
REGULAR MJ3ETING OF THE CITY COUNCIL 
OF THE CITY OF SAN ANTONIO HELD IN 
THE COUNCIL CHAMBER, CITY HALL, ON . 
THURSDAY I FEBRUARY 7 I 19 80. 

The meeting was called to o r d e r  at 1:OO P,M. by t h e  p r e s i d i n g  
officer, Mayor L i l a  Cockrell with the fol lowing members p r e s e n t :  CISNEROS, 
WEBB, DUTMER, WING,  EURESTE, THOMPSON, ALDERETE, CANAVAN, STEEN, COCKRELL. 
Absent: ARCHER, 

80-9 The invocat ion  was given by The Reverend D r .  W i l l i a m  Mounts, 
E m d r e w  Presby te r i an  Church. 

80-9 Members of t h e  City Council  and the audience jo ined  i n  t h e  
m g e  of Allegiance t o  t h e  f l a g  of t h e  United S t a t e s .  

80-9 The minutes of t h e  Special Meeting of January 28, 1980,  
t h e ~ e g u l a r  Meeting of January 31, 1980 and t h e  Special Meeting of 
January 31, 1980, were approved. 

M r s .  June Krause, Pres ident  of the  Alama Chapter of t h e  
Associat ion of C i ty  Clerks  and S e c r e t a r i e s  of Texas, explained t h a t  she 
had received t h e  City Secretary of t h e  Year Award, on behal f  of t h e  
late Garland V. Jackson, Jr., a t  the  Texas blunicipal League Conference 
i n  Houston. She then  in t roduced M r .  Larry Kerkow, S t a t e  Officer and 
representative of the  Associa t ion  of C i ty  Clerks and S e c r e t a r i e s ,  who 
then  presented t h e  h igh ly  coveted award t o  t h e  C i ty  of San Antonio and 
Mrs. Olive Jackson, wife of the  la te  Garland Jackson, who was present 
i n  the audience. 

Mayor Cokkrel l  s t a t e d  that t h e  C i t y  25f San ~ntonio was proud 
thak one*of i ts  employees had beon.named as outstanding City Clerk of 
.the- year and also stated that,the Usaciation had made a wise dec i s ion .  
She stated t h a t  bes ides  being a true+ p r o f e s s i o n a l ,  Mr:Jackson w a s  
highly regarded by everyone. 

Mrs. Jackson thanked the  Ci ty  Council far t h e i r  kind words. 

PROCLAMATION DESIGNATING 
"LULAC WEEK" 

Mayor Cockre l l  read t h e  fo l lowing Proclamation: 

WHEREAS, The League of united Latin American Citizens, better 
known a s  LULAC, was founded i n  Corpus Chsisti on 
February 17, 1 9 2 9 ,  and i s  prominently identified with 
t h e  sponsorship of scholarships for worthy students i n  
this area, and 

WHEREAS, Since i t s  founding, LULAC has  placed p a r t i c u l a r  emphasis 
on the development of c h a r a c t e r ,  training i n  citizenship 
and t h e  promotion through educat ion ,  of  t h e  ideals of o u r  
American way of life, and 

WHERFAS, The c a r d i n a l  p r i n c i p l e  of LULAC stresses the p r e s e r v a t i o n  
of the  rights of a11 Americans fostering the ideals of 
freedom, peace, equality, and unity, and 
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WHEREAS, This year marks the 51st anniversary of this fine 
organization, 

NOW, THEREFORE 
IN RECOGNITION 
AS 

, I, LILA 
THEREOF, 

COCKRELL , 
DO HEREBY 

MAYOR OF 
PROCLAIM 

WEEK" 

THE CITY 
FEBRUARY 

OF SAN 
11-17, 

ANTONIO, 
1980, 

in San Antonio, Texas and urge all c i t i z e n s  t o  join w i t h  t h e  members 
of this organization in the proper observance and recogni t ion  
of their contributions, bringing about greater progress  in this 
community and a better understanding among all people.  

Mr. Oscar Moran, Deputy Director fox District 15, stated that 
hezwas proud to receive the proclamation on behalf of t h e  o t h e r  Lulac 
members. H e  thanked t h e  C i t y  o f f i c i a l s  and the City of San Antonio 
and stated t h a t  t h i s  organization would be working t o w a r d s  making San 
Antonio a better place ta live. 

- - 
80- 9 - PRESENTBTIOH OF CITATION 

TO. THE 
WHEATLEY HIGH.SCHOOL FOOTBALL TEAM 

Mayor Cockrell  read the  following C i t a t i o n :  

THE CITY OF SAN ANTONIO 
( S t a t e  of Texas) 

Hereby presents t h i s  
- 

CITATION 

TO - 
THE WWEATLEY H I G H  SCHOOL FOOTBAU TEAM 

For recognition of ded ica t ion  and determination i n  
winning their district, b i - d i s t r i c t  and regional  
games i n  the Texas Interscholastic Football League. 
Wheatley High School through t he  years has s t r i v e d  
t o  develop t h e  i n d i v i d u a l  to h i s  f u l l  potential - 
body, mind and s p i r i t  while  i n s t i l l i n g  ,the q u a l i t i e s  
of leadership,  service and scholarship.  

The City Council  on behalf of all i t s  c i t i z e n s  commends 
the Wheatley Eagles on t h i s  great accomplishment which 
has brought ou t s t and ing  fame and recogn i t ion  t o  their 
school and to o u r  City. 

Mayor Cockrell and the Council members congratulated 
the group and presented the C i t a t i o n  t o  D r .  W i l l i a m  Elizondo, Board 

1 Chaixman of the San Antonio Independent School ~ i s t r i c t .  
1 

Dx. Elizondo, on behalf of t h e  Wheatley High School Foo tba l l  
Team, thanked t he  Mayor and mpncil for t h e  Citation and stated that 
he would continue i n  working y i t h  the Ci ty  t o  b u i l d  a bigger and better 
San kntonio .  

Dr. Cisnexos and Mrs: Dutmer commended D r .  Elizondo and thanked 
him for his work in the community. 

! 
. II - - . $; # # '  - 
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80-9 - ' VETERANS' OF 'FOREIGN WARS DELEGATION 

Mr. Woody Willis, 3 representative of the  Veterans of Foreign 
Wars, made a presentation t o  the Council, regarding the American Flag. 
Mr. Willis and his delegation inv i ted  the Mayor and Council to v i s i t  their 
booth at-the idvestock and Rodeo Show. T h e  delegation then presented 
kits containing informatian on the American Flag. 

- d - 
80-9 
_IC 

The meeting was recessed at 1:28 P.M. to allow the  Council 
t6 go into Executive Session and reconvened at 1:45 P.M. 
- 
80-9 - CONSENT AGENDA 

Nr. Steen moved that items #5-22, constituting the consent agenda 
be approved, with the exception of i t e m s  #9 and 17, to be considered 
individually. Dr. Cisneros seconded the motion. 

On ro l l  call, the motion, carrying with it the passage of the 
following Ordinances, prevailed by the following vote: AYES: Cisneros, 
Webb, Wing, A l d e r e t e ,  Canavan, Steen, Cockrell; NAYS: None; ABSENT: 
Dutmer, Eureste, Thompson, Archer. 

AN ORDINANCE 5 1 , 7 9 2  

ACCEPTING THE PROPQSU FROM MfGOS 
BIBLIOGRAPHIC COUNCILf I N C * ,  TO FURNISH 
THE CITY OF SRN ANTONIO WITH AN INTER- 
LIBRARY LOW SERVICE FOR A NET TOTAL OF 
$7,509.00. 

* * * *  

AN ORDINANCE 51,79 3 

ACCEPTING THE LOW BID OF AG. EQUIPMENT, I N C . ,  
TO FURNISH THE a m  OF sm ANTONIO PUBLIC 
WORKS DEPARTMENT WITH TRACTOR/ BACKHOE/LOADERS 
FOR A NET TOTAL OF $35,246.00. 

* * * *  

ORDINANCE 5 1 , 7 9 4  

ACCEPTING THE LOW B I D  OF OTIS ELEVATOR COMPANY 
TO REPAIR THE TOWER OF THE AMERICAS ELEVATORS 
FOR A NET TOTAL OF $46,446-00.. 

* * * *  

AN ORDINANCE 5 1,79 5 

AUTHORIZING EXPENDITURF: OF THE SUM OF 
$2,905.00 OUT OF REVENUE SNARING FUNDS FOR 
THE PURF'OSE OF ACQUIRING TITLE TO CERTAIN 
LANDS; ACCEPTING THE DEDICATION OF TITLE 
AND/OR EASEMENTS TO CERTAIN LANDS AND 
AUTHORIZING THE CITY MANAGER TO EXECUTE A 
RELEASE QF EASEMENT; ALL I N  CONNECTION WITH 
CERTAIN RIGHT-OF-WAY PROJECTS. 

* * * *  

AN ORDINANCE 51,796 

AUTHORIZING THE CITY MANAGER TO SIGN LEASE 
AGREEMENTS WITH VARIOUS SOCIAL SERVICE 
AGENCIES FOR OCCUPANCY OF THE w E S T ~ D  MULTI- 
SERVICE CENTER AND THE EAST SIDE MULTI-SERVICE 
CENTER. 



AN ORDINANCE 51,797 

AUTHORIZING TT3E CITY MANAGER TO ENTER 
'SNTO AN AGREEMENT m N D I N G  AND EXTENDING THE 
W E  OF CERTAIN TERMINAL BUILDING SPACE AT THE 
SAN ANTONIO INTERNATIONAL AIRPORT TO AMXSTAD 
AIRLINES,  ZNC . 

AN ORDINANCE 51,798 

MANIFESTING AN AGmEMENT WITH DOERR AVIATION, 
TNC. TO EXTEND LEaSE NO, 7-B AT SAN ANTONIO 
INTERNATIONAL AIRPORT FOR A ONE YEAR PERIOD, 

AN ORDINANCE 5 1 , 7 9 9  

CLOSING AND ABANDONING A PORTION OF BURTON 
AWNUE, BETWEEN LOT 357, BLOCK 6 ,  NEM CITY 
BLOCK 8734 AND LOT 358, BLOCK 7,  NEW CITY 
BLOCK 8735, AND AUTHORIZING A QUITCLAIM 
DEED TO MANUEL H. GOMEZ FOR AND I N  CONSIDERA- 
TION OF THE SUM OF $1.00. 

ORDINANCE 51,800 

CLOSING AND ABANDONING A PORTION OF AN 
ALLEY I N  NEW CITY BLOCK 3335, AND AUTHORIZING 
A QUITCLAIM DEED TO TEXAS COMMERCE BANK SAN 
ANTONIO, TEXAS, FOR AND I N  EXCHANGE OF A NEW 
ALLEY I N  THE SAME NEW CITY BLOCK. 

* * * *  

AN ORDINANCE 51,801 

AUTHORXZING EXECUTION OF AN AMENDMENT TO A 
GRANT AGREEMENT FOR INTERNATIONAL AIRPORT. 

AN ORDINANCE 51,802 

ACCEPTING A GRANT OF $15,013.00 FROM THE 
.HZRITAGE CONSERVATION AND RECREATION 
SERVICE I N  SUPPORT OF ONE-HALF THE COST OF 
PREPARING A PLAN FOR A FIVE-YEAR URBAN PARK 
AND RECREATION FlECOVERY ACTION PROGRAM; 
ESTABLISHING A FUND AND ACCOUNTS AND APPROVING 
A BUDGET FOR THE PROJECT. 

* * * *  
AN ORDINANCE 51,803 

ACCEPTING A GRANT OF $35,288.00 FROM THE 
CRIMINAL JUSTICE DIVISION OF THE OFFICE OF 
THE GOVERNOR I N  PAFtTIAL SUPPORT OF THE COST OF 
OPERATING THE SOUTH TEXAS REGIONAL PlESSAGE 
SWITCIiER I N  THE POLICE DEPARTMENT FOR THE 
YEAR FROM OCTOBER 1, 1979 TO SEPTEMBER 30, 
1980; APPROVING A BUDGET AND ESTABLISHING 
A FUND AND ACCOUNTS. 
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AN ORDINANCE 5 1 , 8 0 4  

AUTHORIZING CERTAIN ADJUSTMENTS IN THE 
CITY TAX ROLL REXOMMF,NDED BY THE TAX ERROR 
BOARD OF REVIEW. 

AN ORDINANCE 51,805 

GRANTING A LICENSE TO ALAMO IRON WORKS 
TO EXTEND BRIDGE CRANES OVER WELLS STREET 
WHICH IS PUBLIC PROPERTY AND MANIFESTING 
AN AGREEMENT IN CONNECTION THEWITH. 

AN ORDINANCE 51,806 

AUTHORIZING EXECUTION OF A CONTRACT WITH 
THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER 
FOR PARAMEDIC TRAINING FOR MEMBERS OF THE 
FIRE DEPARTMENT. 

AN ORDINANCE 5 1 , 8 0 7  

AUTHORIZING THE ASSIGNMENT OF A LEASE 
AGR&EMENT FROM MR. A . J .  MUELLER D/B/A THE: 
WOODEN INDIAN TO MR. TOM BARKER. 

80-9 The Clerk read the f o l l o w i n g  Ordinance: I - 
I AN ORDINANCE 5 1 , 8 0 8  

AUTHORIZING EXECUTION OF AN AGREEMENT WITH 
THE SAN ANTONIO INDEPENDENT SCHOOL DISTRICT 
FOR LIGHTING, OPERRTING, AND MAINTAINING 
FOR PUBLIC USE TENNIS COURTS AT HIGHLANDS 
HIGH SCHOOL. 

* * * *  

Mr. Steen moved to approve the Ordinance. Mr. Wing seconded 
4he motion. 

I Mr. Alderete asked s ta f f  to prepare a report  on the cost of 
renovating and l i g h t i n g  the tennis courts at Jeffersod High S c h o o l .  

A f t e r  consideration, the motion, carrying w i t h  it the passage of 
the Ordinance, prevailed by the  following vote: AYES: C i s n e r o s ,  Webb, 
Wing, Thompson,  Alderete, Canavan, Steen, Cockrell;  NAYS: N o n e ;  ABSENT: 
Dutmer, Eureste, Archer. 

I 30-9 
-.IIccI 

The Clerk read the f o l l o w i n g  Ordinance: 

An ORDINANCE 51 ,809  

MANIFESTING AN AGREEMENT, AMENDING A LEASE, 
BETWEEN THE CITY OF SAN ANTONIO, AS LESSEEI 
AND FRANK SEPULVEDA AS LESSOR, TO DECREASE 
RENTAL SPACE IN THE PLAZA DE ARMAS BUILDING 
BY 100 SQUARE FEET. 

* * * *  



Mr. Wing moved t o  approve the Ordinance. D r .  Cisneros 
seconded the motion. 

M r .  Canavan d i s q u a l i f i e d  himself from voting on t h i s  
Ordinance, 

After cons ide ra t ion ,  t h e  motion, ca r ry ing  wi th  it the passage 
of t h e  Ordinance, prevailed by the fol lowing vole: AYES: Cisneros,  
Webb, Wing, Eureste, Aldere te ,  Steen,  Cockre l l ;  NAYS: None; ABSENT: 
Dutmer, Thompson, Archer; DISQUALIFICATION: Canavan. 
- - - 
80-9 - ZONING HEAR1 NGS 

23. CASE 7948 - t o  rezone L o t  7, NCB 14525, 4738 R i t t iman  Road, 
from "B-2" Business D i s t r i c t  t o  "B-3" Business District, l oca ted  
on t h e  south side of Rittirnan Road, be ing  240' west of t h e  i n t e r s e c t i o n  of 
a t t i m a n  Road and Goldf ie ld  Drive, having 125' on Rittirnan Road and a depth 
of 175' .  

The Zoning Commission has recommended that t h i s  request of change 
o f  zone be  approved by the City Council. 

No c i t i z e n  appeared t o  speak i n  oppos i t ion .  

A f t e r  cons ide ra t ion ,  D r .  Cisneros moved that t h e  recommendation 
of the  Zoning Commission be approved., M r .  Canavan seconded t h e  motion. 
O n  r o l l  ca l l ,  t h e  motion, carrying w i t h  it t h e  passage of the fol lowing 
Ordinance, p r e v a i l e d  by t h e  fol lowing vote: AYES: Cisneros, Webb, Wing, 
Eures te ,  Aldexete, Canavan, S teen ,  Cockrell; NAYS: None; ABSENT: 
Dutmer , Thompson, Archer. 

AN ORDINANCE 51,810 

AMENDING CHAPTER 42 OF THE CITY CODE THAT 
CONSTITUTES THE COMPREHENSIVE,ZONING ORDINANCE 
OF THE CITY OF SAN ANTONIO BY CHANGING THE 
Cf,ASSIFICATION AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS LOT 7, NCB 14525, 4738 
RITTfMAN ROAD, FROM "B-2" BUSINESS DISTRICT TO 
"B-3" BUSINESS DISTRICT. 

- - - 
24 .  'CASE 7950 - t o  rezone a 1 .304  acre t r a c t  of land o u t  of NCB 
15731, being further described by field no tes  f i l e d  i n  t h e  Office of t h e  
City Clerk ,  i n  t he  6800 Block of N.E. Loop 410 Expressway, in the 200 
Block of Dinn Drive,  from Temporary "R-1'' S i n g l e  F a m i l y  R e s i d e n t i a l  
D i s t r i c t  and "A" Single Family R e s i d e n t i a l  Distr ict  t o  "B-3" Business 
D i s t r i c t ,  loeatga on the east side .of N.E. Loop 410 Expressway between 
Rmount Road and - D i m  Drive, having 306.39' on N,E. Loap 410 Expkessway 
178.5' on Remount-Road and 206.73.Y on 'Dinn. Dkive; a 1:. 377 5cre t r a o t  of 
land o u t  of NCB 15731, being-further described by f i e l d  no tes  filed i n  the 
Off ice  of t h e  City Clerk ,  i n  t h e  200 Block of Dinn Drive,  from Temporary 
"R-1" Single  Family R e s i d e n t i a l  District t o  "B-3R" Restrictive Business 
~ i s t x i c t ,  located on t h e  north side of Dinn Drive, be ing  206.73' east of t h e  
i n t e r s e c t i o n  05 N.E. Loop 410 Expressway and Dinn Drive, having 4 1 4 '  on 
Dinn Drive and a m a x i m u m  depth of 150'- 

The Zoning Commission has recommended t h a t  t h i s  request of change 
of zone be approved by the City Council.  

N o  c i t i z e n  appeased t o  speak i n  oppos i t ion .  

A f t e r  cons ide ra t ion ,  M r .  Steen moved t h a t  the recommendation of 
the Zoning Cornrnission be approved. M r .  Canavan seconded t h e  motion. 
On roll cal l ,  the motion, c a r r y i n g  with it the passage of. the fol lowing 
Ordinance, p r e v a i l e d  by the following vote:  AYES: Cisneros,  Webb, 
Wing, Eureste, Aldere te ,  Canavan, Steen, Cockre l l ;  NAYS: None; ABSENT: 
Dutmer, Thompson, Archer. 
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AN ORDINANCE . 5 1 , 8 1 1  

AMENDING CHAPTER 42  OF THE CITY CODE THAT 
CONSTITUTES THE COMPRJ3HENSIVE ZONING ORDINANCE 
OF THE CITY OF SAN ANTONIO BY CHANGING THE 
CLASSIFICATION AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS A 1 . 3 0 4  ACRE TRACT OF LAND 
OUT OF NCB 1 5 7 3 1 ,  BEING FURTHER DESCRIBED BY 
FIELD NOTES FILED I N  THE OFFICE O F  THE CITY 
CLERK, I N  THE 6 8 0 0  BLOCK OF N.E. LOOP 410 
EXPRESSWAY, I N  THE 2 0 0  BLOCK OF DINN D R I W ,  
FROM TEMPORARY " R- 1" SINGLE FAMILY RESIDENTIAS; 
DISTRICT AND "A" SINGLE FAMILY RESIDENTIAL 
DISTRICT TO "B-3" BUSINESS DISTRICT; A 1.377 
ACRE TRACT OF I H D  OUT OF NCB 1 5 7 3 1 ,  BEING 
FURTHER DESCRIBED BY FIELD NOTES FILED I N  THE 
OFFICE OF THE CITY CUM, I N  THE 200  BLOCK OF 
DINN DRIVE, FROM TEMPORARY "R-1" SINGLE FAMILY 
RESIDENTIAL DISTRICT TO "B- 3R" RESTRICTIVE 
BUSINESS DISTRICT 

25. CASE 7 9 4 1  S.R. - t o  rezone Lot 6 ,  Block 20,  NCB 393, 125 P a s c h a l  
Street, from "D" Apartment D i s t r i c t  t o  "R-3" Mul t ip le  Family R e s i d e n t i a l  
D i s t r i c t  fo r  a day care center ca r ing  for over twenty ( 2 0 )  ch i ld ren ,  
located southwest of the intersection of E. E v e r g r e e n  Street and Paschal 
S t r e e t ,  having 1 1 2 . 1 2 '  on E. E v e r g r e e n  S t r e e t  and 55.9 '  on P a s c h a l  Street. 

The Zoning C o m m i s s i o n  has recommended t h a t  t h i s  request of change 
of zone be approved by t h e  City C o u n c i l .  

N o  citizen appeared t o  speak i n  opposition. 

After consideration, M r .  Steen moved that  the. r e c o m m e n d a t i o n  
of t h e  Zoning C o m m i s s i o n  be approved provided t h a t  street dedication i n  
accordance with the T r a f f i c  D e p a r t m e n t ' s  recommendation, i s  accomplished, 
Mr. C a n a v a n  seconded t h e  motion, On r o l l  cal l ,  t he  m o t i o n ,  carrying 
with it t h e  passage of the f o l l o w i n g  O r d i n a n c e ,  prevailed by t h e  f o l l o w i n g  
vote: AYES: C i s n e r o s ,  Webb, Wing, E u r e s t e ,  A l d e r e t e ,  C a n a v a n ,  Steen, . 
C o c k r e l l ;  NAYS: None; ABSENT: D u t n e r ,  Thompsan ,  A r c h e r .  

RN ORDINANCE 5 1 , 8 1 2  

AMENDING CHAPTER 42 OF THE CITY CODE THAT 
CONSTITUTES THE COMPREHENSIVE ZONING ORDINANCE 
OF THE CITY OF SAN ANTONIO BY CHANGING THE 
CLASSIFICATION AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS LOT 6 ,  BLOCK 20 ,  NCB 393, 
125 PASCHAL STREET, FROM "D" APARTMENT DISTRICT 
TO "R-3" MULTIPLE FAMILY RESIDENTIAZ DISTRLCT 
FOR A DAY C A m  CENTER CARING FOR OVER TWENTY 
(20) CHILDREN, PROVIDED THAT STREET DEDICATION 
I N  ACCORDANCE WITH THE TRAFFIC DEPARTMENT'S 
RECOMMENDATION, I S  ACCOMPLISHED. 

* * * *  

26. CASE 7937 - to rezone a 17.520 acre t ract  af land out  of NCB 
13833, being fu r the r  described by f i e l d  notes f i l e d  i n  t h e  O f f i c e  of t h e  
City C l e r k ,  i n  the 12500 t h r u  1 2 8 0 0  Blocks of Jones Maltsberger Road, 
f r o m  T e m p o r a r y  "A" Single Family R e s i d e n t i a l  District t o  "R-5" Single 
Family R e s i d e n t i a l  D i s t r i c t ,  located on the  n o r t h w e s t  side of Jones 
Maltsberger Road, being 616.2 '  nor theast  of t h e  intersection of Jones 
Maltsberger Road and B l u e  Crest Lane, having 1 2 0 2 . 9 '  on Jonas Maltsberger 
Road and a maximum depth af 648.51t. 
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I -The' Zoning Csffrmi-s-sion : has. -recbmm~ded %&at t h i s  request af 
change of zone be approved by the C i t y  Council.  

I N o  c i t i z e n  appeared t o  speak i n  oppos i t ion .  

I 
After cons ide ra t ion ,  M r .  Canavan moved that t h e  recommendation 

of the Zoning Coqiss ion be approved provided that proper  p l a t t i n g  is 
accomplished. M r .  Steen seconded the motion. On r o l l  ca l l ,  the motion, 
carrying with it the passage of the  fo l lowing Ordinance, prevailed by t h e  
following vote: AYES: Cisneros, Webb, Wing, Eures te ,  Alderete ,  Canavan, 
Steen, Cockrell; NAYS: None; ABSENT: Dutmer, Thompson, Archer. 

I AN ORDINANCE 51,813 

AMENDING CHAPTER 42 OF THE CITY CODE TIEAT 
CONSTITUTES THE COMPREHENSIVE ZONING ORDINANCE 
OF THE CITY OF $AN ANTONIO BY CHANGZNG THE 
CLASSIFICATION AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS A 17.520 ACRE TRACT OF 
LAND OUT OF NCB 13833, BEING FURTHER DESCRIBED 
BY FSELD NOTES FILED I N  THE OFFICE OF THE 
CITY CLERK, I N  THE 12500 THRU 12800 BLOCKS OF 
JONES MALTSBERGER ROAD, FROM TEMPORARY "A" 
SINGLE FAMILY RESIDENTIAL DISTRICT TO "R-5" 
SINGLF, FAMILY RESIDENTIAL DISTRICT, PROVIDED 
THAT PROPER PLATTING I S  ACCOMPLISHED, 

27. CASE 7945 - to rezone a 2.6 acre tract of land out of Lat 11, 
Block 1, NCB 15716, being f u r t h e r  described by f i e l d  no tes  f i l e d  i n  t h e  
Office of t h e  City Clerk, i n  t h e  5300 Block of O'Connor Road, from 

Y Temporary "R-1" S i n g l e  Family R e s i d e n t i a l  D i s t r i c t  t o  "B-3" Business 
D i s t r i c t ,  l o c a t e d  on t h e  southwest s i d e  of O'Connor Road, being 600 '  
northwest  of t h e  cutback between Nacogdoches Road and O'Connor Road, 
having 151,5'  on OIConnor Road and a depth of 769.77 ' .  

The Zoning Commission has recommended that t h i s  reques t  of 
change of zone be approved by t h e  Ci ty  Council. 

I N o  c i t i z e n  appeared t o  speak i n  oppos i t ion .  

I A f t e r  c o n s i d e r a t i o n ,  M r .  Steen moved that t h e  recommendation 
of t h e  Zoning Commission be approved provided t h a t  proper platting i s  
accomplished. M r .  Wing seconded the motion. On r o l l  c a l l ,  the motion, 
c a r r y i n g  with it t h e  passage of t h e  fol lowing Ordinance, p reva i l ed  
by the fo l lowing vote: AYES: Cisneros,  Webb, Wing, Eures te ,  Alderete, 
Canavan, Steen, Cockrell; NAYS: None; ABSENT: Dutrnes, Thompson, 

AN ORDINANCE 51,814 

AMENDING CHAPTER 42 OF THE CITY CODE THAT 
CONSTITUTES THE COMPREHENSIVE ZONING ORDINANCE 
OF THE CITY OF SAN ANTONIO BY CHANGING THE 
CUSSIFICATION AND REZONING OF CERTAIN PROPERTY 
DESCRIBED HEREIN AS A 2.6 ACRE TRACT OF LAND 
OUT O F  LOT 11, BLOCK 1, NCB 15716, BEING 
FURTHER DESCRIBED BY FIELD NOTES FILED IN THE 
OFFICE OF THE CITY CLERK, I N  THE 5300 BLOCK 
OF 0 ' CONNOR ROAD, FROM TEMPORARY "R-1" SINGLE 
FAMILY RESIDENTIAL DISTRICT TO "B-3" BUSINESS 
DISTRICT, PROVIDED THAT PROPER PLATTING I S  
ACCOMPLISHED. * * * *  
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80-9 - The Clerk read t h e  fo l lowing Ordinance: 
, , +C.. "" 

AN ORDINANCE" 51,815 

AUTHORIZING THE SUBMISSION OF A PRE-APPLICATION 
FOR AN INNOVATION GRANT PURSUANT TO TITLE X OF 
THE URBAN PARK AND RJ3CREATION RECOWSRY ACT 
OF 1978 (PUB. L. NO. 95-625), ASSURING THE 
GRANTING AGENCY OF COMPLIANCE WITH ALL REQUIRE- 
MENTS FOR URBAN PARK AND RECREATION RECOVERY 
GRANTS, AND ASSURING AVAILAEtILITY OF MATCHING 
FUNDS. 

Dr. Cisneros moved t o  approve t h e  Ordinance. M r .  Webb 
seconded t h e  motion. 

Mr. Alderete spoke i n  reference t o  t h e  situation a t  
Waodlawn Lake and asked if t h i s  s a m e  type of arrangement can be 
made to improve Woodlawn Lake. 

M r .  Ron Darner, Director of Parks and Recreat ion,  explained 
that a d i scuss ion  w i l l  t a k e  place regarding the  i n e l i g i b i l i t y  of t h i s  
project. H e  s t a t e d  t h a t  he would keep Mr, Alderete informed as t o  
whatever results come about regarding  t h i s  matter. 

After d i scuss ion ,  t h e  motion, carrying w i t h  it t h e  passage 
of the Ordinance, prevailed by the following vote: AYES: Cisneros, 
Webb, Wing, Eureste, Aldere te ,  Canavan, Steen, C a c k r e l l ;  NAYS: 
N o n e ;  ABSENT: Dutmer, Thompson, Archer. 

80-9 - T h e  following O r d i m m e  was read by t h e  Clerk and a f t e r  
cons idera t ion ,  on m o t i o n  of D r .  C i s n e r o s ,  seconded by M r .  Alderete, 
was passed and approved by the fbl1bwing vote: AYES: Cisneros ,  Webb, 
Wing, E u r e s t e ,  Aldere te ,  Canavan, S teen ,  C o t k r e l l ;  NAYS: None; 
ABSENT: Dutmer, T h o m p s o n ,  A r c h e r .  

AN ORDINANCE 51,816 

AMENDING CERTAIN GOLF COURSE GREENS AND 
PERMIT FEE STRUCTURES AND REVISING POLICY 
mLATED TO PLAYING TIMES AUTHORIZED FOR . 
PERMIT HOLDERS, 

80-9 - The Clerk read the following Ordinance: 

AN ORDINANCE 51,817 

AUTHORIZING THE SUBMISSION OF A PREAPPLICATION 
FOR GRANTS TO THE U.S. DEPARTMENT OF LABOR, 
I N  BEHALF OF THE ALAMO CONSORTIUM, FOR 
FUNDING OF THE EMPLOYMENT AND TRAINING PROGRAMS 
DURING FISCAL YEAR 1 9 8 1  UNDER THE COMPREHENSIVE 
EMPLOYMENT AND TRAINING ACT (CETA) , ' 

* * * *  

ax, Cisneros moved to  approve the  Ordinance. M r .  Wing 
seconded the motion. 

I n  response t o  a question by Mr. Alderete ,  Mr. Roland 
Lozano, Executive A s s i s t a n t  t o  the Director of Ceta Programs.Managernent, 
explained that the purpose af t h i s  Ordinance i s  to i n i t i a t e  the planning 
process for the f i s c a l  year 1980-1981. 
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After c~lsiBexa-, the motion, carrying with it the passage 
of the Ordinance, prevailed by t h e  fo l lowing vote: AYES: Cisneros, 
Webb, Euic-eskg, ~lderete; Canavan, Steen, Cockre l l ;  . NAYS: None; ABSENT: 
Dutmer, Wing, Thornpeon, Archer. 

80-9 - I t e m  31, being a proposed ordinance a u t h o r i z i n g  the City  
Manager t o  e n t e r  i n t o  an agreement wi th  M.E, A l l i son  and Company, Inc . ,  
fox f i n a n c i a l  advisory  services i n  connection wi th  Marketing of t h e  
General Obliga t ion  Bonds approved by t h e  c i t i z e n s  of t h e  City of San 
Antonio, on Saturday,  January 2 6 ,  1980, was withdrawn from consideration 
a t  t h i s  time. 

80-9 - The Clerk read the fol lowing Ordinance: 

A.N ORDINANCE 51,818 

APPROVING AND AUTHORIZING THE GIVING OF 
NOTICE OF INTENTION TO ISSUE $75,000,000. 
"CXTY OF SAN ANTONIO, TEXAS, ELECTRIC AND 
GAS SYSTEMS REVENUE IMPROVEmNT BONDS, 
NEW SERIES, 198OW, AND DECLARING AN EMERGENCY. 

M r .  S teen  moved t o  approve t h e  Ordinance. Dr. Cisneros 
seconded t h e  motion. 

