
KLB [08/07/2008] 
Item No. 14 

AUTHORIZING RENEWAL OF A LEASE BY THE CITY OF 
APPROXIMATELY 8,302 SQUARE FEET OF SPACE IN RIVERVIEW 
TOWER, 111 SOLEDAD STREET, AT AN ANNUAL RENTAL RATE 
OF $16.00 A SQUARE FOOT FOR YEARS 1 TO 3 AND $17.00 A 
SQUARE FOOT FOR YEARS 4 TO 5, AND AMENDING THE LEASE 
TO ADD 2,414 SQUARE FEET TO THE PREMISES. 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SAN ANTONIO: 

SECTION 1. The City Manager and her designee, severally, are authorized and 
directed to execute and deliver on behalf of the City an instrument in substantially the 
form attached as Attachment I, which is incorporated for all purposes as if fully set 
forth. The City Manager and her designee, severally, should take all other actions 
conducive to effectuate the transaction, including agreeing to non-material changes to 
the approved form and executing and delivering ancillary documents and instruments 
conducive to effectuating the transaction. 

SECTION 2. Funding for the FY 2008 portion of this ordinance is available as per the 
table below: 

SECTION 3. Funding for FY 2009 is contingent upon the budget approved by City 
Council. 

Fund 

55001000 

55001000 

55001000 

SECTION 4. Payment not to exceed the budgeted amount is authorized and should be 
encumbered with a purchase order. 

SECTION 5. The financial allocations in this Ordinance are subject to approval by the 
Director of Finance, City of San Antonio. The Director may, subject to concurrence by 
the City Manager or the City Manager's designee, correct allocations to specific Cost 
Centers, WBS Elements, Internal Orders, General Ledger Accounts, and Fund Numbers 
as necessary to carry out the purpose of this Ordinance. 

"lid 
Waste ~ p s  

"lid 
Waste ~ p s  

"lid 
waste ~ p s  

Cost Center 

80550 10001 

8055010001 

80550 1000 1 

CC Text 

Office of 
Environmental 
Policy 

Office of 
Environmental 
Policy 

Office of 
Environmental 
Policy 

Account 

520 1040 

520601 0 

5407060 

Account Text 

Fees to Pro. 

Rental of 
Facilities 

Relocation 
Expenses 

Amount 

$20,000 

$308 

$7,000 



SECTION 6. This ordinance becomes effective 10 days after passage. 

PASSED AND APPROVED this 7th day of August 2008. 

P)(K HARDBERGER 



Agenda Item: 14   ( in consent vote:  8, 11, 12, 14, 15, 16, 17A, 17B, 18, 20, 21, 23, 24, 26, 28, 29, 31, 32, 34A, 
34B, 34C, 34D, 34E, 34F, 34G, 34H, 34I, 34J, 34K, 35, 36A, 36B, 36C, 36D, 36E, 36F, 36G, 
36H, 36I, 36J )

Date: 08/07/2008
Time: 03:08:26 PM
Vote Type: Motion to Approve
Description: An Ordinance authorizing renewal of a lease by the City of approximately 8,302 square feet of 

space in Riverview Tower, 111 Soledad Street, at an annual rental rate of $16.00 a square foot for 
years 1 to 3 and $17.00 a square foot for years 4 to 5, and amending the lease to add 2,414 square 
feet to the premises. [Penny Postoak Ferguson, Assistant City Manager; Mike Frisbie, Director, 
Capital Improvements Management Services]

Result: Passed

Voter Group Not
Present Yea Nay Abstain Motion Second

Phil Hardberger Mayor  x     
Mary Alice P. Cisneros District 1  x     

Sheila D. McNeil District 2  x     
Jennifer V. Ramos District 3  x    x
Philip A. Cortez District 4  x   x  
Lourdes Galvan District 5  x     
Delicia Herrera District 6  x     

Justin Rodriguez District 7  x     
Diane G. Cibrian District 8  x     
Louis E. Rowe District 9  x     
John G. Clamp District 10  x     
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CITY OF SAN ANTONIO 
Request for Council Action 

Agenda Item # 14 
Council Meeting Date: 8/7/2008 
RFCA Tracking No: R-3566 

DEPARTMENT:  Capital Improvements 
Management Services 

DEPARTMENT HEAD:  Mike Frisbie 

 
COUNCIL DISTRICT(S) IMPACTED: 

 
 
Council District 1

SUBJECT: 
Riverview Tower Lease – City Auditor and Office of Environmental Policy

SUMMARY:  
This ordinance authorizes the execution of a Renewal and 2nd Amendment to Lease Agreement 
with Riverview Tower Partners, Ltd. for the continued use by the Office of the City Auditor, of 
approximately 8,302 square feet of space, located at 111 Soledad Street in Council District 1, at an 
annual rental rate of $16.00 per square foot for years one through three and $17.00 per square foot 
for years four and five.  In addition, the City will be responsible for the reimbursement to Landlord 
of its pro-rata share of all operating expenses (maintenance, insurance charges, janitorial charges, 
utilities, and taxes) in excess of the actual base-year operating expenses, for a five-year term, with 
the option to renew for one, 5-year term, subject to future City Council approval, and the right to 
terminate without cause after the third year.  Additionally, this action will increase the size of the 
leased premises by approximately 2,414 square feet for use by the Office of Environmental Policy 
(OEP) and provide two months free rent for this added square footage.  
  
