
Antonio by comparing them t o  somebody e l s e ,  and w e  would have t h a t  op t ion  
a t  t h a t  time t o  cancel  our c o n t r a c t  wi th  Valero. 

MR. SPRUCE: I t h i n k  t h a t  t h e  p r i c e s  t h a t  Houston charges on t h e  average 
t h e i r  o t h e r  consumers is a v a i l a b l e ,  I ' l l  make s u r e  about t h a t .  O f  course ,  
we've been able t o  g e t  it up u n t i l  now f o r  purposes of comparison, b u t  I 
b e l i e v e  that could be made available t o  us. I d o n ' t  t h ink  a l l  of t h e i r  
prices are t h e  same you understand as M r .  Wazell mentioned. 

MR. ALDERETE: I know there played wi th  d i f f e r e n t  . v a r i a b l e s .  Thank 
you, 'Jack,  t h a t ' s  a l l  I l i k e d  t o  know. 

MAYOR CISNEROS : M r .  Thompson, I had overlooked him and I ' l l  take 
Mrs. Berriozabal and Mr. Eureste a f t e r  t h a t .  

MR. THOMPSON: J u s t  t w o  o r  three minutes qu ick ly  and I ' d  l i k e  t o  speak 
t o  t he  consu l t an t  t h a t  we spoke with e a r l i e r .  Seemingly k ind  of corner ing  
on your conclusion o r  your conclusion corner ing  on a c e r t a i n  assumption, 
t h a t  assumption of d i v e r s i v e  c o n t r a c t  and d i v e r s i v e  supply. Cer ta in ly ,  I 
t h i n k  t h a t ' s  a favorable  concept.  However, how would you f e e l  i n  looking 
at a u t i l i t y  and having two and t h r e e  yea r  c o n t r a c t s ,  i s  t h a t  a favorable  
p o s i t i o n  t o  f i n d  yourse l f  i n ,  would you advocate t h a t ?  

MR. AMBROSE: I n  t h e  o l d  world. N o .  

MR. THOMPSON: I n  t h e  world today. 

MR. AMBROSE: I n  t h e  world today, i n  t he  world t o  come. Yes. 

MR. THOMPSON : Why? 

MR. AMBROSE: Because I t h i n k  t h e s e  market f o r c e s  a r e  no t  temporary 
and I think t h a t  a l o t  of the problems t h a t  grew t h e  n e c e s s i t y  t o  sign 
a 20 year contract before were a funct ion  of r egu la t ion .  

MR. THOMPSON : Do you b e l i e v e  t h a t  gas w i l l  go up i n  t h e  next  2 o r  
3 years? 

MR. AMBROSE: Up i n  p r i c e ?  

MR. THOMPSON: Yes. 
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MR. AMBROSE: G a s  on t h e  average, y o u ' r e  talking about. 

MR. THOMPSON: Yes. 

MR. AMBROSE: I guess I would have t o  be honest and say ,  no t  r e a l l y .  

MR. THOMPSON: Okay, do you t h i n k  it 'll go up i n  t h e  3 t o  5 yea r  
out  per iod?  

MR. WIBROSE: When you say ,  now I say i n  r e a l  terms. I ' m  s o r r y ,  
I ' m  being an economist and I s h o u l d n ' t  be. I n  r ea l  terms it probably 
won't.  I t  may match i n f l a t i o n .  

MR. THOMPSON : I ' m  t a l k i n g  about how much d o l l a r s  we ' re  going t o  pay. 

MR. AMBROSE: Do l l a r s ,  i n  nominal d o l l a r s  a s  you would c a l l  them, 
what you ' r e  going t o  pay out .  Y e s ,  it may go up s l i g h t l y .  

MR. THOMPSON : No, how much i s  it going t o  go up American d o l l a r s ?  

MR. AMBROSE: But I d o n ' t  s e e ,  r i g h t .  I d o n ' t  want t o  g e t  i n t o  t h e  
d i f f e r e n c e  between r e a l  and nominal d o l l a r s  b u t  i n  t h e  d o l l a r s  you sav, * .  
y e s  t h e y ' l l  go up t o  a match i n f l a t i o n ,  b a s i c a l l y ,  and r i d e  p e t t y  much 
with what happens with o i l .  Now i f  o i l  p r i c e s  stay down, you ' r e  no t  
going t o  s e e  a s  much of a rise, i n  r e a l  terms gas p r i c e s  won't rise. 

MR. THOMPSON: W e  a l l  understand and expect  t h a t  cou@ling between o i l  
p r i c e s  and gas ,  I d o n ' t  q u a r r e l  w i t h  t h a t  a t  a l l .  I ' m  concerned about 
your judgements of saying  t h a t  w e  should look f o r  mul t ip le  c o n t r a c t s  
i n  a s h o r t  term. I am n o t  of t h a t  school ;  I d o n ' t  b e l i e v e  t h a t .  I th ink  
we have t o  have some s t a b i l i t y  i n  running our  u t i l i t y  some p r e d i c t a b i l i t y  
i n  i t s  energy supply and I see t hose  t e r m s  of  5 and 1 0  and 15 year  con t rac t s .  
Now, I ' m  concerned t h a t  we ' re  j u s t  ph i losoph ica l ly  d i f f e r e n t  on t h a t  and 
your conclusions have been reached based upon a d i f f e r e n t  philosophy, and 
I ' m  t r y i n g  t o  d iscover  where those  d i f f e r e n c e s  are. 

MR. AMBROSE: I t h i n k  t h e r e ' s  a p l a c e  where we can meet. I f  I gave 
t h e  impression t h a t  I would advocate t h a t  you go 100  pe rcen t  on 2 t o  3 
year  supply,  t h a t ' s  n o t  y e t ,  w e ' r e  n o t  t h e r e .  flaybe 5 y e a r s  ou t  we w i l l  
be, b u t  c e r t a i n l y  n o t  now. I must be hones t  wi th  you, M r .  Thompson, w e  
have nothing t o  ga in  o u t  of t h i s ,  and I ' m  t r y i n g  t o  maintain my ob jec t -  
i v i t y  and it's p r e t t y  hard  t o  do i n  h e r e  because it seems t o  m e  t h a t . , .  

MR. THOMPSON: Why? 