M r .  A lde re te  made t h e  reques t  t h a t  each side be allowed 
to speak for one h o u r , ? . g t a t i n g  t h a t . a d d i t i o n a 1  information-needed to be 
presented; 

Mayor Cockre l l  expla ined  t h a t  t h i r t y  minutes f o r  each side 
would be s u f f i c i e n t .  

A f e w  o f  t h e  Council  members expressed concern regarding t h e  
absences of some of t h e  Council members. 

I n  view of t h i s  concern,  Mr. Eures te  made a s u b s t i t u t e  motion 
t o  postpone t h i s  item for 2 weeks. M r .  Alderete seconded t h e  motion. 

After d i scuss ion ,  t h e  Chair r u l e d  t h a t  each side would be 
pe rmi t t ed  one hour f o r  d iscuss ion .  

M r .  Eures te  withdrew h i s  motion t o  postpone. M r .  Aldere te  
withdrew h i s  second.' 

A t  this p o i n t  in t h e  meeting, a d i scuss ion  then  took p l a c e  
between t h e  City Council  members, members of t h e  City Public Service 
S t a f f ,  and i n t e r e s t e d  c i t i z e n s ,  listed below. (A copy of a complete 
verbatim t r a n s c r i p t i o n  w i l l  be a v a i l a b l e  as an addendum t o  t h i s  
meeting.) 

M S r .  Lanny Sinkin, C i t i z e n s  Concerned About Nuclear 
Power, 

Mr. Phil Haves, C i t i z e n s  Concerned About Nuclear 
Power , 

Mr. Greg Arnold, Citizens Concerned About Nuclear 
Power, 

Ms. Rebecca Martin Menke, "MOMS" 
Mrs. Peggy Buckhorn, Executive D i r e c t o r  of C i t i z e n s  

f o r  Equi table  U t i l i t i e s ,  * * * *  
After a lengthy d i scuss ion ,  M r .  Eures te  made a s u b s t i t u t e  

motion t o  deny t h e  approval of t h e  Ordinance. M r .  Webb seconded the 
motion. On r o l l  ca l l ,  t h e  motion to deny f a i l e d  t o  carry by t h e  fol lowing 
vote: AYES: Webb, Eureste,  Alderete;  NAYS: Cisneros,  Dutmer, Wing, 
Canavan, Steen ,  Cockrell; ABSENT: Thompson, Archer. 

A f t e r  f u r t h e r  discussion, t h e  o r i g i n a l  motion t o  approve 
t h e  Ordinance, prevailed by t h e  following vote:  AYES: Cisneros,  
Dutmer, Wing, Thompson, Canavan, S teen ,  Cockre l l ;  NAYS: Webb, Eureste ,  
Aldere te ;  ABSENT: Arches. - * h  < 

' . '  
4.. 
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80-9 - T h e  fo l lowing Ordinance was read by t h e  Clerk and after 
cons idera t ion ,  on motion of M r .  S teen ,  seconded by D r .  C isneros ,  was 
passed and approved by the following vote: AYES: Cisneras ,  Dutmer, 
Wing, Thompson, Canavan, Steen,  CockrelL; NAYS: Webb, Eures te ,  
Alderete; ABSENT: Archer. 

AN ORDINANCE 51,819 

APPROVING THE "OFFICIAL NOTICE OF SALEt' AND 
"OFFICIAL STATEMENTt' PREPARED I N  CONNECTION 
WITH THE ISSUANCE OF THE PROPOSED $75,00Qf000, 
"CITY O F  SAN ANTONIO, TEXAS, ELECTRIC AND GAS 
SYSTEMS REVENUE IMPROVEMENT BONDS, NEW SEFtIES, 
19 80" , AUTHORXZING EXECUTION OF SAID DOCU- 
MENTS AND THE PUBLICATION OF SAID "OFFICIAL 
NOTICE OF SALEn; AND DECLARING AN EMERGENCY. 

80-9 The Clerk read a prcposed r e s o l u t i o n  suppor t ing  use a£ t h e  ' 
m e r  U , S .  Postal Site  bounded by Sheridan Street, Main Avenue, 
Guenther S t r e e t  and F l o r e s  S t r e e t  for mixed use development of o f f i c e s ,  
commercial spaces and housing f o r  t h e  elderly. 

Mr. Webb moved t o  approve t h e  r e s o l u t i o n .  M r .  Alderete 
I seconded the motion, 

Mayor Cockrell expla ined  that she would be abstaining 
an this i t e m  because s h e  had n o t  had t h e  oppor tuni ty  t o  discuss t h i s  
item with i n t e r e s t e d  senior c i t i z e n  groups. 

A t  t h i s  time, D r .  Cisneros made a motion t o  postpone this 
i tem,  i n  o r d e r  t o  allow' staff, t i m e  to set up a meting with Council. on t h e  
proposed GSA property plan wi th  t h e  fallawing e n t i t i e s :  San Antonio 
Housing Authori ty ,  San Antonio Development Agency, San Antonio ~ndependent 
School District, The Neighborhood C o a l i t i o n ,  Sen io r  Citizen Council ,  Housing 
and Urban Development, -Mr; Wing seconded t h e  motion. 

M r .  Webb withdrew h i s  motion t o  approve the  resolution. 
L%. Alderete withdrew h i s  second. 

After d i s c u s s i o n ,  t h e  motion t o  postpone carried by t h e  
iollowing vote : AYES : Cisneros , Webb, Dutmer, Wing, Eoraste , T h o m p s o n ,  
Aldere te ,  Canavan, Steen ,  Cockrell; NAYS: None; ABSENT: Archer. 

80-9 - The Clerk read the following ~ e s a l u t i o n :  

A RESOLUTION 
NO. 80-9-11 

SUPPORTING THE APPROPRIATIQN OF FUNDS 
FOR TITLE XX O F  THE SOCIAL SECURITY ACT 
I N  AN AMOUNT ALLOWING PRESENT SERVXCES TO 
BE CONTINUED AT THEIR PRESENT OR INCREASED 
LEVELS. 

I The fo l lowing c i t i z e n s  spoke on t h e  matter: 



Ms. Lillian Reyes, Executive Director of t h e  Zion Child 
Care Development Center ,  spoke i n  suppor t  of t h e  Resolution. She 
stated that this Resolu t ioh  i s  necessary  for  the  maintenance and 
expansion of anti-welfare projects, She expressed concern over t h e  
200 c l i e n t s  i n  San Antonio who axe being denied services effective 
February 1, 1980, s i n c e  Congress has n o t  acted on the new T i t l e  XX CETA 
Program. 

Reverend L.A. Walker, addreslsed-the Ci ty  Co.unci1,- spepking 
i n  suppor t  of ..the Resolution. Be asked - that  . the b n ~ k y -  go ,& .record 
showing f u l l  suppor t  for a program that w i l l  b r i n g  m i l l i o n s  of 
d o l l a r s  n a t i o n a l l y .  H e  asked t h a t  t h e  Council pass t h e  r e s o l u t i a n  and 
nme a committee i n  order to see t h a t  funds are provided continuously.  

Ms. Diane Lampkin, P r e s i d e n t  of the  PTA f o r  Bethel  Day Care 
Center, also spoke i n  suppor t  of t h e  Resolut ion,  She stated that 
s e r v i c e s  are needed and asked t h a t  t h e  Council vote favorably  on t h e  
issue. 

Mr. David Cmpos, Vice P r e s i d e n t  of Guadalupe Day Care 
Center, a l s o  spoke i n  suppor t  of t h e  Resolut ion.  

M r .  John Sanders,  P r e s i d e n t  of OUES, r e i t e r a t e d  remarks 
made by previous  speakers, 

Sister J .E .  Gonzales, Executive Di rec to r  of Madonna Centex, 
also urged the passage of the Resolut ion.  

After d i s c u s s i o n ,  t h e  motion, c a r r y i n g  with it t h e  passage of 
the Resolu t ion ,  p r e v a i l e d  by t h e  fol lowing vote:  AYES: Cisneros, 
Webb, Dutmer, Wing, Eures te ,  Thompson, Alderete, Canavan, Steen,  Cockrell; 
NAYS: None; ABSENT: Archer. 

- - - 
80-9 
I__ 

The fo l lowing .Reso lu t ion  w a s  read by t h e  Clerk and a f t e x  
c o n s i d e r a t i o n ,  on motion of Mr. Steen, seconded by M r .  Thompson, was 
passed and approved by t h e  fo l lowing vote: AYES: Cisneros, Webb, 
Dutmer, Wing, Eures te ,  Thompson, Aldere te ,  Canavan, S teen ,  Cockrel l ;  
NAYS: None; ABSENT: Archer. 

A RESOLUTION 
NO. 80-9-12 

ESTABLISHING A PROCEDUm FOR FUNDING COMMUNITY 
aRTS AGENCIES. 

80-9 I tem.37,  being a proposed r e s o l u t i o n  approving t h e  bond 
m n a n c e  which has been prepared by t h e  bond a t t o r n e y ,  relative to 
refunding sewer revenue bbnds, was withdrawn from cons ide ra t ion ,  a t  t h i s  
time. 

80-9 - CXTIZENS TO BE HEARD 

.- - MR. DAVID LOPEZ - 
M r .  Lopez made h i s  p r e s e n t a t i o n  i n  Spanish and stated 

that t h e  greatest mistake t h a t  t h e  Council could have ever made was 
funding the Barrio Betterment Development Corporation, e s p e c i a l l y  
because of i ts  D i r e c t o r ,  MY. Frank Alvarez. H e  s t a t e d  t h a t  he was fired 
from BBDC f o r  n o t  working i n  p o l i t i c a l  a c t i v i t y .  He asked t h a t  a l l  poverty 
agencies be investigated by the City and f u r t h e r  stated t h a t  t he  Ci ty  
should seek t h e  removal of t he  Mr. Alvarez as Direc tor .  
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flop 

Mr. Thompson stated that two weeks ago, he had tried t o  
get t he  Ci ty  t o  deal  w i t h  t h i s  matter, b u t  t h e  issue was defeated. 

Mr. Eureste took i s s u e  wi th  t h i s .  H e  stated t h a t  M r .  
Thompson's plan was t o  t a k e  i n  a l o t  of agencies, some of which do 
no t  have the  problem i n  t h e  community t h a t  t h i s  one agency has, and 
d o e s n ' t  f e e l  t h a t  t h i s  was proper .  H e  s t a t e d  t h a t  t h e  Board i s  i l l e g a l  
and the City Council should i n v e s t i g a t e  t h e  a l l e g a t i o n s .  

Mayor Cockre l l  stated t h a t  she had voted with M r .  Eureste 
t o  t a k e  over BBDC, however, t h e  ma jo r i ty  d i d  n o t  and they s t i l l  hold 
t h i s  opinion.  

Mrs. Dutmer s t a t e d  that some of the  facts are c r i m i n a l  i n  
n a t u r e  and i f  they  are s u b s t a n t i a t e d ,  then  they should  be pu t  i n  the 
hands of t h e  District Attorney. 

MS. EVELYN L. KING 

Ms. King read a prepared statement on Parent Chi ld  Incorporated/ 
City Day Care Programs. (A copy of her s ta tement  is  on f i l e  wi th  t h e  
minutes of this meeting.) 

BROTHER OR?3C=E GREER 

Brother  Greer, r e p r e s e n t i n g  the  Antioch B a p t i s t  Church, 
presented a p e t i t i o n  t o  t h e  C i t y  Council  f o r  t h e  i n s t a l l a t i o n  of a pedes- 
t r i a n  l i g h t  a t  t h e  crosswalks i n  f r o n t  of t h e i r  church on t h e  
1001 N. Walters S t r e e t .  ( A  copy of h i s  s ta tement  i s  on f i l e  w i t h  t h e  
minutes of t h i s  meeting). 

I ". 
Ms. Webb s t a t e d  t h a t  Walters S t r e e t  has developed i n t o  

a speedway. H e  s t a t e d  that t h e  traffic light i s  warranted,  

Mayor'Cockrell asked t h a t  this be reviewed by s t a f f  and 
have this matter expedi ted ,  

D r .  Cisneros asked for a f inanc ing  r e p o r t .  

- 
MR. JUAN BALDITT 

M r .  Balditt s t a t e d  t h a t  there i s  no need for t h e  c i t i z e n s  
t o  go t o  t h e  D i s t r i c t  Attorney regarding  BBDC. He s t a t e d  that the 
City Council  has t h e  authority t o  t e rmina te  BBDC's c o n t r a c t .  H a  f u r t h e r  
s t a t e d  t h a t  they  have a petition of over  2000 signatures ask ing  M r .  
Eures te  no t  t o  resign from the C i t y  Council .  

H e  s t a t e d  that the federal government w i l l  be called i n  t o  1 investigate t h e  matter. 

I M r s .  Dutmer stated t h a t  when a l l e g a t i o n s  a r e  made, it leaves 
the person open t o  l i t i g a t i o n .  

Mr. Eureste thanked M r .  B a l d i t t  

- - 
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MRS. MARIE VALENZUELA 

Mrs. Valenzuela asked t h e  City Council t o  terminate 
the existing contract of BBDC and s t a t e d  t h a t  t h e  D i r e c t o r  of BBDC 
has fo rced  his employees t o  work in p o l i t i c a l  campaigns. She stated 
that one employee had h i s  name erased from t h e  records and w a s  fired. 

~ r .  Eureste stated t h a t  t h i s  is a violation of the law; 
striking o u t  t h e  individual's name, 

- - - 
MR. SAM SmLL 

M r .  Snell asked for  annexation i n t o  the City. H e  questioned 
t h e  criteria used by the City to have people annexed. 

Mrs. Dutmer explained t h a t  staff i s  In the process of 
drawing up t h e  c r i t e r i a .  

Mr. Steen advised M r .  Snell t h a t  there are some r e s i d e n t s  
opposed t o  t h e  annexat ion i n  the Green Springs a r e a ,  however, when 
he has 51% of t h e  signatures in favor, he should t u r n  i n  t h i s  p e t i t i o n  
so it can be considered. 

MR. MIGUEL DUARTE 

Mr. Duarte ,  2002 Edison, s t a t e d  t h a t  he had been o f f e r e d  
a jab and compensation t i m e  t o  work on t h e  Bob Thompson campaign. 
H e  stated that i f  they did n o t  work, then t h e  BBDC Urban Rat Control 
Project would be discontinued. 

Mr. Eureste stated' that h C i t y  contract  prohibits ' a ' City 
employee from working on '&y p o l i t i c a l  campaign, 

In response t a  Mr. Eureste, Ci ty  Attorney Jane Macon, 
stated that CSA g u i d e l i n e s  i n  t h e  delegate agency c o n t r a c t s  are under 
t h e  Hatch A c t ;  p a r t i c i p a t i o n  i n  City elections are p roh ib i t ed .  

Mr. Eureste stated t h a t  he would l i k e  t o  see this a l l e g a t i o n  
as w e l l  as t h e  a l t e s a t i n g  of an employeels record with BBDC, and t h e  
moving of t h e  agency's f u r n i t u r e  to a cand ida te ' s  political office, i n -  
v e s t i g a t e d .  

Assistant C i t y  Manager, Louis Fox, stated t h a t  requests such 
as t h i s ,  needs f u l l  Council d i r e c t i o n  before t h e  s taff  goes through a 
full-scale investigation. 

~ c t i n ~  Mayor, D r .  Cisneros,  s t a t e d  t h a t  t h i s  would be i n  order. 

A t  this time, M r .  Eures te  made a motion that t h e  allegations 
as he mentioned earlier be investigated by s t a f f .  Mr. Wing seconded 
the no t ion .  

Mrs. Dutmex made a s u b s t i t u t e  motion t h a t  a l l  a l l e g a t i o n s  
o f p o l i t i c a l  a c t i v i t y  of any agency funded by the C i t y  be inves t iga ted .  
M r .  Thompson seconded t h e  motion. 

MX. Canavan stated t h a t  he would be vo t ing  fo r  t h e  o r i g i n a l  
motion because of all t h e  a l l e g a t i o n s  made a g a i n s t  BBDC. 

M r .  Steen s t a t e d  that t h i s  has been discussed  repeatedly  
and he would not be i n  support of either motion. He stated that he f e e l s  
that this i s  unnecessary work. 

After d i s c u s s i o n ,  the s u b s t i t u t e  motion f a i l e d  t o  carry by the 
fo l lowing vote: AYES: Webb, Dutmer, Thompson; NAYS: Cisneros, Wing, 
Eureste, Alderete, Canavan, Steen; ABSENT: Arches, Cockrel l .  
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The o r i g i n a l  motion, carried by t h e  following vote: 
AYES: Cllsneros, Webb, Wing, Eures te ,  p l d e r e t e ,  Canavan; NAYS: 
Dutmer, Thampsan, S teen;  ABSENT: Archer, Cockrell. ' 

The meeting was recessed  at 6:55 P.M. and recanvened a t  
7:25 P.M. Mayor Cockre l l  returned t o  t h e  meeting and presided. 

7:30 P.M. -- PUBLIC HEARING ON THE 6th YEAR 
CDBG AMD HOUSING ASSISTANCE PLAN 

Mayor Cockre l l  declared open the Publ ic  Hearing: 

M r .  Marcus Jahns ,  D i r e c t o r  of Budget and Research, explained 
t h a t  t h i s  i s  t h e  t h i r d  and f i n a l  public hear ing  t o  consider comments 
on t h e  Community Development Block.Grant Program p r i o r  t o  submi t t ing  
the 6th Year Appl ica t ion  and t h e  amended three y e a r  plan contained 
i n  t h e  5th yea r  a p p l i c a t i o n .  H e  s t a t e d  t h a t  t h e  three year p l a n  
inc ludes  t h e  City's Housing Program. 

The fol lowing citizens spoke regarding  t h i s  matter: 

Mss, Carmen Bad i l lo ,  COPS, spoke i n  favor of the motion 
made by M r .  Wing a t  last week's meeting. She asked t h e  Council  t o  
search  f o r  g r a n t s  such as UDAG t o  help a l l e v i a t e  problems i n  t h e  
neighborhood. 

M r .  T,C. C a l v e r t ,  Organiza t ions  United f a r  Eas t  S i d e  Develop- 
ment, spoke i n  oppos i t ion  t o  t h e  proposed budget. H e  s t a t e d  t h a t  t h e  
eastern sector has always been l e f t  out .  H e  s t a t e d  t h a t  t h e  people 

3 
l i v i n g  i n  t h i s  a r e a  w i l l  r e g i s t e r  t o  HUD. H e  asked f o r  a c o n s t r u c t i o n  
t i m e  t a b l e  on east side p r o j e c t s .  H e  s t a t e d  t h a t  t h e  Henderson- Artesia. 
was l e f t  o u t  and t h i s  i s  one of t h e i r  most c r u c i a l  p r o j e c t s ,  

M r .  John Sanders ,  OUED, also spoke a g a i n s t  t h e  CDBG budget 
as  ~ r e s e n t l y  w r i t t e n .  

M r .  MOxey Beldon, President of Goodwill, spoke on behalf 
.of t h e  North Campus San Antonio. H e  stated t h a t  those funds, i f  
granted, w i l l  be the  f i rs t  funds a l l o c a t e d  t o  the handicap. 

M r s .  Deborah Al len ,  E l l a  Austin Community Center ,  s t a t e d  that 
t h e  ranies p r e s e n t l y  allocated are n o t  enough t o  a p e r a t e  proper ly .  She 
stated t h a t  reassessment be made and that E l l a  Aust in  be included i n  
the t h i r d  y e a r  funding. 

M r .  Jay L. White, Executive Direc to r  of Ella Aust in ,  reiterated 
t h e  statements made by M r s .  Al len.  

M r .  Abraham Emerson, 830 Gabr ie l  S t r e e t ,  r e p r e s e n t i n g  ROBBED 
Organization,, s a i d  t h a t  revenue s h a r i n g  funds,  add-urban renewal 
funds are not p roper ly  allocated t o  e a s t s i d e  San Antonio. H e  demanded 
that they be inc luded i n t o  a t h r e e ' y e a r  p lan  so t h a t  t h e i r  projects 
can be completed. H e  also asked that t h e  C i t y  Council consider a larger 
facility for public hear ings  so t h a t  more c i t i z e n s  @an -have an opportunity 
to be present, . % 

* .  

Mayor Cockre l l  explained that a public hear ing  had been held 
a t  L a  Villita; o f f i c i a l  a c t i o n  must be taken a t  City Hal l .  

'Mayor Cockrell declared the hea r ing  closed.  
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The Clerk read"the follpwing Ordinance: . 

AU ORDINANCE 51,820 

AUTHORIZING SUBMISSION OF AN A P P L I W I O N  TO 
THE U . S .  DEPARTMENT OF HOUSING AND URBAN DEVEMP- 
MJ3NT FOR A COMMUNITY DEVELOPh'ENT BLOCK GRANT, 
SIXTH YEAR, AMENDING THE THREE YEAR PLAN, 
APPROVING A HOUSING ASSISTANCE PLAN, AND 
GIVING ASSURANCES lULATIVE TO EXPENDITURE OF 
SUCH GRANT FUNDS. 

Dr. Cisnsras moved t o  approve t h e  Ordinance. M r .  Thompson 
seconded the  motion, 

Mr, Thompson s ta ted  t h a t  he had m e t  with Councilman Wing 
and spent a great deal of time regardang t h i s  matter. H e  concurred 
with Kr. Wing and stated that  he pledged support of the  package. 

After consideration, t h e  motion, carrying w i t h  it the passage 
of the Ordinance, prevailed by the following vote: AYES: Cisneros, 
Webb, Dutmer, Wing, Eureste,  Thompson, Alderete, Canavan, Steen, 
Coclcrell; NAYS : None; ABSENT: Archer. 

80-9 - The Clerk read the  following Letter: 

February 1, 1980 

Honorable Mayor and members of the  C i t y  Council 
C i t y  of San A n t o n i o  

The following p e t i t i o n  was received i n  my office and forwarded to  the  
C i t y  rianager for i n v e s t i g a t i o n  and report t o  the C i t y  Council. 

January 2 9 ,  1980  P e t i t i o n  submitted by Lackland C i t y  
Water Company, requesting a rate 
increase. 

/ s /  NORMA S. RODRIGUEZ 
City Clerk 

There being no further business t o  come before the  Council, 
the  meeting was adjourned at  7:50 P.M. - . . *,*,-.. 
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ADDENDUM TO THE MINUTES OF THE 
MEETING OF THURSDAY, FEBRUARY 

/ ,  1980. 

80-09 - Discussian,on the isszlance of the $75.,000,.000, City of $an 
Antonio, Texas, E l e c t r i c  and Gas Systems Revenue Xmprovement Bonds. 

The Clerk read the' fb1lowing Ordinance: 

AN ORDINANCE 51,818 

APPROVING AND AUTHORIZING THE GIVING OF NOTICE 
OF INTENTION TO I S S m  $75,000,000 "CITY OF 
SAN ANTONIO, TEXAS, ELECTRIC AND GAS SYSTEMS 
REVENUE IMPROVEMENT BONDS, NEW S E R I E S ,  198O1If 
AND DECLARING AN EMERGENCY. 

Mr. Steen moved to approve the O r d i n a n c e .  Dr. Cisneros 
seconded the motion. 

Mr. Alderete made the request that each side be allowed to 
speak for one hour, stating that additional information needed to 
be presented. 

Mayor Cockrel l  explained that thirty minutes for each side 
would be sufficient . 

A few of the Council members expressed concern regarding the 
absences of some af the Council members. 

In view of this concern, Mr. Eureste made a substitute motion 
to postpone this item for 2 weeks. Mr. Alderete seconded the motion. 

After discussion, the Chair ruled that each side would be 
permitted one hour for discussion. 

Mr. Eureste withdrew his motion to postpone, Mr. Alderete 
withdrew his second. 

At this point in the meeting, the following discussion took 
. place: 

MR. LANNY SINKIN:  Good, afternoon, my name is Lanny Sinkin. I am 
here today as co-ordinator of Citizens Concerned About Nuclear Power. 
With us today, is Peggy Buchorn, Executive Director af Citizens for 
Equitable Utilities based in Brazoria,  Texas, with members through the 
s ta te  of Texas. 

- 

CCANP and CEU are the two recognized citizen intervenors in 
the licensing proceedings for the South Texas Nuclear Project, proceed- 
ings currently underway before the Atomic Safety and Licensing Board. 

In January and early February, intervenor representatives 
visited the site of the nuclear plant construction. During these 
visits, thousands of documents were examined and copied. Today, we 
brought those documents for your review. Most of you did not have 
a chance to look at them this morning but I can tell you without 
reservation that these documents show clearly fhe substandard construc- 
tion practices at the South Texas Nuclear Project. They a l sa  confirm 
the charges made by past employees, some of which you saw on the tape 
this morning, regarding beatings, steel left out, voids in the concrete 
and a general breakdown in the quality assurance program. 

For six y e a y s ,  members of this community have attempted to 
convince the City Council that our involvement with this project is 
a terrible mistake. We have spoken of safety problems. A t  Three 
idile,IsLand, Unit 2, simple mechanical failures and human~arrors 
brought the reactor to within 60 minutes of a melt down. +What more proof 
do you need that you are making us pay for a machine which threatens 
a l l  life in South Texas, including San Antonio, as well as life in the 
Gulf of Mexico. 
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For six years, we have told you nuc lea r  power is life t h rea ten ing .  
The a c c i d e n t  a t  Three Mile Island seems t o  have produced a s u b s t a n t i a l  
i n c r e a s e  i n  in fant  m o r t a l i t y  i n  t h e  State o f  Pennsylvania and the  
Ci ty  of Harrisburg. Preliminary s t u d i e s  i n d i c a t e  t h a t  i n  t h e  three month 
after Three Mile Island, infant  m o r t a l i t y  i n  the State of Pennsylvania 
went up 26%, .whi le  i n f a n t  m o r t a l i t y  i n  t h e  C i ty  of Harr isburg inc reased  
280%. 

These effects of r a d i a t i o n  seem r e a l i s t i c  i n  t h a t  t h e  human 
fetus i s  t h e  most s e n s i t i v e  s t a g e  of human development, Local doc to r s  
inform us that an x-ray of a pregnant  woman i n c r e a s e s  the change of 
a  birth defect by 40%. So when t h e  p u b l i c  r e l a t i o n  personnel  a t  Three 
Mile Island stated that t h e  r a d i a t i o n  released was t h e  equ iva len t  of 
three c h e s t  x-rays, they were confirming the fact t h a t  t h e  people of t h e  
area could expect a dramat ic  i n c r e a s e  i n  dead and deformed babies .  

W e  have t o l d  you repeatedly  about cons t ruc t ion  erroxs at t h i s  
p l a n t .  For more than  a year, we have urged you t o  h i r e  your own independent 
engineer  t o  go t o  the p l a n t  and confirm those r e p o r t s ,  You have refused 
to spend a few thousand d o l l a r s  t o  p r o t e c t  an investment now admitted t o  
be more than  one b i l l i o n  d o l l a r s .  We have done t h e  job f o r  you and 
today brought you t h e  proof of t h e s e  errors. Taken t oge the r ,  t h e s e  
thousands af pages of documents show a p a t t e r n  whose elements I would 
d e s c r i b  as fo l lows:  Inexperience on t h e  p a r t  of  t h e  a rchi tec t -engineer .  
Our a rch i t ec t -eng inee r  has never  been a rch i t ec t -eng inee r  on a nuclear  
power p l a n t .  Our a rch i t ec t -eng inee r  received this c o n t r a c t  by n e g o t i a t i o n  
with t h e  managing partner, not by compet i t ive  bidding;  the  inexperience 
of t h e  a rch i t ec t -eng inee r  led t o  c o n s t a n t l y  changing rules, forms, 
and s p e c i f i c a t i o n s .  We can show you t h e  concre te  cons t ruc t ion  s p e c i f i c a -  
t i o n s  i n  which it is d i f f i c u l t  to f i n d  a single page t h a t  has no t  been 
r e v i s e d  since c o n s t r u c t i o n  began. These cons tan t  changes produced a con- 
fused c o n s t r u c t i o n  atmospherei an inadequately t r a i n e d  wo'rk force. The 

c o n t r a c t o r  h i red  unskilled and p a r t i a l l y  s k i l l e d  people t o  do complex 
work. h he lack  of necessary s k i l l s  led t o  thousand of cons t ruc t ion  
e r r o r s ,  The l o g  of cons t ruc t ion  errors t o  very majox cons t ruc t ion  
mistakes c o s t i n g  m i l l i o n s  of  dollars i n  r e p a i r s .  By the way, we f i n d  
it i n c r e d i b l e  t h a t  a member of t h e  C i t y  Public Serv ice  Board staff stood 
before  t h i s  Council  l a s t  y e a r  and said t h e  voids were a minor problem 
and that the  reimbursable  cons t ruc t ion  e r r o r s  being t racked by CPS 
amounted t o  less than $500 thousand dollars; t h e  inexper ienced  architect- 
engineer  provided inadequate superv i s ion  of t h e  cons t ruc t ion  personnel 
and f a i l e d  t o  prevent cont inued and widespread t ens ion  between con- 
s t r u c t i o n  personnel  and i n s p e c t i o n  personnel ;  a l l  these  conditions were 
made worse by t h e  p ressu res  of time and cost. Trying t o  g e t  t h e  project 
moving a lang  and keep down t h e  e s c a l a t i n g  costs, the  dec i s ions  on how t o  
d e a l  with c o n s t r u c t i o n  errors were repeatedly  made based on cons ide ra t ions  
of expediency and cost. There is  evidence t h a t  such dec i s ions  led to t h e  
approval of substandard p r a c t i c e s  and m a t e r i a l s .  Despi te  t h e  corner c u t t i n g ,  
t h e  p r o j e c t  has stil l  f a l l e n  four  y e a r s  behind and t h e  c o s t s  have tripled. 

These c o n d i t i o n s  combined t o  produce a major breakdown in 
c o n s t r u c t i o n  practices and t h e  quality assurance program - a breakdown 
that i s  so severe it might w e l l  produce a conple te  s t o p  work order  i n  
t h e  near future or a d e n i a l  af t h e  opera t ing  l i c e n s e  in t h e  more d i s t a n t  
future. T h e  documents we brought today,  offer s u b s t a n t i a l  proof t h a t  t h i s  
plant i s  s o  poor ly  b u i l t  as to be dangerous, should it ever  go i n t o  opera- 
t i o n .  

W e  have t o l d  you a l l  these t h i n g s  for years. Why are some 
of you not  listening, We have t h e  proof, You can see it i f  you want t o  
see it, Why are sbme of you s o  determined t o  keep us in t h i s  p l a n t ?  
We urge you to begin t h e  process  of g e t t i n g  us  out of t h e  plant par tne r -  
s h i p  today. Vote no on these bonds. I f  you s t i l l  cannot see your 
way clear to voting no, then a t  least abstain. 

One f i n a l  item. What do w e  do i f  we get ou t  of the  nuc lea r  
_ I _ -  - I - 

plant ,  First of a l l ,  let's take a look a t  what you axe paying for. You 
have seen t he  c o s t  rise from $738 m i l l i o n  t o  $2.7 b i l l i o n  if Houston's 
Lighting and Power's c u r r e n t  e s t ima te  holds beyond t h i s  week. San Antonio's  
share now stands a t  an excess  of one b i l l i o n  dollars n o t  counting i n t e r e s t  
a f te r  cons t ruc t ion .  For t h i s  one b i l l i o n  d o l l a r s ,  you are buying t he  power 
plant wi th  a t o t a l  capacity of 300 MW. An o p t i m i s t i c  operating capac i ty  i s  
6 5 % ,  so you a r e  r e a l l y  buying 455 MW of de l ive red  power. r " '  

L I .  
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I ca l l  your a t t e n t i o n  t a  t h e  page headed Expected Peak 
Demand. I n  t h e  f i r s t  chart, you see t h a t  i n  t h e  f i v e  y e a r s  s i n c e  
1575, CPS p r o j e c t i o n s  of peak growth were off by more than 500MW. What 
t h i s  means i s  t h a t  through conservat ion ,  which c o s t  us noth ing ,  t h e  
people of San Antonio have a l r eady  provided t h e  system wi th  more available 
power than  you will purchase f o r  t h e  b i l l i o n  plus investment.  

This conservat ion  l e a d s  t o  t h e  c h a r t  e n t i t l e d  Peak Growth. 
Rate of  3.33% and no Nuclear Power. What you see i n  that c h a r t  i s  t h a t  
i f  w e  can maintain t h e  average gmwth of t h e  p a s t  five years, we can 
go through 1990 wi th  no a d d i t i o n a l  capacity. CPS keeps saying they 
w i l l  have a l i g n i t e  plant by 1988,  so you can see we could  s k i p  the n u c l e a r  
investment, go s t r a i g h t  t o  l i g n i t e  and save o n e z b i l l i o n  d o l l a r s .  