BACKGROUND INFORMATION: 
Pursuant to Ordinance 96772, dated November 21, 2002, City Council approved a Lease 
Agreement at Riverview Tower to provide office space for the Office of the City Auditor with the 
option to renew.  As such, this item will serve to exercise the renewal option to commence August 
15, 2008 and expire August 31, 2013 and increase the size of the lease premises by 2,414 square 
feet, for a total of 10, 716 square feet.  The added space will be used by the current three 
employees and future employees and contractors in the Office of Environmental Policy (OEP), 
which was created in October 2008 to address the City's growing environmental concerns and to 
coordinate energy conservation, air quality and green building initiatives.   The OEP is a policy 
resource to the City Manager, City Council and other City Departments, conducting its daily 
activities at City Hall, Municipal Plaza and Riverview Towers.  However, OEP staff is 
currently housed at the Solid Waste Management Administrative Offices located inside Loop 410 
and Culebra.  This action will greatly improve the efficiency of the Office of Environmental Policy 
due to the close proximity of Riverview Towers to the core downtown  City facilities.       
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ISSUE: 
This action is consistent with the City’s policy to support the space needs of departments.  As there 
is currently not a viable City-owned facility available to move the Office of the City Auditor and 
OEP staff into, several private properties were explored.  Riverview Tower was selected due to its 
location, very favorable rental rates, and savings due to the existing City IT infrastructure.   
   
ALTERNATIVES: 
The alternative to entering into this agreement with Riverview Tower would be to continue the 
search for suitable space in the hope that a more favorable location and lease terms could be 
found.  However, during this period of unknown duration, the previously stated benefit to the OEP 
would not be realized. 
 

FISCAL IMPACT:  
Auditor 
As proposed the lease extension provides the following financial terms: 

The Auditor currently occupies 8,302 square feet, and is provided with four parking spaces.  
There is no expansion of square footage or increase in number of parking spaces proposed 
for the Auditor during the remaining term.  
The Auditor currently pays $132,468.00 annually for this space.  Under the terms proposed, 
the rent would remain at the current rate through October 31, 2008.  Thereafter, the monthly 
rent will increase $338.00 from $11,039.00 to $11,377.00 per month, an increase of three 
percent.  
This rate ($11,377.00 per month) will remain in effect for the first 3 years of the lease.  
In years 4 and 5 the monthly rent will increase $692.00 from $11,377.00 to $12,069.00, an 
increase of six percent.  
Commencing in 2010 the City will pay its proportionate share of increases in building 
operating expenses over the base year. 

  
The following table details the existing rent situation for Auditor and the proposed rental rates for 
the five year renewal term.  
  

  
Office of Environmental Policy (OEP) 
As proposed, the City will lease 2,414 square feet along with 2 parking spaces for use by OEP.  
The financial terms of the portion of the proposed lease attributable to that Office are as follows: 

Months one and two will be free with City only responsible for the cost of parking, $154.00 
per month  
Commencing in month three the monthly rental rate will be $3,373.00. This rate will remain 
in effect through the end of the third year.  
Monthly rent will increase in year 4 by $201.00 from $3,373.00 per month to $3,574.00 per 
month, an increase of 6%.  This rate will remain in effect for the remainder of the lease term. 

Lease Years Monthly Rental Rate
Rent     Parking   Total

Annual Rent Annual Rate 
PSF 

Current Rent $10,724.00 $315.00 $11,039.00 $132,468.00 $15.96 
Year 1 Months 1 
thru 2 

$10,724.00 $315.00 $11,039.00 n/a n/a 

Year 1 Months 3 
thru 12 

$11,069.00 $308.00 $11,377.00 $135,848.00 $16.36 

Years 2 and 3 $11,069.00 $308.00 $11,377.00 $136,524.00 $16.44 
Years 4 and 5 $11,761.00 $308.00 $12,069.00 $144,828.00 $17.44 
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Commencing in year two of the term the City will pay its proportionate share of increases in 
building operating expenses over the base year. 

  

  
The total one-time expense associated with the acquisition of the leased space attributable to OEP 
is $27,000.00 and is attributable to the following items: 
  

Installation of door access security systems which will benefit the City’s entire occupancy at 
River View Towers equal to $20,000.00.  
ITSD expenses attributable to data wiring of the space in the amount of $7,000.00. 

  
Sufficient funding for the proposed lease costs including one time expenses are available in the 
existing budgets for Auditor and OEP.  Additionally, the respective departments have allocated 
sufficient funding in their proposed Fiscal Year 2008/2009 budgets. 
 

Lease Years Monthly Rental Rate
Rent     Parking   Total

Annual 
Rent

Annual Rate 
PSF

Year 1 Month 1 and 2 Free $154.00 $154.00 n/a n/a
Year 1 Month 3 thru 
12 

$3,219.00 $154.00 $3,373.00 $33,730.00 $13.97

Years 2 and 3 $3,219.00 $154.00 $3,373.00 $40,476.00 $16.77
Years 4 and 5 $3,420.00 $154.00 $3,574.00 $42,886.00 $17.77

RECOMMENDATION: 
Staff recommends approval authorizing the Renewal and 2nd Amendment to Lease Agreement at 
Riverview Tower.  
  
ATTACHMENT(S): 

File Description File Name
Discretionary Contracts Disclosure Form DCD (CAO & OEP @ RV) 8-7-08.pdf
Fiscal Impact Sheet FIS (CAO & OEP @ RV) 8-7-08 Agenda.pdf
Renewal & 2nd Amendment to Lease 
Agreement 

Renewal & 2nd Amendment (CAO & OEP @ RV) 
8-7-08.pdf

Voting Results  
Ordinance/Supplemental Documents 200808070641.pdf
 
DEPARTMENT HEAD AUTHORIZATIONS: 

 
APPROVED FOR COUNCIL CONSIDERATION: 

 Park E. Pearson   Director (Interim)   City Auditor's Office
 Debbie Sittre   Assistant Director   Capital Improvements Management Services

 Richard Varn   Chief Information Officer    
 Penny Postoak Ferguson   Assistant City Manager    
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