MR. AMBROSE: That r ea l i sm has  escaped t h e  whole group. The problem 
a t  i s s u e  t o  m e  i s  very simple; i t l s  very simple and Valero very wise ly ,  
and I might do t h e  same t h i n g  i f  I worked f o r  Valero. Throw a bone out 
on t h e  t a b l e ,  a 22 million d o l l a r  bone which everybody is  going t o  d ive  
on o r  a ma jo r i ty  i s  going t o  d ive  on, apparent ly .  I th ink  t h a t ' s  n o t  i n  
t h e  long run i n t e r e s t  t o  t h i s  Ci ty .  I t h i n k  t h a t  even i f  you have t o  pay 
t h a t  2 2  m i l l i o n  d o l l a r s ,  i t ' s  worth g e t t i n g  t h a t  second s u p p l i e r  i n  with 
another  p i p e l i n e  o u t  t h e r e  because I d o n ' t  t h i n k  you ' r e  going t o  have 
another  chance and you ' r e  going t o  be f o r e v e r  bound t o  t h e s e  people. Now 
t h a t ' s  my own opinion. Whatever happens wi th  t h e  market i n  t h e  f u t u r e ,  

I I could be wrong, you could be wrong b u t  e i t h e r  way you fo rever  fo rec lose  
yourse l f  from a second pipe t o  supply you wi th  and t h a t  j u s t  doesn ' t  make 
good sense  t o  m e .  

MR. THOMPSON: I w i l l  a s s u r e  you t h a t  i f  you t h i n k  you know what 's  
going t o  happen, you ' r e  wrong. 

MR. AMBROSE: You know t h a t  Houston w i l l  b u i l d  a l i n e  anyway. 

MR. THOMPSON: No, b u t  somebody w i l l ,  sometime. Some of t h e  rancor  
comments. 

MR. AMBROSE : Nobody can know, I would agree  wi th  you. 

MR. THOMPSON : T h a t ' s  right so if w e  use... 

MR. AMBROSE: But t h e  c l o s e s t  pipeline t o  my understanding i s  20 t o  
30 m i l e s  away. T h a t ' s  a p r e t t y  s u b s t a n t i a l  piece of bu i ld ing  t o  put  
t h a t  l i n e  i n .  T h a t ' s  Lone S t a r  as I understand it. 
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MR. THOMPSON : L e t  m e  say i n  conclusion,  That  your philosophy of  
having s h o r t  term c o n t r a c t s  I t h i n k  i s  n o t  i n  our  best i n t e r e s t .  I t h i n k  
t h e r e  might be some scenar ios  t h a t  wouldn't  accommodate t h a t  b u t  i f ,  i n  
f a c t ,  t h e  p r i c e  of gas goes up i n  t h e  nex t  2 t o  3 y e a r s  and w e  have c o n t r a c t s  
t h a t  e x p i r e  p r i o r  t o  t h a t  t i m e  o r  a t  o r  about t h a t  t i m e  which t h e  Mayor 
has h igh l igh ted  as a s i t u a t i o n  t h a t  would be very d i s a s t r o u s  f o r  us  and 
have t h e s e  c o n t r a c t s  e x p i r e  a t  t h a t  t i m e  and t h a t  seems t o  be k ind  of  
where you ' re  po in t ing  us t h a t  w e  would have those  s h o r t e r  term c o n t r a c t s .  
W e  c a n ' t  lump our  e n t i r e  source on t h o s e  s h o r t  terms. 

MR. AMBROSE: I t h i n k  I d i s a g r e e  wi th  everybody i n  t h e  room a t  l e a s t  on 
something and everybody i n  t h e  room d i s a g r e e s  with me on a t  l e a s t  one 
something and I d i sagree  with t h e  Mayor. I d o n ' t  see t h e  f l y  up of gas  
p r i c e s  t h a t  some people s e e  up de regu la t ion .  I th ink  we're  a l r eady  see ing  
t h e  effects a£ t h e  market,  making s u r e  t h a t  i s n ' t  going t o  happen. I 
d o n ' t  share  his concern t h a t  2 y e a r s  o u t  gas p r i c e s  a r e  going t o  fly up 
off  t h e  wall. So t h a t ,  I have t o  be hones t  wi th  you and say t h a t ' s  
r e a l l y  my b e l i e f .  I t h i n k  it's worth ~ a y i n g ,  I wouldn't  say any p r i c e  
but g e t t i n g  t h a t  second p ipe  i n  he re  i t ' s  very important .  

MR. THOMPSON: Okay. 

MAYOR CISNEROS : Okay, I s a i d  M r s .  Ber r iozabal  and M r .  Eures te  r i g h t .  

MRS. BERRIOZRBAL : I j u s t  wanted t o  ask one b r i e f  ques t ion  t o  M r .  Ambrose. 
L e t ' s  s ee  i f  I understand t h i s  c o r r e c t l y .  J u s t  t o  be real su re .  The 
l a s t  opt ion  t h a t  we have, t h e  l a s t  motion t h a t  we have r i g h t  now, a f t e r  
a l l  w e  have done and a f t e r  w e  have, a l l  w e  have t a l k e d  about ,  if t h i s  
Council approves going w i t h  t h e  l a s t  motion t h a t ' s  t h e  one proposed by 
M r s .  Dutmer, w e  w i l l  i n  r e a l i t y  be i n  a worse cond i t ion ,  i n  your opin ion ,  
according t o  this a n a l y s i s  and we  were when w e  s t a r t e d  everyth ing .  

MR. AMBROSE: T h a t ' s  c o r r e c t .  

MRS. BERRIOZABAL: W e  kind of moved backwards. 

MR. AMBROSE: That ' s c o r r e c t .  

MRS. BERRIOZABAL: W e  ran a l o t . .  . 
MR. AMBROSE: T h a t ' s  what I found most incredulous.  

MRS. BERRIOZABAL : And got r e a l  c l o s e  t o  s p l i t t i n g  and then  we went 
all t he  way back and a c t u a l l y  went backwards. 

MR. AMBROSE: That ' s r i g h t .  

MRS. BERRIOZABAL: And we a r e  boxing ourse lves  i n  wi th  one, t h a t  
supplier f o r  a t  l e a s t ,  w e l l ,  f o r  5 years .  

MR. AMBROSE: A t  l e a s t  5 yea r s .  

MRS. BERRIOZABAZ : I have a  corsage and I feel l i k e  a b r i d e ,  l i k e  I ' m  
g e t t i n g  married t o  Valero. 

MR. AMBROSE: Well, I hope you have a n i c e  honeymoon. 

MRS. BERRIOZZIBAL : No. 

MRS.  DUTMER: She 's  a f t e r  my d inner  da te .  

MRS. BERRIOZABAL: The t h i n g  i s  it's going t o  happen without .  .. 
MR. HASSLOCHER: Benny is  going t o  be t h e  b e s t  man. 

MRS. BERRIOZABAL : It's going t o  happen without  my vote  and I ' d  r a t h e r  
r e s e n t  it. But anyway thank you,  t h a t ' s  t h e  information I wanted. 

MAYOR CISNEROS: Thank you, M r .  Eureste. 