Should t h e  m a j o r i t y  of t h i s  Council  pass t he  bond n o t i c e ,  
OCANP and o t h e r  o r g a n i z a t i o n s  i n  San Antonio are prepared to t a k e  our 
case t o  t h e  people i n  a petition d r i v e  asking f o r  a referendum on t h e s e  
bonds. If the ordinance does pass ,  w e  i n v i t e  any member af Council  to 
come down t o  t h e  audience and s i g n  the p e t i t i o n  o r  s i g n  it later today. 
If you cannot see t h e  truth, the people w i l l  show it t o  you. 

MR. GREGG ARNOLD: On January 7,  1980, t h e  Eugene Water and E l e c t r i c a l  
Board met a t  Eygene, Oregon, t o  discuss whether o r  n o t  they  should p u l l  
out of the  Trojan Nuclear Power P l a n t ,  and a cur ious  t h i n g  happened. 
They decided to p u l l  out of a p l a n t  that w a s  a l r eady  producing e l e c t r i c i t y  
for t h e i r  Ci ty ,  onething they took i n t o  cons ide ra t ion  was t h e  shut-down 
t i m e  since 1976,  which w a s  cons iderable .  Another t h i n g  was t h e  success  
of their conservat ion programs and p o t e n t i a l s  f o r  g r e a t e r  successes ,  i n  
t h e  future, And the main t h i n g  they took i n t o  cons ide ra t ion ,  was t h e  
added cast t h a t  would come up after Three Mile Island, and also t h e  cost 
of decommissioning a nuc lea r  power plant. They es t ima ted  that t hey  would 
have t o  s ink  1 m i l l i o n  four hundred thousand d o l l a r s  p e r  y e a r  f o r  t h e  
next 32 years i n t o  a fund t o  pay for decommissioning. Some of t h e  s a f e t y  
cons idera t ion  they took i n t o  account a f t e r  Three Mile I s l a n d ,  were from 
the Kimney Report. Bn page 21 of t h e  Kimney Report, it says  w e  found 
serious managerial problems wi th  t h e  NRC; these problems started a t  t h e  
very top.  It is n o t  clear t o  us  what t h e  p r e c i s e  r o l e  of t h e  5 NRC 
commissioners a r e ,  and w e  have evidence t h a t  they themselves are no t  
clear on what their r o l e  should be, On page 56 ,  they  say wi th  t h i s  
person organiza t ion ,  staff and a t t i t u d e s ,  t h e  NRC i s  unable t o  f u l f i l l  
its r e s p o n s i b i l i t y  for provid ing  acceptable  l e v e l  of  s a f e t y  fox n u c l e a r  
power plants. On page 25, it says t h a t  w e  are convinced t h a t  unless 
por t ions  of the  i n d u s t r y  and i ts  regu la to ry  agencies  undergo fundamental 
'changes, they w e r e  over-timed, t o t a l l y  destroyed,  public inconfidence i n  
hence, they w i l l  be respons ib le  f o r  t h e  e l i m i n a t i o n  i n  nuc lea r  power p l a n t s  
as a v i a b l e  source of energy. Eugene Water and E l e c t r i c  saw no f u t u r e  
for nuclear power because of the -added  co&t:6f -sdE&ty,  I t  would have to 
be added up at Three Mile I s l a n d  and economic r i s k s .  

MR. SINKIN: I t h i n k  you have t h e  l i s t  t h e r e ,  i n  t h e  o r d e r ,  Mayor. 
I'm n o t  sure . . 
MAYOR C,OCKRELL : P h i l  Havis. 

MR, PHIL HAVISr Madam Mayor, members of t h e  C i t y  Council ,  my name i s  
Phillip Havis, and I reside a t  318 Pershing Avenue, i n  t he  City. Previous 
speakers  have d i scussed  the  problems which set t h e  South Texas Nuclear 
Project. My p r o f e s s i o n a l  work is concerned wi th  h e a t - t r a n s f e r  i n  t h e  cooling 
af buildings and I would l i k e  to discuss an a l t e r n a t i v e  t o  the  C i t y ' s  
continued p a r t i c i p a t i o n  i n  t h e  South Texas Nuclear Project. As you are 
probably aware, t h e  major determined genera t ing  capac i ty  required by the  
City Public Service  is the peak-laad which i s  mainly due to domestic 
air condi t ioners ,  The short-term s t r a t e g y ,  which w e  need t o  adopt i n  t h e  
City must be t o  reduce the deb t  of domestic a i r - cond i t ion ing  load. Various 
s t u d i e s  have shown t h a t  t h i s  can be done far  more c o s t  e f f e c t i v e l y  t h a n  
purchasing new generating capac i ty .  This  can be done by simple procedures  
as shading windaes w i t h  overhangs o r  awnings i n  order t o  reduce t h e  
solar heat gage which is a major c o n t r i b u t o r  t o  a i r - cond i t ion ing  loa .  
Other techniques include i n s t a l l a t i o n ,  weather s t r i p p i n g ,  fencing waste 
heat from r e f r i g e r a t o r s  and other appl iances  from t h e  o u t s i d e ,  etc. These 
techniques are not  new, i n  fact they are no mare than common sense. Y e t ,  if 
you d r i v e  around the C i t y ,  it is quite obvious that the greatrnajority of houses 
do not even have adequate shading of the windows t o  protect the house from the 



summer sun. Utilities in other parts of the Country arc actively helping 
their customers to improve their homes because they know how to do so, 
it is cheaper for them, the utility as well as t h e i r  customers. New- 
generating capacity of the South Texas Nuclear Plant,is costing us approx- 
imately two thoueand dollars per kilo-watt. The cost of reducing the 
peak-load i s -es t imated  to be only two hundred dollars per kilo-watt at 
the margin, A further economic advantage of low-reduction techniques 
is that money expense at..the local economy with a consequense increase 
in trade and jobs. Two objections are often made to this argument; one 
that conservation is a good thing, we pay lip service to it, but it 
cannot free up lihe significant demand of generating capacity. A study 
published in technology review magazine in 1977, estimates that savings 
of more than forty percent can be achieved. This savings could provide 
for considerable grcwth in the City without the need to add extra 
generating capacity. Extra generating capacity whose final costs can 
only be guessed. It is also argued that we can make use of conservation 
and nuclear power, unfartunately, the City' Public Service Board find 
themselves in a trap, if they support low reduction techniques which 
reduce consumption, then they reduce those revenues below the level 
needed to pay for the bonds for the South Texas Nuclear Porject. Thus, 
staying in the South Texas Nuclear Plant would keep San Antonio trapped 
in a tread-mill of rising energy consumption and rising energy costs. 
I urge you to take action today, to break this out of this vicious cycle 
by rejecting the request for the bonds. Thank you-. 

MAYOR COCKRELL : Rebecca Martin Menke. 

REBECCA MARTIN MENKE: My name is Rebecca Martin Menke, and I am a 
resident of the City and I speak as a representative of mothers and 
others, mobilizing for survival. We work closely with Citizens Concerned 
nbout Nuclear Power. How I tremble at the extraordinary reactionism 
behind your smug smiles and bloated confidences from where you sit, ready 
to sign away the fate of San Antonio. Pray tell, what is the season behind 
such willingness to a project, of determined cost, ill health and horror, 
your better choices available. City Council members, will you laugh at 
the terror that blows with radio-active winds, rejoice in the rains, 
that fall and contaminate the food chain? Does the reek of foul and 
greedy play fall so deaf upon your ears? Will you beg, you did it for 
San Antonio, if the afflicated want revenge for the world. You promised 
to leave their children. A world insensitive with cancer on the rise, 
torn open, sacrificial lamb to graven spirits, just for a Nuclear Power 
Plant? How indecent is the reluctance to even explore the subject and 
problems you know exist. How deplorable, the meek following, that every- 
one else is doing it, so should we, it's national policy. You are not 
innocent, the hour of fate is at hand, your power to say, "No", now is 
only a matter of a change of heart or an open mind. Have you neither? 

MAYOR COCKFtELL: . Now, Mrs. Buchorn. 

MRS.PEGGT BUCHORN: Normally, I walk upright and proud, but sleeping 
on the Elobr of an office and doing a great deal of work without getting 
any rest, unfortunately has taken its physical toll. 

MAYOR COCKRELL: Would you be more comfortable seated? 

MRS. BUCHORN: No, I'm uncomfortable, regardless of where I'am, right 
at this particular time. I would like to tell you where I am from, 
what I do, and why. Our organization got its start back in 1976, as 
a result of, now infamous Coastal Lo-Vaca case. We were the intervenors, 
or an intervenor representing the utility rate payers and that. We 
have been active representing utility rate payers ina number of areas. 
Last January, a year ago, one of my members came to me from Bay City, 
and said, "We have a problem and we would appreciate you looking into 
it." I told her that I would be glad to. I have heard vague things 
about the power plant, I live less than thirty miles from it but I have 
heard vague things about it, but I had had other things that I had been 
doing. I had been very busy in Ausitn, we have had an office up there 
from November, 1976 until the last of August of 1979. And 1 have been 
very busy. But I did, I investigated it. As a result of that investi- 
gation, #at I made, adn the people that I talked to, who worked at the 
plant, some of whom still work at the plant, some of whom have no longer, 
are no longer working at the plant, but as a result of that investigation, 
I filed an intervention five.and one/half months past the deadline. 
Since we represented a great number of the citizens in that area and what 
they call the area of interest, fifty miles surrounding the plant, and 
since I live less than thirty miles from that plant, we were g . ~ q $ e d  
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i n t e rven t ion .  The work on t h i s  plant r e a l l y  i s  a joke. The people 
down there d o n ' t  r e a l l y ,  hones t  t o  God, b e l i e v e  t h a t  that plant i s  ever 
going t o  be loaded and genera te  one ki lo-wat t  hour of  e l e c t r i c i t y .  They 
d o n ' t  r e a l l y  b e l i e v e  it. If it d o e s , - I ' m  convinced t h a t  as a r e s u l t  of 
t h e  paper work that I have seen, t h e  paople t h a t  I have talked to, who 
have worked o u t  t h e r e ,  our  d iscovery  process  using Brown and Root ' s  own 
document, I am convinced-:that t h a t  p l a n t  i s  going t o  k i l l  a l l  o f  us 
down there. I t ' s  n o t  going t o  h u r t  you, any of you, any o f  the c i t i z e n s  
of San Antonio, o r  Aust in ,  o r  Corpus C h r i s t i .  But it is going t o  kill 
us. If it is  allowed t o  s t a r t  up wi th  t h e  c o n s t r u c t i o n  d e f i c i e n c i e s  
that are t h e r e ,  they  are g r o s s ,  they are major c o n s t r u c t i o n  d e f i c i e n c i e s .  
When you have f o r t y  - e i g h t  inch  v ~ i d s ,  when you have a forky-two inch 
void t h a t  they say i n t e r s e c t s  an outside void ,  that's a hole that  goes 
a l l  t h e  way through; I d o n ' t  care which way you p u t  it. W e  have t h e i r  
own docmerits t o  show, there is no way t h a t  they  would have gone i n t o  
t h i s  i n v e s t i g a t i o n .  The one t h a t  came o u t  on January 8 ,  1980, t h a t ' s  
t h i s  year ,  last month. January 8, 1980, T h a t ' s  where we  g o t  t h e  
twenty-seven papers  t h a t  came wi th  t h e  non-conformance r e p o r t ;  two of 
those  are masters, there are twenty-five t h a t  set out vo ids ,  areas of 
i n v e s t i g a t i o n ,  and t he  two containment bu i ld ings .  Now, the  voids  that 
are shown on t h e s e  documents, do n o t  inc lude  t h e  voids  that w e r e  found 
in L i f t  No. Eight ,  t h e r e  were twelve of those ,  t w o  of them were sand- 
pockets.  And i f  sameone can explain how you can pump sand from ground 
level to  a for ty-seven,  f i f ty - seven  feet and wind up with two sand 
pockets ,  then I ' l l  give them a medal because if you've g o t  q u a l i t y  
concre te ,  t h a t  has been t e s t e d ,  and t h a t  somebody is watching what they're 
doing, you're n o t  going t o  wind up wi th  sand pockets .  I n  containment 
bu i ld ing ,  t h e r e  i s  a two inch piece of wood, t h e r e  is polyethylene 
imbedded i n  the concre te ,  t h e r e  is at least s i x  v i b r a t o r s  o r  v i b r a t o r  
heads embedded e i t h e r  i n  t h e  s t r u c t u r a l  s teel ,  o r  in the concre te  which 
some of them it inc ludes  t h e  e l e c t r i c  cord t h a t  goes w i t h  them. I ' m  
telling you, t h i s  whole t h i n g  i s  i n c r e d i b l e ,  i t ' s  incredible, bumbling, 
s t u p i d  k ind  of  work t h a t  t h e y  a r e  doing down t h e r e .  I cannot  believe 
t ha t  t h i s  Council has  been t o l d  t h e  t r u t h ,  t h e  pure  and s imple and 
hones t  t r u t h ,  because you are e l e c t e d  t o  r e p r e s e n t  t h e  c i t i z e n s  here i n  
th iB  Ci ty ,  and t h e  only  things you can go bn i s  t h e  information t h a t  
comes to you from someone t h a t  you t r u s t .  You have n o t ,  I a m  convinced 
t h a t  you have no t  been given the s h o l e  s t o r y ,  t h a t  t h e r e  has  been a 
c o l o s s a l  cover-up. In 1977,  there were concrete pours  t h a t  sa id t h a t  
they  were foe ign  m a t e r i a l ,  poor conso l ida t ion  and damage and i n  1979, t h e  
v i b r a t o r  heads t a p e  m a t -  Number Nine high-wire embedded i n  t h e  mechanical- 
electrical ( i n a u d i b l e )  b u i l d i n g  walls, they  a r e  embedded i n  t h e  fuel -  
handling bu i ld ing  w a l l s .  There were over  bne hundred thirty non- 
conformance reports t h a t  were f i l e d  after we were o u t  t h e r e ,  s i n c e  t h e  

. four teen th  of January.  There were one hundred thirty-three t h a t  I counted 
very quickly, looking a t  them t h a t  were f i l e d .  A maj'ority of  those ,  
uniquely looked at the t h i n g s  t h a t  we-;were concerned about  and referenced 
those  papers t h a t  we asked for, t h a t  we examined and that we  copied and 
took with  us. They f i n i s h e d  t h e  coo l ing  l ake  down, they  started pumping 
t h e  water in- So, why should they  go back and say that the s t r u c t u r e ,  
t h e  bell on the  bottam of the coo l ing  water pump s t r u c t u r e  i s  crumbling. 
Naw, t e l l  me. I f  it had been p u t  i n  there proper ly  t o  begin w i t h  it 
would not  be doing t h a t .  They go back a ~ d  they  reference t h e  tests t h a t  
were made on t h e  soils  and I a m  he re  t o  t e l l  you t h a t  I d i d n ' t  see one 
i n s t a n c e  where ca tegory  one s o i l  was placed .... 
h W O R  COCKRELL: Excuse me just a moment, t h e r e  i s  a lot ag i n t e r f e r e n c e  

o u t s i d e ,  could w e  ask them t o  bequiet because we want t o  hear t h e  speaker ,  
without  i n t e r f e r e n c e .  Thank you. Please go ahead. 

MRS. BUCHORN: We looked a t  thousands and thousands of test records, bu t  
the soi l  that was placed around, i n  and under,  the  containment building 
and the  adjacent b u i l d i n g s ,  'and I ' l l  b r i n g  something up about t hose  
bu i ld ings  i n  a moment,. b u t  I did n o t  see one i n s t a n c e  where they  had 
placed category one s o i l  i n  the area where it was supposed to be, They 
kept  talking about a different type, and f o r  expediency sake, and an 
effort to. save maney, they said w e  w i l l  use  t h i s  o t h e r  sdil, and s u r e  
enough, when they  would have a test  it would fail, t hey 'd  go back and 
re-work it a l i t t l e  B i t  and they would run another  test, ad? t h i s  one 
would Barely pass sa the buzld ings  are s ink ing ,  they are concave, they 
are sinking this way, or they are sinking that  way, it doesn" make any 
difference if you don't have the praper:foundation t o  pu t  these massive 



buildings on, they are going t o  s ink  and they  are connected, And first  
of a l l ,  I dan't know how they  are going t o  connect those buildings and 
those  p i p e s  that are supposed t o  go between them because the walls are 
n o t  even perpend icu la r ,  they are n o t  even s t r a i g h t .  We have documents 
h e r e  t ha t  says that they  d i d n ' t  even p u t  t h e  columns i n  t h e  r i g h t  p lace .  
They d i d n ' t  eken p u t  t h e  doors  i n  t h e  r i g h t  p lace .  They can't f i n d  t h e  
holes t h a t  they p u t  i n  there f o r  the  p ip ing  and then  when they do get 
one done, they  have t o  go back and use  forty-one cubic yards of graph 
t o  f i l l  a ho le  wi thou t  it being repor ted  t o  t h e  Nuclear Regulatory 
Commission. Now, I have looked a t  t h i s  t h i n g ,  a l l  of t h e s e  pages, ahd 
a l l  t h e s e  non-conformance r e p o r t s  and just using  pure common sense ,  l o g i c ,  
and a g r e a t  many a5 those t h i n g s  seem t o  me- to  be s a f e t y  related. Whtn 
they repair a h o l e  i n  the side of a containment b u i l d i n g ,  below ground 
l e v e l ,  then  it s e e m s  t o  m e  t h a t  t h a t  containment b u i l d i n g  i s  a safety- 
r e l a t e d  b u i l d i n g  and i t s  only  l o g i c a l  t h a t  they  would inform the Nuclear 
Regulatory Commission b u t  they d o n ' t ,  and then  when you do f i n d  it on 
t h i s  NCR, you find it s e v e r a l  months l a t e x  when they  have come i n  and 
made a s u r p r i s e  i n s p e c t i o n ,  and are requr ied  t o  put  it down as r e p o r t a b l e .  
I beg you, f s i n c e r e l y  do, f i r s t  l e t  m e  tell you, I'm n o t  an t i -nuclear .  
I do n o t  head up an an t i -nuc lea r  o r g a n i z a t i o n ,  b u t  I am frightened. I 
have c h i l d r e n ,  I have grand-chi ldren,  I live i n  t h a t  area, and I implore 
you. I ' m  n o t  up h e r e  t r y i n g  t o  say ,  d o n ' t  pass whatever it i s  that 
y o u ' r e  working on, I ' m  concerned about t h e  l o s s  o f  l i v e s ,  I ' m  concerned 
about the  s a f e t y  of t h a t  bui ld ing .  I ' v e  had s a f e t y  preached t o  m e  ever  
s i n c e  I ' v e  been marr ied ,  and I ' v e  been married f o r e v e r ,  and I ' ve  g e t  
c h i l d r e n  and grandchi ldren .  My husband is  a loss-prevent ion engineer, 
he knows about pressure -bo i l e r s  and I ' v e  had those  th ings  that s logans  
tape up on t h e  w a l l ,  and I 've had s a f e t y  a l l  my l i f e ,  we're the only  
ones t h a t  l i v e  twelve m i l e s  o u t  i n  t h e  country t h a t  has our  own fire 
department and I ' m  concerned . 

This  t h i n g  i s  going t o  k i l l  u s  a l l ,  I'm convinced of it 
because t h e r e  are vo ids  i n  t h e r e  t h a t  they  have n o t  found and i f  they  
are n o t  r equ i red  t o  f i n d  those  voids  by those  people who have paid f o r  
t h a t  t h i n g ,  which by t h e  way, I ' v e  used e l e c t r i c i t y  t h a t  I ' v e  used i n  
my home, which i s  twelve m i l e s  o u t  i n  t h e  count ry ,  about thirty percent 
comes from t h e  City of San Antonio, and I understand from t a l k i n g  with 
the Manager, it comes from t h e  coal-Tire  p l a n t ,  o r  one of  them, which- 
ever one it is ,  i n  any case, t h e  e l e c t r i c i t y  t h a t  i s  generated dawn t h e r e ,  
i s  n o t  going t o  be used by those  people who l i v e  r i g h t  t h e r e  around t h e  
p l a n t ,  because they  are i n  an a r e a  t h a t  d o e s n ' t  use e l e c t r i c i t y  from 
Cen t ra l  Power Ligh t  o r  your e l e c t r i c  company. B u t  we ' re  going t o  be 
us ing  o u r  own l i g n i t e  generated power, next  year, so w e ' r e  n o t  going t o  
need t h a t  t h i r t y  percent .  I implore you, t h e s e  non-conformance r e p o r t s ,  
those t h a t  we excerpted  from t h e r e  and have g o t t e n  copies of i n  t h e  
d iscovery  p rocess ,  I implore you t o  look a t  them because t h e r e  is a 
p a t t e r n  t h e r e  of g r o s s  negl igence on the p a r t  of  somebody and t h a t  some- 
body has got be the' people o u t  t h e r e ,  who are supposed t o  be overseeing 
t h e  cons t ruc t ion .  I have these maps here  and I would be glad t o  show 
t h e m  t o  you, they  a r e  n o t  maps, they axe b lue  p r i n t s .  when you've go t  
a Eorty-eight  i n c h  void through a f o r t y - e i g h t  inch  w a l l ,  by the way, 
one t h i n g ,  when they  were p r e s s u r e - t e s t i n g ,  one of t h e  voids on t h e  
twenty-fourth of January, i n  Building No. Two, l i f t  Three and Four, t hey  
were pumping water i n  t h e r e  and t h a t  l i n e r  on the  i n s i d e  j u s t  bulged o u t ,  
l i k e  a t i re  w i t h  a bubble on it, they  have been c i t e d  f o r  pin-holes i n  
the l i n e r ,  I could go on and on and on,  t h e r e  a r e  thousands. 

And you know what I ' m  concerned about? I'm concerned about 
those who weren ' t  allowed t o  be repor ted .  The voids  on Lift Eight were 
r epor ted  a y e a r ,  they  were noted on t h e  back of t h e  pour card and t h e r e  
was a dated stamp, on t h e r e ,  on March second, and on March second, one 
y e a r  l a t e r ,  there is  a let ter  i n  there t h a t  says, "Hey, boys, our c l i e n t s  
say  t h a t  we  need to i n v e s t i g a t e  some voids  i n  L i f t  Eight.", and s u r e  
enough, that pour c a r d  a l s o  has some pages on it where somebody came 
along a year  and f i v e  months l a t e r  and c e r t i f i e d  t h a t  it was c lean  of 
d e b r i s .  Now, I ask you, t h e r e  i s  something wrong, t h e r e  i s  something bad 
wrong, and I have t o  l i v e  down t h e r e  wi th  t h a t  th ing .  You have t o  pay 
f o r  it, r i g h t ,  b u t  I have to  l i v e  wi th  it. My c h i l d r e n  have t o  l i v e  with 
and my grandchi ldren  have t o  l i v e  w i t h  it, and the way t h a t  it i s  sitting 
o u t  t h e r e  r i g h t  now, it is  a dangerous, dangerous t h i n g ,  and I implore you 
t o  p l e a s e  do something about  it. Any t h i n g ,  because I d o n ' t  want t o  die, 
I d o n ' t  want my c h i l d r e n  t o  d i e .  If you have any ques t ions ,  o r  i f  t h e r e  
i s  any of t h e s e  t h i n g s  you want t o  see, w e  have them here ,  they a r e  our 
legal papers, gotten as i n  process  of discovery. W e  s t i l l  have more 
d iscovery  ahead of us, we in tend  t o  pursue t h i s ,  make no mistake about 
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348 t h a t .  W e  dive down there and w e  in t end  t o  pursue it, r e g a r d l e s s  o f  any 
dec i s ion  t h a t  is  made by anybody. We're going t o  pursue t h i s  t o  the 
b i t t e r  end because w e  have our  lives a t  s t a k e ,  I am convinced of it. 

MAYOR COCKRELL: Thank you. M r .  Alderete .  

MR, UDERETE: Mrs. Buchorn, when are the, you a r e  within  t he  two hundred 
o r  f ive  hundred f i f t y  mile r a d i u s  of  this thing. 

MRS. BUCHORN: They have, what they  ca1l;an area of i n t e r e s t ,  that 
encompasses a f i f t y  m i l e  radius. You take a p i n  and $ut it fifty miles 
o u t ,  all the  way around. 

MR, ZUDERETE: How many l i t t l e  towns are around there, do you know, 
more or less? 

XRS. BUCHORN: O h ,  I would have t o  go back and think about  t h e  ones. . . .  
i n  putting t oge the r  my i n t e r v e n t i o n ,  I had t o  s e t  out how many people are 
represented i n  each one of the l i t t l e  towns, and I t h i n k  there were twelve. 
That's off the  top of my head. 

MR. ALDERETE: T o t a l  popula t ion  of twelve towns, more o r  less. 

MRS.  BUCHORN: Now, I don't have the t o t a l  population down t h e r e ,  b u t  it 
is growing. That area, that i s  the only way it can grow. 

MR. ALDERETE: When you say that you are going t o  pursue it legally, and.,. 

MRS. BUCHORN: You b e t ,  you b e t ,  I a m  no t  t h e  kind of person t h a t  can do 
anything o t h e r  than  through t h e  l e g a l  process ,  that i s  my method of 
opera t ing ,  

MR. ALDERETE: Your b a s i c  argument i s  t h a t  you have an unsafe e l e c t r i c a l  
generating p l a n t  i n  your bakc yard. I ' m  just  curious because I t h ink  t h a t  
you may have a very good c a s e  i n  t h a t  s i nce  you are n o t  going t o  u t i l i z e  
very much of t h e  e l e c t r i c a l  generation, i f  any a t  a l l  from that p l a n t ,  
there....., 

MRS, BUCHORN: N o ,  w e ' l l  be us ing  o u r  l i g n i t e .  

NR. ALDERETE:' , . . . . .before  t h i s  comes on l i g h t ,  t h a t  is  a smart move on 
your part.  

. M R S .  BUCHORN: You see w e  support our  e l e c t r i c  company vary much, i n  what 
they ' re doing. 

1IR. ALDERETE: I guess what you ' re  going t o  t r y  t o  do,  you i n t e n t i o n  is 
to  get Houston or  maybe Austin, o r  even San Antonio t o  put it i n  t h e i r  
back yard r e a l l y ,  where it r i g h t f u l l y  belongs,  since t hey  are going t o  be 
using most of t h e  electrical power. 

MRS. BUCHORN: Well, I d o n ' t  t h i n k  t h e r e  i s  going t o  be any warry about 
moving it because I th ink t h e  thing i s  going t o  sink i n t o  the ground o r  
slide into the ocean, because t h e r e  are-suspected vo ids ,  or  ~ rob lems  wi th  
t h e  so i l  down t h e r e .  Let me p u t  it t h a t  way, t h e r e  are soma very real 
problems that are recognized w i t h  t h e  p iap le  who are there. 

MR. ALDERETE: What I ' m  d r i v i n g  a t ,  M r s .  Buchorn, i s  that I t h i n k  that 
t h e r e i s  a great d i f f i c u l t y  when t h r e e  major cities i n  the S t a t e  of Texas, 
decide t o  go p l a c e  an  unsafe nuc lea r  p l a n t  i n  somebody else's yard. f 
think there is a problem wi th  t h a t ,  you may have some l e g a l  s t and ing  on 
that, 

MRS. BUCWORN: W e l l ,  t h e r e  is beginning t o  be some resentment on that 
on that p a r t ,  w i th  the people down t h e r e ,  because the c o n s t r u c t i o n  i s  such 
a jobe, bu t  a t  the same time, people are s lowly coming t o  recognize  t h a t  
t h i s  joke is  liable to k i l l  them. They go between laughing about it and 
joking about it because they say t h a t  it i s  l i k e  a submarine wi th  a screen 
door, or sanething like a c o l l a n d e r ,  when you put something i n  a c o l l a n d e r ,  
everythsng drains out, any l i q u i d  or  a i r  and then they kind of swing over 
to the other s ide where they become frightened. And such as human nature ,  
we hate to admit, tha t  either w e  have been mistaken or we have been mislead 
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or that our lives axe really i n  danger, so i t ' s  a very difficult s i t u a t i o n .  

MR. ALDERETE: Thank you, Mrs. Buchorn. 

MRS. BUCHOFW: Thank you. 

MAYOR COCKRELL: There do not  appear t o  be any other quest ions.  W e  thank 
you tor  your appearance. 

LANNY S I N K I N :  How are w e  doing on time? 

MAYOR COCKRELL: Seven minutes l e f t .  

LANNY SINKIN: Seven minutes? 

MR. ALDERETE: Thank you, Lanny, f o r  keeping it w i t h i n  t h e  hour. 

LANNY SINKIN: Thank you a l l  very much. 

MAYOR, COCKRELL: A l l  r i g h t ,  a t  t h i s  t i m e ,  I w i l l  ca l l  on M r .  Jack Spruce, 
General Manager of  C i ty  Pub l i c  Service .  

MR, JACK SPRUCE: Thank you, Mayor, the purpose o f  our  being here today, 
is t o  r e q u e s t  the  approval  by t h e  C i ty  Council f o r  t h e  issuance of $75 
m i l l i b n  i n  revenue bonds for our  c o n s t r u c t i o n  program, and approval of  
those  bonds. The c o n s t r u c t i o n  budget for  City P u b l i c  Service  t h i s  year 
is  about  $170 m i l l i o n ,  of which by 70% of it i s  intended t o  be a l l o c a t e d  
t o  the Nuclear Power Plant .  Our f inanc ing  p l a n  f o r  t h i s  year  proposes t h e  
i ssuance  of $160 rn i l l i an  i n  revenue bonds and t h i s  $75 m i l l i o n  request w i l l  
be t h e  f i rst  e d i t i o n  of those  bonds. 

A s  f a r  as t h e  issue of t h e  Nuclear Power P l a n t  which i s  t h e  
p r i n c i p a l  t o p i c  t h s t ' s  being addressed up u n t i l  now, we  have people here 
who a r e  f a m i l i a r  wi th  t h e  project, and I b e l i e v e  can answer ques t ions  t h e  
Council may have about  t h e  s a f e t y  of t h e  p r o j e c t .  It is  c e r t a i n l y  n e i t h e r  
o u r  i n t e n t  nor our  belief t h a t  we a r e  b u i l d i n g  something down t h e r e  t h a t  
i s  unsafe or i s  n o t  going t o  perform t h e  t a s k  t h a t  it was intended f o r .  
W e  c e r t a i n l y  do recognize and acknowledge that there have been problems. 
We t h i n k  a sincere effort is being made t o  correct t hose  problems. We 
t h i n k  t h a t  t h e  p l a n t  is being b u i l t  by respons ib le  people with r e spons ib le  
supervis ion .  W e  d o n ' t  want t o  t r adeof f  on t h e  fact t h a t  o t h e r  people a r e  
having problems, b u t  t h a t  every nuc lea r  power p l a n t  t h a t  i s  being b u i l t  
and even most of those  i n  the funning are being chal lenged by someone. 
There ' s  a g r e a t  sent iment  a g a i n s t  nuc lea r  power by a l o t  of people i n  t h e  
United S t a t e s ,  Unfortunately,  it is  a technology that has generated t h i s  
emotion probably because of the way t h a t  it o r i g i n a t e d .  

We f e e l  that t h e  United States has two viable  means of producing 
e l e c t r i c a l  power between now and t h e  t i m e  t h a t  ano the r  technology may 
become availablet7an a commercial b a s i s  and w e  believe t h a t  these  technolog- 
ies are coal-generated power of which l i g n i t e  i s  a s u b s i d i a r y  and nuclear  
power. We b e l i e v e  t h a t  t h i s  nuclear  p l a n t  w i l l ,  i n  t h e  end result, provide 
t h e  cheapes t  power for our  c i t i z e n s ,  for t h e  consumers of San Antonio, 
Texas. The power p l a n t  i s  owned, a s  you know, the p r i n c i p l e  share  holder  
is  Houston Light ing  and Power, San Antonio has t h e  next sizable s h a r e ,  then 
Cen t ra l  Power and L igh t  and then t h e  C i ty  of Aust in.  There a r e  r e spons ib le  
e n t i t i e s  t h a t  s e r v e  on the managing board f o r  t h e  South Texas P r o j e c t ,  and 
Mr. Poston of our  staff is Chairman of t h a t  Board. W e  a l s o  have Nr. Mike 
H a r t  h e r e ,  who most of you have m e t  before. EIike i s  a nuc lea r  engineer ,  
who spends quite a bit of t i m e  on t h e  p r o j e c t .  I f  t h e  p r i n c i p a l  concern 
of  t h e  Council has t o  do h t h  t h e  nuc lea r  power p l a n t  and its s a f e t y ,  
t h e r e o f ,  I will be p leased  to c a l l  on them. 

