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AN ORDINANCE 8 4 18 7
AUTHORIZING THE CITY MANAGER TO FILE AN EXPANSION
APPLICATION WITH THE U.S. DEPARTMENT OF COMMERCE
FOREIGN TRADE ZONES BOARD (USDOC-FTZB);
AUTHORIZING THE CITY MANAGER TO SIGN THE
APPLICATION AND TO NEGOTIATE "GRANTEE/PROPERTY
OWNER AND/OR OPERATOR AGREEMENTS" AND ANY
OTHER AGREEMENTS ASSOCIATED THEREWITH.

* * * * *

WHEREAS, the Foreign-Trade Zones Act of June 18, 1934, as amended, authorized
and empowered the U.S. Department of Commerce Foreign-Trade Zones Board
(hereinafter referred to as "USDOC-FTZB") to grant to public and private corporations
the privilege of establishing, operating, and maintaining foreign-trade zones in or
adjacent to ports of entry under the jurisdiction of the United States of America; and

WHEREAS, the City of San Antonio received a Grant from the (USDOC-FTZB) (Board
Order No. 200 dated September 16, 1982, as amended by Board Order No. 522, dated
May 22, 1991) to establish the San Antonio Foreign-Trade Zone (hereinafter referred to
as "FTZ No. 80"); and

WHEREAS, the FTZ Program is an economic development tool that encourages NAFTA
trade, furthers the City's effort to develop the distribution and warehousing industries,
and places the City in a competitive position for international trade shows; and

WHEREAS, it is necessary to file an Expansion Application with the (USDOC-FTZB) to
expand the FTZ No. 80 designation to the Convention Center/Alamodome facilities,
Kelly Air Force Base, the former Van de Walle property, the Coliseum Distribution
Center and the East Air Cargo Area at the San Antonio International Airport; and

WHEREAS, the City supports the expansion of the FTZ which will further the positioning
of San Antonio as an International Trade Center; NOW THEREFORE:

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SAN ANTONIO:

SECTION 1. The City Manager is hereby authorized to file an Expansion Application
with the U.S. Department of Commerce Foreign-Trade Zones (USDOC-FTZB) for the
expansion of FTZ No. 80 to the Convention Center/Alamodome, the Kelly Air Force
Base, the former Van de Walle Property, the Coliseum Distribution Center and the East
Air Cargo Area at the San Antonio International Airport.

SECTION 2. The City Manager is authorized to sign the application and to negotiate the
"Grantee/Property Owner and/or Operator Agreements" and any other documents
associated therewith.



SECTION 3. This Ordinance shall be effective on and after the tenth day after passage
hereof.

PASSED AND APPROVED this J~1J:- day of --Ih.....<....-----:.=P;'-4----. 1996.
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'. AGENDA ITEM NO. _L.=:.-S _
CITY OF SAN ANTONIO

ECONOMIC DEVELOPMENT DEPARTMENT

Interdepartmental Correspondence Sheet

TO: Mayor and City Council through Alexander E. Briseno, City Manager

FROM: Clinton Bolden, Director, Economic Development Department

COPIES TO: J. Rolando Bono. Rebecca Waldman, Manuel Longoria, Teny Brechtel,
Lloyd Garza, Nora Chavez, file

SUBJECT: Ordinance Supporting the Expansion ofForeign Trade Zone (FTZ) No. 80

DATE: May 24,1996

SUMMARY AND RECOMMENDATION:

This ordinance authorizes the City Manager to file an Expansion Application with the,U.S. Department of
Commerce Foreign Trade Zones Board (USDOC-FTZB) and also authorizes the City Manager to sign the
application and to negotiate the "GranteeIProperty Owner andlor Operator" Agreements and any other
agreements associated therewith. This ordinance also authorizes the payment of fees associated with the
application process.

The purpose of the expansion application is to request FTZ designation for the City's Convention
CenterlAlamodome facilities; Kelly Air Force Base and former Vande Walle property; and the Coliseum
Distribution Center. The application also requests FTZ re-instatement to the East Air Cargo Area at the
San Antonio International Airport. The location of the existing and proposed sites located within FTZ #80
are depicted in Attachment A.