MR. EURESTE: Could I ask t h e  PAC person one more t ime,  t o  come forward. 
I ' m  going t o  b e a t  t h i s  horse  t o  death y e t .  I promise n o t  t o  c a l l  you up 
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h e r e  anymore, j u s t  one more t ime.  

MAYOR CISNEROS : I d o n ' t  see him. I d o n ' t  s e e  M r .  Newquist. 

MR. EURESTE: They s e n t  him o u t  of t h e  room. Is he  i n  t h e  hallway? 

MAYOR CISNEROS: What do you have? 

MR. EURESTE: Well, I j u s t  wanted t o  v e r i f y  t h e  con t r ibu t ions  t h a t  
t h e y  w e r e  made. D i d  he say t h i s ,  do I have t h i s  c o r r e c t ,  $ 7 5 0 , t o  Helen 1 Dutmer? 

MRS. DUTMER: Come o f f  it. 

MAYOR CISNEROS: I th ink .  he s a i d  $150. 

MR. EURESTE: $150 d o l l a r s .  Each one g o t  $1502 

MR. HASSLOCHER: I t h i n k  mine was $250. 

MR. EURESTE: $ 2 5 0 ,  Hasslocher. A l r i g h t ,  when I c a l l  your  name you 
t e l l  m e  how much. 

MR. HASSLOCHER: I n c i d e n t l y ,  M r .  Eures te  since y o u ' r e  t a l k i n g  about it, 
I want you t o  know as f a r  as I know I ' m  t h e  only one t h a t ' s  ever s e n t  
money back u p s t a i r s  and it's i n  t h e  C l e r k ' s  o f f i c e  on f i l e  and t h e  Clerk 
w i l l  v e r i f y  t h a t  I have s e n t  money back t o  people who d i d  t r y  t o  buy my 
vote. 

MR. EUmSTE: Yes, b u t  you d i d n ' t  have an opponent. Maybe they bought 
o u t  your opponent, who knows. 

MR. HASSLOCHER: N o ,  because I go t  a 100 percent  of t h e  vote, and f 
w a s  a big winner according t o  t h e  San Antonio Light.  

MR. EURESTE: I understand t h a t ,  I undergtand t h a t .  I'm n o t  arguing 
wi th  t h a t .  

MR. ARCHER: D o  you t h i n k  t h a t  Hasslocher. . .  

MR. E U n S T E :  You can preempt an opponent by just g e t t i n g  him ou t  of 
t h e  race. 

MR. ARCHER: D o  you t h i n k  t h a t  Hasslocher ought t o  swear t h a t  h i s  vote 
wasn ' t  bought? 

MAYOR CISNEROS : Okay, M r .  Eures te  has t h e  f l o o r .  

MR. EUFSSTE: I No, n o t  on t h i s  one. I ' l l  t a k e  h i s  word a t  it. No, I 
mean t h i s  k i n d  of money d o e s n ' t  buy vo tes  r e a l l y .  I mean t h a t ' s  no t ,  I 
mean I t h i n k  that would be p r e t t y  cheap f o r  us t o  s e l l  ourse lves  f o r  t h a t .  
That amount of money b u t  I w a s  concerned about t h i s  $2,000. I mean some 
of you. Y e s ,  cheap. I a m  from t h e  wes t s ide ,  you know. Some of t h e ,  
you know, some of t h e  people t h a t  s i t  on t h i s  Council t h a t  ought t o  be 
a t  l e a s t  a l i t t l e  chagr in  t h a t  you know you a r e  o f f i c e  holders  a l ready and 
t h e  c o n t r i b u t i o n s  t o  you a r e  $150, $250, t h e r e  about. I th ink  I heard 
somebody say $750,  they  d i d n ' t  say $750, nobody. Anyway ... 
MR. ARCHER: That w a s  $2,000. 

MR. EURESTE: W e l l ,  no t h a t ' s  t o  a guy who's n o t  even i n  office and 
t h a t ' s  how come i f  I were an o f f i c e  holder  who rece ived  a con t r ibu t ion  
from Valero. I would go back and ask them, hey, how come your g iv ing  a 
guy who's n o t  even i n  p u b l i c  o f f i c e  y e t ,  E u r e s t e ' s  opponent, $2,000 d o l l a r s  
and how come you d o n ' t  g ive  us  something t o  equal  t h a t  amount of money? 
To m e ,  t h a t ' s ,  you know i t ' s  almost a put  down f o r  t h e  e l e c t e d  o f f i c i a l s  
t h a t  s e r v e  h e r e  a l ready from t h i s  corpora t ion  bu t  M r .  Greehey. Is he 
he re?  D i d  he l eave  a l ready?  You t h i n k  i t ' s  a l r i g h t  t o  ask him where he 
ate last n i g h t ?  ' 

MAYOR CISNEROS : M r .  Eures te ,  d i d  you have some ques t ion  or something? 
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NR. EURESTE : 

MAYOR CISNEROS: 

MR. EURESTE: 

N o ,  I guess he l e f t .  

Okay, Does t h a t  conclude your comments? 

Yes, t h a t  should do it. 

M O R  CISNEROS : Let  m e  j u s t  say t h a t  I t h i n k  t h a t  M r s .  Be r r iozaba l  
spoke t h i s  b e t t e r  than  anyone i n  say ing  t h a t  w e  are a t  a position i n  my 
judgement a s t e p  forward would have been t h e  s p l i t ,  b e t t e r  compet i t ive  
p o s i t i o n  f o r  our  C i ty .  The second b e s t  t h i n g  would of  been a t  l e a s t  
t o  hold what w e  g o t ,  i n s t e a d  o f  t o  s l i p  backward; and we're going t o  s l i p  
backward. As Mayor, I j u s t  want t o  say  I have g r e a t  r e s e r v a t i o n s  and p u t  
them on t h e  t a b l e  about s i g n i n g  a c o n t r a c t  t h a t  t ies  us down t o  80 pe rcen t .  
Ins tead  of t h e ,  at l e a s t  t h e  measure of l a t i t u d e  w e  have r i g h t  now. I n  
r ecen t  weeks I ' v e  been working wi th  Governor White 's  o f f i c e  on, f o r  example, 
t h e  t r a n s a c t i o n  t h a t  would involve  some Mexico gas because w e  were going 
t o  set up s i t u a t i o n s  where w e  have some f l e x i b i l i t y .  I t e m  17 of t h e  
Austin and Arnet t  r e p o r t  a n a l y s i s  of  t h e  Valero c o n t r a c t  says  t h a t  Valero 
would t r a n s p o r t  of t h e  20 pe rcen t  of t h e  requirements of  t h e  C i t y  inc lud ing  
some from Mexico b u t  t h a t  20 pe rcen t  now i s  going t o  be t h i s  o t h e r  approach, 
t h i s  C h r i s t i e  BAM approach. Then 80 pe rcen t  would be Valero. So t h e r e  
r e a l l y  i s n ' t  any room under t h a t  c o n t r a c t  c l a u s e  as t h e  Valero c o n t r a c t  i s  
w r i t t e n  for anything t h a t  might be p r i c e  savings  t o  t h e  people of our  
Ci ty  i f  w e  were a b l e  t o  e n t e r t a i n  something, a l l  on t h e  o r d e r  of a . 