Another comment about o u r  generating peak. it is t r u e  t h a t  our  
p l a n  has not m e t  p r o j e c t i o n s  ox expec ta t ions .  I t  i s  true that people a r e  
conserving,  and we do encourage conservat ion-  W e  have an a c t i v e  programs, 
w e  have survey teams who visit consumers i n  our area who assist them and 
advise  them on ways i n  which they can conserve and ways i n  which they  can 
p r o t e c t  themselves from l o s s e s  and leakages of a i r -condi t ioning  and hea t ing ,  
and so on. I would l i k e  t o  p o i n t  o u t  t h a t  t h e  weather f o r  t h e  l a s t  two 
years, w e  b e l i e v e ,  has been a very important  f a c t o r  i n  the load because 
everyt ime w e  g e t  a h o t  s p e l l  i n  t h e  summer, p e r s i s t  wi th  a load t o  b u i l d  
on up. W e  r e a d i l y  acknowledge t h a t  we do have e x i s t i n g  capaci ty  i n  our 
p r e s e n t  system t o  accommodate our  people i n  t h e  fo reseeab le  f u t u r e  for 
t h e  next  several years .  However, we b e l i e v e  t h a t  i f  we cont inue ' t6  t r y  t o  
rely on that, we're going t o  be i n  trouble down t h e  road. We're t r y i n g  t o  
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b u i l d  f o r  genera t ion  capac i ty  and a r e l i a b l e  e l e c t r i c a l  gas service t o  
our  customers t h a t  w i l l  enable t h e  City t o  grow and accommodate new i n d u s t r y  
Natural  gas r i g h t  now i s  $2.50 a m i l l i o n  BTU1s. You are a l l  f a m i l i a r  with 
t he  problems that we have had w i t h  t h e  c o s t  of c o a l  s i n c e  w e  go t  t h e  c o a l  
plants going, f r e i g h t  r a t e  on t h a t  coal has  escalated from t h e  reasonable  
e s t i m a t e  from $7.90 a t o n  t o  t o d a y ' s  p r i c e  of $19.25 a ton .  We know 
that the  cost of coa l  i s  n o t  going t o  s t a n d  s teady a t  $7-00 a ton. Right  
now, compared t o  tha t  $2.50 per gas, the c o a l  on an e q u i v a l e n t  basis, i s  
c o s t i n g  us  .about $1.65 a m i l l i o n  BTU's, 

The nuc lea r  plant, al though i t s  going t o  c o s t  more, than bui lding 
gas plants, or coa l  p l a n t s ,  the f u e l  f o r  that nuc lea r  p l a n t  i s  es t imated  
t o  be about 60 c e n t s  a mi l l i on  BTU's. So, f o r  the  difference, i n  t h e  long 
term pull, i n  the long term p u l l  is t h e \ f u e l  t h a t  goes into t h a t  p l a n t ,  w e  
feel that we a r e  j u s t i f i e d  i n  spending a d d i t i o n a l  money t o  build t h e  p l a n t .  

We do need t o  i s s u e  bonds i n  o r d e r  to mainta in  o u r  budget,  and 
our  cons t ruc t ion  program f o r  this y e a r  and as I poin ted  o u t ,  t h e r e  are a 
l o t  of o the r  t h i n g s  i n  t h a t  budget o t h e r  than  t h e  nuclear power p l a n t .  
There are t ransmiss ion  l i n e s  t o  b u i l d ,  improvements t o  the gas system, 
additions t o  the e l e c t r i c  and gas systems, t o  accommadate new customers. 
T h a t ' s  t he  background of  it. 

I would be pleased to try and answer q u e s t i o n s  o r  i f  anyone has 
any specific ques t ions ,  r e l a t e d  t o  any of these i t e m s ,  we have staff members 
here that would be happy t o  answer ques t ions .  I 
A W O R  COCKRELL : M r .  Spruce, I t h i n k  it would be advisable i f  you would 
ask Mr, Poston or o t h e r  s t a f f  w r s o n s  t o  come forward i n  view of t he  I 
presen ta t ion  that has been made, r e l a t i v e  to p o t e n t i a l  hazards  i n  t h e  
p l a n t ,  s a f e t y  o r  c o n s t r u c t i o n  problems, t o  ask M r .  Poston, and what o t h e r  
s t a f f  you might have, t o  review f o r  t h e  City Council exactly what has been 
done in the area of monitoring c o n s t r u c t i o n ,  and where the  Ci ty  Pub l i c  
Service  staff f e e l s  t h a t  s i t u t a t i o n  i s  a t  t h e  p r e s e n t  t i m e .  

MR. SPRUCE: We'd be pleased t o  do t h a t ,  Mayor Cockzell. I c a l l  on Mr. 
Poston. I 
MR. JESSE POSTON: I would just l i k e  t o  rep ly ,  Madam Mayor and Saunc i l ,  
b r i e f l y  to ,  and genera l ly  to, some of t h e  very f r i g h t e n i n g ,  and 1 aust 
necessari ly  say, misleading and mischaractered s t a t ements  t h a t  ha..? been 
s a i d  e a r l i e r ,  r e l a t i v e  t o  t h e  South Texas P r o j e c t .  1 wauld j u s t  Lke t o  
remind you j u s t  very briefly, how a nuclear  p l a n t  i s  l i c e n s e d .  

Before c o n s t r u c t i o n  starts, all of the  t e c h n i c a l  and de * raph i .  
'and geologic and whatever o t h e r  physical c h a r a c t e r  of . the plant *. .d 

impact on t h e  en+ironment, f e a t u r e s ,  are evident. A l l  t h e s e  t h i .  3. re 
reviewed i n  what is c a l l e d  a Pre l iminary  S a f e t y  Analysis  Report. .::. 2 
voluminous, q u i t e  comphrensive, q u i t e  ex tens ive .  These things t~ce 2 .  iewea, 
a l l - -  

MAYOR COCKRELL : M r .  Poston, i f  you w i l l  p u l l  t h e  speaker  UF--I believe 
your voice i s ' n o t  c a r r y i n g  q u i t e  a s  well--thank you. 

MR. ,POSTON: Excuse me, All s a f e t y ,  o p e r a t i o n a l ,  ecanomic, f i n a n c i a l  
support, demographic, e t c , ,  elements of the nuc lea r  p l a n t  a r e  very satis- 
f a c t o r i l y  addressed, i n  t h e  Prel iminary Safety Analysis  Report, cop ies  o f  
which are a v a i l a b l e  t o  t h e  genera l  p u b l i c  a l l  over  the  count ry ,  i n c l u d i n g  
San Antonio, I n  a d d i t i o n  t o  that, an  ex tens ive  environmental  report i s  
made. An environmental r e p o r t  p r i n c i p a l l y  is a;:cost benefit study. In  an 
environmental r e p o r t ,  what you p r i n c i p a l l y  address i s  what b e n e f i t s  does 
this particular p l a n t  provide, as compared t o  it no t  be ing  pravided ,  or 
being provided by a l t e r n a t e  sources.  ~ n d  then  you came up w i t h  t h e  t o t e  
sheet a t  the end and an assessment is made as t o  whether o r  n o t  the b e n e f i t s  
outweigh the  disbenefits. Now, both t h e s e  things were completed and put 
in p r i o r  to  any ground being broken on t h e  South Texas site. Underway 
r i g h t  now., is what we cal l  a l i c e n s i n g  hear ing .  Rn Atomic Safe ty  and 
Licensing Board i s  s e t  up, and it is chaired by a lay person,  and there are 
two other persons on t h e s e  who are l a y  persons.  One, perhaps,  may be 
i n t e r e s t e d  i n  environmental matters, a n o t h e r ' s  expertise may be i n  soc io logy 
perhaps a third would be a professor of phys ics ,  or  some r e l a t e d  sc ience ,  
I can't recall a t  the moment, the exact background cons t i tuency  of the ~tomic 
Safety and Licensing Board, b u t  l e t  m e  assure you t h a t  they are a lay person- 
a s e c u l a r  group-which i s  not beholden to the nuclear industry, not  even the 
energy business, and they  are very o b j e c t i v e  i n  t h e i r  assessment of the 



licensing issues, which are before tnem today. Now, they sit, and they 
hear on the one side, the licensees- which include the customers the 
petitioners for the operating license. On the other side, sits the 
Nuclear Regulatory Commission Staff, including lawyers, economists, nuclear 
physioists, persons very expertise in birth defects, or the effects of 
radiation or all of these myriad of issues which you've heard today and 
even more, sit on the Nuclear Regulatory Commission side. And this Nuclear 
Regulatory Commission group, and i ts  scientists, economist, Phd's, and 
doctors are supposed to bring forth, all the generic issues affecting nuclea~ 
power in general as well as the particularized elements affecting the South 
Texas Project's unique design, placement, etc., and construction history. 
On the other side, the petitioners have engineers, scientists, constructors, 
contractors, and experts, ready to supply the answers. Now, as another part 
of this Atomic Safety and Licensing Board operating licensing hearing, 
comes the intervenors. And the intervenors you've heard from this after- 
noon. My recollection is that these two folks represent all of the principal 
intervention on the South Texas Project. The things that they bxing forth 
today, we have heard years ago. They bring forth fired, old issues, that 
have probably been brought from the beginning of the sixty-off licensed 
and operating nuclear plants  in America today. They bring forth some 
unique issues, which they characterize as unique, but issues that the 
petitioners and the owners are very much aware of, equally concerned about, 
and taking steps to correct. 

And so I would like, that as a preface, that we do have an 
objective , competent, comprehensive Atomic Safety and Licensing Board, 
that are reviewing all the elements. And these folks and all of their 
petitions, and all of their allegations, and all of--interrogatories , dis- 
covery, witnesses, are all going to come before this Atomic Safety and 
Licensing Board to the expense of the owners, but it is a ,  it is a procedure 
which is designed and set up to protect the rate payers and owners. So 
I would say that all of these things will be heard and answered by experts. 

Now, we're uncomfortable, we're dissatisfied, naturally, with 
construction flaws in the project, and we have told the Council on occasions 
before, that we are not going--the owners, are not going to sit idly by and 
pay for re-work. We are taking steps and will continue to take vigorous 
steps to not pay for re-work, or sloppy construction or what-have-you in 
the construction of this power plant. And we are setting up mechanisms to 
do that just now, in fact, we have been for several years. When the plant 
is ready to be operated, the high pressure piping, the reactor vessel will 
all be very carefully tested--pressure-tested--X-rayed, looked up and down, 
the containment that's been characterized as being full of holes, will be 
pressure tested. Any problems with it will be fixed, and repaired. Naturally 
that containment, or any other past of that plant won't go in operation 
unless it's fixed, and operation-worthy. When looking at all these elements, 
and as Mr. Spruce pointed out, and looking at the cost exposure, and the 
bond worth of expected costs of this nuclear plant, coupled with the fuel, 
and compare that ~ 5 t h  any and all alternates available, including doing 
nothing, but continuing to rely on natural gas and oil, the nuclear plant 
respresents the best economic alternative for our rate payers, and as soon 
as it doesn't, then staff is going to recommend that San Antonio sell it's 
share, and 1% here to tell you that based an the interest shown in the 
South Texas Prbject, and the other nuclear plants being constructed in 
Texas today, there are ready persons--companies--that would like to buy 
big hunks of the South Texas Projects, and the other projects. As staff 
to CPS, my job and the job of this staff, is to bring to the citizens what 
we think is-the lower cost, and the most reliable source of fuel, and 
source of electrical energy to the citizens, And that is why our recomm- 
endation continues that San Antonio maintain its 28% interest in the 
project . 
MAYOR COCKRELL: May I ask this, Mr. Poston? Relative to the over-all 
construction that has occurred--and it's a mammoth project, what percentage 
of flaws do you feel-do you have any feel--it sounded from one presentation 
as if the entire project was just totally riddled with flaws and was about 
to come apart. Do you have any feel for what percentage of a problem that 
any flaws may have been? 

MR. POSTON: In my conversation with Nuclear Regulatory Commission persons, 
and I talked ta one yesterday, his opinion is that the South Texas Project 
is about average, as far as construction mis-steps--no better and no worse 
than any of the approximately thirty or fo r ty  nuclear plants that are under- 
way today. 

February 7 ,  1980 $ 1 . : .  , 
-10- i >  - 

b l s  351 A 



MR. BERNARD0 EURESTE: Point of information. 

MAYOR COCKRELL: Point of information, yes sir. 

MR. EURESTE: Point of a question. .You've already asked, or given 
direction how this CPS would make their presentation, add you're a member 
of this Council, and they've made their presentation-and they gat their _ 
people to speak up, and I know you are in favor of the project. And now 
you should offer another question to ~ r .  Poston. I would like for the 
Council to be given an opportunity to take each of the individuals on 
who has come to speak on behalf of the project. 1 have a lot of interesting 
questions to ask. I have one that will just shoot the one you just asked 
down the river and I would like to be given the opportunity to ask that 
question. 

MAYOR COCKRELL : We certainly will get around to you, Mr. Eureste, in 
due time. May I ask, then, were you going ta call an Mr. Hart to add to---- 

MR. POSTON: Do you have any particular questions, or-- 

MAYOR COCKRELL : We'll just let him complete his presentation, then we'll 
start right around with the questions. There are five waiting. 

MR. POSTON: I really don't have anything to add, I'd rather wait and 
try and address each question. 

MAYOR COCKFtELL: Allright, fine. If y o u ' l l  both stand by, Dr. Cisneros 
has the first. 

DR. , HENRY G . CISNBROB r Y e s ,  my question is to Mr. Spruce. And by 
the way, may I say that even thouqh I am a supporter of the project, and 
a strong support&r, of the project; I do appreciate at least the-oppor- 
tunity to hear another view, though I may not agree with the substance of 
it, I think it keeps us all sharp and cautious and keeps us all on our 
toes to either refute the information that's presented, or to recognize it 
as fact* And so I appreciate, especially this three page little document 
that was submitted by Mr. Sinkin, because it presents a different s l a n t  on 
the facts, and forces us to think a little harder and defend our position, 
which is always good in a democracy. Mr. Spruce, Mr. Sinkin termed as 
rampant rumors, the possibility that the Nuclear Regulatory Commission, 
or some other body might issue a stop work order on the project, even 
before completion, because of the nature of scme of the irregularities. 
Can you, fikst of all, come in on what yau know about that; and secondly, 
I'd be more interested if you know of some procedure where we could get 
a definitive statement that such is going to occur or such is not going to 
.occur. Can you comment on that? 

M R .  SPRUCE: I'm not familiar with any intention--I'm sure that--I'm 
not familiar with any intention on the part of the NRC Eorces to issue a - 

stop work order. There is at present, a moratorium an issuing operating 
licenses for any nuclear plant-- 

DR. CISNEROS: That was a moratorium until January of '80, is that. 
right--till now? 

MR. SPRUCE: Yes. I'm not familiar with those rumors, I'm certain that 
we would be apprised of that as soon as anybody and I have no problem with 
us asking the NRC if there is some such move afoot. I don't know of it. 
We do know that the N X  has paid particular attention recently to our 
project, principally on account of questions being raised by intervenors, 
we believe. That someone here may be able to .Ianswer that better than I. 
Do you know anything about any rumors. 

14R, POSTON: L e t  me make a general reply, The project manager, well, 
?irst of all, we are a g i f t e d  by having a full, 100% of the time resident 
Nuclear Regulatory Commission inspector on the site, and from time to time, 
his numbers are complimented by others, so we have a full time NRC resident 
inspector.there all the time. The project manager, several months ago, afts 
we had been through some problems with the way in which Brown & Root organi- 
zed its concrete pours, the way in which it provided lightiyg, fo r  example, 
in the event that the pour went after dark, the manner in which it identi- 
fied the various persons responsible for the pour, by color coding t h e i r  
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h a t s ,  for  example--how can you t e l l  an owner from a QC people from an 
NRC person f r o m  a c o n s t r u c t i o n  foreman from a h e l p e r ,  etc. We had a 
number of problems, and I say w e ,  c o l l e c t i v e l y ,  for  t he  owners, with  the 
procedures t h a t  Brown & Root w a s  employing t o  do this job. They, you 
know, have poured a l o t  of concre te  i n  t h e i r  l i v e s ,  b u t  w e  felt that 
t h e s e  pours  wgre s t i l l  not  being conducted up t o  our s tandards .  So we 
t o l d  them t o  s t o p  pouring,  what w e  c a l l  complex safety r e l a t e d  pours ,  u n t i l  
w e  could go back i n  there and t ake  a look a t  a n ine  step program which 
w e  designed and layed ou t  to a s s u r e  t h a t  f u t u r e  problems with  voids o r  
what-have-you, sign-offs, t h i n g s  l i k e  that, could be met. 

DR. CISNEROS: Okay, M r .  Poston, i f  I may i n t e r r u p t .  The question was 
j u s t  s p e c i f g c a l l y  whether you know anything about a s t o p  work order rumor, 
and whether o r  n o t  you know of any procedure where w e  could get some 
d e f i n i t e  s ta tement  t h a t  that is no t  going t o  happen, i t s  n o t ,  and p u t  t h e  
rumor t o  rest. 

MR. POSTON: The thing is,  w e  cannot p r e d i c t  what the Nuclear Regulatory 
Commission w i l l  do, r e l a t i v e  t o  t h a t  job. W e  have stopped t h e  complex, 
Class One pours.  To date, t h a t  has n o t  been i n  t h e  c r i t i c a l  path,  it has 
n o t  delayed t h e  p r o j e c t .  U n t i l  Brown & Root can implement what w e ,  t h e  
owners, t h i n k  is a r i g h t  way to do t h e  job, then we ' re  n o t  going t o  l e t  
them s t a x t  up with complex pours again.  Now t h e y ' r e  making great s t r i d e s  
and s t e p s  and p l e a s i n g  us i n  t h e  way t h e i r  o rgan iz ing  and paying s p e c i a l  
a t t e n t i o n  t o  the q u a l i t y  of t h e i r  work. Now the  Nuclear Regulatory 
Commission has come i n  on t h i s ,  and i s  viewing t h i s  self-imposed r e s t r a i n t  
of concre te ,  and t h e y g r e  going t o  g ive  u s  a r u l i n g  i n  t he  next  few weeks 
as t o  whether they t h i n k  that t h e  s t e p s  t h a t  we ' re  t a k i n g  a r e  adequate,  
o r  whether they  should s h u t  down concre te  pours ,  and t h e r e i n  probably l i e s  
t h e  foundat ion f o r  t h e  rumor. Now w e  have no way of knowing what the 
Nuclear Regulatory Commission w i l l  even tua l ly  r u l e .  Our f e e l i n g  i s  t h a t ,  
based on t h e  fixes t h a t  we've p u t  i n ,  and based on t h e  n a t u r e  of t h e  
problem area, that they  w i l l  no t  s t o p  t h e  p r o j e c t .  Mike, can you add 
anything t o  that? 

DR. CISNEROS: A l l r i g h t ,  s o  your answer t o  m e  i s  t h a t  as a Ci ty  Council- 
man, on t h e  governing board of the*  City that has t o  approve t h e  bonds, and 
commit this C i t y  t o  debt, and t h e  rest of it, that your f e e l i n g  i s ,  t h a t  we 
are t a k i n g  same independent a c t i o n  t o  back up what eve r  inspection proced- 
u r e  e x i s t s ,  and t h a t  is i n  e f f e c t ,  a s o r t  of double check. That we-you, 
as 28% owners, have a s t a k e  i n  t h i s  and f e e l  comfortable with your double 
chek procdures, 

MR. POSTON: Yes. - 
DR ., CISNEROS : And t h a t  your dobble check procedure l e a d s  you to b e l i e v e  
t h a t  t h e  NRC w i l l  n o t  i s s u e  a s t o p  work o r d e r  i n  the interim. Is t h a t  your-- 

HR. POSTON: P hat' i s  our  opinion.  

DR. CISNEROS: A l l r i g h t .  Is t h e r e  anything i n  your double checking pro- 
cedure that sugges t s  t h a t  t h e r e  might--that the l i c e n s e  a t  t h e  end of t h e  
process, might p o s s i b l y  be i n  danger? 

MR. POSTON: Y e s ,  the l i c e n s e  i s  i n  danger. The t imely  i ssuance  of 
that l i c e n s e  i s  i n  danger. It i s  endangered by many, many th ings .  I t ' s  
endangered by i n t e r v e n o r  action. It's endangered by an  a t t i t u d e  of t h e  
government, and passed down t o  t h e  Nuclear Regulatory Commission of the 
f u t u r e  of nuclear power in the USA. W e  f e e l ,  and the f a u l t  l eader s  i n  
t h i s  count ry  t h a t  we've been able t o  talk t o ,  f e e l ,  and t h e  National 
Science Foundation has  j u s t  made a s tudy suppor t ing  t h i s  and hand& it t o  
t h e  Congress, that nuc lea r  power must cont inue  to be, a very important 
part of this country's energy f u t u r e .  W e  t h i n k  t h a t  f e e l i n g  w i l l  p reva i l ,  
and t h a t  t h e  t ime ly  l i c e n s i n g  and not an i n o r d i n a t e  de lay  of t h e  issuance 
of t h e  opexating l i c e n s e  w i l l  come about ,  b u t  i n t e r v e n i n g  a c t i o n ,  any t r u s t  
issues, safety issues, a l l  these o t h e r  i s s u e s ,  are--could delay the l i c e n s e .  

DR. CISNEROS: What are t h e  numbers that you c i t e  now, an the  c o s t  t o  
San Antonio, 28% share--what is  t h e  number t h a t  you a l l  a r e  using i n  house? 
F i n a l  cost t o  San Antonio? 

MR. POSTON: W e  t a k e  the  c o n t r a c t o r s  c o s t ,  w e  add our  c o s t  of money, w e  
have added some fuel t h a t  we h ~ v e  t o  pay ahead of time, because we've go t  
it a t  a ba rga in  add we're g e t t i n g  an economic va lue ,  we add t h e  i n  house 
expenses,  some t ransmiss ion  c o r r i d o r ,  I t h i n k  w e ' r e  u s ing  now a f i g u r e  of 
one b i l l i o n  dollars. Yes, t h e  fuel, and t h e  i n d i r e c t s ,  and t h e  cost--our 
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money, about one b i l l i o n  dollars. Yes sir. 

DR. CISNEROS: Okay. Have you had a chance t o  review M r .  S i n k i n ' s  
analysis of the projected--of t h e  a c t u a l  demand versus  CPS p r o j e c t i o n s  
of load numbers? Have you had a chance t o  see t h a t ?  , 

MR. POSTON: N o ,  but  as we've s a i d ,  many t imes ,  the  need f o r  t h e  
nuclear  power p l a n t ,  o r  the economics of the nuc lea r  power, a r e  n o t  d i c t a t e d  
by the present load growth of t he  San Antonio s e r v i c e  area. 

DR.. CISNEROS: Can you explain t h a t ?  

MR. POSTON: W e l l ,  as we were saying  e a r l i e r ,  when you s ~ i b s t i t u t e ,  when 
you take the--well, S a n  Antonio, as you know, does have a s u b s t a n t i a l  
reserve i n  gas  E i sed ' capac i ty .  W e  t h i n k  t h a t  t h e  gas for  the use  of 
e l e c t r i c i t y  could be cut off as e a r l y  as 85 o r  90, completely o f f .  

DR. CISNEROS : By the  Rai lroad Commission order? Or someth'ing else,-- 

MR. POSTON: By t h e  Feds. Yes. B y  t h e  Nat ional  Energy A c t ,  t h i n g s  l i k e  
t h i s .  The National  Power P l a n t  Fue l  Use Act. But t h e  nuclear  p l a n t s  
economics are d i c t a t e d  by t h e  s u b s t i t u t i o n  of  a nuclear plant i n  the  San 
Antonio's  f u t u r e  energy pattern, and looking at t h e  revenue requirements. 

DR. CISNEROS: So, i n  e f f e c t ,  you're saying  i t s  i n a c c u r a t e  t o  say be- 
cause you've got s o  much capac i ty  Erom gas Eired t u r b i n e s ,  and then  you've 
got so much capac i ty  Erom c o a l  f i r e d  genera t ion ,  and you've got s o  much 
capac i ty  from maybe oil use ,  and then you b u i l d  nuc lea r  on t o p  o f  t h a t .  
But thats an i n a c c u r a t e  way of a s s e s s i n g  what our capac i ty  i s  because t h e  
cost cons idera t ion  i s  b u i l t  i n t o  t h e  gas, and p o t e n t i a l l y  t h e  coal, are 
such that they w i l l  have to be w i t h d r a w n  from t h a t  b u i l d i n g  block.  From 
that stream. Is t h a t  what you ' re  saying? 

MR. POSTON: That's exactly what we ' re  saying .  That ,  you know--looking 
o r  prognos t ica t ing ,  o r  c r y s t a l  balling w i t h  San Antonio 's  f u t u r e  b ig  
demand w i l l  do over  t h e  nex t  t e n  years and t y i n g  t h a t  i n  wi th  t h e  economic 
dictates of nuclear  power are unre la ted .  I n  fact, w e  took sensitivity 
studies, and if San Antonio experiences zero load growth t hen  t h e  n u c l e a r  
power plant i s  s t i l l  an economically s u p e r i o r  opt ion .  I f  w e  g e t  no load 
growth. Because what you do is,  you compare t h e  c o s t  of burning gas and 
o i l  and coal versus  the u t i l i z a t i o n  of the nuclear .  

DR. CISNEROS:' Okay, t w o  f i n a l  queskions.  One of them is  t o  t h e  City 
Nanager, because it concerns a previous r e q u e s t  w e  made t o  t h e  u t i l i t y  
supervisor ,  and that was for the p r e p a r a t i o n  of an independently der ived  

.load pro jec t ion  estimate. W e  took t h i s  up with M r .  I b a r r a  a t  the last 
t i m e  t h a t  CP9 presen ted  on thersubject, and I j u s t  dori't know whether 
t h a t s  been done, o r  produced, o r  what t h e  s t a t u s  of it, ar whether it could  
be made available t o  the Council .  

C I T Y  MANAGER THOMAS HUEBNER: That i s  s t i l l  i n  p rogress ,  Councilman Cisneros 

DR. CISNEROS: Okay, I ' d  l i k e  t o  see i t  as soon as--- 

CITY W A G E R  HUEBNER: A s  soon as p o s s i b l e ,  sir. 

DR. CISNEROS: Final q u e s t i o n ,  is on t h e  inspection procedures once again. 
NOW, looking a t  that CPS program, that t o  m e  w a s  n o t  an argument f o r  
k i l l i n g  nuclear  power, or even f o r  San Antonio's withdrawal f r o m  the South 
Texas Nuclear Project. It  w a s  a very s t rong  argument f o r  s t r i n g e n t  insp- 
ection procedures, f o r  no nonsense cost accountability and for just the  
utmost i n  a c c o u n t a b i l i t y  for t h e  p u b l i e ' s  d o l l a r .  D o  we  have, t o  your 
satisfaction, M r .  Spruce, an i n s p e c t i o n  procedure that goes around any of 
the shenanigans, l i k e  might have happened wi th  t h a t  mah, Daisy, o r  what- 
ever his name was? Swayeey, Do we  have, t o  your s a t i s f a c t i o n ,  --we're 
2 8 %  owners i n  t h a t  thing, and the people of  San Antonio are c a r r y i n g  a lot 
of debt, and I t h i n k  that we a l l  f e e l  it very heavily, when we go t o  t h e  
trouble wk did t o  pass a n i n e t y  m i l l i o n  d o l l a r  bond issue, b u t  w e ' r e  
making decis ions  here about  ten times t h a t  amount, o r  e leven t imes  t h a t  
amount, and thats a heavy r e s p o n s i b i l i t y .  And I j u s t  want .to know, as an 
owner, do you feel you have a voice and y o u ' r e  g e t t i n g  your f a i r  shake i n  
the inspection procedures or should we look a t  some new inspection approach 
to deal w i t h  those kind of s i t u a t i a n s ?  
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MR. SPRUCE: Councilman Cisneros. We believe that we have an adequate 
voice in it. We feel that we have done some insisting about certain things. 
We feel that all the participants are sincere. We feel that corrective 
actions have been applied. We recognized there was mistakes earlier. We're 
tightening those up as we go along. We think that at the present t i n e e  we 
are less with-or supplied with an adgquate inspection force. Now anybody 
that's an inspector is just like any other employee. If he feels that he 
is being imposed upon by someone, he should go to his supervisor and that 
supervisor should normally let him goon up the ladder. There have been 
allegations that this was not permitted there. I think that that has been 
fully underataod'by the people on that project that they can go and should 
go to their supervisor if they feel they're being restrained in any way 
from performing their responsibilities. I would also again invite the Counci 
either individually and collectively to visit the project. You can look at 
anything you want down there. You can go up there and talk to any inspector 
NRC man, quality control, welder, whatever. We would like for you to do it. 
We would---- 

DR. CISNEROS: Jack, did I understand you,did I understand Jess Poston to 
say that within about three weeks, I think was the figure, you said several 
weeks, that we would have a kind of a report from  the-^^^ oh their view of 
the adequacy of our own inspection procedures with respect to the concrete 
pours? Is that correct? 

MR. POSTON: Yes, Councilman Cisneros, the NRC when they completed their 
investiqation they held an e x i t  interview where they kind of so over 
their pgelirninary-findings. After that they go back to their-evaluation 
of what they have found and then issue a report. In that report, they 
then cite and state any problem areas they found and corrective action that 
they recommend. Then you go back and respond to those actions. That 
report is due shortly, 

DR. CISNEROS: I'd just like to ask the Mayor and members of the Council 
and to you as a member of the City Public Service Board, if whenever that 
information is available the ~ouncil could be apprised of that NRC report, 
Because I think whatever signals w e h e  getting at that point are going to 
be a kind of a tip off to what their longer term concerns are going to be 
with respect to the licensing. And I would say in closing to those who 
have appeared today in opposition to the project, at least those who have 
appeared because of their -concerns about the shoddy construction pro- 
cedures, that our interes t  really should be to clear up any mal-construction, 
any poor procedures. We do have X dollars invested. We do need the power 
on line at a certain point. And it's in our interest to clean those things 
up. And so I think this whole town ought to be concerned and cooperate 
on that particular point. 

MR. SPRUCE: We certainly share that, Councilman Cisneros. 

MAYOR COCKRELL: The next speaker then is Mr. Thompson. 

MR. RQBERT THOMPSON: . - - -. - Thank you, Madam Mayor and I apologize for 
being xate today. The questions I have relate to: One, is the fuel. I 
want to know the cost of our fuel, from whom we've contracted the term of 
the contract for our fuel. What kind of assurance we have in contract 
performance in the way of payment and performance bond on the part of 
the fuel supplier. That's the first area of question and I ' d  like to have 
those responded to. 

MR. MIKE KART: We currently have two contracts in effect on nuclear 
fuel. One is with Chevron and they are producing uranium now right outside 
of Panna Maria, Texas near Karnes City and Path.- That will total a total 
of 5.6 million pounds over the duration of the contract with options on 
additional. The other contract is with Westinghouse, the agreement of 
settlement in which we will receive approximately 2.7 million pounds at a 
very favorable price, Around $12 a pound, as part of the settlement. 
This is..... 

I MR, THOMPSON: Settlement of what? 

MR, HART: Beg you pardon? 

I MR. THOMPSON: Settlement of what? 

MR. HART: Settlement of litigation that was instituted several years ago 
with respect to a contract dispute. The Westinghouse could not fulfill it's 

I original contracted quantities. The project went into litigstiqn<+.with 
* > '  
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Westinghouse along with other u t i l i t i e s ,  as part of the  s e t t l e m e n t  we get 
the i n i t i a , l  co res  a t  t h e  o r i g i n a l  contract cost. ~dditionally t h e r e ' l l  
be some m i l l i o n  pounds a d d i t i o n a l  a v a i l a b l e  a t  product ion cost from 
Westinghouse P r o j e c t s .  

MR. THOMPSON: L e t ' s  n o t  go f a r t h e r ,  because m misunderstanding o r  my l a c k  d of understanding, I don' t know whether I m ~ u n  e r s t o o d  you. Chevron, you 
g o t  5 m i l l i o n  

- 

MR. HART: 5.6 m i l l i o n  pounds. 

MR. THOMPSON: And what 's  the c o s t ?  

MR. HART: The cost i s  market price cost  or = . e s c a l a t e d  cos t .Cur ren t1y  
i t s  about $45  a pound. 

MR. THOMPSON: What kind of c o n t r a c t  i s  this? Is it a c o n t r a c t  of o p t i o n  
or what. . ,welre c o n t r a c t i n g  f o r  supply b u t  not f o r  p r i c e ?  