Staff recommends approval of this ordinance.

POLICY ANALYSIS:

The City of San Antonio in its capacity as Grantee administers general purpose Foreign Trade Zone #80
under the supervision of the U.S. Customs Service. Currently, FTZ #80 includes 8 general purpose FTZ
sites, and 4 subzone sites. The Foreign Trade Zone Program is a economic development tool that
encourages NAFTA trade and the City's effort to develop the distribution and warehousing industries
through the Logistic Centersllnland Port concept. Participants in the Foreign Trade Zone Program
include: Southwest Freight, Inc. and its customers, Freeport Business Center, Foster Ridge Park, MSAS
Cargo International Inc., Bausch & Lomb, and Colin Medicallnstruments Corp.

The City is seeking expansion of FTZ #80 in order to continue the strategy of positioning San Antonio as
an International Trade Center. FTZ designation of the Convention CenterlAlamodome will allow San
Antonio to compete against other convention destinations who have already obtained FTZ status, and have
been successful in attracting international trade shows. Designation of Kelly Air Force Base and the
former Vande Walle property will provide an additional economic incentive to assist in the
redevelopment and reuse strategy adopted as part of the IBASe report. Designation of the Coliseum
Distribution Center will provide additional FTZ capacity for MSAS Cargo which is experiencing
tremendous growth in their business. Lastly, this expansion application will also reinstate the FTZ
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eligibility of the East i\ir Cargo Area at the San Antonio International Aiiport. FTZ designation was
temporarily transferred to MSAS Cargo in order to accommodate their growth. This opportunity will also
be used to enlarge the designated areas in anticipation of future growth in the international air cargo
industry. Federal approval of the Expansion Application is anticipated by June 1, 1997.

FINANCIAL IMPACT:

There are no costs to the general fund by approving this ordinance. Each applicant will be responsible for
paying the fees associated with the submission of the expansion application. In addition the City will
receive $7,500 per site for the application request.

COORDINAnON:

This item has been coordinated with the Aviation Department, Alamodome Department, Convention
Facilities Department, the Office ofDefense Transition, and the City Attorney's Office.

Clinton Bolden, Director
Economic Development Department

APPROVED:

tJ~der~ri~:~
City Manager
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ATTAcH~.rENT A

4-96
GENERAL PURPOSE SITES

L SOUTHWEST FRE~HT

Z. SAN ANTONIO INTERNATIONAL AIRPORT

3. FREEPORT BUSINESS CENTRE

4. CORNERSTONE BUSINESS PARK

S. TRI-COUNTY BUSINESS PARK

6. FOSTER RIDGE PARK

la. BINZ-ENGLEMAN CENTER

lb. CITY PARK EAS ~

e. COLISEUM DISTRIBUTION CENTER

? HEMiSFAIR PARK-r:OtNENTION CENTER-ALAMOCOM[

.:. ~ E~L i AiR F()Rr:E BASE AREi.

TRADE

SAN ANTONIO, TEXAS
SUBZONES

A- BAUSCH & LOMB

B- COLIN MEDICAL INSTRUMENTS CORP.

C- FRIEDRICH AIR CONDITIONING CO.

0- R. G. BARRY CORF.

• EXISTING

SAN ANTONIO OlY
LMTS LIE

• PROPOSED



D11lJ

Expansion of
Foreign Trade Zone #80

May 30,1996

D11lJ Summary

• This ordinance authorizes the City
Manager to sign and file an Expansion
Application with the U.S. Department of
Commerce Foreign Trade Zones Board.
This ordinance also authorizes the
payment of fees associated with the
application process.



ITlllJ Summary

• The purpose of the expansion application
is to request FTZ designation at the City's
Convention Center/ Alamodome; Kelly
Air Force Base and former Van de Walle
property; and the Coliseum Distribution
Center. The application also request re
instatement of FTZ designation to the East
Air Cargo Area at San Antonio
International Airport.