Mexico t r a n s a c t i o n .  W e  t h i n k  t h a t  t h a t ' s  a v i a b l e  p ropos i t ion  and w i l l i n g  
t o  n e g o t i a t e  it b u t  t h e r e  i s n ' t . . .  If w e  t i e  ourse lves  i n  a c o n t r a c t ,  
c o n t r a c t  language then t h e r e  i s n ' t  an oppor tuni ty  t o  do t h a t .  We've 
taken ourse lves ,  from ourse lves  t h e  f l e x i b i l i t y  t o  do those  k inds  o f  t h i n g s .  

I n  any event  I am, I t h i n k  t h a t  nex t  t o  going f o r  t h e  s p l i t ,  t h e  
next  best t h i n g  would have been t o  s i g n  a c o n t r a c t .  I mean t o  l eave  the 
s i t u a t i o n  under where w e  a r e  of t h e  s t a t u s  quo so we can have t h e  reviews. 
I'm very disappointed about t h i s ,  I w i l l  t e l l  you pe r sona l ly  because over  
t h e  last couple of weeks i n  a very d i l i g e n t  job of checking t o  make s u r e  
we weren ' t  making a mistake,  and I am my own worst  c r i t i c  and I check t h i n g s  
and double check t h i n g s  and t r i p l e  check them sometimes t o  t h e  p o i n t  of 
being accused of indec i s ion .because  I want t o  make s u r e  t h a t  t h i n g s  a r e  
run,  run c o r r e c t l y .  I love t h i s  C i t y  and I ' m  n o t  and I wasn ' t  going t o  
p u t  t h i s  City i n t o  a p o s i t i o n  where it would make a s e r i o u s  mistake.  So, 
I went and t a l k e d  t o  people i n  t h e  o i l  and gas  bus iness .  Talked t o  a man 
i n  Dal las  a couple of days ago, f o r  example, and he says  w e l l  I c a n ' t  
r e a l l y  speak for t h e  record ,  b u t  I w i l l  t e l l  you t h a t  you are doing t h e  
r i g h t  t h i n g  i n  s e t t i n g  up t h e s e  two c o n t r a c t s  t h i s  way, t h e s e  two companies 
t h i s  way. I went t o  another  man, and he was a major, major o i l  and gas 
person with c o n t r a c t  experience and c i v i c  exper ience ,  and he  says t h a t ' s  
t h e  most ingenious t h i n g  I ' v e  e v e r  heard.  That  you a l l  would take t h e  
55 and 4 5  and p u t  t h e s e  companies a g a i n s t  each other and have t h e s e  two 
g i a n t  companies o u t  t h e r e  searching  for gas.  You know, jocking and t r y i n g  
t o  f i n d  u s  t h a t  cheaper p r i c e  of gas .  I have pe r sona l ly  a r r i v e d  a t  t h e  
p o i n t ,  I '  11 tell you t h e  t r u t h ,  on January 6 t h  when w e  voted f o r  t h i s ,  I 
thought it w a s  t h e  r i g h t  t h i n g  t o  do, was n o t  dead p o s i t i v e .  But i n  t h e  
las t  couple of weeks, 3 weeks, month i n  t h e  searching  t h a t  1 ' v e  done around 
i n  t h e  state ,  I am convinced, n o t  only  t h a t  it was t h e  r i g h t  t h i n g  t o  do 
but  t h a t  t h e r e  was abso lu te ly  no down s i d e  in it at a l l  for San Antonio, no 
down s i d e  whatsoever. Zero down s i d e .  W e  s t i l l  had f l e x i b i l i t y ;  we've 
g o t  two g i a n t  companies, t h e r e  p i t t e d  a g a i n s t  each o t h e r  even if i t ' s  
marginal,  out t h e r e ,  o u t  t h e r e  looking f o r  gas .  W e  have o p p o r t u n i t i e s  
l i k e  C h r i s t i e  Bm, we could of squeezed it o u t  of t h a t  middle 10 and I 
know we could of done t h a t .  We're no t  going t o  do t h a t .  We're going t o  
op t  i n s t e a d  t o  t i e  ourse lves  t o  Valero. Even more than  what they  asked 
for when they came i n  h e r e  on January 6 t h .  Even more than  what w e  had a l l  
through t h e  f a l l  and a l l  through t h e  summer. I t ' s  very hard t o  b e l i e v e  
t h a t  t h e  major i ty  of t h e  Council w i l l  do t h a t  t o  t h i s  C i ty ,  b u t  I want to 
personal ly  go on record as saying  I b e l i e v e  t h a t  t a k i n g  t h e  t h i r d  o p t i o n ,  
t h e  worst option, t h e  t y i n g  ourse lves  t o  Valero i n  t h i s  way i s  t h e  worst  
t h i n g  we could do. I hope p r i c e s  s t a b i l i z e  f o r  t h e  good of our  C i t y  
because t h i s  i s  no t  a laughing mat t e r .  There ' s  been alot of j o c u l a r i t y  
around here  this evening, but  t h e  fact of t h e  matter i s  t h a t  t h e  people 
who get h u r t  by gas p r i c e s  a r e  t h e  ones t h a t  we have t o  put  speci,al 
programs toge the r  f o r  the aged, the people who ge t  h u r t  by gas  p r i c e s  
are t h e  ones t h a t  we have t o  p u t  s p e c i a l  programs t o g e t h e r  l i k e  p r o j e c t  
warm and have a company come up with t h e ,  with t h e  indecency. T o  come up 
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with hundred thousand d o l l a r s  c o n v e n i e n t l y . a t  t h e  l a s t  minute a t  a 
critical time of a vote you know and t r y  t o  ease t h e  pa in  a 1 . i t t l e  
b i t  for poor people.  I d o n ' t  apprec ia te  i t ,  I d i d n ' t  apprec ia te  
then  and I d o n ' t  a p p r e c i a t e  now. The people of our Ci ty  have s u f f e r e d  
because of gas  p r i c e s .  The people of our  City who d r i v e  those o l d  c a r s ,  

I who l i v e  i n  houses t h a t  r e q u i r e  ex t r a  h e a t  because they go t  holes  i n  
them a l ready ,  you know those are t h e  people who pay f o r  t h e  dec is ions  
we make around t h i s  t a b l e ,  an6 we make them i n  kind of a l i g h t  hear ted  
way, b i g  deal.  W e  t a l k  about, you know who's g e t t i n g  con t r ibu t ions  and 
and who's n o t ,  PACS and a l l  t h e  res t  of it. The dec i s ions  w e  make here 
whether they  a f f e c t  it 5$, lo$, 14$, 20C o r  whatever it be made l i g h t l y  
aroun? t h i s  t a b l e ,  t h e  people who a r e  going t o  pay f o r  t h i s  dec is ion  
a r e  t h e  people o u t  t h e r e  and a l o t  of them a r e  r e a l  o l d  people, and they 
c a n ' t  make ends m e e t ,  and I ' m  n o t  t r y i n g  t o  be,you k n ~ w ~ e m o t i o n a l  about 
it bu t  t h e  f a c t  of t h e  matter i s  t h a t  we ' r e  making t h e  wrong dec is ion .  
We're making t h e  wrong dec i s ion  t o n i g h t .  M r .  Eures te .  