MR. HART: The price i s  t i e d  t o  indices o r  a nego t i a t ed  market price. 

f l R .  2XQQQK;  Okay, now what i n  o r d e r  for m e  t o  make a judgement on t h a t  
a s  t o  where we a r e ,  what kind of h i s t o r y  have we seen  i n  t h e  price of 
nuclear fuel i n  t h e  l a s t  two years? 

MR. HART: The l a s t  two y e a r s  the . .wel l ,  s i n c e  19 . . . the  earlier 1970's  
the p r i c e  went from l i k e  $8 a pound t o  $40 t a  $ 4 5  a pound. 

MR. THOMPSON: From 1970  t o  when? 

MR. HART: To c u r r e n t ,  todya. 

MR. THOMPSON: So, i n  the l a s t  t e n  y e a r s  we've seen  it go up about  7 o r  
8 times in price? 

MR. HART: Yes, Over the  l a s t  t h r e e  years t h a t  p r i c e  has  sof tened con- 
s i d e r a b l y  and as of today the market p r i c e  is  around $40  a pound. What 
you would c a l l  t he  market p r i c e ,  which means t h a t  i f  you wanted t o  go o u t  
r i g h t  now and buy say a small amount of ruanium, j u s t ,  i t s  called on 
the spot market, you pay around $40 a pound. Now, what do we expect  i n  
t h e  f u t u r e ?  Our p r o j e c t i o n s ,  w e  expect the s o f t e n i n g  t o  cont inue ,  the price 
may even drop f u r t h e r .  B u t ,  w e  f i g u r e  i n  t h e  long run it w i l l  then s t a r t  
e s c a l a t i n g  along with other f u e l s .  Now I need t o  throw i n  a l i t t l e  extra 
t h e r e  on about how does t h a t  a f f e c t  t h e  u l t i m a t e  cost of t h e  product ion  o f  
electricity? Because yau use about  a m i l l i o n  pounds of uranium for both 

. unf ts for one year. 

MR. THOMPSON: A m i l l i o n  pounds per  year, 

MR. HART: Right. So t h a t  one year's worth of e l e c t r i c i t y  is about  4 b i l l i a x  
k i l o w a t t  hours. So t h a t  gives you an idea of . , . and  i f  you figure a p r i c e  
p e r  pound then you can work back i n t o  the  e f f e c t  on t h e  fuel c o a t .  

MR. THOMPSON: Okay now, we've ...y ou 've  told m e  that you've g o t  under 
contract then, t h e  r i g h t  t o  purchase a t  maiket price under Chevron's cont rac t  
o r  Westinghause a t  2.7 m i l l i o n ,  b u t  t h a t  being approximately 1 2  and I 
understand some 05 the  v a r i a b l e s  that go into p r i c i n g  t h a t  f u e l .  That  g ives  
u s  a con t rac ted  f o r  amount of 8.3 m i l l i o n  pounds. 

MR. HART: Theres,  excuse m e ,  t h e r e s  a t o t a l  of almost 9 m i l l i o n  pounds 
t h a t w i l l  be corning from Westinghouse. The a d d i t i o n a l  six m i l l i o n  w i l l  be 
a t  production c o s t ,  at t h e i r  cas t  t o  produce it. w e ' l l  start r e c e i v i n g  
t h a t  around 1986 and that w i l l  proceed for ten years. 

MR. TBOMPSON: Okay, sa we gat 13.3 m i l l i o n ,  11 .6  million a t  market price 
and 2.7 m i l l i o n  under this b e n e f i t  package flowing o u t  of the Westinghouse 
settlement. 

MR. HART: Yes, not r e a l l y  a t  market p r i c e ,  t h e  Chevron's at market,  the 
Westinghouse is a t  c o s t  of product ion ,  which we deem w i l l  be cons ide rab ly  
under market price. 

MR. THOMPSON: Okay, now I don't have any appreciation for the supplies 
of this f u e l  and what kind of supply base there is and haw i t s  growing--the 
p ressu res  that bear an that. That c e r t a i n l y  affects t h i s  and 
answered it indirectly by say ing  that you thought it would somewhat d e c r e a s e  

ollars at least. rn 



MR. HART: Yes. 

MR. THOMPSON: W e  have always looked at the price of our plant over a 
20 y e a r  period, isn't t h a t  correct? 

MR. HART: The economic pay o u t  cons ide ra t ions  always cons ider  a period 
of 20 years. 

MR. THOMPSON: Thats what I was looking fox. And then a l l  those f i g u r e s  
then ,  as f a r  as determining c o s t  uses  one m i l l i o n  pounds per year f u e l i n g  
both of those p l a n t s  and trying t o  a r r i v e  a t  t h a t  f i g u r e .  Okay. NOW, 
we've g o t  the cost of our f u e l ,  we've got t o  whom w e ' r e  c o n t r a c t i n g  and 
we ' r e  b a s i c a l l y  t i e d  up with Westinghouse and Chevron. 

MR. HZiRT: Yes sir. I 

MR. THOMPSON: Do w e  have any other c o n t r a c t u r a l  arrangements wi th  anyone 
for t u e l ?  

MR. HART: No, not at t h i s  t i m e .  We c o n t i n u a l l y  e v a l u a t e  t o  look for a 
good dea l .  

MR. THOMPSON: Okay now, what kind of...these a r e  q u a n t i t y  c o n t r a c t s .  

MR. HART: Yes sir .  

MR. THOEIIPSON: Is there any term l i s t e d  on t h a t ?  Is t h e r e  any..I1m con- 
cerned about  someone p u l l i n g  another  gas d e a l  on us .  And I want a payment 
performance bond, I want some kind of assurance that we e i t h e r  get the 
v a u l t  o r  t h e  uranium. We get t h e i r  money o r  we g e t  t h e i r  product. And 
how have w e ,  how have we assured  ourse lves  of t h i s  kind of p a s t u r e ?  

MR. HART: In t h e ,  f o r  i n s t a n c e  i n  t h e  Westinghouse a l l o c a t i o n ,  t h i s  
2.7 m i l l i o n  pounds, o r i g i n a l  c o n t r a c t  p r i c e ,  thats under c o u r t  o r d e r  t o  
be de l ive red .  W e  have rece ived  h a l f  of t h a t  a l ready.  We w i l l  be rece iv ing  
t he  o t h e r  h a l f  a t  the  end of this y e a r ,  1980.  As f a r  as Chevron, we have 
evalua ted  their r e s e r v e s ,  their c o n t r a c t u a l l y  tied t o - in  e f f e c t  t o  provide 
u s  w i t h  the  f i r s t  5.6 m i l l i o n  pounds ou t  of t h a t  uranium deposit. 

MR. THOMPSON: Is t h i s  the one down by Karnes City? 

MR. HART: Yes sir. 

MR. THOMPSON: Is t h e r e  any federal  r egu la to ry  agency t h a t  can i n t e r p o s e  
themselves between us and our  c o n t r a c t o r ?  And keep us  from g e t t i n g  t h a t ?  

MR. HART: There are.. . . .  

MR. THOMPSON: I'm sure, -thing, b u t  r e a l i s t i c a l l y  are we a t  t h e  
whelm of some o t h e r  i n t e r s t a t e  commerce commission o r  somethins that's qoinq 

w - - 
t o  come i n  and l e v e l  t h i s  p r i c e  a t  our  disadvantage? 

MR. HART: The, r i g h t  now the federal  r egu la to ry  agencies  wi th  respect 
t o  t h e  uranium f u e l  cycle arc i n t e r sposed  i n  the minings,  i n  the  entire 
a s p e c t ,  they l i c e n s e  t h e  mine, you have t o  have a source permit .  That 
could a f fec t  cost.  The most vulnerable  p o s i t i o n  t o  cost  on t h e  nuclear  f u e l  
c y c l e  i s  the enrighment plant. In which you've taken your uranium, had it 
processed and you s e n t  it then  t o  t h e  government owned enrichment p l a n t  
t o  be changed to, from uranium 235, you know, the usual  procedure. It i s  
t h e  government's pricing p o l i c y  on t h i s  t h a t  f u e l  c y c l e s  are most vulnerable .  

MR. THOMPSON: The goeernment s e t s  t h a t ?  The f e d e r a l  government? 

MR. HART: Undex guidelines by law, yes. 

MR. THOMPSON : Who sets that? S p e c i f i c a l l y  what agency? 

MR. HART: The Department of Energy sets t hose  r a t e s  for the enrichment 
of uranium. 

Is t h e r e  any-in t h e  r u l e s  t h a t  they use i n  setting t h e s e  rats 
I Have you all made any kind of a n a l y s i s  of how vu lne rab le  w e  are t o  suddenly 

having t o  support another form of energy o r  a....If we have t h e  a u t h o r i t y  
I as w e  subsequent ly found o u t  i n  the I n t e r s t a t e  Commerce Commission i n  our  

c o a l  s i t u a t i o n  wrapped up wi th  the Department of  Energy i n  our  nuclear 
situtation. W e  c a n ' t  g e t  ahead. 



MR. HART: The c u r r e n t  law states t h a t  the charge for uranium enrichment 
by separate of work u n i t  called SWU i s  t o  be priced such t h a t  t h e  Department 
of Energy, Uranium Enrichment Operations Divis ion  recovers  i t s  c o s t  from 
i ts  customers. And does n o t  s u b s i d i z e  those  operationsv- 

MR. THOMPSON: Okay. 

MR. HART: Not be ing  a Lawyer I d o n ' t  know what r ecourse  you'd have if 
they would set it above. But I'm sure there's some l e g a l  precedent. They 
have....,. 

MR. TEIOMeSON: W e  have r e l i e d  an those . . . . I  hope we've even sided our  
r e l i a n c e  because i f  we get another  s h i f t  i n  the middle of t he  road a g a i n , , . .  

MR. W T :  The nuc lea r  f u e l  c y c l e  i s  r e l a t i v e l y  i n s e n s i t i v e  t o  any one 
component, 

MR. THOMPSON: Okay. Now, l e t  m e  g e t  t o  t h e  last paing and I t h i n k  I ' m  
somewhat abusing m y  t i m e .  For t h a t  I apologise .  Assurance under c o n t r a c t ,  
what kind o f ,  what k ind  o f ,  what k ind  of performance paragraphs do we have 
in our contract and how do we treat d e f a u l t ?  We want t o  c e r t a i n l y  main- 
tain control of those o p t i o n s  i n  t he  c o n t r a c t  and how have w e  done so? 

i u I . I A R T , .  Primar i ly  o u r  method of t r e a t i n g  d e f a u l t  right now is  through 
inventory. Rather than r e l y  s t r i c t l y  on a default c l a u s e ,  w e  w i l l  have 
uranium on hand. Whenunit I goes on l i n e  we w i l l  have enough uranium for . . .till 1997. 
MR. THOMPSON : Is t h a t  a s ta tement  of  t r u t h ?  

MR. HART: Yes sir, The factor of using an inventory  as having a look 
ahead and make sure you ' r e  n o t  caught s h o r t .  The other t h i n g  i s  you have a 
fuel cycle t h a t  t a k e s  a per iod  of time before you a c t u a l l y  stick it i n  the 
r e a c t o r .  I t ' s  n o t  l i k e  t u r n i n g  the valve o f f .  Therefore any short i n t e r -  
ruption you have a time per iod  t o  make t h a t  up. 

MR. TNOMPSON: I understand t h a t ,  but I ' m  concerned about  source. 
Actual ly ,  a shortfall, some problem w i t h  Chevron, something happening wi th  
Chevron's supply. 

MR. HART: By t h e  end of June, w e  will probably have enough f o r  the first 
already on hand, purchased on hand, enough fo r  two y e a r s  of operation. 

MR. THOMPSON: Okay, da we, do w e  need t o  have c o n t r a c t s  or  do you f e e l  a 
need, this i s  only a c o n t r a c t  f o r  supply,  it does noth ing  to do wi th  the 
.price, s o  w e ' r e  n o t  g e t t i n g  a break i n  p r i c e .  Is the market place such, 
t h a t  you ' re  compet i tors  i n  buying uranium are on t h e  similar kind of purchase 
contract? 

MR. m R T :  Y e s ,  y e s  they are, 

MR. THOMPSON: So the s u p p l i e s  have been d iv ided  up among the users, through 
c o n t r a c t s ,  long term c o n t r a c t s .  

M R .  HART: The .... t h a t s . . . i t s  a very complex subject an t h e  uranium market 

M R .  THOMPSON: Okay, w e l l  1 d o n ' t  want t o  get i n t o  that r i g h t  now. 

MR. POSTON: L e t  m e  say one t h i n g ,  Bob, l e t  m e  say one t h i n g ,  There is 
adequate supply and offers t o  CPS today f o r  uranium, probably t o  finish 
out 20 years of  o p e r a t i n s  f o r  t h a t  n u c l e a r  p l a n t .  But we ran into a cash 
flow, cash f law problem. W e  just don' t want t o  spend and t ie  up a lot of 
capital. 

.yR. THOMPSON: I don1 t t h i n k  w e  should. 

MR. POSTON: Okay, so thats  t h e  l i m i t i n g  f a c t o r .  We've got enough f u e l  
on hand now u n t i l  1995. 

MR, THO-WSON: 
relates to what 
of the projects 

Well t h a t s . , . . a l r i g h t  now, one other s u b j e c t  a long t h a t  
we're talking about i n  the need for o u r  nuclear power, One 
that I ' m  looking a t  and working with our Manager on and that 

is t h e  solid Waste Disposal. And how we might couple one of our t u r b i n e s  
being powered by s o l i d  waste and I ' m  going to be working very close with 
this project and having a concerned interest displayed i n  t h i s  concept i n  
the next 6 months. I would like for you all to be a l e  to d i s c u s s  this 



w i t h  me and see what our drawdown is and doing t h a t  what we lose i n  capacity 
and what our c o s t  factors are and what benefits we derive once we expend X 
number of capital dollars up f r o n t .  Wow does that Ampact upon the future 
supplies of energy in San Antonio and how does that then couple with our 
needs, what margin are we above oux peak and how that looks a t  our nuclear 
p l a n t  also. . So I would like..I have preparatorily g o t  one.. ..(background 
conversa t ion)  ....Okay, i f  we drew o u t  one of our  p l a n t s  haw.. ,.. 
MR. HART: We have, of course, been working wi th  the contractor that t h e  
Ci ty  has h i red  on t h a t ,  There are some problems with  burning garbage,or 
r e f u s e  fuel. One of the. , . .we s t u d i e d  two t h i n g s ,  adding it t o  the c o a l  
p l a n t s  and adding it into possibly conver t ing  the u n i t  t o  burn e n t i r e l y .  
We'd be very glad t o  waxk with you on that,  

MR. TADMPSQN: When w e . .  .when we pull t h a t  out, how does t h a t  impact though21 

MR. HART: Ies a small percent. One of the things that really hasn't 
been mentioned here today and we alluded a l i t t l e  bit t o  it. But, the 
law, the power plant federal use act r e q u i r e s  t h a t ,  i t  has two sections 
i n  it. One is  for new units that you d o n ' t  burn o i l  and gas units, The 
second i s  t h a t  you don't burn o i l  and gas i n  units after 1990, which i s n ' t  
that f a r  o f f .  I f  we started today, we f e e l  l i k e  t h a t  t o  b u i l d  a lignite 
u n i t ,  a t i g h t ,  real  t i g h t  schedule is ' 8 8  and a more comfortable schedule 
i s  "9, but still a push. So you know, when you get up here and talk about , 
coal, l i g n i t e ,  burning gas i n  u n i t s ,  you've got t o  cons ider  what the, the 
present l a w  i s  you d o n ' t  burn it, And you've g o t  to get off of it. Now 
we have an op t ion  under that ta apply for what they c a l l  an systems complianc~ 
op t ion ,  which means that you are 20% r e l y i n g  on o i l  and gas by t h e  year 1990. 
And you d o n ' t  do that by n o t  bui ld ing anything and r e l y i n g  on what you've 
got. Plus you don't do it because t h e  c o s t  of tha t  fuel has r i s e n  inord- 
inately. There's another  l a w  o u t  that says you have to  burn the same 
amount of a i l  i n  a u n i t  that you burn i n  the test  years, ' 74  and '76 .  We 
burned oil i n  ' 7 4  and '76 and w e  were under an o rde r  t o  burn some o i l  in 
our gas units. We applied f o r  an except ion and have a tenporary except ion.  
The cost of o i l  today, I t o l d  you a while  back w e  thought it would be $3 
and something, it happened t o  be over $ 4  f o r  Number 6 o i l  today. So, 
you know w e  d o n ' t  c o n t r o l  that OPEC price and i f  youlzp option i s  to get  

), 

off of gas and burn o i l  and n o t  t o  increase your gas uses, you don't have 
any option,  

\ 
E 

MR. TH0.WSON: Well, those are real r e s t r a i n t s  when you have t o  l i v e  i n . . .  
I think you've answered m y  questions about our c o n t r a c t  of f u e l  and t h a t s  a 
cont inuing  and t h a t  w i l l  be the  on going concern once our p l a n t s  are  b u i l t  
and we've absorbed t h e  i n i t i a l  c o n t r a c t  or  the  initial price, so our concerns 
r i g h t l y  should s h i f t  i n t o  that a r e a ,  w e  should be ready for t h a t  and it 
sounds like you are. Thank you very much. 

i ACTING MAYOR JOHN STEEN: Axe you finished, M r .  Thompson? 

MR. THOMPSON: Yes, Mr. Mayor. 

MR. STEEN: Thank you very much. M r .  Eureste. 

MR. 'EURESTE: Yes. I'd like t o  ask a ques t ion  of someone i n  the p o s i t i o n  
of authority from CPS who knows everyth ing  there is t o  know about every- 
t h i n g  and can provide this counc i l  wi th  nothing but the true facts.  

MR. THOMPSON t M r .  Eures te ,  t h a t s  only  you. 

MR. EURESTE: That's what I figured. L e t  m e  ask you, M r .  Spruce, what, 
what,is the  t o t a l  cost ,  is t h e  t o t a l  c o s t  t h e  one that is laid out here? 
That was presented by the "C"? 

.R. SPRUCE: W e  haven't had an oppor tuni ty  t o  examine what M r .  S inki r i ' s ,  
group has handed you. 

MR. EURESTE: He's got a P l a n t  cost a n  the 2.7 b i l l i o n .  

MR. SPRUCE: The pregent estimate i s  2.25 b i l l i o n  d o l l a r s ,  p l u s  a 
possible contingency of 500 m i l l i o n ,  whioh add up t o  the figure you just 
quoted,  yes sir. . 

MR. EURESTE: So, the San Antonio share for t h e  p l a n t  28% is 756 million 
dollars? 
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MR. SPRUCE: That would be the basic cdst of building the power plant, yes, 

HR, EURESZIE: And the  i n d i r e c t  and miscellaneous a t  10 mill ion d o l l a r s .  
And t he  f u e l ,  the i n i t i a l  load of 86 million. 

MR. SPRUCB: I believe we a w e d  that' it added up t o  ibbut a billion, yes 
sir. 

MR. EURESTE,: A billion, a b i l l i o n ,  27 mi l l ion .  D o  you know what the 
ariginal cost t o  San Antonio was? Do you remember, because its been j u s t  
a few years ago. 

M R .  SPRUCE: Well, to get a comparable figure to  t h a t ,  . . . (he's ask ing  what 
it origindlly was) 

MR. EURElSTE: What was the o r i g i n a l  cost t o  S a n  atonio? 

MR. SPRUCE: 235,s mil l ion .  

MR. EURESTE: 235. 

MR. SPRUCE: Yeah, I th ink  we're about t o  get into another ( inaud ib le . . . )  
game, though--is that compared ta the  one rn i l l ian ,  does this include IDC 
and .....( i n a u d i b l e . . . )  

MR. EURESTE: N o ,  its compared t o  the 756 mi l l ion .  (backgroufid conver- 
sation ,..) Al r igh t  a t  that time you didn't put in a contingency i n  there? 

MR. POSTON: No, we have a contingency i n  there, t h a t ' s  based on a plant 
cost 0 2 7 5 6  b i l l i o n  d o l l a r s .  

MR. EURESTE: Okay, so the o r i g i n a l  cost, f guess we could compare those 
f igures  a t  718? 

MR. POSTON: Yes, are w e  going to go through .... le t  m e  get my slide rule 
out, Benny, and we're going to go through t h i s . . i t l s  increased kince 1973,  
about 320%. 

MR. EURESTE: I was asking Mr. Spruce, would you kindly sit down. 

MRa SPRUCE: A l l r i g h t ,  sir,  wetre talking about an increase of... 

MR. STEEN: L e t  me i n t e r r u p t  you. Just  a minute , Mr. Spruce. Benny, I 
dbn't t h h k  t h a t  sort of thing is necessary. 

. MR. E U M S T E :  W e l l  M r . .  .what's t h a t  man's name over these- Mr. Poston 
and I have liad a l i t t l e .  runninq feud, and I really doxrlt care to ask him 
questions. And I th ink  he interjects himself in there, you know, t o  sort 
of hype up khe controversy between me and him. He can, he can, I think 
I've got what I need. I t h i n k  I ' v e  got what I need, you know, he doesn't 
have to give me all of the extra infarmation, because none of it rea l ly  
makes any sense. 

MR. STEEN: W e l l ,  l e t  m e  say this though, Benny, you can still act l i k e  a 
gentleaan. I know you are. 

m, EURESTE: W e l l ,  he can act like a gentleman, too, Let m e  t e l l  you, 
t 4 ~ .  Steen. Let m e  t e l l  you, M r .  Steen. When this item came up before the 
Council, our discussion on CPS came up before the council a f e w  months ago, 
M r .  Poston made up some remarks that I did not appreciate. And I'm jus t  
giving him a t a s t e  of h i s  own medicine. H e  sort of ques t ioned,  he  sort of 
questioned, he questioned the people in my district  electing me to my 
position. He questioned that. And there's a taps of that meeting, and I 
have a copy of tha t  tape. Now, if you want me to come back and replay the 
tape far you, and tell you why I ' m  upset, 1'11 do it. But what I don't 
l i k e  is for somebody i n  t h e  p o s i t i o n  of Mr, Poston t b  start making fun of m e  
simply because, I might not be in the  majority p o s i t i o n  right now, b u t  that 
doesn ' t  mean he can just t ake  after me and treat m e  like if I was nothing. 
I am a representative of 78,000 people,  and I can tell you that this project 
is not supported in n~y district. And I'm speaking for those people .  

. STEEE: Benny, let me Lay that I was present at that meeting that you're 
talking about, and I do not think that, you know m. Poston, d i d  anythinq 
like that in the way of insulting you or  d id  anymfng. I thought he was 
very nice,  and Z heard h i s  statements and r know what he said-  But I d o n ' t  
I d i d n ' t  take them, the way you took them, and X f r n  sorry that you did. 



MR. EURESTE: Buk it almost started right here. It almost started right 
here. He started w i t h  the remarks are w e  going to  go through that, through 
that b i t  of thing again, do you want me t o  take out my slide rule and 
calculator. 

MFi. STEEN: Well, l e t ' s  go back to  Mr. Spruce. 

MR. EURESTE: Okayc 

MR. POSTON: M r .  Stesn, nay I apologize for any ill f e e l i n g s  that I may 
have caused Mr. Eureste, and I look forward t o  nothing but future f r u i t f u l  
dialogue with him, and f apologize, Benny, 

MR. EURESTE: Okay. 

MR. STEEN: Thank you very much, Jesse. Allright, Mr. Spruce. 

MR. SPRUCE: Yes s ir ,  

M R .  EURESTE: So we had an original c o s t  of 2 3 5 . 5  m i l l i o n  dollars, i s  
that correct. 

MR. SPRUCE: You Want our estimate of the original cast of the total 
project? Or San Antonio's portion? 

MR. EURESTE: I just wanted to compare one cost with another cost .  What 
I wanted to do is I w a n t  to take the c o s t  that you have originally far the 
project the cost for San Antonio and today's cost. And I would want the 
apples of '73 to compare to the apples of 1980. 

MR:SPRUCE: Okay, I want to get four numbers, and I'm going to ask staff 
to prepare these for me while  you may want t o  ask me something else, I ' m  
going to get the '73 estimate of the total project and today's est imate 
of the total project and then CPS's share. Okay. (To h i s  staff--can you 
provide those for me. Make sure we're ta lk ing  about the same elements. 

MR. EURESY!Et How long do you think this is going to take? 

1 -: Oh, a couple of minutes. 

, J4R. EURESTE; Okay. Gee, let me see what else I can ask you. See, part 
of the problem...Oh, I know +hat it is .  1" convinced that the great  

I decisions that were made by CPS and their Board of Trustees and the power 
people i n  San Antonio and the City Council back i n  the  early 50's and 
the l a t e  4 0 ' s  that got San Antonio stuck with the gas deal that  we got, 
that eventually wound up costing us a lot of money. And an i s s u e  that real11 
hit every household w i t h  the high cost of gas, An issue that eventually 
was taken to the courts and went through khb Railroad Commission, and 
involved a lo t  of dollars in litigation or at least t r y  to  negotiate some 
type of settlement and what gave birth to Valero Corporation. It is a 
magnanimous decision. It  i s  a gigantic decision. It was the biggest  
decision in gas m d  electricity for the City that had ever perhaps been 
made i n  the history of the C i t y ,  and that decision turned out to be a bad 
decision for the City of San Antonio. I feel that +he decisions related 
to the nuclear power project is  knother landmark of a very significant 
decision for  this Ci ty .  And a decis ion that  due to all that has besn said  
from the cost, an uncontrolled cast, absolutely, absolute ly  uncontrolled 
cost, and the unforseen cast of the energy source that it w i l l  be that  it 
is  a decision that  w i l l  have an impact on every S m  Antonian. And I feel 
that it is another one of those dec i s ions  that is sort of generated by 
some of the same thinking, some of the same mental i ty .  And that same 
thinking and that same mentality is what gave us a bad decision in gas. 
And I a m  convinced that that same thinking and that same mentality i s  
going to give us a very bad d4cision i n  nuclear energy, and I can j u e t  see 
many people paying for this very c o s t l y  mistakes down the road. 

P b r e  was a question that was r a i s e d  with regards to the number 
of errors that had besn found in the project as the project has progressed 
to date, and the percentage of those mistakes, in comparison t o  the e n t i r e  
project, and that was raised by the Mayor, and I found it kind af inter- 
esting, t h a t  someone would try t o  get a percentage of errors, as i f  that  
were somehow or another going t o  make the project  t h a t  much better. And 
I would like to ask Mr. Sinkin, or one of khe people from the consumer's 
side, for right now, what kind of erros does it take t o  create chaos i n  a 
nuclear plant? What is a forty-eight inch void, or what is a small hale, 
or what is a cavity mean? 



> L . ' -  

362 
M R ,  SINKIN: " Mr. Euroste, I th ink  the Mayor's question was essentially 
meaningless, One major error i n  the plan,' that  creates an uncorrected . 
deficiency, makes a dangerous plant. If it's onelone thousandth af 1% 
of the amount of canstruction, it doesn't matter. I think that what 
w e '  re saying is  the history we've brought you today, and the doclcments 
indicates a pervasive, long lasting, since day one until today and con- 
tinuing, foul up of construction. 

MR. EURJ3ECTE: What was,crhe OF the key problems in the Threa Mile Island 
that you might rscazl, that lead to the chain of events? What was one 
of t h w e  variables, aside from human esras, what some of those variables--- 

M R .  SINKZN: First of all, I think it's revealing that the Union of 
Concerned Scientists* came out two months before the accident at Three Mile 
Island and urged the Nuclear Regulatory Cormnisiion to close that particular . 
plant  because of the numerous difficulties that the Nuclear Regulatory 
Cormnission knew about but permitted the plant to operate anyway. In terns 
of the accident itself, other  than human error, and there was human error, 
and we have t o ,  as long as there are human beings running them, we're 
going to have human erras, you had some valves that stuck open. It was 
a simple, mechanical problem. 

MR. EURESTE: How big were the valves? 

MR. SZNKIle They werenl t bery big. 
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MR. SINKIN: I c a n ' t  g i v e  you dimensions, I'm sorry. But it was a 
steam valve  on a cooling water l i n e ,  as I remember it, and it released 
radioactive water i n  massive quantities i n t o  t h e  reactor building- the 
alarm bells axe s t i l l  r i n g i n g  i n  t h a t  building, the level of r a d i a t i o n  i s  
s t i l l  l e t h a l .  

MR. EURESTE: We could be t a l k i n g  about  a  va lve ,  though, t h a t  had maybe 
an opening of say, one f o o t  i n  diameter.  

MR. SINKIN: I wish I could g ive  you a clear reading ,  i t ' s  possible. I 
MR. EURESTE: And t h a t  accident almost blew the  e n t i r e  p l a n t  off  t he  
map and possibly a community. 

MR. SINKIN: The l a t e s t  conclusion i s  t h a t  it was within t h i r t y  t o  
sixty minutes of a f u l l  melt-down. 

MR. EURESTE: W e l l ,  thank you very much, s i x ,  The o t h e r  p o i n t . t h a t  
i s  t i e d  t o  t h a t  type  of ques t ion  i s .  I t h i n k  t h a t  i f  all of us recall 
our  - when w e  were l i t t l e  c h i l d r e n ,  and w e  were growing up, and they 
used t o  t e l l  of this s t o r y  i n  t h e  school ,  about t h e  l i t t l e  boy that 
stuck h i s  f i n g e r  i n  t h e  dyke, and he become a hero,  and I th ink  t h a t  
t h e r e ' s  another  l e s s o n  t o  be learned  from t h a t .  Now s o  much that t he  
l i t t l e  boy became a hero,  b u t  t h a t  t h e  l i t t l e  hole  t h a t  w e  was covering 
up could have opened up and eroded the dyke t h a t  was holding t h e  water 
back. And it w a s  j u s t  a teeny l i t t l e  ho le  and it was a l i t t l e  boy wi th  
a l i t t l e  f i n g e r  t h a t  was hold ing  t h e  water back and saving an e n t i r e  commun- 
i t y .  So, even i f ' w e  had a .0001% of e r r o r  i n  t h e  plant t h a t  .0001% of . 
error could be the error t h a t  could c r e a t e  ca tas t rophy Tor t h e  people I 
t h a t  l i v e  i n  t h e  area, and for t h e  entire community around t h a t  nuclear 
p lan t .  So, I j u s t  d i d n ' t  f e e l  that t h e  ques t ion  r e a l l y  made any sense  
when you consider what we're t a l k i n g  about. M r .  Spruce, do you have 
the i n f o r m a t i ~ n ?  

MR. SPRUCE: Yes, sir. These numbers r e p r e s e n t  the same energy producing 
Facilities, let m e  p u t  it t h a t  way, t h a t  t h e  r e a c t o r  i s  n o t ,  a s  o r i g i n a l l y  
envisioned i n  t h e  o r i g i n a l  estimate, because t h e r e  have been a d d i t i o n a l  
s a f e t y  f a c t o r s  and changes made. But, i n  1973, t h e  t o t a l  p r o j e c t  was 
estimated a t  e i g h t  hundxed and f i f t y  two mil l ion .  Now, t h a t ' s  t h e  p l a n t  
s i t t i n g  on t h e  ground, of which Ci ty  Pub l i c  S e r v i c e ' s  sha re  would have 
two hundred and t h i r t y  s i x  mi l l ion .  The c u r r e n t  e s t i m a t e  f o r  t h e  t o t a l  
p l a n t  i s  2.56 b i l l i o n  and CPS sha re  of t h a t  would be seven hundred and 
eighteen m i l l i o n .  That r e p r e s e n t s  an i n c r e a s e  of t h r e e  hundred and four  
percent .  

MR. EURESTE: D o  you know what t h e  average annual increase t h a t  would 
rep resen t?  

MR. SPRUCE: N o ,  s ir .  I d o n ' t  have that f i g u r e ,  b u t  we  can get it fox  
you. 

MR. EURESTE: Is t h a t  from 1973? 

MR. SPRUCE: yes, six. 

MR. EURESTE: Would you say t h a t  i f  thexe i s  a cons tan t  r a t e  i n c r e a s e  
that can be a t  least calculated i n  t h e r e ,  t h a t  t h a t  i n c r e a s e  could be taken 
i n t o  the f u t u r e ?  O r  a t  least, t h a t  rate of increase could be taken i n t o  
the f u t u r e ,  given that t h e  p l a n t  i s  n o t  completed y e t ?  

MR. SPRUCE: No, sir. I wouldn't  agree  wi th  that. Such a p r o j e c t i o n  
can be made, but w e  d o n ' t  believe t h a t  it w i l l  escalate a t  t h a t  r a t e .  

MR. EURESTE: Do you t h i n k  that the c o s t  of t h e  p l a n t  t o  San Antonio 
w i l l  stay and seven hundred and e igh teen  m i l l i o n  dollars? 