ITlllJ Background

• The City of San Antonio in its capacity as
Grantee, administers a general purpose
Foreign Trade Zone under the supervision
of the u.S. Customs Service.



fJ1llJ Background (continued)

• The FTZ program provides a cost-savings
opportunity for businesses using the Zone
and it stimulates the local economy by
expanding international trade and
increasing employment, particularly in
manufacturing and distribution industries.

• The cost savings can be attributed to a
deferral, reduction, or elimination of
duties and taxes.

fJ1llJ Background (continued)

• The Foreign Trade Zone Program is also
an economic development tool that
supports NAFTA trade and the City's
effort to develop the distribution and
warehousing industries through the
Logistic Centers/Inland Port concept.

6



fJIllJ Background (continued)

• Events in the past year have created the need
to submit an FTZ Expansion Application to
include several new locations. These events
include:

- The continued progress of expansion
plans for the Henry B. Gonzalez
ConventionCenter.

» FTZ designation will allow our Convention
Facilities to compete for International Trade
Shows with cities such as; Tampa, Las Vegas,
and Honolulu.

7 I

fJIllJ Background (continued)

- The development of a privitization and
redevelopment strategy for Kelly Air Force
Base.

» FTZ designation would provide an additional
economic incentive to companies interested in
locating at Kelly Air Force Base.

8 •



[[[[]J Background (continued)

- The expansion of MSAS Cargo
International, Inc. to its third location at
Coliseum Distribution Center.

» Designation of the Coliseum Distribution
Center will provide additional FTZ capacity for
MSAS Cargo which is experiencing
tremendous growth in their business.

9
I•

[[[[]J Background (continued)

- The temporary transfer of FTZ eligibility
from the International Airport to MSAS
facilities on Coliseum Road.

» This action would reinstate FTZ eligibility for
the East Air Cargo Area at the airport and
would help support projected growth in the
international air cargo industry.



ITIIJl Financial Impact

• The fees associated with this process will
be paid equally by the applicants.

• In addition the City will receive $7,500 per
site for the application request.

ITIIJlRecommendation

• This ordinance will demonstrate the City's
support for the Foreign Trade Zone
Program and the role it plays in fostering
international trade.

• Staff recommends approval.
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Finance Budget Date Considered

Consent 0 Individual [J

Request For Ordinance/Resolution Item No. ~ ~
Legal Coordinator Ord No.

~

Date: Department: Contact Person/Phone #

May 24, 1996 Economic Development r./Bo1den x80~3
Date Council CO.nsideration Requested: Deadline for Action: Dept. Het sFatu~~ ~ _

May 30, 1996 May 30, 1996 i . ~/L IJl JL-= ---

SUMMARY OF ORDINANCE.

This ordinance authorizes the City Manager to file an Expansion Application with the U.S. Department of
Commerce Foreign Trade Zones Board (USDOC-FTZB) and also authorizes the City Manager to sign the
application and to negotiate the "Grantee/Property Owner and/or Operator" Agreements and any other
agreements associated therewith. This ordinance also authorizes the payment of fees associated with the
application process.

The purpose of the expansion application is to request FTZ designation for the City's Convention
Center/Alamodome facilities; Kelly Air Force Base and former Van de Walle property; and the Coliseum \

Distribution Center. The application also requests FTZ re-instatement to the East Air Cargo Area at the
San Antonio International Airport. The location ofthe existing and proposed sites located within FTZ #80
are depicted in Attachment A.

Staffrecommends approval of this ordinance.

Council Memorandum Must Be Attached To Oriainal
Other Depts., Boards, Committees Involved (please specify):

Contract signed by other party

Yes 0 No 0

FISCAL DATA (If Applicable) Budgetary Implications

Fund No. Amt. Expended Funds/Staffing Budgeted Yes 0 No 0

Activity No. SID No. Positions Currently Authorized

Index Code Project No. Impact on future 0 &M

Object Code If positions added, specify class and no.

Comments:

Coordinator - White
Legal - Green

Budget - Canary
Finance - Pink

Originator - Gold

4/1/82 Ref. A.D. 1.71