MR. EUMSTE: Y e s ,  M r .  Mayor. This  w i l l  probably be my l a s t  dec is ion  
because I ' m  l eav ing  a s  soon a s  t h i s  i s  over .  Alot of those  people t h a t  
you t a l k  about l i v e  i n  my D i s t r i c t ,  Dis t r ic t  5. I f  I should,  p r e v a i l i n g  
i n  my b id  f o r  r e e l e c t i o n ,  n a t u r a l l y  I w a n t  t o  be back here  t o  f i g h t  
co rpora t ions  l i k e ' v a l e r o  and t r y  t o  r e p r e s e n t  a s  b e s t  as I can t h e  
i n t e r e s t  of t h e  people who l i v e  i n  my ~ i s t r i c t  and people l i k e  them who 
l i v e  i n  o t h e r  p a r t s  of t h e  city. The people who have considered themselves 
t o  n o t  have t h e  voice  they would want t o  have on t h e  Ci ty  Council and 
r e a l l y  t o  come back and work with you because s u r e l y  on i s s u e s  l i k e  t h i s  
we work t o g e t h e r  and through no, through no preplanned arrangements o r  
anything bu t  simply speaking t o  t h e  same i s s u e .  So, I simply say t h a t  
your adversary  today i s  a l s o  my adversary,  and I j u s t  want t o  be ab le  
a f t e r  Saturday t o  come back over  here  and help f i g h t  those  adversa r i e s  
t h a t  do n o t  r e p r e s e n t  t h e  b e s t  i n t e r e s t  of t h e  people of our  community 
and t o  g ive  it a l l  I have f o r  a s  long as I can. Thank you very much. 

MAYOR CISNEROS : M r s .  Dutmer. 

MRS. DUTMER: M r .  Mayor, I'm no t  p laying  t o  t h e  g a l l e r y  but w e  a l l  
love t h i s  C i t y  j u s t  as much as you do. We a r e  t r y i n g  t o  use our best - - 

judgement as  w e  see it, We're each i n d i v i d u a l s  up here  and as w e  see it. 
Now, it depends on who you t a l k  t o  i n  t h e  petroleum business  as  t o  whether 
t h i s  i s  t h e  b e s t  way t o  go o r  not. You say t h a t  they sa id  w e  should s p l i t  
it wi th  t h e  t w o ,  y e t  our  very own c o n s u l t a n t  down he re  t e l l s  us  t h a t ' s  
n o t  t h e  best way t o  go. That t h e  competi t ion i s  very n e g l i g i b l e  t h e r e  i n  
your program. 

MAYOR CISNEROS: M r s .  Dutmer I c a n ' t . . .  

MRS. DUTMER: You sta te  i n  t h e r e  t h a t  t h e  10 percent  difference between 
t h e  t w o  i s  n o t  enough t o  make e i t h e r  of t h e  companies lower their p r i c e s .  

MR. AMBROSE: And I s t and  by t h a t .  

MRS. DUTMER: Very w e l l ,  t h a t ' s  n o t  competit ion then.  

MR. AMBROSE: And I s a i d  and I sa id  s e v e r a l  t i m e s  ton ight .  There a r e  
s e v e r a l  o t h e r  t h i n g s  t h a t  are going t o  a c t  assuming t h e r e  are t w o  s u p p l i e r s  
t h a t  w i l l  be more powerful than  t h a t  10 pe rcen t  could ever  be and you ' re  
see ing  some of  them now, I d o n ' t  want you t o  t ake  my words out  of context ,  
even though I'd love t o  take you t o  d inner .  

MRS. DUTMER: W e l l  I ' m  s o r r y  1'11 d e c l i n e  t h e  o f f e r  i f  you w i l l  please. 
What we're doing i s  s i t t i n g  here and a c t i n g  a s  though f o r  t h e  next 20 yea r s  
w e ' r e  hung from a tree. That i s n ' t  t r u e .  That c o n t r a c t  says in four  yea r s  
t ime i f  w e  d o n ' t  l i k e  what we've done a l l  w e  have t o  do is give them a 
n o t i c e  over  t h e r e  t h a t  w e  don't l i k e  what t h e y ' r e  doing and we can g e t  o u t  
of t h a t  c o n t r a c t .  Now, t h a t ' s  what t h e  c o n t r a c t  says. .  . 
MR. AMBROSE: Can I ask you a ques t ion?  

MRS. DUTMER: Sure. 

MR. AMBROSE: Who do you t h i n k  i n  four  y e a r s  i s  going t o  come forward 
and go through t h i s  and do t h a t ?  
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MRS. DUTMER: Well, hopefully, CPS. They don't have to come ask us 
r i g h t  now. This is Houston Power I mean Houston Pipeline's own trap 
that they put themselves in by having this Council to decide before they 
would sign a contract. Actually CPS stands alone, it's an autonomous 
Board. Does not have to come to this City Council to ask anything. So, 
if Houston Pipeline put themselves in this box, they suffer the conse- 
quences because we're going to tie the bow on it. 

MR. AMBROSE: But my point maam, is that they're not going to come 
back in four years and do this all again. You better bet your booties. 
They've had it. 

MRS. DUTMER: Well, alright. In 4 years that they ' r e  not going.. . 
MR. AMBROSE: I don't know who you think is going to come out of the 
woodwork to do that given what's gone on now. That's what really escapes  ... 
I'm trying to be objective and understand who mystically if you want to 
get out i n  5 years i s  going to come forward given what's happened. Where 
are these other people going to come from? 

MRS. DUTMER: Alright. Where did Houston Pipe1,ine come from? As you 
said.. . 
MR. AMBROSE: They're very close, they don't have far to go to hook up... 