MR. SPRUCE: I don't think t h a t  it w i l l  move t o  t h e  e x t e n t  t h a t  it 
has up t o  now. I t h i n k  t h a t  t h e r e  w i l l  be much less, i f  any, increase 
i n  the c~mpleted cost  versus today!s es t imate .  
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MR. EURESTE: You're the  expert. D o  you think t h a t  t h e  p r i c e  a£ 
t h e  p l a n t  and t h e  c o s t  of t h e  p l a n t  t o  San Antonio w i l l  exceed seven 
hundred and eighteen m i l l i o n  dollars? . I ' m  asking you t h i s  because 
I think it begins t o  deal wi th  t h e  basis, t h e  substance, t h e  v a l i d i t y  
of a l l  t h e  o t h e r  things yoiu have said about everyth ing  t h a t  relates 
to that  p lan t .  Now, I want t o  know, can you say t h a t  t h e  p r i c e  w i l l  
stay a t  seven hundred and e igh teen  m i l l i o n  - w i l l  S t  go beyond seven 
hundred and e igh teen  m i l l i o n  d o l l a r s ?  

MR. SPRUCE: I believe t h a t  t h a t ' s  as c l o s e  an estimate that anybody 
can a r r i v e  a t  t h i s  t i m e ,  based on reasonably expected impacts from 
t h e  future. 

MR. EURESTE: What w a s  t h e  cost of t h e  p l a n t  t o  San Antonio l a s t  year?  
I t e l l  you what, how much d id  it yo up since l a s t  year .  I n  July, o r  
June, d i d n ' t  t he  cost t o  San Antonio go up by a hundred and forty 
m i l l i o n  d o l l a r s ?  

MR. SPRUCE: Our e s t i m a t e  fa r  t h i s  i s  a hundred and f o r t y - s i x  m i l l i o n  
d o l l a r s .  (background conservat ion)  . . . L e t  m e  say t h i s ,  t h a t  we never  
have spent  t h e  budget t h a t  we've a l l o c a t e d  f o r  the p l a n t ,  i n  any o n e .  
year. Now, t h a t  doesn't n e c e s s a r i l y  mean t h a t  it is c o s t i n g  less than  
w e  es t imated ,  because i t ' s  taking longer  t o  complete, and there w i l l  be 
expenses over a longer  period of time. 

MR. EURESTE: That wasn ' t  the  ques t ion .  I t ' s  a very clear question. 
Last  year, t h e  cost of t h i s  p l a n t ,  I can s o  back t o  January of last 
year and the cost of the p l a n t  t o  San ~ntonio was five hundred and 
sixty-two m i l l i o n  d o l l a r s .  This  is  Februazy. And w e ' l l  say t h a t  February 
of l a s t  year  was a t  t h a t  cos t .  T h i s  i s  February a year later, twelve 
months later. What i s  t h e  cost of t h e  p l a n t  today? 

MR. SPRUCE: The estimated c o s t  af t h e  p l a n t ,  today, San Antonio 's  
share i s  seven hundred and e igh teen  m i l l i o n ,  

MR. EURESTE: And l a s t  year 's estimate c o s t ?  

MR. SPRUCE: W e l l ,  you jus t  said, f i v e  sixty-two. 

MR. EURESTE: And the year before?  Three s ix ty - four?  And I guess we 
could j u s t  go back, and you w i l l  get back t o  t h e  o r i g i n a l  projected cost 
of two hundred and t h i r t y - s i x  m i l l i o n  d o l l a r s .  

MR. SPRUCE: Yes, sir. That  would be right, 

MR. EURESTE: And you ' r e  say ing  t h a t  i t ' s  gonna ho ld  a t  seven hundred 
and e ighteen .  

MR. SPRUCE: I'm saying that t h a t  seven hundred. and eighteen m i l l i o n  
a o l l a r s  i s  arrived at, based on past known even t s ,  and predicted f u t u r e  
even t s ,  according t o  best possible t o d a y ' s  estimated impacts of t h e  
future. 

MR, EURESTE: W e l l ,  t h a t ' s  what - t h a t  was basically t h e  way you came 
up with t h e  f i g u r e  of f i v e  hundred and s i x t y  two m i l l i o n  last year .  

MR. SPRUCE: I b e l i e v e  it would be fa i r  t o  say t h e r e ' s  been an awful 
l o t  ot o t h e r  a d d i t i o n a l  i n f o n a t i o n  which has  been i n t e g r a t e d  i n t o  t h e  
estimated process since then, I t h i n k  that we have a whole l o t  b e t t e r  
base t o  work from. Any number we've ever given you, though, was certainly 
our best estimate a t  that t i m e .  

MR. EURESTE: I understand t h a t ,  and t h e  r e s u l t  i s  t h a t  t h e  bes t  has 
m u s a t  hundred and four percen t  inc rease .  

MR. SPRUCE: O f  course,  there have been a l o t  of things happen t h a t  
w e  d i d n ' t  expect. 

M R E U R E S T E :  How many more years do w e  have t o  complete this project? 

MFt.  SPRUCE: The p r e s e n t  e s t ima ted  completion date f o r  Unit One i s  
i n  1984. 



MR. EURESTE: and how about for t he  l a s t  un i t ?  

MR. SPRUCE: Eight-s ix.  

MR. EURESTE: ' And what was t h e  previous  p r o j e c t e d  completion da te?  I 
MR. SPRUCE: The osginal es t imated  completion d a t e  was 1980. 

MR. EURESTE: This  year. 

MR. SPRUCE: The second u n i t  was eighty-two, t h e r e ' s  been a four  
year s l l p .  

MR. EURESTE: Slippage. What was t h e  l a t e s t  s l ippage?  I th ink  it 
occurred i n  t h e  summer, right? O r  i n  August, September, t h a t  you gave 
us a slipppage date on t h a t ?  

MR. HART : I d o n ' t  remember t h e  months, e x a c t l y ,  it s l i p p e d  from 1982 
and 1983  t o  1984 and 1986. 

MR. EURESTE: How many - was t h a t  about 18  months, o r  30 months? 

MR. HART : Unit  One w a s ,  I b e l i e v e  a seventeen month s l i p ;  U n i t  Two 
was l i k e  a ,  or twenty-two month s l i p ,  and Unit  Two was a t h i r t y  seven 
month s l i p .  

MR. EURESTE: T h i r t y  seven? 

MR. HART : Yes, sir. 

MR. EURl3STE: Okay, Now can w e  say that the u n i t s  w i l l  be completed 
by 1984? by 1986? 

MR, SPRUCE: T h a t ' s  our presen t  best esimate.  

MR. EURESTE: Which i s  like t h e  one you gave us previously.  

MR. SPRUCE: I t h i n k  t h e r e  w a s  a whole l o t  more comprehensive d a t a  
going i n t o  t h e  calculation of t h i s  p a r t i c u l a r  estimate, than went into 
the other. 

MR. EURESTE: How many y e a r s  have w e  been working on the nuclear 
p r o j e c t ?  

MR. SPRUCE: Since construction s t a r t e d ?  

MR. EURESTE: How long have we had people working on the c a l c u l a t i o n s ,  
etc,, etc. When was t h e  o r i g i n a l  p r ice  conceived for this p r o j e c t ?  

MR. EURESTE: . So, w e  could say that we've been working wi th  facts and 
f i g u r e s  s i n c e  1973, 

MR. SPRUCE: We've been working with e s t i m a t e s  s i n c e  1973 and been i n  
c o n s t r u c t i o n  since 1976. 

MR. EURESTE: So, we've had l i k e  seven y e a r s  of s t a f f i n g  t o  t h e  
p r o j e c t ?  As fa r  as t e c h n i c i a n s  t h a t  are need& t o  do t h e  c a l c u l a t i o n s  
e tc , ,  etc.,  seven years .  

MR. SPRUCE: There have been engineer ing  people a t  work on it fox 
seven years .  Yes, sir. 

MR. EUREXTE: And i t ' s  i n t o  - - and it's seven years ,  later, 1980,  
t h a t  we seem ta havc the best v a r i a b l e s  t h a t  a r e  being fed i n t o  t h e  formula, 
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MR. SPRUCE: We're a l o t  farther along, with a l o t  of known factors. 
I n  t h e  beginning, I ' m  s u r e  w e  expla ined  t h i s  as a conceptua l  estimate 
i n  the beginning, t h a t  they were looking a t  what p l a n t s . w e r e  costing 
t h a t  were being completed in t h a t  time frame, Since then ,  t h e r e  have 
been many, many r equ i red  changes i n s t i t u t e d ,  o t h e r  t h i n g s  have changed, 
some equipment is  n o t  the same a s  w a s  o r i g i n a l l y  contemplated,  t h e r e  have 
been escalations i n  excess of those o r i g i n a l  estimates. There have been 
many additional reviews, and safety f a c t o r s  imposed and all of t h e s e  
have con t r ibu ted  toward those  increases. Many of those  i t e m s  were 
unforeseen. 

MR. EURESTE: Can you take, can you c a l c u l a t e  o r  t a k e  seven hundred 
and eighteen  today, two hundred and t h i r t y  six m i l l i o n  back t h e n ,  and run 
a compounded percentage e s c a l a t i o n  per yea r ,  j u s t  to get an average pe r  
year?  fJould that run about 20%? 

MR. SPRUCE: It  probably would be very c l o s e  t o  that, 

MR. EURESTE: Twenty percent .  Okay. I ' m  sure that every  year, you 
would have to  say t h a t  you've g o t  t h e  best estimate a v a i l a b l e ,  I don't 
t h ink  t h a t  t h e r e ' s  a y e a r  that you would come and say ,  "Well, we c a n l t  
give you the best es t imate ."  Cause, otherwise ,  you c o u l d n ' t  do what 
you do. You're t h e  execut ives .  You are t h e  a d m i n i s t r a t o r s  of CPS, 
and you ' r e  there because you know t h e  business. So every y e a r ,  you come 
t o  Council,  and you come t o  t h e  p u b l i c ,  and you t e l l  us  t h a t  this i s  the 
b e s t ,  based on t h e  best information.  So today, you t e l l  us t h a t  this i s  t h e  
best, based on t h e  b e s t ,  Every v a r i a b l e  t h a t  you know of has been thrown 
i n ,  o r  t h a t  can be worked i n ,  has been worked i n t o  t h e  formula. Despite 
a:.L of t h a t ,  d e s p i t e  a l l  of t h z t  assurance, today w e  have a p r o j e c t  
t h a t  has increased  i n  c o s t  by 20% each year. And I ' m  a t y p e  of person 
that .says,  l i k e  I s a i d  i n  January of l a s t  yea r ,  I said i n  January of last 
year, t h a t  your p r o j e c t  w a s  going t o  i n c r e a s e  i n  p r i c e  by about 23%. 
And I was o f f  by one pe rcen t ,  because your c o s t  i n c r e a s e  came i n  some 
t i m e  i n  August, and I was of f  about one percent .  By one percen t ,  and 
I say t h a t  - - I ' l l  say it aga in ,  t h a t  your price on t h i s  project, t h e  

4 new es t ima tes ,  about a year from now, w i l l  be about 20% g r e a t e r  than  
what w e  are today. And you have a long way t o  go. I'd feel b e t t e r  
if you d i d n ' t  have t h a t  long t o  go, But you've got through ' 8 4 ,  you've 
got through ' 8 6 ,  r e a l l y ,  be fo re  you f i n i s h  t h e  entire shebang, T h a t  
means you've got s i x ,  b a s i c a l l y  s i x  more years, and 1'11 g i v e  you f i v e  
years t o  complete it, T h a t ' s  assuming t h a t  t h e r e ' s  no more s l i p p a g e  
i n  time and t h a t ' s  something t h a t  I guess we could even t a k e  a percentage 
of t h a t  and say t h a t  this t h i n g  has s l i p p e d  a given amount. But, i f  we 
take f i v e  remaining y e a r s ,  of t h i s  p r o j e c t ,  a t  another  .20% per  y e a r ,  
that would represent a t  least, what, one hundred pe rcen t  i n c r e a s e ,  on 
top of what we have today. And i f  that w a s  t h e  case ,  then we would have 
somewhere i n  t h e  neighborhood o r  v i c i n i t y  of a b i l l i a n ,  four hundred million 
d o l l a r s ,  i n s t e a d  of t he  seven hundred and e igh teen  million d o l l a r s  t h a t  we 
have today. O r , ' i n e t e a d , o f  the o r i g i n a l  projected cost of-two hundred 
and t h i r t y - s i x  million dwlLars, a b i l l i o n ,  f o u r  hundred m i l l i o n  i s  a t  l e a s t  
seven times increase i n  c o s t ,  which t o  me, looks something like about a 
seven hundred percent i n c r e a s e  i n  c o s t .  I say t h i s  wi th  a l l  confidence,  
knowing how numbers work, knowing that numbers do n o t  l i e ,  They cannot  
l i e .  We pay for t h i s  o u t  of  our  d o l l a r s ,  o u t  of our  tax d o l l a r s ,  our of t h e  
d o l l a r s  that we make where w e  work. So, we can f e e l  t h a t .  So, i f  I had 
a hundred dollars in m y  pocket and today CPS wants a d o l l a r ,  I have 99  l e f t .  
And i f  tomorrow you want two d o l l a r s ,  f o r  t h e  same t h i n g  that I'm g e t t i n g  
today, I have 98  left. I can feel t h a t .  And t h a t ' s  basicaAly what has  been 
happening with t h i s  project. And I t e l l  you, that a year from now, 
w e  w i l l  be talking about a 20% increase, and a 20% increase on seven-eighteen 
works a t  about another  one hundred and f o r t y  m i l l i o n  d o l l a r  i n c r e a s e  i n  
t h e  p r i c e .  

And we're not through with Three M i l e  I s l a n d .  We have not received 
t h e  new r egu la t ions  t h a t  have come ~ u t  of t h a t  catastrophe, or near  
ca tas t rophe ,  and you know that, We're n o t  through with it yet ,  and we're 
not t.hrough with the problems of t h e  voids  and what-not with t h i s  project, 
a d  if there i s  any s topping  of  that p r o j e c t ,  f o r  each day, it would 
represent a t  l e a s t  a h a l f  a million - a h a l f  a million d o l l a r s  of increase 
each year, each day, t h a t  this project i s  delayed, very e a s i l y .  So, i f  w e  



have a de lay  of a zroarth, welxe t a l k i n g  about f i f t y  mi l l i on  d o l l a r s  added 
on. Any time there is n delay on t h a t  p r o j e c t ,  t h e  total cost t o  Sam 
Antonio i s  an add-on of a half a mi l l i on  d o l l a r s .  So, the l i t t l e  voids, 
r e p r e s e n t  a h'alf a m i l l i o n  d o l l a r s .  I f  it t a k e s  t i m e  t o  r e p a i r  them, 
i f  it takes time t o  go back and do c o r r e c t i o n  work, and you know tha t  
b e t t e r  than  I do. So, what I wanted t o  do, was t o  demonstxate to t h e  
public t h a t  f o r  a l l  of t h e  facts and f i g u r e s  that CPS cpn p r e s e n t ,  and 
for a l l  of the things t h a t  t h i s  document says, i t ' s  a very f a t  document, 
and I've g o t  a l o t  of  them l i k e  t h i s ,  They cannot- they  do no t  p r e s e n t  t h e  
t r u e  picture t h a t  i s  o u t  t h e r e  wi th  regard t o  what i s  happening t o  t h i s  
project. And I t o l d  you l a s t  t i m e  t h a t  I r e a l l y  d o n ' t  know when t o  
take you s e r i o u s l y .  I would l i k e  t o  t a k e  you s e s i o u s l y ,  b u t  I don ' t  know 
how t o .  If you came t o  me and you say t o  m e ,  t h i s  is  t h e  c o s t  of the projecl 
and this is where i t ' s  going t o  s t a y ,  and next  y e a r  it goes up again, and 
we're all going t o  come up paying fo r  t h i s .  

I t h i n k  t h a t  the Council i s  going t o  pass  t h i s  bond issue, but 
I t h i n k  that it's a m a t t e r  t h a t  r e a l l y  should go t o  t h e  pub l i c ,  T h i s  i s  
the l a r g e s t  investment  that t h e  C i t y  of San Antonio has made without  t h i s  
matter going t o  the p u b l i c  f o r  a vote .  We took n ine ty  m i l l i o n  o u t  for  t h e  
people to say  yes ,  o r  no, on dra inage  p r o j e c t ,  and I f e e l  t h a t  w e  ought 
t o  t a k e - . t h i s  p r o j e c t  t o  t h e  p u b l i c  fo r  a yes  o r  no vote. I th ihk  t h a t ' s  
where it belongs.  I say that t h i s  should go down i n  h i s t o r y  as another 
great mistake by t h e  energy c z a r s ,  t h e  energy people t h a t  guide t h i s  
Ci ty .  It i s  a mis take  as b i g  as Lone Star Gas, Costal-LoVoca, Oscar 
Wyatt. It i s  as b i g  as that. And i f  t h e r e  i s  a little o l d  lady o u t  
there by the  power p l a n t  t h a t  says ,  "I 'm a f r a i d  of what you ' r e  doing here," 
o r  t h e r e  is a middle aged lady  t h a t  l i v e s  o u t  by t h e  s i te ,  of t h e r e ' s  
a young lady t h a t  l i v e s  o u t  by t h e  site, somehow o r  another ,  you can't 
seem them. Somehow o r  another, t h e  p o l i c y  makers do no t  see them, I 
t h i n k  they 've  come today,  and t hey 've  presented  us  something t h a t  w e  should 
a l l  be concerned about. Something t h a t  we should all be concerned about. 
And i f  anybody an t h e  Council  c a r e s  t o  r e b u t  what I've s a i d ,  I have 
another t h i r t y  minutes  of r e b u t t a l  t o  t h a t .  So, I'm prepared t o  debate  
this a l l  a f t e rnoon ,  and I would hope t h a t  more people i n  t h e  community 
become more informed about how our  d o l l a r s  are being used. I ' v e  s a i d  
t h a t  t h i s  p r o j e c t  j u s t  i n  cons t ruc t ion  a lone ,  i s  going t o  double t h e  c o s t  
of our u t i l i t y  b i l l s  we pay t o  CPS. I've s a i d  t h a t  based on c a l c u l a t i o n s ,  
and a l l  you've got t o  do i s  t a k e  o u t  a l i t t l e  c a l c u l a t o r ,  not even a 
computer, j u s t  a l i t t l e  c a l c u l a t o r  and d i v i d e  and mul t ip ly ,  and you come 
ou t  wi th  an average cost, and t h a t  average c o s t  t e l l s  us that what w e  pay 
today to C3S w i l l  be doubled just t o  pay for t h e  cons t ruc t ion  of t h i s  
power p lan t .  It d o e s n ' t  d e a l  wi th  the cost  of uranium; we d o n ' t  even 
know where t h e  uranium comes from. Who's got i t ?  It's probably owned 
by t h e ' s -  people  t h a t  own the oil, fox all we know. Thank you very much. 

MR. STEEN: Thank you very much. H e  l e f t  t h e  room, s o  . . .Mr, 
Spruce, I ' d  l i k e  t o  ask you one f a s t  ques t ion .  I s n ' t  it t r u e  t h a t  
we s t i l l  have l o w e r  gas and e l e c t r i c  rates than  most major Texas cities? 

MR. SPRUCE: Y e s ,  sir,  That would be a c o r r e c t  s ta tement .  I would 
like t o  make that comment t h a t  d e s p i t e  t he  f a c t  t h a t  we've had our  problems 
as all u t i l i t i e s  have, w e  have always remained i n  mid-range or below. I n  
f a c t ,  j u s t  before we came over  today,  w e  had a  comparison of e l e c t r i c  
c o s t s  among t h e  sixty-some odd cities who responded t o  a survey i n  ~ l o r i & a ,  
and I t h i n k  our of t h a t  group, t h e r e  were forty t h r e e  who had h igher  b i l l s  
than  we did,  and s i x t e e n  had lower b i l l s .  So, we're below mid-range, 
and t h a t  has been c o n s i s t e n t l y  o u r  p a t t e r n ,  a l l  t h e  way through. Unfor- 
t u n a t e l y ,  there's no real easy answer t o  t h e  energy problem. The only 
people i n  the United States t h a t  are enjoying  c o n s i s t e n l y  low u t i l i t y  
rates, like what we  used t o  think of as low, a r e  t h e  people who have 
access t o  f e d e r a l l y  subsidized hydro-power. The problem exists a l l  over. 
W e  s t i l l  believe that the nuc lea r  p l a n t  o f f e r s  our  r a t e  payers  t h e  best 
advantage i n  t h e  long run. 

MR. STEEN: O f  the s i x  major cities i n  t h e  S t a t e  of Texas, we have 
t h e  lower rates, except  for F o r t  Worth . . . i s  t h a t  a  t r u e  s ta tement? 
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MR. SPRUCE: SBme 6f thei.&tias have winter  and summer rates, 
and t h e  comparison I was looking a t  today, Houston w a s  shown lower than w e  
are and I don ' t  know why, becastra H~uatGn has been higher ,  bu t  what you 
said has been c o r r e c t  as a general rule. If you combine t h e  gas and 
electric rates of t h e  s i x  major cities i n  the  United S t a t e s ,  the only 
one that's been lower i s  For t  Worth. 

MR. STEEN: Thank you very much. W e  want t o  ca l l  on Mr. Webb. 

MR. JQE WDB: Mr. Spruce, when I joined t h e  Council about three years 
ago, as a matter of f a c t ,  this is the t h ixd  t i m e  t h a t  we've had t o  vo te  
I th ink  o r  maybe the fou r th  t i m e  t h a t  we've had t o  vote on appropr ia t ing ,  
o r  allowing CPS t o  se l l  bonds anywhere from a hundred and fifty m i l l i o n  
down to seventy-sive mi l l i on ,  is  that correct? 

MR. SPRUCE: I b e l i e v e  a hundred mi l l i on  was t h e  l a r g e s t  i s s u e ,  
Councilman Webb. 

MR. WEBB: The l a r g e s t  i ssue? 
r I 1 MR. SPRUCE: I'd say between f i f t y  and a hundred. 

MR. WEBB : Every t i m e ,  is  that right? I 
MR. SPRUCE: Yes, sir. 

MR. WEBB : A t  t h e  t i m e  t h a t  I was new on t h e  Council, of course; that's / -y s t i l l  tho case pre sen t l y ,  tha t  nobody paid any a t t e n t i o n  t o  m e  I 
a t  that time, and they ,probably s t i l l  arenlt today, so, b u t  anyway, 
1 made some remarks at the t i m e ,  when I f i r s t  became a member of t h e  Council 
t h a t  it was going t o  be a nightmare f o r  us, i t ' s  gonna be unsafe,  and that 
the  cost would be a heck of a lot more than  what you were t a l k i n g  about 
at that t i m e .  D o  you recall t h a t ?  

MR. SPRUCE: T r e c a l l  that  you have cons i s t en t l y  raised ques t ions  along 
that l i n e ,  yes sir. I 
A%. WEBB: And I think t h a t  I pointed  ou t  t h a t  it would be at least a 
m i a n  d o l l a r s  that our  c o s t s  would be then, three-two-three years ago. 
Rnd t h a t  has become - I ' m  here t o  say ,  " I . t o l d  you so." That has r e a l l y  
become, you know. And Since then,  we've had seve ra l  i n c i d e n t s  that I consider 
l i f e  threa tening i nc iden t s  among nuclear  power plants .  You know, t h e  only 
problem is that we have, i s  that  we've go t  not r e a l  comparison t o  nuclear ,  
you know, we keep saying how much of a savings t h a t  w e  have, t h a t  we are 
paying less money, you know, you cite t h a t  we are i n  t h e  moderate range, . +  

between some - between t h e  low of sixteen and the  high of forty-three, o r  ' 

something like that. O r  less than fo r ty - th ree  af other cities, i s  t h a t  
correct? You say w e  are a l i t t l e  less than fo r ty - th ree  o t h e r  cities, 
comparable s i z e ?  

I MR. SPRUCE: Yes, out of some sixty-some odd surveyed, about  fo r ty -  
three have higher u t i l i t y  b i l l s ,  electric b i l l s .  

1 MR. WEBB: And about s i x t een  have l e s s ?  I 
MR. SPRUCE: Y e s ,  sir. 

MR. WEBB: The only po in t  I'm trying t o  make is, that pretty soon, 
as we begin to pay back t h i s  b i l l i o n  d o l l a r s ,  I be l i eve  we're going to  
be i n  that other end, the high range, and by the  t i m e  w e  begin t o  s t a r t  
paying it, i f  t h i s  p l an t  eve r  comes on the l i n e ,  that it won't last long 
enough to do any good, anyway, and i f  we  would have spent all of this 
money on coal  fired plants, a l l  along, you see, when you t h r e a t e n  a coal 
company that you ' re  going t o  bui ld  a nuclear  p l a n t ,  and you're not  going t o  
need much of him anyway, you know, is it true that you s t i l l  need some coal 
t o  genera te  t h e  nuclear plant. Is t h a t  not true a t  all? 

I HR. SPRUCE: W e  w i l l  need coal i n  add i t ion  to t h e  nuclear ~ l a n t .  Yes, 
sir, even when the nuc lea r  plant goes on line, we cer ta in ly  do intend t o  

I continue running our coal ~ i a n t .  
- 



MR. WEBB: H o w  much w i l l  the n u c l e a r  p l a n t  provide? 

MR. SPRUCE: AppxbxiWely thiry-five percent of our  needs, i n  t h a t  
time frame. 

MR. WEBB : For about how many years?  

MR. SPRUCE: W e l l ,  t h e  percentage f a l l s  off, because we  anticipate 
that San Antonio w i l l  cont inue  t o  grow, W e  a n t i c i p a t e  that we w i l l  get 
a cont inuous - o u r ' s h a r e ,  of that , on a continuous basis. f: d o n ' t  know 
what it w i l l  be a t  the  end of 20 y e a r s ,  what percent of our requirement,  
we can figure t h a t  o u t  f o r  you. It w i l l  c e r t a i n l y  go down, because we 
think t h e  t o t a l  requirement i s  going t o  go up. 

MR. WEBB : You've g o t  t h i s  t h i n g  w e l l  planned and well tsought  o u t  
and you have f o r  many, many years, you and your c o n s u l t a n t s  and engineers  
and so f o r t h ,  and you figure now, about  1 9 8 6 ,  when t h e  p l a n t  r e a l l y  comes 
on l i s t ,  i s  that correct? 

MR. SPRUCE: The second u n i t  i s  due t o  come on l i n e  i n  - t h e  firtit unit 
i n  1 9 8 4 ,  the second u n i t  i n  1986, according t o  t h e  p r e s e n t  schedule. 

MR. tJEBB: So, somewhere, about 2006, it w i l l  s e l f - d e s t r u c t ,  is  that 
pretty much . . . 
MR. SPRUCE: W e l l ,  no, we d o n ' t  n e c e s s a r i l y  b e l i e v e  t h a t .  Our p r o j e c t i o n s  
of c o s t  are based on a 20 y e a r  p l a n t  l i f e ,  b u t  w e  d o n ' t  necessarily say 
that t h e  p l a n t  c a n ' t  be run longer than 20 years. 

MR. WEBB: Well, safely, John, I understand, 

MR. SPRUCE: W e l l ,  i f  t h e  problem w i l l  have more t o  do wi th  obsolescence 
then it would have t o  do wi th  s a f e t y .  We've got plants now t h a t  were b u i l t  
i n  the, l e t ' s  say mid and late 50's because t h e  newer p l a n t s  are so much 
more e f f i c i e n t  that w e  d o n ' t  run them. Th i s  i s  why w e  have e x t r a  
c a p a c i t y  . . . 
MR. WEBB: Okay, For e f f i c i e n c y  o r  whatever l e t ' s  just say it will s e l f -  
d e s t r u c t  somewhere around 20 yea r s .  

MR. SPRUCE: I t h i n k  we  would expect a l i t t l e  b i t  more than  that o u t  of 
it. We're us ing  20 years because we feel t h a t ' s  conservat ive .  

MR. WEBB: Well, t h e  ques t ion  i s ,  what are you going t o  do with t h e  
nuclear p r b n t  a f t e r  i t ' s  you know, what do w e  plan t o  do wi th  it? 

MR. SPRUCE: There axe s e v e r a l  op t ions  as t o  what happens t o  nuclear 
plant when i ts  l i f e  cycle is completed. One, has  t o  do with j u s t  locking 
it up and leaving it idle w i t h  some sort of p r o t e c t i o n ,  otherwise it would 
have t o  be dismantled and what they ca l l  entombed, I guess w e  would douse 
out a huge h o l e  and put it i n  t h e i r  and cover it up, and pour concre te  on 
it. Am I c o r r e c t ,  Mike? 

MR. WEBB: So, you may - it might s l i d e  o u t  t o  t h e  sea, i s  t h a t  c o r r e c t ?  
No, it won't  s l i d e  out t o  t h e  sea. 

MR. SPRUCE: To t h e  sea3 I d o n ' t  t h i n k  so, no sir. 

MR, WEBB: W e l l ,  anyway, the only - I ' m  p r e t t y  much - I had hoped 
and 3. v o t e  against the p r o j e c t  and voted t o  t r y  and get anything going that 
would stop it. I would j u s t  be t h a t  way wi th  t h e  p r o j e c t  b u t  j u s t  simply 
because i t ' s  part  of us, we're l i v i n g  wi th  it, the  lady said i t ' s  30 miles 
from h e r  door,  t h a t  k ind  of thing. Since,  w e  do have the p r o j e c t ,  and I 
saw on TV a few minutes ago probably what was mzybe t h e  t r u t h ,  maybe some 
d i s t o r t i o n  of facts and figures. I don't know how much, b u t  j u s t  the mere 
inkling of what I saw i f  any of it i s  true, I'm scared t o  death a l l  Over again 
B u t  be t h a t  as it may, I know t h a t  y o u ' r e  e f f i c i e n t  and X be l i eve  your staff 
is  e f f i c i e n t  bu t  I don't t r u s t  those  people t h a t  are pouring steel, pouring 
concere te  rathex on steel beams or  whatever.. I would, t h a t  we would try 
to  monitor. W e  haven't reached t h a t  p l a t e a u  y e t  t h a t  where w e  w i l l  r e a l l y  
decide that  CPS i s  going t o  do something a l l  of  t h e  t i m e  about monitoring 
that program. We talked about  it; we  got e x c i t e d  about it a couple of times, 
and t h a t ' s  about it. We r e a l l y  haven ' t  - I d o n ' t  t h i n k  we've r e a l l y  done 
our p a r t  t o  keep it safe. T h a t ' s  t h e  only t h i n g ,  I ' l l  c l o s e  with t h a t .  

' ' e  I I), 
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I wish t h a t  -there .was some way t h a t  w e  could do s'omething about our 
por t ion  coming toge ther  as the C i t y  of--'Sari Antanio 'along w i t h  'Austin, 
and gouston, t o  say,  "Look, we're going t o  make t h i s  thing absolutely 
safe, r ega r l e s s  of  cos t . "  That's'one' of t h e  th ings  t h a t  I'm-very 
i n t e r e s t e d  i n .  Looks l i k e  we're making it abso lu te ly  unsafe regard less  
of cost, b u t  I ' d  l i k e  t o  take a d i f f e r e n t  d i r e c t i o n  and make it abso lu te ly  
safe regardless of cost. 

MR. SPRUCE: W e  c e r t a i n l y  are very i n t e r e s t e d  i n  s a f e ty .  The p r o j e c t  
managers have added more and more of an inspec t ion  force as t i m e  has 
gone by i n  o rder  t o  i n su re  safety. Every participant i n  the plant is 
very concerned with safety, Houston L i g h t i n g  and Power i s  c l o s e r  t o  us 
than the rest of us, and they c e r t a i n l y  need it badly; they want it t o  be 
safe .  They want it t o  be done r i g h t .  The Ci ty  of  ust tin feels about it 
the same way they do, so does Centra l  Power and Light.  Nobady is wanting 
to cut corners or scrimp o r  try t o  b u i l d  something. 

MR. WEBB: Those on-site people over there t h a t  I saw t h i s  f i l m ,  those 
very people, t h e  q u a l i t y  con t ro l  people and t h e  foreman and t h e  construction 
people and a l l  those people are a t  odds with each o the r .  How can we.rnake 
those people a t  l e a s t  get along so t h a t  I ' m  assured  t h a t  when they pour 
concrete, t h e y ' l l  pour it r i g h t .  

MR. SPRUCE: Well, I don ' t  know. W e  might be more concerned i f  w e  had 
complete harmony then if t h e r e  a r e  some d i f f e r ences -o f  opinion. I th ink  
t h a t  it w i l l  be-well  i f  t h e  Council would let us  t ake  yo; down t o  t h e  
p lan t .  There ' s c e r t a i n l y  nothing down t h e r e  now t h a t  's unsafe. There ' s 
no rad ioac t ive  mate r ia l .  