MRS. DUTMER: As you said once before. When we needed gas they cer- 
tainly didn't worry about us, not at all. So I'm not going ,to worry about 
them now. So that's a moot question. There are some people here who have 
a vendetta against Valero, let's face it, through Oscar Wyatt and my god 
Oscar Wyatt is no longer this company. There's some that are having problems 
with money received. I ' m  just wondering if we actually sifted through 
everyone that received money that ran for a public office, what we would 
come up with and it would be rather appalling. 

I resent the usual libeeal tactics that when all else fails, bring 
in the poor, the lame, the blind and the aged so that you can make someone 
feel guilty. I don't feel guilty about this. I honestly feel this is the 
best way for this City to go and if the experts in California want to go 
that way, fine, go that way but right now I am determining and I see lower 
cast gas down the way. The whole thing has been a great deal of political 
decisions have been behind this thing and I want to point out one more 
time,for the cameras, that Mr. Thompson did not receive one thin dime from 
Valerp and that.,. 

MR. EURESTE: Not yet. 

MRS. DUTMER: That remark was uncalled for. There might be a little 
bit of investigations as to where yours is coming from. 

MR. EURESTE: 

MAYOR CISNEROS : 

But, not from Valero. 

Ladies and Gentlemen. 

MRS. DUTMER: But nevertheless, Mr. Thompson didn't receive a thin dime, 
probably because they thought that his opponent was going to beat him and 
they could get his vote but nevertheless he has not one thin dime rattling 
around in his pocket and he went out and won it fair and square, and he's 
entitled to his fair and square vote now. 

MAYOR CISNEROS : 14r. Archer. 

MR. ARCHER: Yes, sir. T h i s  meeting is kind of deteriorating into, 
you know. . . 
MR. EURESTE: Attacking each other. 

MR. ARCHER: ' Yes, attacking one another, but it's been going on since 
about 1:30. We ought to be able to make up a decision. I only talked 
for about 2 minutes in this whole six hours, but I don't feel like we 
ought to blame anybody, Mayor. I don't think that really you should cast 
suspicion on a company like Valero. We're entitled to our opinion also 
and, you know, we've had t h i s  around for a good while and if we split 



t h e  c o n t r a c t  and give h a l f  of it t o  Houston, t h e r e ' s  s t i l l  going t o  be  
poor people i n  t h e  C i t y  of San Antonio and t h e y ' r e  s t i l l  going t o  be 
h u r t i n g ,  and I d o n ' t  t h i n k  anybody i s  going t o  be any b e t t e r  of f  one 
way o r  ano the r .  It's going t o  amount t o  about t h e  same. I t h i n k  t h a t  
t h e  way t h a t  i t ' s  been put that Valero  i s  robbing t h e  City and t h e  cause  
of p e o p l e , n o t  being able t o  pay t h e i r  gas and l i g h t  b i l l  and eve ry th ing  
else, and I d o n ' t  t h i n k  t h a t ' s  e x a c t l y  right. I mean w e  buy from them 
a t  a c e r t a i n  p r i c e  and t h a t ' s  it. I j u s t  t h i n k  w e  ought  t o  s t i c k  t o  
t h e  i s s u e s  and g e t  on with it and n o t ,  you know, w e  s h o u l d n ' t  be o u t  
h e r e  t a l k i n g  about  a l l  k i n d s  o f  a hundred d o l l a r s  c o n t r i b u t i o n s  o r  
something because nobody had any o p p o s i t i o n  as i t  was. I mean , to  a t t a c k  
Thompson o r  Har r ing ton  f o r  g e t t i n g  one o r  two hundred d o l l a r s ,  I mean 
I never  heard anybody a t t a c k  t h e  Mayor, and he g o t  a l o t  of  c o n t r i b u t i o n s  
too. I mean he's a master p o l i t i c i a n ,  and h e  i s  a good f u n d r a i s e r .  I 
wish  I had t h e  a b i l i t y  myself b u t  I mean a f t e r  a l l  you know I see 
K a r l  Wurz a l l  o v e r  town p i c k i n g  o u t  t i n  cans  i n  t h e  r e c e p t a c l e s .  So, 
you know. 

MR. EURESTE: Second v o t e  g e t t e r  too. 

MR. ARCHER: Y e s ,  he  d id  a l r i g h t .  

MAYOR CISNEROS : Mr. Eures t e .  

MR. EURESTE: D i d  V a l e r o  g i v e  t o  him? N o ,  I r e a l l y  have no th ing  ... 
MAYOR CISNEROS : M r .  Webb. 

MR. WEBB: W e l l ,  I was going t o  t a k e  my Counci l  member t o  t a s k ,  b u t  
I guess I won't .  I t h i n k ,  perhaps ,  maybe w e  ought t o  go ahead and vote, 
b u t  I st i l l  have some q u e s t i o n s  i n  t h e  back of my mind about  t h e  t a c t i c s  
t h a t  Valero h a s  used and p a r t i c u l a r  I wished you would of asked him who 
did  he  have d i n n e r  w i t h  last n i g h t ,  M r .  Councilman. 

MAYOR CISNEROS : A l r i g h t ,  Lad ie s  and Gentlemen, w e ' l l  proceed. 

MR. WEBB: NO, w a i t  a minute.  

MR. E U m S T E :  Is he h e r e ?  

MRS. DUTMER: He's n o t  he re .  

MR. WEBB: You're n o t  going l e t  m e  ask him who he  had dinner w i t h  
last n i g h t .  

MAYOR CISNEROS : I don't think M r .  Greehey i s  he re .  

MRS, BERRIOZABAL: He left. 

MR. EURJ3STE: How about  asking M r .  Thompson? 

MRS. DUTMER: H e ' s  p robably  i n  ano the r  part of  t h e  bu i ld ing .  

MR. WEBB: Who? 

MR. EURESTE: M r .  Thompson, how about  a s k i n g  him? 

MAYOR CISNEROS : Okay. Lad ie s  and Gentlemen we're going t o  proceed.  
Everyone h a s  spoken... 

MR, WEBB: You're going t o  c u t  m e  o f f  M r .  Mayor. 

MAYOR CISNEROS : Yes,  sir... 

MR. WEBB: I'm about  t h e  only Counci l  member you e v e r  c u t  o f f .  I ' l l  
s h u t  up. You see, I let t h e  Mayor c u t  m e  o f f ,  he wouldn ' t  even l e t  m e  
speak,  So t h a t ' s  n o t  democra t ic  b u t  t h a t ' s  a l r i g h t .  

MAYOR CISNEROS: . W e ' l l  proceed t o  t h e  v o t e  i f  we may. The vote i s  
t h e  second s u b s t i t u t e  motion. I t  is  t h e  motion on t h e  c o n t r a c t .  Which 
would e n t e r  i n t o  a c o n t r a c t  w i t h  Valero and d i r e c t  t h e  CPS t o  do t h a t .  
Those i n  f a v o r  w i l l  say Aye. Rol l  c a l l  vote. 
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AYES : Aldere te ,  Harr ington,  Archer,  Hasslocher,  Dutmer, Thompson. 