MR. WEBB: You've taken  the members of t h e  Council down the re .  

MR. SPRUCE: Somebody go down t h e r e  and le t  us . . . . 
MR. WEBB: You've faken us down there several t i m e s  . 
MR. SPRUCE: Well, I don ' t  be l i eve  t h a t  we've had t h e  p leasure  
of you golng. 

1 I(R.WEBB: No, and you won' t get me down there, e i t h e r .  

MR. SPRUCE: I would l i k e  for you t o  go t h e r e  and j u s t  walk up t o  
anybody on t h e  job and ask them a quest ion.  Are you bui ld ing  something 
t h a t ' s  unsafe, what about the voids. L e t  us show you t h e i r  answers. Those 
are t h e  people that are responsib le  for t h e  p ro j ec t .  The o t h e r  people 
are not going t o  be the re ;  we're going t o  be here  running a u t i l i t y  
but we're t r y i n g  t o  do t h e  b e s t  job f o r  t h e  community. We're responsib le  
f o r  supplying gas and electricity t o  t h e  community, and we're t r y i n g  t o  
do the yary best job possible, t r y i n g  t o  get it t o  t h e  community a t  t h e  
lowest poss ib le  cos t .  We've looked and s tud ied ,  we wish we didn't have t o  
b u i l t  any kind of a plant .  I f  t h e  gas supply had held ou t ,  stayed cheap, 
we  thought w e  had problems i n  those  days, we're looking at what we f e e l  
i s  the very best a l t e r n a t i v e .  W e  can t e l l  you what our people bring back, 
w e  can bring the people up here if it w i l l  he lp  t h e  Council t o  understand 
the thing. But ,  I r e a l l y  be l i eve  t h a t  a first hand view of it and in terviews 
with some of t h e  people down t h e r e  might gJlve you another  i n s i g h t .  We'll 
be glad t o  do it. 

I MR.WEBB: Thank you. 

MAYOR COCKRELL: Mr. Alderete.  

MR. UDERETE: Yes, if f understand you correctly, John, I want to take* 
you up on something, You said you'd Like t o  b r ing  some people down here.  
I'd l i k e  CPS to br ing  the three q u a l i t y  con t ro l  inspec to rs ,  and one of 
them, being Mr. Swayse. 

H e  doesn ' t  work for them anymore, Joe. . . 

MR. W E R E T E :  Well, I want those three that found some f a u l t  with t h e  I p l a t  to am down he- and talk to us because i f  you get rid of t h e  problems 
you get r i d  of t h e  faults, then we 've p r e t t y  well resolved the problem. 



MR. SPRUCE: Okay, May I respond t o  t h a t ?  I would n o t  volunteer 
t o  b r i n g  people down h e r e  that are opposed t o  t h e  p r o j e c t .  I would w a n t  
t o  bring people down here that are responsible for the p r o j e c t .  

MR. AZDERETE: But, Jack, t h a t ' s  only br ing ing  one side of t h e  
s t o r y .  

MR. ' SPRUCE : The Council  has  t h e  r i g h t  t o  ask anyone . they want t o  t o  
come i n  and t a l k  t o  them. 

MR. ALDERETE: Yes. But I ' m  hoping t h a t  CPSB would want t o  be o b j e c t i v e  
and present both s i d e s  of  t h e  story, too ,  as wel l .  No?  O r  i s  t h a t  
i n c o r r e c t ?  

MR. SPRUCE: I feel that we are g iv ing  you a f a i r  r e p o r t ,  We can't , . 
MR. ALDERETE: You're g i v i n g  me a f a i r  one-sided report, Jack. I'm n o t  
ques t ion ing  t h a t ,  but i t ' s  a one-sided r e p o r t .  

MR. SPRUCE: I t h i n k  t h a t  what you see i n  t h i s  s o r t  of thing i s  
inflammatory. I don't t h i n k  i t ' s  r e p r e s e n t a t i v e ;  I think t h a t  t h e r e ' s  
people,  l i k e  you would find an any p;oject.   here are people i n  t h i s  
community t h a t  have worked f o r  CPS , and have worked f o r  t h e  contractors 
that b u i l d  the coal p l a n t  t h a t  you can get t h e  same kind of an in terv iew 
off of. 

MR, ALDERETE: You mean that when I w a s  l i s t e n i n g  t o  t h a t  man h i t  that 
concre te  wall w i t h  that pipe ,  t h a t  w a s  - my ears weren ' t  hear ing  t h e  r i g h t  
thing, i n  other words, I d i d n ' t  hea r  a hollow ring t h e r e ?  

MR. SPRUCE: No, I d i d n ' t  say t h a t .  W e  c e r t a i n l y  acknowledge that 
there were some vo ids  between t h e  steel l i n e r  and t h e  concrete .  I t 's  p a r t  
of t h e  c o n t r a c t o r ' s .  , . . . . 
MR. ALDERETE: W e l l ,  i s n ' t  t h a t  what t h e  q u a l i t y  c o n t r o l  i n s p e c t o r s  
were trying t o  r e p o r t ,  t h a t  t h e r e  w a s  some flaws i n  . . . 
MR. SPRUCE: I t h i n k  t h a t  they  did r e p o r t  it, and I think that the  
p r o j e c t  was aware of it, and I t h i n k  t h a t  t h e  i n t e n t i o n  was a l l  along 
t h a t  it would c e r t a i n l y  be c o r r e c t e d  be fo re  it was pu t  i n t o  s e r v i c e  
because it's g o t  t o  be re- inspected.  I t ' s  g o t  t o  pass. 

MR. ALDERETE : W e l l ,  I guess, what you ' r e  telling m e  then ,  t h a t  i n  o r d e r  
t o  satisfy n o t  a l l  the  Council,  b u t  j u s t  t h a t  ma jo r i ty  of t h e  Council t h a t  
you would bring people over h e r e  t h a t  would speak i n  favor of the p r o j e c t .  
But, you would n o t  w a n t  t o  b r i n g  both sides of t h e  s t o r y  t o  t h e  e n t i r e  
Council ,  so we can put t h e  whole t h i n g  t o  rest, t h a t ' s  what I understand. 

MR. SPRUCE: W e l l ,  I b e l i e v e  that we' re  b r ing ing  you a f u l l ,  complete 
report. I think w e ' r e  acknowledging t h a t  there have been problems, and 
I t h i n k  we're t e l l i n g  you what we're doing about them. The people t h a t  
you see h e r e  on TV, and those  t h a t  have l e f t  the p r o j e c t ,  f o r  whatever 
reason,  i n  our opinion ,  are no t  r e spons ib le  people.  They are not people 
who have t o  make t h e  p r o j e c t  work. They're  n o t  people who have t o  certify 
that it is  safe and ready t o  run,  and I think we would b r i n g  you, and have 
brought  you, a fair  and o b j e c t i v e  r e p o r t  about t h e  p r o j e c t .  

MR. ALDERETE: Jack, I don't understand one th ing .  How can w e  say t h a t  
they are n o t  r e s p o n s i b l e  if t h e  Nuclear Regulatory Commission, and now 
yourse lves ,  are agree ing  that t h e r e  were voids  i n  t h e  w a l l  and there was 
a problem i n  the pour. I mean, then  they  . . . 
MR. SPRUCE: W e  never  denied t h a t  there were problems wi th  t h e  voi6. 

MR. ALDERETE: W e l l ,  I assume t h a t ' s  what they were trying t o  report 
to us and people were t r y i n g  t o  s h u t  them up, b u t  i n  the f i n a l  end, they 
were r i g h t ,  And y e t ,  now, we're saying that they weren ' t  respons ib le .  
I d o n ' t  understand that, I'm s o r r y ,  maybe I misunderstood you. 
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MR. SPRUCE: I don1 t believe anybody, any of .the p r o j e c t  p a r t i c i p a n t s  
o r  managers, ever denied t h a t  t h e r e ,  in f a c t ,  they  were t h e  ones who were 
looking-for  poss ible  flaws; t h a t  I s  part of G e i r  job of inspec t ion .  
There w a s  c e r t a i n l y  no i n t e n t  t o  disregard them, o r  cover them up, or 
ignore them, 

MR, BfiDERETE: I understood f r o m  M r .  Poston, earlier, Jack, that t h e  
reworking of these voids, and any of t h e  fills o r  pours, of whatever 
you want t o  call them, the cus tokers  would not  pay-Eos. What kind of 
assurance do w e  have on t h a t ?  

MR. SPRUCE! I be l i eve  what M r .  ~ d s t o n  said, was that t h e  owners of t h e  
project did no t  i n t e n a  t o  permi t  the con t r ac to r  to be compensated f o r  
th ings  t o  which they were no t  e n t i t l e d  to .  That's going to be another 
long, lengthy process. 

MR. ALDERETE: In  o t h e r  words, your words mean that w e  do not intend 
-pay mistakes t h a t  t h e  contractor made; b u t  you're not saying 
w e  w i l l  n o t  pay for t hose  mistakes,  You're just saying w e  do no t  
intend to pay f o r  those mistakes,  

MR. SPRUCE: I think t h a t  would be a f a i r  statement. W e  could end up 
i n  litigation and it would be determined by a court, o r  whoever the  
determining a u t h o r i t y  would be, 

MR. ALDERETE : If those voids were of a serious na tu re ,  that they 
l i t e r a l l y  had t o  be t o r n  ou t  o r  t h a t  pour made completely down, w e  might have 
t o  suffer the  e n t i r e  cost of repouring and relaying that concrete, i n  
order t o  p ro tec t  our  investment,  q u i t e  obviously.  

MR. SPRUCE: I think it1$ highly improbable. 

MR. ALDERETE: You think i t ' s  highly improbable? 

/ MR. SPRUCE:& I think so, yes. 

MR, AZIDERETE: Was it highly improbably when Oscar Wyatt ripped off  
t h e  City? 

MAYOR COCKRELL :, The Chair w i l l  ask that t h e  ques t ions  be d i r ec t ed  t o  
t h e a n d .  

MR. ALDERETE: 

MAYOR COCKRELL : 

W e l l ,  i t ' s  a l l  energy related, Madam Mayor. 

W e l l ,  obviously Oscar Wyatt is  not part of t h i s  p r o j e c t .  

M R .  RLDERETE: Okay, let m e  r e f e r  it t h i s  way. We took Westinghouse 
t o  l i t i g a t i o n ,  why did w e  t ake  Westinghouse t o  litigation. I d i d n ' t  
quite catch t h a t  a l l .  

NEt. SPRUCE: Westinghouse o r i g i n a l l y  made c o n t r a c t s  with a number of 
u t i l i t i e s ,  t o  b u i l d  power plants and supply f u e l .  

MR. ALDERETE: Nuclear fuel. 
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MR. SPRUCE: Yes. They did  t h a t  based on their assessment, t h a t  they 
would be able t o  acquire f u e l  a t  certain p r i c e  levels i n  t he  market. As 
t i m e  went by, they saw they were not going t o  be able t o  supply those 
quantities of fuel a t  those prices they had given t o  t h e  p l a n t  owners. 
Therefore ,  they attempted to say that theix c o n t r a c t  was n o t  viable m d  
was going t o  wreck the Westinghouse Company, and t h e y  c o u l d n ' t  perform. 
And they  sought some out on that score .  And those  owners of p r o j e c t s  
who had such c o n t r a c t s  with Westinghouse, took them i n t o  c o u r t  and said, 
"you have.:a va l id  c o n t r a c t  here," you are r e q i r e d  t o  do t h i s ,  you said 
yotj ' re going t o  do t h a t ,  we're n o t  going t o  let you off, t h e  hook, and 
e v e n t u a l l y  I guess t h e r e  w e r e  some 30-40, I d o n ' t  know how many companies, 
b u t  e v e n t u a l l y  there were s e t t l e m e n t s  that w e r e  de r ived ,  of  which the  South 
Texas Project was one. 

MR. ALDERETE: The s e t t l e m e n t  I understand,  i s  obviously not the same 
as the  o r i g i n a l  contract that was signed by ~estinghouse, With the 
except ion  of  the first y e a r ' s  fuel, I thought I understood t h a t  was going 
t o  be a t  the same p r i c e  that the contractor---  

MR. SPRUCE: W e l l ,  t h e r e  were o t h e r  compensating b e n e f i t s ,  o t h e r  than 
just the fuel i t s e l f .  I f  Westinghouse a i d n t t  have the fuel, they d id  p u t  
o t h e r  t h i n g s  i n  there t o  make up f o r  it. 

MR. UDERETE: I guess what I ' m  d r i v i n g  a t  i s  t h i s .  Is t h a t  even 
though w e  had a c o n t r a c t  with them, and t h a t  was even be fo re  t h e  p l a n t  
was even working, or  be fo re  they had even supplied f u e l  to u s ,  there was 
a l r e a d y  a v i o l a t i o n ,  o r  a breaching-not v i o l a t i o n ,  a breaching of t h a t  
c o n t r a c t  between Westinghouse and ourse lves .  And, what i s  t o  say ,  I 
thought we had, you know, a l i g i t i m a t e  a i r t i g h t  c o n t r a c t .  What i s  t o  say 
that t h a t  cannot  aga in ,  t o  us  i n  the f u t u r e ,  with either  Chevron, o r  
Westinghouse, aga in .  What i f  they say ,  "we l l ,  t h i s  a d d i t i o n a l  2.7 m i l l i o n  
pounds, a t  c o s t ,  i s  gonna break Westinghouse again, and we ' re  n o t  going t o  
do it," and then  we go for another  s e t t l e m e n t ,  and it may not be twelve 
d o l l a r s  a pound, o r  something l i k e  t h a t .  

MR. SPRUCE: Well, Westinghouse w a s  b e t t i n g  an t h e i r  a b i l i t y  t o  be 
a b l e  t o  go o u t  and acqu i re  this lignite at a ce r t a , in  p r i c e .  When they 
found t h a t  the market had g o t  away from them, they hadn' t tied down t h e  
r e s e r v e s ,  t h a t ' s  when they came in with  their a t t empt  t o  Qithdraw from 
that o b l i g a t i o n .  The uranium reserves t h a t  are involved i n  the settle- 
ment, are r e s e r v e s  t h a t  are known rese rves .  They are rese rves  t h a t  have 
been probed and have been cored and analyzed and s o r t  of l i k e  measuring 
coal i n  t h e  ground, t h e r e ' s  a-- 

MR. ALDERETE: But t h a t ' s  what they  d i d  w i t h  Coas ta l  States ,  too.  
They measured the n a t u r a l  gas--- 

MR. SPRUCE: NO, measuring of  gas i n  t h e  ground is not  as exact a sc ience  
as measuring c o a l ,  because i t ' s  no t  a solid matter .  You can get, i n  our  
opin ion ,  a q u i t e  a c c u r a t e  assessment of the volume of c o a l  i n  t h e  ground, 
o r  a s o l i d  subs tance ,  such as uranium oxide ,  whereas natural gas i s  much 
more e l u s i v e .  Now, w e  t h i n k  o t h e r  th ings  happened t o  t h e  n a t u r a l  gas ,  
b u t  any gas e x p e r t  w i l l  tell you t h a t  when you f i r s t  go i n t o  a f i e l d ,  and 
t r y  t o  assess t h e  t o t a l  p r o d u c t i v i t y  of t h a t  field--more of thase have 
been overest imated than  underestimated. 

XR. ALDERETE: A r e  any of t h e  a l l e g a t i o n s ,  wi th  r e fe rence  t a  those voids 
or t hose  p rob lems- in  pouring, I heard mentioned, I don't know by what staff 
person,  or  CPS be, that these were o l d  a l l e g a t i o n s .  A r e  we now saying 
that none of --any new pours  o r  any new f u t u r e  pours w i l l r n o t  have any 
voids  i n  them--or n o t  any problems i n  them? What I ' m  t r y i n g  t o  drive a t  
is t h a t ,  you know, are thase o l d  a l l e g a t i o n s  o r  are t hose  a l l e g a t i o n s  t h a t  
could be revived aga in ,  i n  the f u t u r e ?  

MR. SPRUCE: When voids were discovered ,  they  immediately set out t o  
determine a way t o  l o c a t e  ather ov ids  and t o  design and implement a proper 
c o r r e c t i v e  f i x  on those .  Since t h a t  t i m e ,  t h e r e  have been o t h e r  voids 
discovered  i n  some of the o t h e r  bu i ld ings  and some of t h e  o t h e r  s t r u c t u r e s .  

MR. ALDERETE: What w a s  t h e  latest void discovered? What da te?  

MR. SPRUCE: Well, we  had a problem i n  t h e  emergency power house, which 
is c l a s s i f i e d  as a Class  One s t r u c t u r e  by the NRC, a l though i t ' s  n o t  p a r t  
of the  containment,  and t h e r e  was something about  the concre te  pour t h a t  
was u n s a t i s f a c t o r y  t o  t h e  NRC, I think t h i s  was i n  December. They in-  
s t r u c t e d  the c o n t r a c t o r  t o  d i scon t inue  pouring on Class One structure. 
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MR. ALDERETE : So, i n  o t h e r  words, i t s  n o t  a very old  a l l e g a t i o n .  I t  
was just about a month ago. 

MR. SPRUCE: I thought we were t a l k i n g  about the voids i n  the containment 
vessel--but anyway, Houston and Houstoh Light ing  and Power got t h e i r  
inspec to r s  toge the r  with t h e  Brown & Root people, and they  set out  what 
they  think i s  a foolproof a procedure as can be designed f o r  i n s u r i n g  
proper i n t e g r i t y  i n  concre te  pouring. Maybe it should have been done 
a long t i m e  ago. There 's  l o t s  of problems w i t h  moving concrete--the 
l a r g e  d i s t a n c e s  t h a t  it has t o  be moved and poured i n t o  containment. The 
concre te  has t o  be poured a t  a c e r t a i n  slump--consistency--if you get it 
too soft it won't be strong, The steel mesh i n  t h a t  t h i n g  i s  just a maze 
of intertwined heavy bars. It 's  very d i f f i c u l t  to get concrete wi th  a 
low slump, which i s  the high s t r e n g t h  concre te ,  i n t o  a l l  the  i n t e r s t i c e s  
between all those  steel bars. It 's  a tough pour. I t ' s  gotta be pumped 
with a concrete pump, up through a long hose,  once you get up o f f  t h e  
ground, o r  else l i f t  it up wi th  a bucket ,  and you're n o t  supposed t o  drop 
it too f a r ,  you know. A l l  those f a c t o r s  have t o  be observed in p l a c i n g  
that concrete, s o  it's a hard job t o  begin wi th .  The o t h e r  s i d e  of t h e  
co in  is ,  that any nuc lea r  p l a n t  i s  b u i l t  w i t h  the safety f a c t o r s  compounded 
on safety f a c t o r s .  The Russians b u i l t ,  I d o n ' t  know how many power p l a n t s ,  
that didn't even have containments on them. They just had the r e a c t o r  
building, and they d o n ' t  have t h e  containment. I t ' s  an additional s a f e t y  
feature t h a t  t h e  U. S. puts on t h e i r  p l a n t s  t o  p r o t e c t  the  publ ic ,  and maybe 
it doesn't have t o  be four  f e e t  t h i c k .  W e  c e r t a i n l y  d o n ' t  want t o  walk 
away from it, wi thout  a b u i l d i n g  t h a t  has a high i n t e g r i t y ,  b u t  minor flaws, 
i n  our  opin ion ,  I ' m  t a lk ing  about ,  you know, little holes t h a t  you're never 
going t o  be able t o  f i n d  and fix. They've g o t  t o  e x i s t  i n  any kind of 
concre te  structure, just n o t  p h y s i c a l l y  p o s s i b l e  o r  practical t o  pour 
something--except i n  a small  l abora to ry  type  sample t h a t r  s not going t o  
have a hinor imperfec t ion  i n  it. It's just the  n a t u r e  o f  t h e  c o n s t r u c t i o n .  

MR. ALDERETE: Some of t h e s e  are-for ty-seven f e e t  wide--- 

MR. SPRUCE:) I ' m  not f a m i l i a r  wi th  t h a t .  M r .  Poston or M r .  Hart  can 
address t h a t .  

MR. ALDERETE: I j u s t  saw t h e  papers--the engineer ing  r e p o r t s  from South 
Texas Nuclear Pro jec t ;  I t  was t h e i r  own r e p o r t s ,  and it showed t h e  voids .  
They were forty-seven feet wide, some of them went almost t o  t he  e n t i r e  
wall. I t ' s  n o t  e x a c t l y  a l i t t le - -  

MR. SPRUCE: I agree wi th  t h a t .  That would be--I would agree  t h a t  was 
a substantial flaw, and that it would e a s i l y  be detected and should be 
,and c e r t a i n l y  should be repai2ed.  

MR. ALDERETE: Let m e  ask you something. When the Touche-Ross report, 
Jack, was given t o  us ,  there w a s  a f i g u r e  t h e r e ,  and I d o n ' t  recall c l e a r l y  
at what p o i n t  f i n a n c i a l l y ,  o r  by investment t h e  South Texas Nuclear P r o j e c t  
would n o t  be a wothwhile investment.  D o  you recall what that figure--- 

MR. SPRUCE: I d o n ' t  recall what t h e  figure is, I thknk that's a moying 
target also, because i f  you dec ide  n o t  t o  stay wi th  this p r o j e c t ,  you have 
to decide what you ' r e  going t o  do i n s t e a d  of it. You know, t h e  f a c t  that 
we've got a l o t  of r e s e r v e ,  d o e s n ' t  mean t h a t  we're gonna have a lot of 
gas, and if w e  have a l o t  of  gas i t ' s  going t o  be sky high. So, compared 
t o  anything else t h a t  w e  could g e t  out o f ,  t h a t  we  could get i n t o  now, 
i f  we got o u t  of  t h i s ,  up u n t i l  now t h i s  i s  s t i l l  a superior d e a l ,  accord- 
ing t o  our assessment.  We'd be g lad  t o  demonstrate t h a t  to you a t  any 
given t i m e ,  based on--- 

MR, ALDERETE: So, i n  o t h e r  words, what you're t e l l i n g  me, if I under- 
stand th i s  o c r r e c t l y ,  w e  could argue that t h i s  p l a n t  could be f i n a n c i a l l y  
Eeasable because i t ' s  a moving f i g u r e ,  you say,- 

MR. SP,RUCE: W e l l ,  no,  i f  everyth ing  else s tood s t i l l ,  and t h i s  w a s  
skyrocketing, there would b e r t a i n l y  be a c r o s s  aver, bu t  eve ry th ing  else 
is gonna go up too. I f  you want t o  know what some of those comparative 
nrrmbers are, I ' m  sure some of our staff people are prepared t o ,  i n  fact, 
I think they have some c h a r t s  on t h a t  t h a t  we'd be g l a d  t o  get t o  you. 

MR. ALDERETE: Thank you, Jack, I t h i n k  your staff has been very i n f o r -  
mative,  and I d o n ' t  personally disagree with you; I just disagree on t h e  
issue at hand. I think this thing is a very expensive p r o j e c t  for t h e  
City of $an Antonio. I think one, that we're going t o  f ind out in the 
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final end, is far more expensive, and we should have made another decision. 
I know you've put  a lot of e f f o r t  i n t o  it. I know Mr. Poston certainly h a s ,  
and a l l  the  other staff members, b u t  I ' m  just of a different feeling that 
this p r o j e c t ,  economically,  i s  n o t  a v i a b l e  p r o j e c t ,  especially since, you 
know, I think Mr. Van Rosenberg, pointed  o u t ,  by 1990 we're supposed t o  stop 
us ing  gas  and. fue l  o i l .  You know, t h e  very people t h a t  own the gas and the 
fuel  o i l - a r e  t h e  very  people that own t h e  uranium and t h e  coal. And you 
know, a l l  they  said is t h a t ,  hey, we want t o  keep s e l l i n g  you t h i s  s t u f f  
h e r e ,  s lowly but s u r e l y ,  b u t  we want you t o  start buying this s t u f f  we've 
gof over here on our  o t h e r  hand. And, 1 can see what the o i l  and gas lobby 
are doing t o  us. . And t h e y ' r e  doing it t o  us very e f f e c t i v e l y .  Unfortunately 
the i n t e s t i n a l  f o r t i t u d e  t o  f i g h t  these s p e c i a l  i n t e r e s t  groups seems t o  be 
overwhelmed by apathy, and i t ' s  a very sad s i t u a t i o n .  

You know, i f  what Councilman Eures te  s a i d  i s  c o r r e c t  about the 
c a p i t a l  c o s t  05  the bulding a lone  w i l l  double t h e  utility b i l l ,  I ' l l  
guarantee  t h e r e  gonna be a l o t  of  people burning candles  i n  their homes, 
Because, I sure as heck, and I t h i n k  q u i t e  a few o t h e r  people,  can't  s tand  
doubling of the u t i l i t y  b i l l s .  And t h a t ' s  a very s t r o n g  concern t h a t  I 
have. L e t  me  t e l l  you, t h e  o l d e r  genera t ion ,  t h e  s e n i o r  c i t i z e n  groups 
are growing i n  numbers, and those  people a r e  on f i x e d  incomes, and t hose  
fixed incomes are g e t t i n g  more and more difficult to l i v e  with. Not j u s t  
because of u t i l i t y  bills. I ' m  t a l k i n g  about food, and gas,and every o t h e r  
cost t h a t  associated w i t h  t h a t .  And t hose  people d o n ' t  have any s o r t  of 
hedge a g a i n s t  i n f l a t i o n .  And i t s  r e l a t i v e l y  easy f o r  u s  t o  pass  on the 
c o s t  t o  t h e  consumer, b u t  when those  s e n i o r  c i t i z e n s  start growing i n  
s u f f i c i e n t  numbers t h a t  t h e i r  voice i s  going t o  be heart a t  City Wall, 
t h a t s  when the buck i s  gonna stop r i g h t  here .  And I agree ,  t h a t  this 
t h i n g  needs t o  go up for  a? p u b l i c  referendum vote .  I t h i n k  t h e  City of 
San Antonia needs to vote on it. I w i l l  be one of t h e  f i r s t  t o  s i g n  t h e  
p e t i t i o n  t o  b r i n g  this up f a r  a vo te  be fo re  t h e  p u b l i c ,  because I th ink  
it's t o o  l a r g e  of a d e c i s i o n  f o r  e leven peopLe t o  t a k e  i n  t h e i r  hands and 
j u s t  t o s s  around r a t h e r  e a s i l y .  We're t a l k i n g  about ,  you know, t h e  
investment of b i l l i o n s  of d o l l a r s  on the p a r t  of t h r e e  c i t i e s ,  and ave r  a 
b i l l i o n  d o l l a r s  on the  p a r t  of t h i s  one City .  I t ' s  just too much t o  ask 
of t h e  consumer. I d o n ' t  think--1 t h i h k  we have a p r e t t y  wise group h e r e ,  
i n  some cases, b u t  sometimes maybe 200-850 thousand heads might be better 
than  e leven heads. I f  t h e y ' r e  w i l l i n g  t o  go with  it, then  I ' m  w i l l i n g  t o  
go wi th  it, but I t h i n k  t h e  people need to v o t e  on it, and speak t o  t h i s  
very important  i s s u e .  Jack ,  thank you f o r  your t i m e .  

MR. SPRUCE: I ' d  just l i k e  t o  s a y ,  CPS has s e v e r a l  hundred r e t i r e d  
employees., - they ' re  on f i x e d  income a l s o .  They d o n ' t  have any e s c a l a t o r s .  
From t i m e  t o  t i m e  w e  do hear  from them, and they know enough about t h e  
workings af our  o u t f i t  and our  processes ,  t h a t  they  do have confidence i n  
what we're doing, I d o n ' t  have an answer t o  t h e  problem of people on 
f ixed income. I have r e l a t i v e s  who are i n  t h a t  boat as w e l l  as many 
f r i e n d s ,  b u t  w e  s t i l l  say t h a t  you've g o t  t o  have something ou t  t h e r e  
i f  y o u ' r e  n o t  going t o  be a b l e  t o  burn gas and y o u ' r e  n o t  going to be 
a b l e  t o  burn o i l ,  t h e r e ' s  gotta be something and I c a n ' t  sit here--- 
s t and  h e r s  and tell you t h a t  c o s t s  are n o t  going t o  go up. Welre trying 
t o  g e t  something t h a t  w i l l  go up less than  any o t h e r  th ing .  

MR. ALDERETE: You're r i g h t .  You've go t  a job to do. You've go t  t o  provide 
e l e c t r i c a l  genera t ion  for t h i s  C i ty ,  and I commend you f o r  t h a t  because 
I t h i n k  you've done, you know, a good job and you ' r e  t r y i n g  t o  do the 
best wi th  what ' s  a v a i l a b l e  , but I guess what I ' m  t r y i n g  t o  t e l l  i s  my 
o t h e r  t e n  co l l eagues  on t h i s  Council ,  t h a t  it's t i m e  w e  s t a r t e d  y e l l i n g  
bard enough and loud enough t o  say t h a t  these cost a r e  becoming a burden, 
n o t  only  t o  you and CPSB b u t  t o  t h i s  community as a whole and somebody has 
got t o  s t a r t  f i g h t i n g  &or that person t h a t  can no longer  a f f o r d  that high 
u t i l i t y  cost,  and t h a t  total high c o s t  of l i v i n g  i n  t h i s  country. Rnd 
t h a t ' s  what--I guess t h a t ' s  what I ' m  saying ,  Jack, 

MAYOR COCKRELL: M r .  Spruce, i f  t h e  City abandoned i ts  share of t h e  
n u c l e a r  p l a n t ,  i s  it your idea t h a t  u t i l i t y  b i l l s  w i l l  go down i n  the f u t u r e ?  

MR, SPRUCE: It's my opin ion ,  t h a t  i f  we g e t  out of t h e  nuclear  p l a n t  
even i f  we d o n ' t  bu i ld  any other p l a n t s ,  t h a t  the bills w i l l  go up. 

MAYOR COCKRELL: Tha t ' s  what I thought.  Thank you. 

w. S-: Thank you, Madam Mayor. Jack, you can t ake  t h i s  opportuni ty 
to s i t  dawn and rest f o r  a Eew'minutes, i f  you want t o .  I'm j u s t  going 
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to make a statement here at this time. 'No questions. You might have to 
stand up some time-later on, so it would be a good time to kind of relax. 

It just seems to me that in the next <wenty to twenty-f ive y@ars 
nuclear energy is really and truly the. only hope, the only salvation that 
this country has of feeding its power needs. I think this is especially 
true of this particular City. There's no doubt in mytmind about the fact 
that this type of energy does have thus far, a proven safety record. And 
in saying this, I'm not saying that we should relax any of our safety ra- 
quirements. In fact, if we can make this type of energy even m r e  safe than 
it already is, perhaps we should add to these safety requirements. Hawever, 
I believe that  nuclear energy i s  definitely more economical, it is definitely 
less polluting, it is most assuredly a very dependable source of power which 
in my way Of thinking is certainly, from day to day, reducing our dependence 
on the OPEC nations., And I don't know of a fatality yet ,  in this world that 
has come about in the development of nuclear energy. If there is one, 
someone ought to tell me about it. Sound planning by the CPS officials 
and its Board is the reason, in my opinion, that the City should be in 
good shape 2n providing for its present and future energy needs. Because 
of the above, we will have ample energy supplies, I think, which auto- 
matically places us in a very competitive position when it means a t trac t ing  
new industry and new business-to this City, And this, in turn, will mean 
more and better jobs and a better standard of living for our citizens. It 
is for these reasons, and many others, that I will vote today, and will 
continue to vote for the revenue improvement bonds for this projec t .  
Thank you. 

L ~ Y O R  CQCKRELL: Thank you. Mrs, Dutmer. 

COUNCILWOMAN HELEN DUTMER: Yes.  I would like to ask a question public- 
ally, so that S can get a public answer. Does this bond issue include any 
monies for the building O ~ - C P S B  building--moving I t  from Central City over 
to  the periphery of the City? Or is it simply a bond issue--we, autharizing 
you to sell 75 m i l l i o n  dollars in bonds, and you use it for whatever you 
want it for. 

LR. SPRUCE: The latter answer is correct, This bond issue is for 
capital improvements. It would be put into the fund that supports capital 
improvements. There is a modest amount of money compared with the total 
cost o f  a building i n . C P S  budget for this year, I..think two million dollars 
for land acquisition and architect fees. Those would be capital items, but 
there is no specific allocation of funds in this bond issue for that building 
The bond money can only be used for capital improvements--transmission lines, 
nuclear power plant. It would not be fair to say that when you put in a l l  
in the pot, and we spend some money toward getting the new building, that 

.some of the bond money--it's just all put into the capital fund. And it 
is not excluded from being used for that but any plans. for a building during 
this next fiscal year would only require a very small amount of our capital 
budget. I hope I answered your question, 

MRS. DUTMER: Well, I'd just like to again, point blank ask, if the vote 
were defeated today, would that set the building back over there,  or would 
there be another source of 8unds far that building? 