NAYS : Cisneros,  Ber r iozaba l ,  Webb, Wing, Eureste .  

ABSENT : None. 

MAYOR CISNEROS : Motion c a r r i e s .  W e  now v o t e  on t h e  o r i g i n a l  motion 
as s u b s t i t u t e d  and, of course, t h e  f i r s t  s u b s t i t u t i o n  as also s u b s t i t u t e d .  
Those i n  favor  say Aye. Rol l  ca l l ,  p lease .  

AYES : Thompson, Aldere te ,  Harr ington,  Archer, Hasslocher ,  Dutmer. 

NAYS : Wing, Eures te ,  Cisneros,  Berr iozabal ,  Webb. 

MAYOR CISNEROS : A l r i g h t .  M r s .  Ber r iozabal .  

MRS. BERRIOZABAL: I want t o  be recognized f o r  a motion, M s .  Mayor. 
Several  of t h e  Council members have s p ~ k e n  of t h e  ques t ions  regarding  
t h e  gas search program, and I would l i k e  t o  move t h a t  w e  d i r e c t  CPS Board 
t o  s t a r t  an immediate a u d i t  of t h e  gas search  program, t o  determine where 
gas supp l i e s  a r e  coming from and what t h e  cost b e n e f i t s  have been t o  t h e  
people of San Antonio. 

MR. ALDERETE: Second. 

MAYOR CISNEROS : Motion and a second t o  i n i t i a t e  an immediate a u d i t  
of the  gas search  program. Those i n  favor  say Aye. Opposed, No. 

AYES : Cisneros,  Berr iozabal ,  Webb, Dutmer, wing, Eures te ,  Thompson, 
e e t e ,  Harrington, Archer, Hasslocher.  

NAYS : None. 

MAYOR CXSNEROS : Motion c a r r i e s .  M r s .  Ber r iozabal .  

MRS. BERRIOZABAL: I have another  motion. The p a s t  t i m e s  that w e  
discussed the  ... Can w e  ge t -some of t h e  Valero people t o  s i t  down. 

MR. WEBB: M r .  Mayor, we 're  going t o  have t o  have Vale ro ' s  a t t e n t i o n  
on t h i s  one. 

KRS . BERRIOZABAL : I need t h e  people from Valero t o . . .  

MAYOR CISNEROS : M r .  Moe, would you p l e a s e  come forward. 

MRS. BERRIOZ ABAL : Did M r .  Greehey leave? 

MR. MOE: Yes. 

p. BERRIOZABAL: I just want, I ' m  no t  going t o  d i r e c t  any ques t ions  
t o  you, I j u s t  want r e p r e s e n t a t i v e s  from Valero t o  hear my d i scuss ion  on 
t h i s  item. 

MR. MOE: Okay. You want me t o  s t a n d  o r  s i t  down. 

MRS. BERRIOZ ABAL : Yes, s i r  p lease .  The past  couple of t i m e s  t h a t  + 

w e  discussed the Valero i s s u e ,  I brought o u t  t h e  s u b j e c t  of the h i r i n g  
and employment p r a c t i c e s  of Valeso corpora t ion .  Mr.- ebb a l l u d e d  t o  
this i n  his remarks e a r l i e r .  M r .  Spruce,  I'd l i k e  t o  ask you a ques t ion?  
What r e s p o n s i b i l i t y  does CPSB have i n  connection wi th  i t s  c o n t r a c t o r s  
regarding h i r i n g  p r a c t i c e s ?  

MR. SPRUCE: What r e s p o n s i b i l i t y  does CPS have wi th  what, madam? 

MRS. BERRIOZABAL : With i t s  c o n t r a c t o r s ,  i n  t h i s  case  wi th  Valero 
Energy Corporation a s  f a r  a s  t h e i r  h i r i n g  p r a c t i c e s  as it r e l a t e s  t o  
equal  employment opportuni ty.  Axe  they  requ i red  to.. . 
MR, SPRUCE: I d o n ' t  t h ink ,  I don't b e l i e v e  t h a t  t h a t ' s  addressed 
i n  e i t h e r  t h e  o l d  terms of t h e  c o n t r a c t  o r  t h e  s e t t l e m e n t  agreement. 

MRS. BERRIOZABAL : You mean t h e r e  i s  no way t h a t  t h i s  p u b l i c  e n t i t y  
t h a t  b e n e f i t s  from t h e  p u b l i c  monies to t h e  tune  of 250 m i l l i o n  dollars 
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a year ,  are they e n t i r e l y  f r e e  of s c r u t i n y  .from CPS Board under h i r i n g  
p r a c t i c e s .  

MR. SPRUCE: I ' m  n o t  s u r e ;  I th ink  they may be. A s  f a r  a s  from CPS, 
now they  c e r t a i n l y  do have c e r t a i n  o b l i g a t i o n s .  

MRS. BERRIOZABAL : You d o n ' t  monitor t h e i r . . .  L e t  me ask  you t h i s ,  
what about  o t h e r  c o n t r a c t o r s ,  people who do b u i l d i n g  f o r  you, people ... 
MR. SPRUCE: We have c lauses  i n  those  c o n t r a c t s .  You see ,  t h e  c o n t r a c t  
t h a t  was made wi th  t h e  one t h a t  Valero opera ted  under i n  t h e  l a t t e r  few 
years, was t h e  one t h a t  was s igned i n  ' 6 2  and it w a s  very uncommon t o  
have t h a t  type of c l ause  i n  c o n t r a c t s  t h a t  f a x  back. Under t h e  terms of 
s e t t l e m e n t  agreement as f a r  as I know it was n o t  addressed. 

MRS. BERRIOZABAL: W e l l  I th ink  t h a t ' s  a  s e r i o u s  mistake. I th ink  
we ' re  t a l k i n g  about p u b l i c  d o l l a r s ,  and we ' r e  t a l k i n g  about an agency 
l i k e  I mentioned t h a t  b e n e f i t s  and t h e  ques t ions  were asked e a r l i e r  t o  
t h e  tune  of 250 m i l l i o n  d o l l a r s  from t h e  people of t h e  City.  I t ' s  a 
pub l i c ,  a s p e c t s  of a p u b l i c  u t i l i t y ,  and I have a  memo here  dated 
January 6 ,  1982 and t h e s e  s t a t i s t i c s  a r e  from Valero themselves, 
M r .  B i l l  Knoll i n ' t h e  Personnel  Department. This  memo was given t o  m e  
as a c o r r e c t i o n  of s ta tements  t h a t  I had made regarding  employment i n  
Valero,  and it was a r e s u l t  of t h e  p e t i t i o n  t h a t  employees of Valero 
sent t o  t h e  Council appeal ing our  dec i s ion  t o  go with a second supp l i e r .  
The employees g o t  involved i n  it. I have t h e i r  s i g n a t u r e s ,  I analyzed 
t h e  s i g n a t u r e s  t o  come up w i t h  names of t h e  only i d e n t i f i a b l e  way t h a t  I 
had of determining who t h e  employees were, were by using t h e  spanish 
sir  name i n d i v i d u a l s  and I came up wi th  some s t a t i s t i c s  so they cor rec ted  
m e  and brought m e  t h e i r  s t a t i s t i c s .  912 people s igned t h e  form and I 
understand t h a t  t h e r e  a r e  roughly a  1,000 employees t h a t  Valero has  roughly. 

MR. SPRUCE: There ' s  probably more than  t h a t  t o t a l .  T h a t ' s  probably 
about t h e  r i g h t  nwnber here.  I ' m  n o t  real s u r e  about t h e i r  number. 

MRS. BERRIOZABAL: There are about 1,000 employees of Valero Energy 
Corporation i n  San Antonio. O f  t hose  1,000, 9 1 2  s igned t h e  p e t i t i o n  and 
t h e s e  were t h e  ones I analyzed and Valero a l s o  analyzed. So t h e i r  report 
was t h a t  they had 1 5 4  h i s p a n i c  employees, 1 8  bl.acks o u t  of 912 and 6 
o t h e r .  It  was 178  m i n o r i t i e s  i n  t h i s  company t h a t ' s  a corpora te  c i t i z e n  
of San Antonio, t h a t ' s  b e n e f i t i n g  g r e a t l y  from our  community, and I th ink  
t h a t  we should add t o  t h e  c o n t r a c t  a clause i f  i t ' s  n o t  t h e r e  under t h e  
c i v i l  r i g h t s  l e g i s l a t i o n  even p r i v a t e  i n d u s t r y  has a r e s p o n s i b i l i t y  t o  
h i r e ,  t o  be f a i r  i n  i t s  employment p r a c t i c e s ,  and I know that even a s  a  
private employer they  a r e  under t h e s e  r e g u l a t i o n s  b u t  being t h a t  they a r e  
b e n e f i t i n g  by t h e  p u b l i c  d o l l a r  t h a t  t h e r e  should be some s c r u t i n y  on t h e  
p a r t  of t h e  CPS Board. So my motion was going t o  be t o  analyze t h e i r  
program, and now i t ' s  going t o  be d i f f e r e n t .  I t ' s  going t o  be t o  add a 
c l a u s e  t h a t  they ,  your s t andard  c l a u s e  t h a t  you use f o r  o t h e r  c o n t r a c t s  
t h a t  you d e a l  wi th ,  t o  hold  them accountable  f o r  t h e i r  employment p r a c t i c e s .  

I see M r . ,  I h a d n ' t  no t i ced  Mr. Ray R a m i r e z ,  t h e r e  from t h e  Equal 
~ m ~ l b ~ r n e n t  Opportunity Commission. I'd l i k e  t o  ask him a quest ion.  
M r .  Ramirez, I'd l i k e  t o  ask you a  ques t ion .  I d i d n ' t  r e a l i z e  you were 
here .  A s  a c i t i z e n ,  t h i s  i s  j u s t  a genera l  ques t ion  on t h e  way, t h e  
1 9 6 4  C i v i l  Rights ,  w e l l ,  t h e  T i t l e  7 employment l e g i s l a t i o n ,  r e l a t e s  t o  
an employer, any employer, any te lephone company, any employer, they have 
t o  be under c e r t a i n  EEO r e g u l a t i o n s  and have r e s p o n s i b i l i t y  t o  f i l e  
p e r i o d i c  r e p o r t s  t o  t h e  Government, right? 

MR. RAY RAMIREZ: Y e s .  

MRS. BERRIOZABAL: And Valero i s  under p a r t i c u l a r  l e g i s l a t i o n  a l so .  

MR. RAMIREZ: Any employer t h a t  employs 15 o r  more employees and if 
they have 150 o r  more they  a r e  supposed t o  submit what they c a l l  an 
employee informat ion  r e p o r t  on an annual basis. 

MRS. BERRIOZABAL : Okay, t h e r e  i s  information a v a i l a b l e  a t  Valero on 
t h e i r  employment p r a c t i c e s .  

MR. RAMIREZ: I would assume t h a t  they  do f i l e  t h e i r  EEO r e p o r t s  
every  y e a r  s i n c e  they  do have over  100 employees. 
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MRS. BERRIOZABAL : And are they  r e q u i r e d  t o  provide an a f f i r m a t i v e  
act ion p lan ,  a l s o ?  

MR. RAMIREZ: Not t o  t h e  government. 

MRS. BERRIOZIBAL : Not t o  t h e  government? 

MR. RAMIREZ: No. 

~ R S  . BERRIOZABAL : That's a l l ,  thank you. Mr; Spruce, w i t h  all 
your c o n t r a c t s ,  l e t ' s  say I have a business of 200 employees, and I 
want t o  c o n t r a c t  w i t h  you for b u i l d i n g  something; as c o n s t r u c t i o n  
contract you have a s tandard clause. 

MR. SPRUCE: W e  do have prov i s ions  i n  t h e r e  about t h e  standard 
th ings  t h a t  are requ i red  as  much as they  a r e ,  w e  do p r e t t y  much what 
the  City does i n  t h a t  r e spec t .  

MRS. BERRIOZABU : D o  you r e q u i r e  an a f f i r m a t i v e  a c t i o n  plan f r o m  
these companies? 

MR. SPRUCE: I ' d  have t o  research it, because I don ' t  remember the 
wording, bu t  i f  we're  t a l k i n g  about signing a c o n t r a c t  here  all t h e  
avenues a r e  open... 

MRS. BERRIOZABAI-I : Thank, what I'd like t o  do is  have a motion t h a t  
d i r e c t s  t h e  C i ty  Public Service Board t o  inc lude  a c l a u s e ,  your s t a n d a r d  
clause f o r  by employers t h a t  r e q u i r e s  s c r u t i n y  by t h e  CPS s t a f f  and 
Board on the  h i r i n g ,  promotion p r a c t i c e s  of t h e  Valero Energy Corporat ion,  
being that they are such a large employer with such a l a r g e  contract. 
SO MOVE. 

MR. WEBB: Second. 

MAYOR CISNEROS : Discussion. Those i n  f a v o r  say Aye, those  opposed 
say N o .  

AYES : Berriozabal,  Webb, Dutmer, Wing, Eures te ,  Thompson, Aldere te ,  
Harrington, Archer, Hass locher , Cisneros.  

NAYS : None. 

ABSENT : None. 
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