-W. SPRUCE: If the bonds were not  passed, the principal impact would be 
on Our'c~nstsuction program. I donft think it would have any bearing on 
the building per se.- W& would just have to go back and re-assess our prior- 
ities, and determine what we would do. The bbilding is not a big item in 
our construction program. The big item is, of%ourse, the nuclear plant 
and the facilities to bring power t o  San Antonio. 

MRS. DUTMER: Well, yes, but it's kind of a big item apparently with the 
Board that governs yaur business, and, of course, I'm very unalterably 
opposed to moving the building from the heart of the City over t o  the 
periphery, and I think that this is one of the big issues that's going ta 
come out. 

* I  am not afraid of the nuclear power plant. It's dangerous to 
get up in the morning, The only place we have complete safety is by not 
being barn at all. I also recognize that one singular or even two sources 
of energy alone, the prices are naturally going to escalate:' They have a 
dead right out cinch. You don't have any other alternative. So, I think 
we should pursue every avenue of energy including solar, hydro, or any 
other thing thatts a possibility to give us more electricity and then, 
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and only then, w i l l  you see competi t ion bring the  p r i c e s  down, i f  anything 
w i l l .  

I t  i s  wi th  a very heavy heart that I a m  going t o  say yes ,  because 
I see what a very bad s i t u a t i o n  we  a r e  i n  if w e  do n o t  go forward, b u t  it 
would be my u l t i m a t e  hope that this money is n o t  used t o  l eave  a hole i n  
the  Cen t ra l  C i ty  t h a t  we have worked so hard t o  t r y  and b u i l d  up. It  isn't 
t h e  b u i l d i n g ,  i t s e l f .  You can b u i l d  a b u i l d i n g  r i g h t  there where you are 
or  r i g h t  i n t o  t h e  heart of the C i t y ,  b u t  t h e  b u i l d i n g  should be where it 
i s ' a v a i l a b l e  t o  a l l  peop$e, wi th  every bus system wi thout  having t o  t r a n s f e r ,  
and t h a t ' s  what you have, now. I th ink  a l s o  t h a t  i f  they b u i l d  it, t h e  
rates are going t o  have t o  go up, twice as much, because it's quite a b ig  
undertaking,  and I r e a l l y  feel very s t o r n g l y  about t h i s  b u i l d i n g  and the  
s i t u a t i o n .  

A s  far as the o i l  and gas p r i c e s ,  wehn I see t h e  c i t i z e n s  of this 
n a t i o n ,  of t h e  C i t y ,  indeed,  q u i t  y e l l i n g  about gas and oil p r i c e s ,  and 
give up their c r e a t u r e  com5ort and do something about it, be a p a r t  of t h e  
s o l u t i o n  rather than a  part of t h e  problem. Then I w i l l  pay attention t o  
a l l  t h e  voices  I hear crying i n  t h e  wilderness about  how t h e  o i l  barons 
are  t ak ing  away the money from the people. W e  could Qrogress backward, 
burn wood, and have a s i g l e  bulb or even candles. But I can w e l l  remember 
my fami ly ,  having f i t s  about  t h e  p r i c e  o f  coal o i l  t o  burn t he  lamps, 
and I r e a d i l y  admit t o  my age and I don't r e g r e t  S t  because I have some 
memories of it. I know what it was and what it can get back to .  So, as 
much as it h u r t s  me, I ' m  going t o  v o t e  " Y e s , " ,  b u t  if I s e e  one hole i n  
the ground wi th  this money, t h e  next  one i s  "No.", and t h a t ' s  it. 

MR. SPRUCE: I f  I might make a comment, i f  Councilwoman Dutmer would care 
t o  convey he r  coneerns t o  t h e  t r u s t e e s ,  I ' m  s u r e  t h a t  they  w i l l  consider 
them. I would l i k e  j u s t  f o r  t h e  Counci l ' s  information a t  some time, t o  
o f f e r ,  i f  t h e  s t a f f  could come over  and show you what t h e  problems axe wi th  
ou r  p r e s e n t  b u i l d i n g ,  t h i s  i s  why we feel  we need t o  expand our  facilities, 
t h i s . . . . . .  

MRS. DUTMER: This  I r e a l i z e ,  b u t  it h a s n ' t  been t o o  many years ago, M r .  
Spruce, you were n o t  t he  Manager t h e ,  when I remember t h e  same plea before  
t h i s  Council for  money because they needed t o  b u i l d  t h e s e  o u t l i n e d  p laces  
t o  spread t h e  CPSB c l o s e r  t o  their personnel .  

MR. SPRUCE: NOW, I would like t o  t a l k  t o  that. W e  would n o t  want t o  
confuse those wi th  our  c o n s t r u c t i o n  s e r v i c e  c e n t e r s  because we are n o t  
conso l ida t ing  those .  Those are work f o r c e s  t h a t  a r e  ou t .  We have t h r e e  
major c o n s t r u c t i o n  centers, r e a l l y  f o u r ,  counting t h e  one on Mission Road, 
Zarzamora, and St. Hedwig Road and Loop 410 North. 

MRS. DUTMER: I know where they are. 

MR; SPRUCE: Those a r e  f u l l y  manned, and they w i l l  cont inue  t o  be. We're 
t a l k i n g  about t h e  a d m i n i s t r a t i v e  suppor t  f o r c e s ,  t h e  accounting systems, 
personnel ,  purchasing and so f o r t h .  The t r a d i t i o n a l  genera l  o f f i ce  
complement, We have had t o  r e n t  space f o r  example, i n  t h e  Tower Life Buildir  
and we've got some people farmed o u t  a t  our Jones Avenue Cen t ra l  Energy 
Center t h a t  wou1d:'lbe brought back i n t o  a genera l  o f f i c e  building. 

MAYOR COCKRELL: May I make a suggest ion? I think you d i d  offer t o  bring 
the plans over, and I think Mrs. Dutmer has c e r t a i n l y  ind ica ted  i n t e r e s t ,  
perhaps other Council members would a l s o  l i k e  t o  see those .  

MRS. DUTMER: 1 know you a r e  bulging a t  t h e  seams, s o  ape we here. We've 
been bulg ing  fox years and c i t i z e n r y  h a s n ' t  s e e n - f i t  t h a t  we should expand 
and I d o n ' t  t h i n k  that i f  you took it t o  t h e  c i t z e n r y  t h a t  they  would see 
fit that you expand e i t h e r  r i g h t  now, wi th  t h e  p r e s e n t  eaonomy, I d o n ' t  
care later on, 

MAYOR COCKRELL : Mr. Eureste, 

MR. EURESTE: How many more m i l l i o n s  of  d o l l a r s  of bonds are you going t o  
s e l l  t h i s  year? 

MR. SPRUCE: It  would be a d d i t i o n a l  issue of $85 m i l l i o n  according t o  our 
present p r o j e c t i o n .  

MR. EURESTE: That's between'now and t h e  last of December of 1980. 

MR. SPRUCE: Yes, sir ,  it would b e f o r e  t h e  las t  of December. Ac tua l ly ,  
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our f i s c a l  year begins i n  February,  b u t  we would contemplate the o t h e r  
issue, bing sometime in the f a l l ,  probably the  e a r l y - f a l l ,  

MR. EURESTE: September, October. 

m. SPRUCE: Probably s i x  or  seven mohths from now. 

MR, EURESTE: $85 m i l l i o n .  So, t h i s  year, you would sell  $160 m i l l i on .  

MR, SPRUCE: Y e s ,  s ir ,  that's what our budget inc ludes .  

MR. EURESTE: How about next year? 

MR. SPRUCE: One moment, please sir. May Mr. Freeman answer that, sir? 

MR. EURESTE: Sure.  

MR. HOWARD FREEMAN: Current ly ,  ou r  f o r e c a s t  i n d i c a t e d  a need for $160 
million this year, $155 next year, approximately $150 t h e  following year. 

MR. EURESTE: And t he  yea r  after that? 

MR. FREEMAN: About 100 .  

MR. EURESTE: 1 0 0 .  

.W. FREEMAN: Yes.  

MR. EURESTE : Okay, and t h a t  would t ake  care of:the remaining c o s t s .  

~tlR. FREEMAN: This would g e t  u s  i n t o  the period where t h e  South Texas 
Project would be completed, but it would also be looking a t  whatever needs 
t o  be coming i n ,  i n  t h e  meantime, The i n i t i a l  cost  on a l i g n i t e  p l a n t  or  
whatever else our generating source will be. 

MR. EURESTE: So, we have $315 and $150, that $465 m i l l i o n  d o l l a r s  between 
now and the end of 1 9 8 2 ,  I didn't count  t h e  $100 m i l l i o n .  

MR. SPRUCE: I t  would be forty-one f i v e .  

MR. FREEMAN: T h a t ' s  1982, our  f i s c a l  yea r  which ends 1983 .  

MR. EURESTE: . Which would be, how much d id  you say? 

.YR. SPRUCE: $465  mi l l ion .  

MR. EURESTE: Of that $465, is  m d s t  of t h e  going toqthe  Nuclear Project? 

MR. FREEMAN: The major p o r t i o n  would be, yes. 

3R1 EUEEESTE: So, w e  have maybe a remaining, maybe an additonal four  
hundred and something odd m i l l i o n  d o l l a r s  that w i l l  be going i n t o  t h e  
nuclear project. 

MR. FREEMAN: W e l l ,  I don't know off hand what t h e  amount for  the nuclear 
project is for each one of those  y e a r s ,  b u t  the major portion of 465 w i l l  - - 

be because that i s  our  major ~roject underway. 

MR. EURESTE: That is assuming again  that the project does not i n c r e a s e  i n  
price, because i f  it i n c r e a s e s  h p r i -  according t o  my doomsday s c e n a r i o ,  
we could add another seven hundred m i l l i o n  dollars t o  that ,  so we could be 
talking about ,  between now and t h a t  time per iod ,  floating an addit ional  
1.1 there about b i l l i o n  dollars of bonds. If t h e  history of the  p r o j e c t  ..... 
MR. FREEMAN: If the scenario that you played o u t ,  w e r e  t o  come about, 
which, of course, we d i s a g r e e  with, it would xequike more bonds. 

MR. EURESTE: Let m e  ask  you, what does $100 m i l l i o n  d o l l a r s  bond i s s u e ,  
represent i n  terms of a rate s t r u c t u r e  that pays off that bond? This $75 
million d o l l a r s ,  what does it r e p r e s e n t ,  is  it paid off of the e l e c t r i c i t y  . 
rate? 

&LR. FREEMAN: W e l l ,  actually, it i s  paid off of bo th ,  it's both gas and 
electric, the  major portion of it is, of course ,  w i l l  fall with the  electric 
customers because the  major portion of the expenditure gqes to the e l e c t r i c  
system. 
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MR. EURES7X: The nuclear plant w i l l  produce e l e c t r i c i t y ,  right? 

MR. FREEMAN: Yes. , 

MR. EUIRESTE: Well, w o d d n ' t  you charge it off t o  t h e  e l e c t r i c i t y ?  

MR. FREEMAN: I say that the major p o r t i o n  of it would, however, of the 
75 m i l l i o n  dollars there are o t h e r  p r o j e c t s  t h a t  t h e s e  bond funds get 
s p e n t  for. They get spen t  f o r  the gas mains, t h e  gas meters, r egu la to r  
s t ~ t i o n s ,  as well as electric meters, t ransmiss ion  l i n e s ,  a l l  0 5  the rest 
of t h e  projects,.bear some p o r t i o n  of it. The major port ion of t h e  deb t  
servilice obviously f a l l s  t o  t h e  e l e c t r i c  system because it is t h e  major user  
of t h e  bonds. 

MR. EURESTE: A l l  s i g h t ,  $75 m i l l i o n ,  I would say t h a t  I d o n ' t  think t h a t  
you are going to dedicate f i v e  m i l l i o n  of t h i s  $75 m i l l i o n  t o  something 
o t h e r  than the STNP, Is that correct? 

MR. FREEMAN: N o ,  i n  the c u r r e n t  y e a r ' s  budget,  ou r  c u r r e n t  year's budget 
~s $212 m i l l i o n  for capital expendi tures ,  about $146 m i l l i o n  of that i s  fox 
t h e  STNP, s o  you can see what t h e  r a t i o  i s ,  I b e l i e v e  it i s  about 68%. 

MR. EURESTE: Okay, Waht i s  $75 m i l l i o n ,  how does that get r e f l e c t e d  i n  
the rate s t r u c t u r e ?  Would t h a t  be something l i k e  let's say ,  2% i n c r e a s e ,  
o r  2 %  o f  the rate s t r u c t u r e ?  

MR. FREEMAN: The deb t  s e r v i c e  requirements ,  we've est imated on the  $75 
m i l l i o n ,  would r e q u r i e  about 5 m i l l i o n  d o l l a r s  annual  deb t  s e r v i c e ,  
roughly,  maybe 6. 

MR. EURESTE: Five  o r  six, 

MR. FREEMAN: Six .  And t h e ? - l a s t  annual r a t e  i n c r e a s e ,  which w e  had which 
w a s  approximately 6 pe rcen t  y ie lded  something over  $20  m i l l i o n ,  I think i n  
revenues,  s o  that i n  o r d e r  to y i e l d  $5 m i l l i o n  i n  revenues, . . , . .  

MR. EURESTE: We could be saving 1.75%. 

13R. FREEMAN : Yes, somewhere i n  the neighborhood of 1%. 

MR. EURESTE: 1,75%, which is c l o s e r  t o  two.. and i f  you a re  coming back 
t o  us f o r  another 85, is t h a t  c o r r e c t ?  

MR. FREEMAN: Yes, t h a t ' s  c o r r e c t .  

MR. EURESTE: W e  could be t a l k i n g  t h e r e  about a 2 pe rcen t ,  which p u t s  
t h i s  a t  about close t o  4% i n c r e a s e ,  t h a t  i s  going t o  be requi red  some- 
where down t h e  road, just because we're having t o  pay for t h i s ,  r i g h t ?  

MR. FREEMAN: T h a t ' s  c o r r e c t ,  it a l l  has t o  be paid back, The only source 
of funds is from our  revenues. 

MR. EURESTE:' Are you coming back t o  us  t h i s  yea r  fox a r a t e  increase?  

MR. FRl3EW: Yes, w e  probably w i l l  be back i n  the summer asking far a 
change i n  rates of about  2+%. 

MR. EURESTE: And according to t h a t  schedule,  you w i l l  be coming back 
t o  u s  every year. 

MR. FREEMAN: Y e s ,  i f  y o u ' l l  recall last year, our  Board instructed t h e  
staff t o  pursue smaller annual rate i n c r e a s e s  i n s t e a d  of wai t ing  several 
y e a r s  and asking for a 6 o r  so percen t  r a t e  inc rease .  

MR. EURESTE: I've got a real good analogy f o r  t h a t  one. I t ' s  l i k e  going 
t o  t h e  ba rbe r  shop and asking  him t o  take t h e  razor b lade  and shave you 
bald or t o  pluck o u t  one hai; a t  a t ime,  e v e n t u a l l y ,  you w i l l  wind up bald.  

MR. FREEMAN: I think the b a s i c  here i s  t h a t  i n  o rde r  t o  f inance t h e  
c o n s t r u c t i o n ,  whether it be nuclear  o r  anything else, t h e  amount of money 
that is being  s p e n t  i s  be ing  f inanced o v e r + t h e  long  t e r m ,  it w i l l  be pa id  
back, We're r e n t i n g  t h e  money, it w i l l  be p a i d  back over  t h e ,  approximately 
20 y e a r  pe r iod  t h a t  the f a c i l i t y  i s  be ing  used. And that is most e q u i t a b l e  
t o  our customers, and t h i s  i s  'the only  way t h a t  we can finance it. 
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MR. EURESTE: A l l  r i  h t ,  l e t  m e  ask you, i f  your schedule for  rate i nc r ea se ,  
Iooks a t  what about a 4% rate increase per  year? 

MR, FREEMAN: Y e s ,  I be l i eve  t h a t ' s  c o r r e c t .  

MR. EURESTE: For a t e n  period, t en  year  per iod ,  more or l e s s ?  

MR. FREEMAN: Y e s ,  we have bond i s s u e s  and ra te  increases t h a t  w e  have 
projec ted  over the  long run. Me look, of course ,  f o r  some s t a b i l i z a t i o n  
of the r a t e s ,  d e s p i t e  rate inc reases  by b@ing ab le  t o  lower your f u e l  cost  
component through the nuclear power p l an t ,  

MR. EURESTE: B u t  t h a t  does mean i n  simple terms, an i nc r ea se  i n  t h e  
u t i l i t y  b i l l ,  r i g h t ?  I mean, t h a t  i s  what people understand, people d o n ' t  
understand the  o ther .  fancy words, o r  what d i d  you say.  

MR. FREEMAN: I th ink ,  i f  1 may use an analogy he re ,  i i z  the case of t he  c o a l  
p l an t ,  obviously these i s  a savings t o  our  customers, when we can burn c o a l  
as opposed t o  n a t u r a l  gas, because t h e  f u e l  c o s t  i s  lower, and t h e i r  b i l l  
goes down, During the 24 years  o r  so, that w e  have been burning coal, t h e  
savings t o  our  customers, t h e  lower price of f u e l  has been r e f l e c t e d  i n  the  
customer b i l l s ,  has been i n  t he  neighborhood of $100 mi l l i on .  The o r i g i n a l  
price of t he  coa l  p l a n t  was $250 mi l l ion ,  SO, with t h a t  k ind of a r e t u r n ,  
even though, we had also to r a i s e  r a t e s ,  i n  o rder  t o  f inance  the money that 
was used t o  bu i l d  a coa l  p l a n t ,  t h e r e  i s  a r e t u r n  to our  customers i n  t h e  
l o w e r  fuel c o s t ,  and even today, de sp i t e  t he  higher  cast of t h e  t ranspor-  
t a t i o n  it i s  s t i l l  considerably lower cost to our customers to use coa l  
rather than gas. 

,MR. EURESTE: But people a r e  s t i l l  paying more. 

MR. FREFJIAN*: They are paying more, f o r  the l a s t  two o r  t h r e e  yea r s ,  the 
cost pe r  u n i t  t h a t  they have been using of e l e c t r i c i t y  has n o t  va r i ed ,  
since t he  coa l  u n i t  has come on, t h e  p r i c e  has been s t a b i l i z e d .  The main 
change i n  the  c o s t  per u n i t  of e l e c t r i c i t y  inc rease  between 1972 and 1977, 
78. 

MR. EURESTE: Now, I know why t h e  CPSB consumer i s  confused. The end 
1 

product i s  t h a t  i s  c o s t s  more. The end product is  t h a t  each year you come 
back t o  us- f o r  a 2 %  i nc r ea se ,  t h a t ' s  what it means. The end product i s  
that the 2% inc rease  i s  needed j u s t  t o  pay off the  deb t  t h a t  w e  are 
incurring. It does not deal wi th  other factors t h a t  are impacting t h e  
production of energy. I t  does not  dea l  with t he  pos s ib l e  r a t e  i nc r ea se s  
f o r  freight, t h e  poss ib le  coa l ,  the poss ib le  inc reases  i n  t h e  cost of coa l .  
It does not  deal wi th  a l l  of  t h a t .  It dea l s  wi th  t h i s  p r o j e c t  r i g h t  he r e ,  
.that i s  got you i n  a s i t u a t i o n  that you don ' t  have the  cash flows t o  incur  
more debt. So, you are ha+ing t o  incur  more deb t ,  thrbugh coming back to 
u s  and asking f o r  a r a t e  increase .  You a r e  going t o  continue to  do it, 
and t h e  very scenario that I have t a lked  about t h a t  your utility bill w i l l  
double, is  happening r i g h t  now, and w e  are headed i n  t h a t  d i r e c t i o n ,  So, 
even i t  comes t Q  us i n  2% increments,  o r  ha l f  of a pe rcen t ,  its going t o  
get there, sooner o r  l a t e r ,  w e ' r e  going t o  be bald.  

MR. FREEMAN: There a r e  obviously th ings  t h a t  inc rease  your b i l l .  There 
a r e  some th ings  which w e  have no con t ro l  over. The p r i c e  of gas, f o r  example 
has incr'eased your gas b i l l  much more dramat ica l ly  than t h e  cost of elec- 
tricity has been increased because we  have been able t o  lower t h e  f u e l  cost 
by using coal rather than gas or  o i l .  

MR. GURESTE: Thank you very much. D o  we have those  graphs af the voids? 
I d i d n ' t  ge t  t o  see It this afternoon.  I just wanted t o  see what one of 
those things looks l i k e ,  

- 

MR. LA3%Y SINKIN: What you see is shaded i n ,  are current voids ,  t h i s  is 
a w a l l  s ec t ion  of r e a c t o r  contaiment  bu i l d ing  N o .  1 and any place  you see 
one of these empty circles a r e  suspected voids and any p lace  that you see 
it actually filled in, that is a void t h a t  they v e r i f i e d  by d r i l l i n g .  
The suspected voids are i d e n t i f i e d  by sounding. Letts see i f  I can f i n d  
the one that is fa i r ly .  ..... 
MR. ALDERETE: Lanny, why d o n ' t  you tell them how wide thebe t h ings  a c t u a l l y  
are? 

N: Well, you have a square, measure here one lined to another  
by m%t, s o  t h a t  you can gat a rough idea, th&a is one is 12 feet wide 
and ranges up to 9 inches deep. These two mall vo ids  here are 46  inches 
deep w t w  essentially ali: the t h e  wall, the  wall i y 48 inches 
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thick .... (inaudible) ... 
T h i s  is the equipment hatch i n  the nuclear power plant that  runs 

over t w o  maps, when they are together, you can see t h e  dark void a t  the 
top. That void is 47 feet long, it has a range d;n depth from approximately 
three inches t o  n ine teen  inches .  Your width v a r i e s  from about a foot t o  
about  60,  your he ight ,  up and down, you're looking a t  the w a l l  from t h e  
i n s i d e  of the containment b u i l d i n g ,  and I might point o u t ,  t h a t ,  M r .  
Alderete, i n  r e a l t i o n  t o  your remarks earlier,  onLthe cons t ruc t ion  workers 
r e p o r t i n g  the voids.  The voids  i n  L i f t  8 of t h i s  p l a n t  were repor ted  by 
an i n s p e c t o r  named Cyrus Shaw on May 2 ,  1978, W e  have t h e  r e p o r t .  He 
wrote it on the back of a p o w  card when he was i n s p e c t i n g .  The o f f i c i a l  
i n v e s t i g a t i o n  of voids in L i f t  8 began one year  la ter ,  almost t o  the  day, 
May 1, 1979 ,  when the c l i e n t  reques ted  t h a t  t h e  c o n t r a c t o r  evaluate voids 
i n  L i f t  8. I t  is s t i l l  n o t  c l e a r  t o  us  why an i n s p e c t o r  was......, 

MAYOR COCKRELL: Excuse m e ,  there are too many peaple  s tanding  up around... .  
thank you, Ma'm. 

MR. SINKIN: Mrs. Buchorn i s  r e a l l y  being of a s s i s t a n c e .  I t h i n k  you can 
get an idea of a void  from those  maps. What I'm t a l k i n g  bout i s  this 
document here .  It i s  a concrete pour ca rd  where the i n spec to r  signs off, 
What w e  suspect i s  t h a t  Mr. Shaw t r i e d  t o  r e p o r t  t h e s e  voids and was un- 
success fu l .  So, i n  order t o  be a t  least on t h e  r ecord ,  on the back of this 
page,  he wrote ,  "Voids observed a t  c o n s t r u c t i o n  j o i n t s  on each s i d e  of 
personnel  a i r - l o c k  (that i s  what you are looking a t  there) sides and e x t e n t  
of vo ids  are t o  be determined." The first a t t empt  at determinat ion ( t h a t ' s  
dated), May 2 ,  1978, the f i r s t  attempt a t  de terminat ion  i s  the l a s t  page 
which was attached t o  t h i s  packet  on May 1, 1 9 7 9 ,  and it reads  that "as 
a r e s u l t  of the  sounding taken on teh l i n e r  i n  t h e  vicinity of L i f t  8 of 
Unit  One, r e a c t o r  containmen* bu i ld ing ,  t h e  c l i e n t  h a s  requested that an 
eng inee r ing  e v a l u a t i o n  of t h e  p o t e n t i a l  voids  be performed." 

MR. EURESTE: L e t  m e  ask you another  ques t ion ,  Lanny. 

MR. S I N K I N :  Y e s .  

MR. EURESTE: Waht is t h i s ,  r i g h t  here.  

MR. SINKIN: What you have t h e r e  is what's known as t h e  NCR log ,  o r  non- 
conformance report log.  I t  i s  a log i n  which a r e  w r i t t e n  o r  repor ted  
errors'in c o n s t r u c t i o n  documentation, or inspec t ion .  There a r e  25 e n t r i e s  
per page,' there are approximately 133 pages and that book begins a t  about 
Juen of 1978 and comes forward t o  about a wek and a ha l f  ago, there are 
over  3000 e n t r i e s  i n  t e h  book. I take t h a t  back, i n  t h e  t h r e e  books com- 
bined,  there are over  3000 entries. 

MR. E U ~ S T E :  But each page here has 25 e n t r i e s .  

MR. SINKIN: Twenty-five e n t r i e s ,  and it ranges from a simple c e r t i f i c a t i o n  
missing on m a t e r i a l s  d e l i v e r e d  t o  major c o n s t r u c t i o n  flaws. 

MR. EUmSTE: ' These are a l l  problems, 

MR. SINKIN. A l l  problems repor ted  and i d e n t i f i e d ,  and recorded, and I 
t h i n k  that each of those s t e p s  have shown a h i s t o r y  of not  n e c e s s a r i l y  
being 100% 

MR. EURESTE: And there a r e  no t  problems t h a t  have poss ib ly  been identi- 
f i e d  yet. 

MR. SINKIN: I th ink  that it is  quite p o s s i b l e ,  there are s e r i o u s  problems 
i n  t h i s  plant  that have not  gone an any o f f i c i a l  record .  They have come 
t o  us, peaple have c a l l e d  us, won't give us t h e i r  name. They tell us t o  go 
look a t  this, t h i s  happened o r  t h a t  happened. W e  have numerous unconfirmed 
r e p o r t s  of s e r i o u s  c o n s t r v c t i o n  de f i c i enc$es  a t  t h i s  p l a n t  that are not i n  
t h a t  log.  

MR. EUMSTE: Well, t h e  remaining set i s  it as t h i c k  a s  thFs; 

MR. SINKIN: The remaining books are n o t  as t h i c k  a s  that; they axe t h e  
ear l iest  logs that were kept .  That is  r e a l l y  t h e  t h i c k e s t .  The 133 pages,  
by the way, we  d id  a pre l iminary  eva lua t ion  of t h o s e ,  and very sketchy, 
and our  best guess is somewhexk between $100. thausand and $1 milli6n per  
page t o  f u l l y  complete co r rec t ion .  That means you have inspected ,  you have 
re-engineered,  you have re-designed, you've re-constructed. So, you are 
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looking a t  probably $130 m i l l i o n  p l u s  o r  minus worth of re-work. And we 
don't have any idea how much of that the CPSB considers reimbursable. 

MR. EURESTE: Thank you very much, M r .  Sinkin. I'm through, Madam. 

MhYOR COCKRELL: All right, Mr. Bob '~horn~son  w a s  c a l l e d  back t o  t h e  Cour t  
by the Judge, and he, of course, would l i k e  to be here to vote on the 
p r o j e c t  and w i l l  be r e t u r n i n g  very s h o r t l y ,  and so, i f  it meets t h e  Counci l ' s  

I ,  I I 

MR. S INKIN : Madam Mayor, if I might. 

MAYOR,CQCKREL&: I ' m  sorry, M r .  Sinkin.  I think you have had about 2 hours 
already. 

MR. S I N K I N :  W e l l ,  *in fac t ,  i f  you w i l l  remember we had our 7 minhtes Left. 

MAYOR COCKRELL: N o  sir. I'm sorry the  time i s  through. Thank you. And 
so, at this point, with the Counci l ' s  permission,  I would l i k e  to.... 

MR. S I N K I N :  Madam Mayor, 1 thought w e  had our 7 minutes left a t  the end 
of the hour. 

MAYOR COCKRELL: N o ,  sir you did  complete your time. 

MR. S I N K I N :  We used 6 0  minutes,  is t h a t w h a t  you ' re  saying? 

MAYOR COCKRELL: More than t h a t .  By the  time the  Council had questioned 
you, and had, i n f a c t ,  there has been about  2 hours  on one side and probably 
less than an hour an the o t h e r  side. So, the Chair i s  going t o  rule t h a t  
the time has expired. And a t  t h i s  t i m e ,  t h e  Chair would ask that if with 
the Council's permission,  that we hold t h i s  item unt i l .  M r .  Thompson returns 
or would you prefer t o  vote now. 

MR. CANAVAN: I move t h e  adoption of t h e  Ordinance. 

MAYOR COCKRELL: A l l  r i g h t ,  there is a motion and a second, and I think 
M r .  Thompson can j u s t  state his position when be r e t u r n s .  M r .  Eureste. 

MR. EURESTE: I move a s u b s t i t u t e  motion for denial. 

MR. WEBB: I'll second that,  

MAYOR COCKRELL: A l l  r i g h t ,  t h e r e  is a motion and a second t o  s u b s t i t u t e  
a vote for denial. If there is no f u r t h e r  discussion, we'll vote first 
on the motion f o r  denial. Clerk will ca l l  the roll. 

MR. VAN ARCHER: Absent. . - 
MR. STEEN: N o .  

MAYOR COCKRELL: N o .  

DR. CISNEROS : N o .  

MR. WEBB: Yes. 
4 

MRS. DUT-XBR: N o  

MR. WING. No. 

MR. EURESTE: Yes.  

MR. THOMPSON: Absent 

MR. ALDERETE: Y e s .  

MR. CANAVAN: No. 

Clerk: The motion failed on t h e  s u b s t i t u t e .  

MAYOR COCKRELL: We then come on the original motion, the ~ i ' e r k  will c a l l  
the ro l l .  

MR. EURESTE: Paint of parlimentary procedure. 



MaYOR COCIUWLL: Yes, Ms. Eures te .  

MR. EURESTE: What i s  the, this measure will n o t  go into effect immed- 
iately, right? 

MAYOR COCRREU: N o  sir, it is a 10-day, i f  these were (here's Ms. Thompson) 
i f  there were as many as, I t h i n k  8 v o t e s  i n  favor it becomes an emergency 
i t e m  that takes effect immediately. 

MR: EURESTE: When can petitions s t a r t  t o  c i r c u l a t e ?  Do you have t o  w a i t  
ten days or can they  s ta r t  r i g h t  now? 

MAYOR COCKRELL: When, or perhaps t h e  City Attorney, when may l ega l ly  
the opposing groups have the op t ion  of s t a r t i n g  c i r c u l a t i o n  of p e t i t i o n s ?  

CITY aTTORNEY JANE MACON: It i s  my understanding,  t h e  p e i t i o n s  can s t a r t  
subsequent t o  the v o t e  of the  Council.  I do have the statute before  me, 
and I ' l l  check to see if it needs to be in ef fect  at the t ime of the 
p e t i t i o n s  going, I ' l l  check right now, yea, Madam. 

W Y Q R  COCKRELL: Could you check it r i g h t  now and announce it. 

MRS. DUTMER: P o i n t  of parlimentary procedure.  I t h i n k  t h a t  w e  should 
f i l l  M r .  Thompson ~n where we are. 

MAYOR COCKRELL: Yes, we are now a t  the t h resho ld  of t h e  vote an t h e  issue 
of the addption of the Ordinance on the  issuance of the bonds, The Clerk 
will call the roll. 

AYES: Canavan, S teen ,  Cockre l l ,  Cisneros, Dutmer, Wing, Thompson. 

NAYS: Webb, Eures te ,  Aldere te .  

ABSENT : Archer. 

,NAYOR COCKmLL: The motion carried, and may we ask of the Ci ty  Attorney 
I don't know if you've had the opportunity to r e sea rch  t h a t  one particular 
point. The vote was seven in f a v o r ,  t h r e e  opposed and one absent, 

BRS. MACON: Madam Mayor, I need t o  check t h r e e  s t a t u t e s ,  so i f  I could 
r e p o r t  back to thecouncil in a few moments as to when the p e t i t i o n  process 
cna begin. 

MAYOR COCKRELL: Fine. Thank you. We'll go then to the next i t e m .  
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